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This report presents statistical estimates derived
from a stratified sample of approximately 92,000
corporation returns selected from the more than 2.2
million filed for the 1977 Income Year.*
Organizationallv, the report is divided into 7
sections. The* f irst section provides statistics
summarizing overall 1977 corporate activity. Changes
in law between 1976 and 1977 are discussed next. In
section 3, there is a detailed description of the
sample of inoome tax returns upon which the statistics
for 1977 were based, as well as a discussion of the
method of estimation used, the sampling variability of
the data, and other limitations.

Section 4 presents the basic tables that contain
detailed statistics on 1977 income tax liability, tax
credits, net inoome, and other income and financial
data. Section 5 contains detailed explanations of the
terms used. in the report. In most instances, the

Introduction

explanations include definitions and limitations of
terms used as well as adjustments made in preparing
the statistics.

Section 6 is a acqoarison of Standard Industrial
and Enterprise Standard Industrial Classifications
with groupings used for Statistics of Income. Section
7 includes facsimiles of Forms 970, 1120, 1120-DISC,
1120F, 1120L, 112W, 1120S, 3468 and 5884. The
instructions used for completing each form are also
provided there.

OVERALL CORPORATE SUMMARY FOR 1977

Figure A presents a two-year comparison of the
number of returns, total assets, total receipts, net
income (less deficit), and total income tax. This
figure shows an 8 percent increase (about 160,000) in

Figure A.--Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), and Total income Tax, by Size of Total Assets, Income Years 1976 and 1977 Compared

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Year and size of total assets
Number of
returns

Total
assets

Total
receipts

Net income
(less

deficit)

Total
income
tax

1976
(5)

.
Total ............... .................. 2,082,200 4,720,938,670 3,635,471,982 185,419,106 83,291,815

Zero assets ................................. 64,874 - 28,309,019 307,728 467,213
$1 under $100,000........................... 1,130,622 38,269,689 139,154,452 631,789 472,027
$100,000 under $250,000 ..................... 389,152 62,105,566 141,317,044 3,076,156 821,011

$250,000 under $500,000..................... 214,282 75,744,315 165,790,651 3,806,601 1,077,618

$500,000 under $1,000,000 ................... 130,200 90,791,259 200,841,586 4,943,991 1,676,844
$1,000,000 under $5,000,000 ................. 110,601 221,900,131 443,188,644 12,829,002 5,596,475
$5,000,000 under $10,000,000 ................ 15,736 110,374,231 152,363,022 5,680,049 2,677,266

$10,000,000 under $25,000,000 ............... 12,909 204,696,738 176,412,017 7,618,748 3,491,631

$25,000,000 under $50,000,000............... 6,011 210,554,681 136,605,782 6,758,950 3,030,926
$50,000,000 under $100,000,000.............. 3,421 237,649,803 145,638,772 6,566,451 2,927,141
$100,000,000 under $250,000,000............. 2,342 363,807,535 226,970,092 11,444,353 5,295,626
$250,000,000 or more ........................ 2,050 3,105,044,722 1,678,880,901 121,755,288 55,758,037

1977

Total ................................. 2,241,887 5,326,389,281 4,128,304,478 219,243,043 96,340,453

Zero assets ................................. 57,304 - 32,722,983 1,092,395 556,591

$1 under $100,000 ........................... 1,203,764 41,219,373 149,104,796 1,411,984 557,262

$100,000 under $250,000..................... 424,648 68,123,746 157,060,205 4,221,501 1,059,658

$250,000 under $500,000 ..................... 235,472 82,983,397 177,976,515 4,662,017 1,306,177

$500,000 under $1,000,000 ................... 144,421 101,024,944 221,090,085 5,959,221 2,022,315
$1,000,000 under $5,000,000................. 129,577 266,175,302 537,523,559 16,182,234 6,924,809

$5,000,000 under $10,000,000 ................ 18,026 126,144,710 181,890,359 6,905,042 3,164,891

$10,000,000 under $25,000,000............... 13,628 215,313,474 198,660,957 8,990,042 4,002,694

$25,000,000 under $50,000,000............... 6,524 228,377,700 149,633,255 7,575,954 3,352,767

$50,000,000 under $100,000,000 .............. 3,788 263,902s329 160,759,837 7,828,710 3,417,816

$100,000,000 under $250,0009000............. 2,530 389,510,842 235,561,727 12,995,905 5,648,277

$250,000,000 or more........................ 2,205 3,543,613,464 1,926,320,200 141,418,038 64,327,196

NOTE: Classification by size was based on amounts rounded to thousands of dollars prior to tabulation.

*This report was prepared in the Statistics Division by Ray Samuelson (text) and
James R. Hobbs (tables) of the Corporation Statistics Section under the direction
of Daniel A. Rosa and William T. Powell, Acting Chiefs. 1
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the total number of returns from 1976 to 1977. Total
assets increased by about 13 percent to over $5.3
trillion for 1977. This was the first time total
assets surpassed the $5 trillion mark. Total receipts
experienced an even larger increase-about 14 percent.
The percentage increase in net income (less deficit)
dropped from 30 percent between 1975 and 1976 to only

percent between 1976 and 1977.
For the 2,205 largest returns (returns with total

assets of $250 million or more) , the total income tax
was about 15 percent higher than for 1976; this was
down, however, from the 32 percent increase between
1975 and 1976. These large returns, which represent
less than one percent of the total number of returns,
continued to account for 67 percent of the total
income tax on all corporate returns. Total income tax
for these corporations represented only 3 percent of
their total receipts. As a percent of net income
(less deficit) , total income tax for these returns was
less than 46 percent, virtually the same as for 1976.

ACTIVITIES INCLUDED

The estimates in this report enconpass; corporate
business activities in the United States as reported
on returns of "domestic" and foreign corporations, as
well as certain foreign activities. The term "domes-
tic" corporations refers to companies incorporated in
the United States, but does not necessarily imply that
all their activities are domestic. For instance, data
for a U.S. corporation conducting business abroad
through foreign subsidiaries way include dividends
remitted from those subsidiaries and, to a limited
extent, undistributed earnings of those-subsidiaries.

For foreign corporations.(defined as those organized
abroad) engaged in trade or business in the United
States, only income that was considered "effectively
connected" with the conduct of a trade or business in
the United States is included in the statistics.
Other foreign corporations, organized abroad and not
engaged in trade or business in the United States, were
liable for tax only on investment income from U.S.
sources. Such income is excluded from the.report.

.The effect of foreign activity on the statistics
varies by industry and assets size. Some industries
may have higher incidences of foreign activity than
others and foreign income is reflected in their
statistics to a greater extent. Alsor foreign
activity tends to increase with the asset size of the
corporation.

WIUM COVERAGE

Section 6012 of the Internal Revenue Code required
that all corporations in existence at any time during
the income year file returns, regardless of whether
they had income or not. This applied to active and
inactive domestic corporations unless they were ex-
pressly exempt from filing, as well as to active
foreign corporations with insufficient taxes withheld
at the source to satisfy their U. S. tax liability on
income earned in the United States.

In addition to legally defined corporations, the
Internal Revenue Code recognized many types of busi-
nesses as corporations, including joint stock ocm~-
panies; and unincorporated associations, such as
business trusts, savings and loan associations,
certain partnerships, mutual savings banks, and
cooperative banks. Because these organizations pos-
sess characteristics typical of the corporate form,
such as continuity of life, centralization of manage-
ment apart from ownership, limited liability of
owners, and transferability of shares of capital.
?wnership, they were required to file corporation
income tax returns.

Included in the statistics are financial data
estimated from the following number of active oor-
poraticn income tax returns:

Form 1120 (U.S. corporations) ......... 1,800,873
Forrd 1120S (U.S. Small
Business Corporations) .................428,204
Form 1120L (U.S. Life Insurance
Companies) ............................... 1,771
Form 1120M (U.S. Mutual Insurance
Companies) ............................... 1,281
Form 1120F (U.S. Returns of Foreign
Corporations) ............................. 3,093
Farm 1120-DISC (Domestic International
Sales Corporations) .................. .... 6,665

No data were tabulated from the inactive corpora-
tion returns filed. Besides returns filed by "inac-
tive" corporations, the statistics specifically ex-
clude foreign corporations with no income "effectively
connected" with a U.S. trade or business and returns
of farmers '. cooperatives exempt f rom income tax under
Internal. Revenue Code section-521 and nonprofit corpo-
rations (educational, charitable, and similar
organizations) exempt from income tax under section
501. Also excluded from the statistics are returns
of mutual insurance companies, (except life or marine
and certain fire or flood insurance companies) with
gross receipts that did riot exceed $150,000, which
were exempt from income tax under Internal Revenue
Code section 501.

TIME PERIOD EMPLOYED

The estimates in this report are based on data
from both returns with accounting periods that
coincided with Calendar Year 1977 and returns with
accounting periods that were for noncalendar years
ended during the span of months July 1977 through
June 1978. At the center of this 12-inonth span was
the calendar year, i.e., the year ended December
1977. This span, in effect, defines the income year
in such a way that the noncalendar year accounting
periods are centered at the calendar year ended
December.

The 12 accounting periods covered by the 1977
report are presented in figure B~ Code section 441
specified that, in general, the accounting, period
close at the end of the month. Thus, f igure B shows
a span of 23 months between the first-included ac-
counting period, which began on August 1, 1976, and
closed July 31, 1977, and the start of the last
included accounting period, which began on July 1,
1977, and closed on June 30, 1978. This report,
therefore, shows income received or expenses incurred
during any or all of the months in the 23-mcnth span.
For balance sheet items, such as total assets -M
inventories, the report shows a corporation's posi-
tion only at a given point in time, namely, at the
end of its accounting period. Corporations were
required by section 441 to file returns for the
accounting period customarily used in keeping their
books.

Figure C shows the total assets, total receipts,
net income (less deficit), and total income tax
reported on returns for each of the 12 accounting
periods. Less than 40 percent of the returns were
filed for the calendar year, but these included
returns of most of the larger corporations. Over
79.8 percent of total assets, 73.8 percent of net
income (less deficit), and 60.5 percent of total
receipts were reported on calendar year returns.

Basically, corporation returns were due to be
f iled within two-and-one-half months af ter the close
of the corporate accounting period. However, in
accordance with Code section 6018, most corporations
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1976 1977 1 "78
,Calendar year

could receive f iling extensions for as long as 6
months. Consequently, some of the returns for the
accounting periods covered by this report were not
filed until 1979.

The botal number of active corporations included,
in addition to returns with accounting periods that
spanned 12 months, returns with accounting periods of
shorter duration. Such returns are referred bo as
part-year returns and were filed, for the most part,
by continuing corporations changing their accounting
periods, new corporations in existence less than 12
months, merging corporations, and liquidating corpora-
tions.

Aug.-July

SeVL-Auq.

cwt.-Sqpt~

NjDV,-1D1CL

00--4,bv.

hn...Voc.

Feb-)On.

Mar.-Fely.

Apr.-Mac

3
3.7 Net income

(less deficit)
3.5
1.3

7.8
2.

7

4
*
4

1.5

4.4
1.5

11.8
L 5.3



4 Corporation Retums/1977 0 Introduction

Figure C.--Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less

Deficit), and Total Income Tax, by Accounting Periods for Income Year 1977

[All figures 3re estimates based on samples--money amounts are in thousands of dollars]

Accounting period endedl
Number of
returns

Total
assets

Total
receipts

I
Net income

(less
deficit)

Total
income
tax

(1) (2) (3) (4) (5)

Total................................. 2,241,887 5,326,389,281 4,128,304,478 219,243,043. 96,340,453

December 1977 ................................. 889,880 4,249,069,452 2,496,943,381 161,773,291 73,102,640

Noncalendar year, total ...................... 1,352,007 1,077,319,829 1,631,361,097 57,469,752 23,237,813

July 1977................................. 83,801 63,310,871 95,527,474 2,891,180 1,212,668

August 1977 ......................... .. .. 90,364 57,860,903 98,240,027 2,904,721 1,288,796

.September 1977 ...................... 202,230 190,274,921 224,810,683 7,832,527 3,424,723

October 1977 .............................. 110,723 111,795,489 140,189,167 5,281,861 2,152,029
November 1977 ............................. 64,990 64,788,504 72,199,682 3,384,419 1,370,740

............................January 1978 .... .84,273 105,781,715 183,885,585 8,155,791 2,626,526.
February 1978... ......................... 78,790 42,693.412 82,973,846 -2,775,965 1,088,134

March 1978 ...... 174,076 115,123,853 221,284,181 5,989,957 2,562,432

April.1978 ................................ 99,051 55,307,845 101,458,707 3,393,161 1,362,552

May 1978 ................ .................. 98,616 53,434.256 104v628,014 3,269,716 1,313,378

June 1978................................. 265,093 216,948,060 306,163,731 11,590,454 -4,835,835

'Includes part-year returns.
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The statistics in this report reflect, to varying

degrees, changes in lao that became effective during
the accounting periods covered. Depending an the
accounting period used and the effective date of the
change in law. the changes may have been fully applic-
able for sanu, corporations, only partially applic-Able
for others, and riot applicable at all for still
others.

The information that follows is a comprehensive
description of the major law changes that became
effective, for the f irst time, during the 1977 Income
Year, These law changes are those that affected
substantially the comparability of the statistics in
this report with those in 1976 and prior years. The
cfanges resulted f rom the Tax Reform Act of 1976, the
Tax Reduction and Simplif ication Act of 1977 or the
Revenue Act of 1978. Where possible, the magnitude
of the new provisions has been measured and discussed.

TAX RMIOM ACT OF 1976

Foreign Tax Credit

Prior to the Tax Reform Act of 1976, with respect to
undistributed subpart F income from Controlled Foreign
Corporations, a domestic corporation could claim, under
Code section 960, a "foreign tax credit for taxes
deemed paid" by a Controlled Foreign Corporation which
was a first-tier foreign corporation (i.e., a foreign
corporation whose voting stock was at least 10 percent
owned by a domestic corporation) or a second-tier
foreign corporation (i.e., a foreign corporation whose
voting stock was at least 50 percent owned by the
first-tier foreign corporation). However, the credit
was allowed only if the -percentage of voting stock
owned by the domestic corporation in the first-tier
foreign corporation and the percentage of voting stock
owned by the first-tier foreign corporation in the
seoond--tier foreign corporation equalled at least 5
percent when multiplied together. No deemed paid
credit was allowed under section 960 for taxes paid by
a Controlled Foreign Corporation which was a third-tier
foreign corporation..

Effective for taxable years beginning after Decem-
ber 31, 1976, a provision of the 1976 Act amended sec--
tion 960, to allow a domestic corporation to claim a
credit on foreign taxes deemed paid by a third-tier
foreign corporation (i.e., a foreign corporation
whose voting stock was at least 10 percent owned by
the second-tier foreign corporation) whose undis-
tributed subpart F income was taxed to its stock-
holders. This provision also redefined the second-
tier foreign corporation by reducing from 50 percent
to 10 percent the proportion of voting stock that had
bD be owned by the first-tier foreign corporation.
Before the credit could be claimed, the percentage of
voting stock in the first-tier foreign corporation
owned by the domestic corporation, the percentage of
voting stock in the second-tier foreign corporation
owned by the first-tier foreign corporation, and the
percentage of voting stock in the third-tier foreign
corporation owned by the seconid-tier foreign corpora-
tion had to equal at least 5 percent when multiplied
together. These requirements were then consistent

Changes in Law

with those already applicable to dividends actually
distributed by related first-, second-, and third-tier
foreign corporations.

Investment Credit

For corporations in general, the wKKmt of invest-
ment credit allowable in a taxable year was limited to
the first $25,000 of tax liability plus 50 percent of
the income tax liability in excess of $25,000. FAW-
ever, the investment credit limitation for airlines
and railroad common carriers (including railroad
switching or termina3 companies) was temporarily raised
from 50 percent to 1-00 percent of the income tax lia-

bility for taxable years ending in 1977 and 1978.
Starting with taxable years ending in 1979, the tem-

porary increase was to be phased down by 10 percent,
annually, until taxable years ending in 1983, when the

50 percent limitation would again be reached. The
limitations mentioned above applied only if invest-

ments in airlines or railroad property constituted at
least 25 percent of the taxpayer's total "qualified

investment." This provision was restricted to airline

and railroad property used by the taxpayer to furnish
or sell transportation as a common carrier by air
(subject to the jurisdiction of the Civil Aeronautics
Board or Federal Aviation Administration) or to
operate a railroad.

Depreciation

For a taxpayer (including a corporation) operating a
railroad and using the retirement-replacement method of
accounting for depreciation of its railroad track ac-
counts, the Act allowed current deductions for the re-
placement of an existing railroad crosstie regardless
of whether it was replaced with the same material and
of the same quality or with a different material with
improved quality. (Under prior law, this treatment
was not available unless an existing crosstie was re-
placed with a crosstie made from like material of like
quality. Otherwise, the cost of replacement was
partly capitalized and partly expensed.) Thus, for
example, this treatment was no longer available just
for the replacement of existing wood crossties with
crossties made of wood; the taxpayer could replace
existing wood crossties with such materials as pressed
wood, concrete, or steel crossties without losing the
benefit of this treatment. This provision was effec-
tive for taxable years beginning after December 31,
1976.

Holding Period for Sales or Exchanges of Capital Assets

Prior to the 1976 Act, gains or losses fram the sale
or exchange of capital assets held for more than six
months were considered long-term capital gains or
losses. Long-term capital gains received more favor-
able tax treatment than ordinary gains. For taxable
years beginning in 1977, the 1976 Act increased the
holdinq period, used in defininq long-term gains or
losses, from more than six months to more than nine
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months. For taxable years beginning after 1977, the
holding period was lengthened, by the 1976 Act, to
more than twelve months. However, the holding period
was unchanged for futures transactions in any
commodity subject to the rules of a board of trade or
commodity exchange. Moreover, the holding period for
timber transactions -was measured differently than
previously. The 1976 Act required that the holding
period for timber be measured up bo, the time timber
was cut instead of the time just before the beginning
of the year in which it was cut. Under Code section
1231 the sale or exchange of timber cut may be treated
as long-term capital gain under-certain.circumstances.

Number of Stockholders in Small Business Corporations
Electing to be Taxed through their Stockholders

For taxable years beginning in 1977, the number of
qualifying stockholders for Small Business (or sub-
chapter S) Corporations electing to be taxed through
their stockholders was increased from 10 to 15 provid-
ed that such a corporation had maintained its'election
,for five consecutive taxable years. Once the five-con-
secutive-taxable-year requirement was satisfied, it
did not have to be met again. Therefore, even if the
election was terminated or revoked, any subsequent
election to be treated as a Small Business Corporation
automatically qualified the corporation for the up-to-
five-additional-stockholder privilege.

The five-consecutive-taxable-vear requirement did
not apply to electing Small Business corporations that
had more than 10 (but fewer than 15) stockholders as a
result of stock acquired through inheritance. In such
cases, the up-to-five-additicnal-stockholder- privilege
provision applied at any time after the initial
election including during the initial five taxable
years of the corporation.

Elective Deduction for the Removal of Architectural
and Transportaticnal Barriers to the Handicapped and
Elderly

A temporary provision of the 1976 Act allowed
corporations (including affiliated groups of corpora-
ticns filing consolidated returns) to elect bo, deduct,
currently, up to $25,000 of the expenses paid or incur-
red for the removal of architectural and transpor-
tational barriers to the handicapped (including the
deaf and blind) and elderly (age 65 or over).
Congress created this incentive for a limited period,
i.e., for taxable years beginning after December 31,
1976, and ending before January 1, 1980, so that a
more rapid modification of business facilities and
vehicles could be achieved. To qualify for this

,-temporary deduction, the barriers had to be removed
f ram a facility or public transportation vehicle owned
or leased for use in the taxpayer's trade or business
The removal had to meet the requirements prescribed i~
the Architectural and Transportation Barriers Com-
pliance Board subscribed to by the Department of the
Treasury and promulgated by the Internal Revenue
Service in its regulations. Expenses in excess of
$25,000 that were paid or incurred for the removal of
such barriers continued bo, be, as all such expenses
had been formerly, considered property improvements
that had to be capitalized; such expenses were then
depreciabed over the useful life of the improvement.
In this report, this deduction was included in the
statistics for "Other Deducticns."

TAX RWUCrION AND SIMPLIFICATICN ACT OF 1977

Tax Rate Change Extension

The corporate tax reductions introduced in the Tax
Reduction Act of 1975 and subsequently extended
through 1977 by the Tax Reform Act of 1976, were

further extended through 1978 by the Tax Reduction and
Simplification Act of 1977. Therefore, the corporate
rates continued to be 20 percent on the first $25,000
of corporate taxable income, 22 percent on the next
$25,000, and 48 percent on taxable income above
$50,000.

Amortization of Qualifying Child Care Facilities

Under the Revenue Act of 1971, employers could elect
to amortize the costs of the constructicn, reoonstruc-
tion, or rehabilitation of child care facilities in
the United States over a five-year period in lieu of
claiming depreciation on the facilities. This prc>-
vision, which applied to facilities used primarily for
the children of ' employees, was available only for
costs incurred during the period 1972 through 1976.
The-end-of-1976 expiration date was extended by the
Tax Reduction and Sinplificaticn Act of 1977, for five
years beginning January 1, 1977, and ceasing after
December 31, 1981. Stated differently, instead of
writing-off -capital expenditures for child care
facilities over a longer period of time through
regular depreciation deductions, an employer could
elect, under Code section 188, to amortize over a
five-year period such capital.expenditures if they were
incurred after December 31, 1976, and before January
1, 1982. Capital expenditures, for th, purpose, were
those that resulted from the acquisitig, construction,
or rehabilitation of depreciable property located with-
in the United States, which qualified as a child care
facility (primarily for children of the corporation's
employees).

New Jobs Credit

The Tax Reduction and Simplification Act of 1977
created a new credit against income tax which provided
employers with a tax incentive to increase employment
of people who were otherwise unemployable. The
incentive took the form of a new jobs credit.

In order to keep recordkeeping to a minimum, this
credit was based not on records showing that new em-
ployees had been hired, but rather on existing wage
and Social Security records. In effect, the new jobs
credit was based on an increase in Federal Unemploy-
mmt Tax Act (FUTA), Federal Insurance Contributions
-Act (FICA), or Railroad Unemployment Insurance Act
(RUIA) wages over the immediately preceding year.
FICA and R[JIA wages, which were limited to wages paid
to agricultural and railroad employees, respectively,
not yet covered under FUrA, were the only non-FUrA
wages eligible for the credit. Thus, businesses could
claim the credit without additional reoordkeeping,
training of employees, or searching through old rec~-
ords. Using the records that they already maintained
for FUTA, FICA, or RUIA, employers could easily deter-
mine whether or riot they could take the credit. Fur-
ther documentation, such as records of employee hours,
distinctions between part-time and full-time employees,
and tabulations of new employees, was not necessary.
. Since the credit was based on FUrA, FICA, or RUIA
wages, which are described in table 14 as "unemployment
insurance wages," only those employers -with employees
who were subject bo the FWA, FICA or RM tax could
claim the credit. An employee's wages could only be
taken into account for purposes of the new jobs credit
if more than half the employee's remuneration was from
service within the United States in the employer's
trade or business. The trade or business requirement
prevented the employer from claiming the credit for
maids, chauffeurs, or other domestic servants.

When computing the credit, the employer compared the
current calendar-year's unemployment insurance wages
with those of the preceding year. For businesses
started before 1977, the credit for taxable years
beginning in 1977 was equal to 50 percent of the aflOunt
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by which the total unemployment insurance wages paid in
Calendar Year 1977 exceeded 102 percent of the total
unemployment insurance wages paid in Calendar Year
1976. Fbr businesses that began in 1977 and which
therefore paid no unemployment insurance wages in 1976,
the credit was computed on no more than 50 percent of
the total unemployment insurance wages paid in Calendar
Year 1977. Thus, the credit for new businesses was 25
percent (50 percent of 50 percent) of the total unem-
ployment insurance wages paid in Calendar Year 1977.
For purposes of computing the credit, the unemployment
wages claimed could not exceed $4,200 per employee.

An extra (additional) credit was allowed for em-
ployers of certain newly-hired vocational rehabili-
tation employees who were either physically or men-
tally handicapped. Also referred to as vocational re-
ferrals, such individuals had to be referred to em-
ployers while receiving (or after completing) rehabil-
itation services under either an individualized State
plan that was approved under the Rehabilitation Act of
1973, or a qualified veterans vocational rehabilitation
program. The extra (additional) credit was equal to 10
percent of the qualified--; unemployment insurance wages
(up to $4,200 per employee) paid to these handicapped
vocational rehabilitation referrals.

In addition to the taxpayer's incom tax liabil-
ity, the total amount of the credit.was limited to the
lowest of the following: 25 percent of the current cal-
endar year's total unemployment insurance wages, 50
percent of the excess of the current calendar-year's
total wages over 105 percent of the previous calendar-
year's total wages, or $100,000. This amount is shown
in table 1-4 as "total qualified wages after limita-
tion."

Limiting the credit by total wages instead of
unemployment insurance wages was necessary to prevent
employers from artificially increasing their unemploy-
ment insurance wages by converting existing full-year,
full-tine jobs into more numerous part-year, part-time
jobs, e.g., an employer could replace one full-time em-
ployee with two part-time employees and claim $8,400
instead of $4,200 for the sane amount of wages. The
total wages limitation required an actual increase in
total employment before the credit could be claimed.

The $100,000 limitation, which was placed on the
amount of new jobs credit that could be claimed by an
employer in a calendar year, did not apply to the addi-
tional .10 percent credit allowed for newly-hired voca-
tional rehabilitation referrals. The vocational
rehabilitation credit was limited to 20 percent of the
regular credit computed without regard to the $1.00,000
limitation. Therefore, the total credit when the
vocational rehabilitation credit was taken could exceed
$100,000. Only those employers whose first payment of
unemployment insurance wages was made after December
31, 1976, were eligible for the additional credit. In
the statistics, the additional credit plus the total
qualified wages after limitation equals the tentative
new jobs credit.

The amount of the new jobs credit available to con-
trolled groups of corporations was computed as though
all employees were hired by a single employer. Flor
this purpose, a controlled group was uniquely defined
as any group of corporations (except brother-sister
groups, defined below) whose voting stock was at least
50 percent owned by a CCXL.LKX parent corporation. The
voting stock of a brother-sister group (i.e., two or
more corporations owned by the same five or fewer
persons who were individuals, estates or trusts) and a
oonibined group bad to be at least 80 percent owned by
the common parents. This, for example, was to prevent
employers from generating a new jobs credit by simply
transferring employees from a parent corporation to a
subsidiary, or vice-versa, at the beginning of the
taxable year. When separate returns were filed for
each group member, the credit was claimed by each
member in proportion to its contribution to the

7

increase in the group's total unemployment insurance
wages that generated the credit for the group as a
whole.

Fbr Small Business Corporations electing to be taxed
through their stockholders, the new jobs credit was ap-
portioned pro rata among the stockholders as of the
last day of the taxable year under rules similar to
those for allocating nqualified investment" to stock-
holders for purposes of computing their own investment
credits. In order to keep stockholders from using the
credit to offset taxes on income from other sources,
the credit was further limited to an amount equal to
that part of the stockholders' tax attributable to -the
stockholder's interest in the Small Business Corpora-
tion that generated the credit. In other words, the
credit could not exceed the tax liability attributable
to the Small Business Corporation responsible for the
new jobs credit.

The amount of the credit claimed was limited to the
amount of income tax reduced by the foreign tax credit,
the investment credit, the work incentive (WIN) credit
and the U.S possessions tax credit. Moreover, the
credit could not be applied by any corporation against
such special taxes as the additional tax for tax
preferences ("minimn tax") and the Personal Holding
Conpany tax. In the case of Small Business Corpora-
ticns, the credit could riot be applied against the tax
on the certain capital gains that were taxed at the
corporate level; the full amount was thus allocated to
stockholders.

Any new jobs credit that could not be claimed cur-
rently based on the presence or size of income tax
could be carried back to each of the three preceding
taxable years (beginning with the earliest year) to be
applied against incoffe tax for these years; any
remaining amount could be carried over for up to
seven years. Any unused credit still not used at the
end of this 1-0-year period was lost.

The Act also required that employers reduce, by the
amount allowable as a credit, any deduction for sala-
ries and wages paid or incurred for the year in which
the credit was earned. This deduction had to be re-
duced even if the credit could not be taken for the
current year because the corporation had no income tax
liability for the year.

REVENUE ACT OF 1978

Additional Tax for Tax Preferences ("MinimLim Tax") for
Controlled Groups of Corporations

The method of computing the exemption from the
additional tax for tax preferences ("minimum tax") for
members of controlled groups of corporations (as de-
fined in Code Section 1563) was revised by the Revenue
Act of 1978. This revision was necessary because the
provision in the Tax Reform Act of 1.976 that reduced
the exemption from the sum of $30,000 plus the cor-
poration's current-year inccme tax liability (defined
as the regular tax deduction under the minimum tax
provisions) to the greater of $10,000 or the regular
tax deduction, did not correspondingly change the
manner by which the exemption could be apportioned for
members of controlled groups of corporations. Thus, a
group's $10,000 exemption was allocated among the
members of the group equally or according to a plan
adopted for the members of the group. Since the
$10,000 exemption did not have to be allocated equally
among the members of the group under the 1976 law, a
controlled group of corporations could decide to file
separate returns ard allocate the $10,000 exemption to
a member with a relatively low income tax liability.
This created a higher total exemption for the group as
a whole, since the $10,000 exemption was used for the
member with the low income tax liability and the
regular tax deduction was used for each of the other
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members. In effect, the group was allowed to receive
both the $10,000 exemption and the regular tax
deduction, rather than the greater of the two that
would have been allowed if it were a single
corporation not includible in a controlled group.

Under the revised method of computing the exemption
from the additional tax for tax preferences for mem-
bers of controlled groups of corporations, for taxable
years beginning after December 31, 1976, the $10,000
exemption was allocated to each of the cmqx)nent
members of the group in proportion to each member's
regular tax deduction. As a result, a component mem--
ber of a controlled group of corporations could not
claim the entire $10,000 exemption unless it accounted
for all (100 percent) of the group's regular tax deduc-
tion. Since a member's exemption could not exceed its
proportionate share of the group's regular tax deduc-
tion, the total exemption for the group would riot
change if the group decided to file separate returns
for each member.

Income of Certain Regulated Public Utilities

For transactions entered into prior to IRS Revenue
Ruling 75-557, which was effective February 1, 1976,
regulated public utilities could exclude from taxable
inccme all "contributions in aid of construction" in-
cluding customer connection fees (or amounts paid to
public utilities to pay for connecting the custcmer's
line to a main utility line) because such contribu-
tions were considered nontaxable contributions to the
capital of a corporation. By no longer considering
customer connection fees as contributions in aid of
construction, this ruling made such fees taxable and
effectively increased the tax base of those regulated
public utilities (such as those that provided water or
sewage disposal services) that had formerly treated
all contributions in aid of construction as nontaxable
contributions bo, capital. The resulting increased tax
base could cause a mismatch between income and related
expenses because the utilities had to increase their
taxable income in the year in which the contributions
in aid of construction were received even though most
of the deductions attributed to the expenditure of the
contributions would not be allowable until later
years. The increased taxes that resulted -from making
customer connection fees taxable would eventually be
passed on to the utility's customers, in the form of
increased charges.

Because such increased charges bad to be approved by
public utility commissions, the Congress felt that the
increase in the utility tax base would result in reduc-
ed working capital which, in turn, could cause delays
in furnishing services and curtail

'
expansion of serv-

ice. Consequently, the Tax Reform Act of 1976 provid-
ed relief by allowing regulated public utilities which
provided water or sewage disposal services to treat all
contributions in aid of construction, except customer
connection fees, as nontaxable contributions to capi-
tal. Thus, under the 1976 Act, contributions to reg-
ulated public utilities that provided water or sewage
disposal services were treated as nontaxable contribu-
tions to capital if they were contributions in aid of
construction, or if they were received after January
31, 1976, provided the value of the property contri-
bubed or acquired with the money contributed was not
included in the tax base for rate making purposes. The
Revenue Act of 1978 extended this nontaxable treatment
for contributions in aid of construction to regulated
public electric, steam, and gas utilities (including
gas transmission utilities which provided gas services
that were resold to the public at large).

The 1976 and 1978 Acts specified the contributions
in aid of construction that could be treated as nontax-
able contributions to capital. Fbr this purpose,
contributions in aid of construction were any itell of
property or amounts of money contributed by a customer,

developer, government body, or any other person to a
regulated public utility that provided water, sewage
disposal, electric, steam, or gas, for the expansion,
improvement, or replacement of the facilities of the
utilities. The customer connection fees that were to
be treated as taxable income were specified as pay-
ments made for the cost of installing a connection
from a regulated public utility's main water, sewage,
electric, steam, or gas lines (including cost of
meters and piping), as well as any amounts paid as a
service charge for starting or stopping service.

As a result of the nontaxable treatment for ciontri-
butions in aid of construction, no depreciation deduc-
ticn or investment tax credit was allowed on property
acquired with nontaxable contributions. Also, this
nontaxable treatment eliminated the mismatching of the
income and expenses mentioned above. However, before
the regulated public utilities affected by this legis-
lation could change to this method of treating oontri-
butions in aid of construction, they first had to
obtain approval from the Internal Revenue' Service for
a change in accounting methods.

investment Credit and its Recapture

The Revenue Act of 1978 made two changes to the in-
vestment credit provisions of the Code that affected
the 1977 statistics. One change extended the invest-
ment credit to single-purpose agricultural or horticul-
tural structures, and the other change exempted rail-
roads that transferred property to the Consolidated
Rail Corporation (ConRail) from the recapture of.
investment credit, based on transferals of property
before the end of the useful life in effect when the
credit was originally claimed..

Single Purpose Agricultural or Horticultural Structures

Fbr the first time, specifically-designed livestock
or horticultural structures such as chicken houses,
hog-pens, feed cattle barns, dairy cattle barns, and
greenhouses were eligible for the investment credit
provided that they were used exclusively for the
specific agricultural or horticultural purposes for
which they were designed and constructed. Previously,
such eligibility was determined on a case-by-case
basis by the Internal Revenue Service. A structure
was ineligible for the investment credit if it was
used for any other purpose. Fbr example, a greenhouse
that otherwise qualified for the investment credit
lost its eligibility and was subject to the investment
credit recapture rules if a check-out stand was
installed.

The investment credit was subject to recapture if
the structure that . failed the usage test (i.e. , if
used for more than~'cne purpose) within 7 years from
the time the structure was placed in service. However,
the use of a minor portion of the structure for neces-
sary post7productive activities (such as loading and
packing) that were ancillary to the

.
raising of live-

stock or the cultivation, production, or the harves-
ting of plants and plant products was not considered a
violation of the usage test. Similarly, mere vacancy
of the structure did not violate the usage test.

In general, these provisions applied retroactively to
taxable years ending on or after August 15, 1971.

Recapture of Investment Credit

Emerging mainly from the Regional Reorganization Act
of 1973 and the Railroad Revitalization and Regul~atorY
Reform Act of 1976, the Consolidated Rail Corporation
(ConRail) came into being on April 1, 1976. ConRail
was established as a taxable corporation which could
acquire, rehabilitate, and operate rail properties of
railroads that were bankrupt. As compensation for
transferring their railroad property to ConRail, bank-.
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rupt railroads (and their subsidiaries and affiliates)
received stock and certificates of value issued-by the
United States Railway Association, a nonprofit Govern-
ment corporation formed to oversee the ConRail reorga-
nization. In 1976, Congress enacted special legiBla-
tian (Public Law 94-253, Tax Treatment of Exchanges
Under The Final System Plan for ConRail) to deal with
the tax consequences that could arise for railroad oom-
panies (and their stockholders and creditors) that
transferred their railroad property to ConRail.

However, this special legislation failed to exempt
from the investment credit recapture rules the rail-
road companies that transferred their properties to
ConRail prior to the end of the useful life used when
the companies computed their investment credit for the
year, in which a property was purchased. A pr6vision
in the Revenue Act of 1978, which was effective for
taxable years ending after March 31, 1976, was aimed
at correcting this oversight by exempting transferor
railroad companies from additional tax on the transfer
of their rail properties to ConRail, i.e., such rail-
road companies were riot liable for tax from recomput-
ing prior-year investment credit.

9
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SAMPLE SELECTION

The statistics in this report were estimated from
a stratified probability sample of corporation income
tax returns selected after revenue processing, but
before audit (see figure D).* The corporation popula--
tion from which the sample was drawn contained the
following types of returns: Form 1120-U.S. Corpora-
tion Income Tax Return; Florm 1120L--U.S. Life
Insurance Company Income Tax Return; Form 112CM-U.S.
Mutual Insurance Company Income Tax Return; Florm
1120S-U.S. Small Business Corporation Income Tax
Return; Florm 1120F-U.S. inccnL- Tax Return of a
Foreign Corporation; and Form 1120-DISC-Dcmstic
International Sales Corporation Return. The total
sample of 91,693 returns was selected from a popu-
laticn of 2,335,256 returns.

All sample returns, except Forms 1120-DISC, were
computer-selected from the Internal Revenue Service
Business Master File system based on a systematic
design of randomly-designated ending digits of the
Employer Identification Number. (These numbers were
used for revenue processing in the Master File
system.) Although Form 1120-DISC returns were not
included on the Master File, they were manually
designated and selected using a simplified version of
the same system of ending digits.

The sample rates for return Forms 1120 and 1120S
ranged from 0.6 percent to 100 percent, depending
upon the year in which sampled, and were based on
size of total assets and net irxxm (or deficit) .
Return Forms 1120L, 1120M, and 1120F were sampled at
the 100 percent rate. For return Form 1120-DISC,
sample rates were dependent upon the size of total
assets of the majority corporate stockholder, and the
size of net income (or def icit) of the DISC. The
sample rates ranged from 10 to 100 percent.

Figure E contains the number of returns in the
population and sample, by sample class and sampling
rates (both prescribed and achieved). A comparison
of the total population (2,335,256) in figure E with
the total estimated number of returns (2,241,887)
shown in table I (column 1) will show a difference of
93,369. This difference resulted from 86,563 returns
being excluded as inactive corporation returns
because they had neither income nor deductions. The
remaining 6,806 returns were excluded chiefly because
they were: (1) amended returns not associated with
the original returns (the original returns were sub-
ject to sampling); (2) tentative returns not associ-
ated with the revised returns (the revised returns
were subject to sampling); or (3) certain delinquent
returns of large corporations for prior years.

NETHM CP ESTIMMON

The sample returns were weighted to represent the
business activities of the total number of corpora-
tians engaged in business in the United States and
its possessions and filing retun-s with accounting
periods ended July 1977 through JLe 1978. Nearly
all of the sampled returns were for this period and
were revenue processed during 1977, 1978, and 1979.

Description of
the Sample and

Limitations of
the Data

Sampling weights were cibtained by dividing the
number of returns filed per sample class by the
number of sample returns for the stratum. All
sampling weights were then converted to "integer
weighting factors" which were applied to each sample
return. F6r example, if a factor of 12.85 was com-
puted for a stratum, 85 percent of the returns in the
stratum were systematically given a weighting factor
of 13 and 15 percent a weighting factor of 12.

Whenever a weighted frequency is less than 3, the
estimate is combined or deleted in order to avoid
disclosure of information about specific corporations.
These ombinations or deletions are indicated by
either a dauble asterisk (**) or a triple asterisk
(***). in all other cases, when an estimate is based
on fewer than 10 returns, not all of them selected at
the 100 percent rate, the estimate is considered
statistically unreliable' and is indicated by a single
asterisk (*) to the left of the data items. (Aster-
isked estimates should normally be used only in
combination with other tabulated values.)

The statistical reliability of each cell in the
tables was determined independently from other
cells. Accordingly, it is possible to see a total
figure with an asterisk (*) indicating statistical
unreliability and yet a subset of that total not
being statistically unreliable. For example, an
industrial division figure could be based on 7
returns of which 2 were riot sampled at the 100 percent
rate (and thus receive an asterisk) and a major group
in this division could have 4 returns all sampled at
the 100 percent rate a*id thus not receive an asterisk.

in the tables, a dash in place of a frequency or
an amount indicates that: (1) if returns were
sampled at a rate of 100 percent, no returns had. the
particular characteristic; or (2) if returns were
sampled at a rate less than 100 percent, either no
returns in the population had the characteristic or
the characteristic was so rare that it did riot appear
on any sample returns.

SAMPLING VARIABILITY

The particular sample used in this study is one of
a large number of possible samples that could have
been selected using the same sample design.
Estimates derived from the different samples would
differ from each other. The deviation of a sample
estimate from the average of all possible samples is
called the standard deviation. The sampling
variability of an estimate is a measure of the
variation among the estimates from the possible
samples and thus is a measure of the precision with
which an estimate f rom a particular sample
approximates the average result of all possible
samples.

The coefficient of variatton is the standard
deviation of the estimate expressed as a percent of
the estimate. The standard deviation, when added to
and subtracted from the value of the estimate, pro-
vides upper and lower limits within which approxi-
mately two out of three estimates derived from
similary selected samples would be expected to fall.

*Homer Jones designed the sample and monitored and coordinated its implementation.

He is a member of the SOI Sampling Section (Pete Clarke, Chief) in the Mathematical

Statistics Branch (Raymond C. Sansing, Chief).
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Figure D.--Corporation Returns Sample Selection Classes, Income Year 1977

Sample class number,
Sample selection criterial

by type of return and
by year sampled

Size of total assets Size of net income or deficit

Before During

g
After

1978 1978, 1978

(1) (1) 1
(3) .(4) (5)

Forms 1120 and 1120S

1a2 ....
Under $50,000,000 ......................... Any amount.

lb
2 ....

$50,000,000 and over...................... Any amount.
2a ..... 2b ..... 2b ..... Under $50,000............................. Under $25,000.
3a ..... 3b..... 3b..... $50,000 under $100,000.............. ; ..... $25,000 under $50,000.
4a ..... 4b ..... 4b ..... $100,000 under $250,000................... $50,000 under $100,000.

5a ..... 5b ..... 5b ...... .$250,000 under $500,000 .................... $100,000 under $250,000.
6a ..... 6b..... 6b..... $500,000 under $1,000,000 ......

*
.......... $250,000 under $500,000.

7 ...... ......
*
. ....... $1,000,000 under $5,000,000............... $500,000 under $750,000.

8 ...... 8 ...... $1,000,000 under $2,500,000 ............... $500,000 under $1,000,000.
9 ...... 9...... $2,500,000 under $5,000,000 ............... $1,000,000 under $1,500,000.

10a.... ....... ....... $5,000,000 under $10,000,000.............. $750,000 under $1,000,000.

10b .... 10b .... $5,000,000 under $10,000,000
............. t

$1,500,000 under $2,500,000.
113 .... $10,000,000 under $25,000,000 ............. $2,500,000 under $5,000,000.

12a.... ....... ....... $10,000,000 or more and not controlled by $1,000,000 or more.
name.

12c .... 12e4 ... $10,000,000 or more and not controlled by $2,500,000 or more.
name.

12e3 ... $25,000,000 or more and not controlled by $5,000,000 or more.
name.

12b .... ....... ........ $10,000,000 or more.oAd controlled by $1,000,0bo or more.
name.

12d .... 12d4.* $10,000,000-or more and controlled by $2,500,000 or more.
name.

12d3 ... $25,000,000 or.more and controlled by $5,000,000 or more.
name.

Forms 1120L and 1120M

13a'.... 13c .... 13c .... Any amount and not controlled by name ..... Any amount.1
13b ....

1

13d .... 13d .... Any amount and controlled by name ......... Any amount.

Form 1120F

14a5.. 14C .... Any amount ................................ Any amount and nOt controlled by name.
105.. '1 14d .... Any amount ................................ Any amount and controlled by name.

Form 1120-DISC

15 ..... 15..... 15 ..... Under $50,000,0006 ......................... Under $200,000.

16 .....
1

16 ..... 16..... $50,000,000 under $250,000,0006 ........... $200,000 under $1,000,000.
17. 17 ..... 17 ...... 1 $259,000,000 or.more6.......................

1
$1,000,000 or more.

.

'Returns were classified according to-either size of total assets, or size of net income or deficit, whichever
made the sample class number higher. MLAME:~. A Form 1120 return with total assets of $750,000 and having net
income of,$75,000 would be in sample class 6a or.6b rather than sample class 4a or 4b.
_2Returns with Form 5735, "Computation of Possessions Corporation Tax Credit Allowed Under Section 936," attached.

Returns classified in the following financial industries: banks including mutual savings banks and bank holding

companies, personal and business credit institutions, other insurance companies, and regulated investment companies.
4Returns classified in nonfinancial industries.
-'Certain returns with income not effe6tively.connected with a U.S. business were included in the sample to facili-

tate Form 1120F selection, although not processed for the sample.
6Size of total assets of majority corporate stockholders.
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Figure E.--Corporation Returns: Number Filed, Number
in Sample, Prescribed and Achieved Sampling Rates,
by Sample Class Number, Income Year 1977

Sample class
number

Total..

la .........
lb .........

2a.........
2b .........

3a.........
3b .........

4a.........
4b .........

5a.........
5b .........

10a.........
10b ........

11 .........

13a ........
13bl .......
13c ........
13d ........

14a ........
14bl .......
14c ........
14d ........

15 .........
16 .........
17 .........

Number of returns

Estimated
population

Sample
size

(1)

2,335,256

91
6

82,390
900,027

30,270
324,489

35,973
390,859

19,174
219,669

9,737
135,815

6,016
87,776
32,949

412
16,707

85

468
42

19,942
1,663
6,665

7
-

3,101
443

28
-

3,170
81

5,176
1,224

801

(2)

91,693

91
6

598
5,400

296
2,625

530
4,989

572
6,553

758
7,183

1,435
12,253
59116

141
5,722

11

468
42

19,942
1,663
6,665

7
-

3,101
443

28
-

3,170
81

505
498
801

Sampling rates
(Percent)

Prescribed Achieved

(3)

100.00
100.00

0.70
0.60

1.00
0.80

1.50
1.30

3.00
3.00

8.00
5.40

25.00
14.00
18.00

36.00
36.00

50.00

100.00
100.00
100.00
100.00
100.00

100.00
-

100.00
100.00

100.00

100.00
100.00

10.00
40.00
100.00

(4)

100.00
100.00

0.73
0.60

0.98
0.81

1.47
1.28

2.98
2.98

7.78
5.29

23.85
13.96
15.53

34.22
34.25

12.94

100.00
100.00
100.00
100.00
100.00

100.00
-

100.00
100.00

100.00

100.00
100.00

9.76
40.69
100.00

lProvisions were made in the sample design for the
possibility of returns being included in these sample
class numbers. However, no returns with the specified
sample selection criteria (see figure D) were actually
received in the "before 1978" time period specified.

13

The standard deviation of the estimate SO (X) is
needed to construct the interval estimate; it is the
product of the estimate, X and its coefficient of
variation, CV(X):

SD(X) = X*CV(X)

= 125,782-(0.036)

= 4,528 returns

The SDM value is then subtracted from and added
to the estimate X to construct a 68 percent confidence
interval estimate. The interval is computed using
this formula:

(X-SD(X))~~YS(X + SD(X))

with 68 percent confidence, where Y is the population
value estimated by X. Based on the data for this
example, the interval estimate is from (125,782
4,528) = 12.1,254 returns to (125,782 + 4,528)
130,310 returns. A conclusion that the average
estimate of the number of returns lies within an
interval conpated in this way would be correct for
approximately two-thirds (68 percent) of all possible
similarly selected different samples. To obtain this
interval estimate with 95 percent confidence limits,
multiply the SD(X) value by two. (Flor this data, the
resulting interval would be from 116,726 returns to
134,838 returns).

SAMPLE MANAGOOM

The total (i.e., sample and population counts) for
the number of returns filed were derived from
computer counts of corporation returns (other than
Ebrm 1120-DISC) produced at the eleven Interrial
Revenue service processing centers. These counts
were verified during statistical processing to mini-
mize the loss of data. Because of their significant
impact on the statistics, the returns of the largest
corporations were controlled on a name basis to assure
their inclusion.

ROUNDING AND MMW AMOUNTS

To facilitate statistical processing, data were
usually abstracted from the tax return in. thousands
Of dollars. Amounts of $500 or more were raised to
the next thousand, e.g., $500 was entered as $1,000.
Amounts under $500 were not entered; an indicator was
entered instead to account for the frequency. While
it is believed that the quality of the data was not
affected, on average, the practice of allowing a
tolerance and abstracting data in thousands of
dollars did result in some irregular relationships.

CONSOLTDAMED RMIMS

The sample estimate and an estimate of its
standard deviation permit the construction of
interval estimates with prescribed confidence that
the interval includes the average result of all
possible different samples. For example, in table 2,
column 64, the number of returns for business
services is shown as 125,782. A coefficient of
variation of 3.6 percent for this frequency is
obtained by using column 7 of figure F and interpo-
lating as indicated in the footnote in figure F.

The nmdw of returns in the population differs
from the total number of profit-oriented corporations
in existence in 1977 chiefly because the Internal
Revenue Code permitted single returns presenting the
combined financial data of an entire "affiliated
group" to be filed by parent corporations. Close to
47,000 consolidated returns were filed by parent
corporations for 1977 with data for total asSetso,
total receipts, net in=ne (less deficit), and total
ir=m tax (see table 11). These 46,663 consolidated
corporation returns accounted for $3.4 trillion of
the $5.3 trillion (or about 64 percent) of total

ts for all corporations.
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Figure F.-Coefficient of Variation of Estimated Number of Returns, Income Year 1977

Estimated number
of returns

Tables showing classification by size of total assets

under
00

,
000

1

(1)

$100,000
under

$250,000

(2)

$250,000
under

$500,000

(3)

$500,000
under

$1,000,000

(4)

$1,000,000
under

$5,000,000

(5)

(pe&CeyLt)2

200.................
300.................
400.................
500.................
600.................

700.................
800.................
900.................
1,000...............
1,200...............

1,400 ...............
1,600.......... .....
1,800 ...............
2,000...............
2,500 ...............

3,000 ................
4,000 ...............
5,000 ...............
7,000 ...............
10,000 ..............

15,000 ..............
25,000 ..............
35,000..............
50,000..............
75,000 ..............

100,000.............
150,000.............
250,000.............
500,000 .............
700,000 .............

1,000,000 ...........
1,500,000 ...........
2,000,000 ...........

48.6
45.5
42.9
40.7
37.2

34.4
32.2
30.3
28.8
25.7

23.5
20.4
18.2
15.4
12.9

10.5
8.1
6.9
5.8
4.7

4.1
3.3
2.6
1.8
1.5

1.3
1.1
0.9

62.2
50.8
44.0
39.3
35.9

33.2
31.1
29.3
27.8
25.4

23.5
22.0
20.7
19.7
17.6

16.1
13.9
12.4
10.5
8.8

7.2
5.6
4.7
3.9
3.2

40.3
32.9
28.5
25.5
23.3

21.6
20.2
19.0
18.0
16.5

15.2
14.3
13.4
12.8
11.4

10.4
9.0
8.1
6.8
5.7

4.7
3.6
3.0
2.6
2.1

29.9
24.4
21.2
18.9
17.3

16.0
15.0
14.1
13.4
12.2

11.3
10.6
10.0
9.5
8.5

7.7
6.7
6.0
5.1
4.2

3.5
2.7
2.3
1.9
1.5

17.5
14.3
12.4
11.1
10.1

9.4
8.8
8.3
7.8
7.2

6.6
6.2
5.8
5.5
5.0

4.5
3.9
3.5
3.0
2.5

2.0
li6
1.3
1-.1
0.9

$5,000,000
under

4$10,000,000

(6)

(3)
(3)

(3)
(3)

(3)

(3)
(3)
(3)
(3)

(3)
(3)
(3)

9.8
8.0
6.9
6.2
5.7

5.2
4.9
4.6
4.4
4.0

3.7
3.5
3.3
3.1
2.8

2.5
2.2
2.0
1.7
1.4

1.1

Tables not
showing

classification
by size of
total assets

(7)

91.0
74.3
64.4
57.6
52.5

48.6
45.5
42.9
40.7
37.2

34.4
32.2
30.3
28.8
25.7

23.5
20.4
18.2
15.4
12.9

10.5
8.1
6.9
5.8
4.7

4.1
3.3
2.6
1.8
1.5

1.3
1.1

0.9

Form
1120-DISC
table

(8)

21.5
17.6
15.2
13.6
12.4

11.5
10.8
10.1
9.6
8.8

8.1
7.6
7.2
6.8
6.1

5.6
4.8
4.3
3.6
3.0

(3)
(3)
(3)
(3)

(3)

(3)
(3)
(3)
(3)
(3)

(3)
(3)
(3)

lIncludes zero assets and assets not reported.
2This figure should normally not be used,for estimates designated by a single asterisk because the sample is

too small to yield reliable confidence interval estimates.
~Not applicable because the estimated number of returns was greater than the population estimates.
.4Coefficient of variation is zero for returns with total assets of $10,000,000 or more.
NOTE: Method of interpolation: Divide the estimate by 100,'determine the coefficient of variation in the proper

column, and then divide the result by 10. EXAMPLE: 60,000 returns with total assets of $250,000 under $500,000.
For 600 estimated number of returns, the coefficient of variation is 23.3 percent.. Divide this by 10 and the
coefficient of variation is 2.3 percent.

91.0
74.3
64.4
57.6
52.5
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Although omsolidated returns usually reported

more than one kind of industrial activity, they were
assigned a single industry classification, just like
every other oorporatian return, based an the corpora-
ticns' principal business activity. Basically, the
returns were classified into the Statistics of Income
(SOI) industry which accounted for the largest
portion of the total receipts.

.
The fact that a consolidated corporation return

was assigned a single SOI industry code coftsititutes
a limitation of the data. Some consolidated (and
nonconsolidated) corporations were engaged in many
types of business activities, so there are data in
the consolidated corporation SOI industries that are
riot really related to the industrial activity under
which they are shown.

INDUSTRIAL CLASSIFICATION

Among the several classifications used in this
report, tax return data are classified according to
the principal business activity of the corporation.
Returns were classitied in the "minor" industry which
accounted for the largest portion of total receipts,
even though the return may have been for a company
engaged in zany business activities or may have been
a consolidated return filed for the members of an
affiliated group of corporations. Minor industries
were aggregated into major industries, which in turn
were aggregated into industrial divisions.

Returns in the statistical sample were examined
during statistical processing, and each was assigned
a code classifying it by industry. In determining
the code, the description of the business activity
given by the taxpayer; the taxpayer-assigned code;
the sources of the taxpayer's income; the nature of
the expenses; and where necessary, information from
various reference books, were considered. Year-to-
year changes in the classificaton of specific corpo-
rations could have resulted from mergers and other
changes in organization or from filing consolidated
returns, as well as from a change in the principal
source of total receipts.

The industries used in this report generally
ut lorzi;~tandardconform with the En e+rrise Industrial

Classification (ESICT a by the Office ofI
Information and Regulatory Affairs in the Office of
Management and Budget. This classification, which
was designed to classify companies (which are often
engaged in more than one industrial activity),
follows closely along the line of the more detailed
Standard industrial Classification Manual (SIC),
which was designed to classify sepaFa-te "establish-
ments" rather than the companies of which establish-
ments were part. Some departures from the ESIC
system were made for Statistics of Income (SOI) for
the finance industries in order to reflect particular
provisions of the Internal Revenue Code. Flor a
c3q)arison of the EsIC and SIC industries with the
SOI industries used in this report see section 6.

More detailed statistics are available in Publica-
tion 1053, Source Book of Statistics of Inccme-1977,
for the industries shown in table 1 of this report. A
general description of the Source Book including
ordering information, is available from the Directorp
Statistics Division PR:S, Internal Revenue Service,
Washington, DC 20224. Information concerning a
magnetic-tape version of the Source Book is available
from the Machine-Readable Archives Division, National
Archives, Washington, DC 20408.

01HER DATA LIMITATIONS

Is

Various techniques were used bo control and
improve the quality of the data during the processing
stages. During sampling, in order to make sure that
the sample was being selected according to the sample
design, a comparison was made between the expected
and realized number of sample returns in each of the
service centers. Any differences were reconciled by
follow-up. During statistical editing, editors were
instructed bo correct tax return errors wherever
possible through reference to other entries on the
return or accompanying schedules and to adjust data
to achieve consistency in statistical definitions.

The quality of the editing was controlled by means
of a continuous subsampling verification bystem at
each processing center which resulted in 38.3 percent
?f the documents being reviewed. (All errors found
in the review were corrected.) The review ranged
f rom all of the very large and complex returns to
nearly one-third of the small and relatively simple
returns. In addition, the Statistics Division in the
National Office independently reprocessed about- 2
percent of the returns to evaluate the quality of the
editing after verification and to detemine adherence
to processing instructions. Greater emphasis was
placed on the largest and most complex returns.
Results showed that, overall, 99.9 percent of the
statistical codes and 99.7 percent of the money
amounts were entered correctly. No discernible
pattern was found in the errors uncovered.
Transcription of the data was subjected to 100
percent verification.

Prior to tabulation numerous computer tests were
applied to each return recorded to check for inoon-
sistencies. Finally, prior to publication, all
statistics and tables were reviewed for accuracy and
reasonableness, in light of the provisions of tax
laws, taxpayer reporting variations and limitations,
economic conditions, and comparability with other
statistical series.
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INXM AND FINRWIAL DATA BY INDUSTRY OR SIZE

1 Returns of active corporations: Number of
returns, selected receipts, costs of sales and
operations, net income, total income tax,
selected credits, distributions to stockholders,
total assets, net worth, depreciable assets,
depreciation deduction and coefficients of
variation, by minor industry, 18

2 Returns of active corporations: Balance sheets
and income statements, by major industry, 27

3 Returns with net income: Balance sheets and
income statements, by major industry, 35

4 Returns of active corporations: Balance sheets
and income statements, by size of total assets, 43

5 Returns with net income: Balance sheets and
income statements, by size of total assets, 45

6 Returns of active corporations: Selected balance

sheet, income statement, and tax items, and dis-
tributions to stockholders, by major industry, by
size of total assets, 47

7 Returns of active corporations: Selected balance
sheet, income statement, and tax items, and dis-
tributions to stockholders, by industrial divi-
sion, by size of business receipts, 81

Basic Tables

SIUMM SWOMS

8 Returns of active corporations: Total receipts,
net income, statutory special deductions, i
tax, and credits, by accounting period ended,, 87

9 Returns of active Small Business Corporations,

Form 112OS: Balance sheets and income state-

ments, by industrial division, 88

10 Returns of active Domestic International Sales
Corporations, Pbrm 1120-DISC: Number of returns,
selected balance sheet and income statement
items, and distributions to stockholders, by
selected industrial divisions, 89

11 Returns of members of controlled groups, other
than Form 1120-DIW: Nmdxr of returns, total
assets, total receipts, net income (less
deficit), and total income tax, by selected
industrial divisions, 90

12 Returns of active corporations, other than Forms
1120S and 1120-DISC: Number of returns and
selected tax item, by size of normal tax,
surtax, and alternative tax after credits, 91

13 Returns of active corporations, other than Pbrm
1120-DISC: Investment credit and selected items,
by selected industrial divisions, 92

14 Returns of active corporations, other than Pbrm
1120-DISC: New jobs credit and selected items,
by selected industrial divisions, 93

15 Returns of active corporations: Returns with
beginning and ending inventories and with
inventory valuation methods, by selected
industrial divisions, 94

16 Returns of active corporations: Book net i
or deficit and provision for federal inoome tax,
by selected industrial divisions, 94

17
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RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, To tal income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry
[All figures are estimates based on sarriples-nioney arnounts are in thousands of dollars]

N,imber of retinns Total receipts

Minor intlustry With not All RGIUM3 Business
receipts

Cost of
sales and

Not income
(less Not

~rna Deficit
Income
wbimt

Total income returns with not
income

operations deficit) to tax

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Total returns of active corporations .................................. 2,241,887 1,424,528 4,128,304,478 3,655,771,492 3,813,92S,121 2,725,009,564 219,243,043 24S,274,490 26,031,447 212,S01,782

Agriculture, forestry, and fielift ....................................... 65,1594 38,440 3S,907,967 27,465,144 33,931,272 24,703494 708,956 1,740,130 1,031,174 1,145,669
Agricultural production ................................................. 46,315 28.241 27.972,217 20,976,999 26.279.OD6 19,260,"7 S01.766 1.393,604 891.838 932,618
Agricultural services (except veterinarians), forestry,

-fishing, hunting, and trapping .................................... 19.279 10,199 7,935.650 6,488,145 7,652,266 5.443,037 207.190 346,526 139.336 212,951

Mining ........................................................................... 19,216 10, 96,164,753 88,990,745 92,653,482 44,842,332 31,353,923 32,561,722 1,227,799 31,919,909
Metal mining ................................................................ 759 280 5,1".588 4,307.284 4,694,188 3,400,426 52,717 299,399 246.682 221.402

Iron ores .................................................................. 59 35 1,741,479 1.666.935 1.643,555 1,213,754 -51,079 S4,102 '135,181 '57,231
Copper, lead and zinc. gold and silver ores.................... 310 85 2,718,412 2,293.299 2.398,507 1,814,496 98,111 170,781 72,670 * 138,521
Other metal mining..................................................... 390 160 684,697 '347,050 652,126 372,176 5,685 -44,516 38,831 *25,650

Coal mining .................................................................. 3,836 2.243 11,480.318 8,502,510 11,020,015 7,598,702 287895 6.32,790 344,895 496.840
Oil and gas extraction.................................................... 10,672 6.546 72,998,225 71,040.187 70,538,525 29.847.839 30.791:287 31.312,795 521.508 30,930.234

Crude petroleum, natural gas, and natural gas liquids ........ 4,933 2,896 62,873,654 61,874,897 61,608,796 24.705,621 29,190.197 29,546.633 356,436 29.342.014
Oil and gas field services ..................................... : ....... 5,739 3.650 10,124.571 9,165,290 8,929.729 5,142.218 1,601,090 1,766,162 165,072 1,588,220

Nonmetallic minerals, except fuels ..................................... 3.949 1,894 6,541,622 5,140,764 6,300,754 3.995,365 222,024 336,738 114,714 271,433
Dimension, crushed, and broken stone; sand and gravel .... 3,574 1,629 4,625,036 3,859,951 4,481.990 2,886,735 221,479 275,829 54,350 226,562
Other nonmetallic minerals. except fuels .......................... 375 265 1,916,586 1,280,813 1,818,764 1,108.630 545 60,909 60.364 44,871

Construction.................................................................... 214,745 135,955 181,550,922 145,891,466 176,745,10S 142,818,285 4,517,522 6,536,536 2,019,014 5,047,435
General building contractors'and operative builders ............. 84.924 50,099 78,660.877 60,924,612 76,403,771 65,783.246 1,464,691 2,448,215 983.524 1,865,007

General building contractors ......................................... 81,205 47,836 73,216,415 56,613,049 71,250,146 61,590,833 1.310.352 2,163.975 853,623 1,634,734
Operative builders ...................................................... 3,719 2,263 5,444,462 4,311,563 5,153,625 4,192.413 154,339 284.240 129,901 230,273

Heavy construction contractors ........................................ 16,875 11,580 37,344,404 31,857,213 35,740,112 28,759,758 1,303,359 1,614,677 311,318 1,372,439
Special trade contractors ................................................ 112,946 74,276 65,545,641 53,109,641 64,601,222 48,275,281 1,749.472 2,473,644 724,172 1,809.989

Plumbing, heating, and air conditioning........................... 23,383 16,047 17,410,082 14.422,739 17,230.432 13,380,931 429,845 569,325 139,480 422.203
Electrical work ........................................................... 18,771 12,327 10.043,004 7,776,079 9.878,135 7,498,966 232,344 359,403 127,059 268,415
Other special trade contractors and contractors not

allocable ............................................................... 70,792 45,902 38,092.555 30,910,823 37,492.655 27,395,384 1,087,283 1,544,916 457,633 1,119,371

Manufacturing.................................................................. 231,149 158,995 1,663,531,899 1.SW,494,094 1,591,340,869 1,165,901,411 100,008,887 107,606,932 7,600,045 101,639,157
Food and kindred products .............................................. 16,048 11,039 200,282,466 178,095,737 196,642.579 151,186,646 7,868,406 8,452,384 583.978 8.030,154

Meat products ............................................................ 2,602 1,673 45,765,515 38,641.619 45,267,005 38.999,453 731,545 844.982 113,437 796,071
Dairy products ............................................................ 1,965 1.065 29.116,862 26,793,724 28,724,068 23,316,195 1,058,686 1,110,697 52,011 1,099,497
Preserved fruits and vegetables ..................................... 1,230 975 18,284,144 17,383,766 17,756,094 13,062,868 828,893 877,572 48,679 801,989
Grain mill products ...................................................... 1,970 1,285 26,547.578 25,103,551 25,914,000 20,173,153 1,265,256 1,315,427 50,171 1,285,769
Bakery products .......................................................... 2.811 1,839 9,757,244 8,946,414 9,642,620 6,010,088 359.721 385,389 25,668 341,886
Sugar and confectionery products .................................. 971 720 9,686,715 6,276,148 9,403,642 6,841.210 243,807 362,751 118,944 335,325
Malt liquors and malt ................................................... 32 16 7,663.576 5,691,530 7,476,726 4,573,686 277.394 308,675 31,281 303,938
Alcoholic beverages, except mail liquors and malt ............ 141 125 10,257,716 9,825,782 10,018,016 6,979.396 467,702 474,103 -6,401 460,431
Bottled soft drinks, and flavorings .................................. 1,374 1,333 15,346,987 15,134,571 14.868,298 9,553,483 1,555,303 1,561,146 5,843 1,477,797
Other food and kindred products ................................... 2,952 2,008 27,956.129 24,298,632 27,572,110 21,677,114 1,080,099 1.211,642 131,543 1,127,451

Tobacco manufactures .................................................... 39 31 18,037,747 17.535,857 17,389,892 9,636,267 1.881,635 1,890,i,17 -9,112 1,818,149
Textile mill products ........................................................ 5,805 4,257 36.407,585 30,929.218 35.859.792 28.087,993 1,286,103 1,654,168 368,065 1,543.862

Weaving mills and textile finishing .................. ............... 823 610 12,306,124 10,163,709 12,060,752 9,538,815 408,790 567,908 159,118 653,542
Knitting mills .............................................................. 1.550 958 5,622,727 4.479.132 5,563,893 4.288,908 192,016 271,590 79,574

.
234.756

Other textile mill products............................................. 3,432 2,689 18,478,734 16,286,377 18,235,147 14,260,270 685,297 814,670 129.373 755.564
Apparel and other textile products..................................... 17,390 11,165 40,146,024 35,024,382 39,608,716 29.808,655 1,622,032 1,941.517 319,485 1,761,388

Men's and boys' clothing ............................................. 2,160 1,394 12,990,746 11,818,153 12,737,027 9,555,898 654,353 771,902 117,549 741,999
Women's and children's clothing.................................... 8,962 5,704 19,121,670 16,434,640 18,917,336 14,314.256 702,467 815.189 112,722 711,680
Other apparel and accessories ...................................... 2,486 1,922 3,063,753 2,521.755 3,035,584 2.218,114 96,879 125,800 28,921 113,550
Miscellaneous fabricated textile products; textile

products,*not elsewhere classified ............................... 3,782 2,145 4.969,855 4,249,834 4,918,769 3,720,387 168,333 228.626 60,293 194,159
Lumber and wood products .............................................. 13.923 9,763 43,738,110 40,100,241 41,492,402 31,105,958 2,575,272 2,814,782 239,510 2,650,000

Logging. sawmills, and planing mills ............................... 3,946 2,934 16,803,398 15,519,278 15,434,844 11,304,588 1,196,778 1.281,658 84,880 1,247,374
Millwork. plywood, and related products .......................... 4,972 3,398 16,633,535 15,740,454 16,059,609 12,037,386 985,514 1,047,337 61,823 971,709
Other wood products, including wood buildings and mobile

homes ................. : ......................
:

5,005 3,431 10,301,177 8,840,509 9,997,949 7.763,984 392,980 485,787 92,807 430,917
Furniture and fixtures ........................... ........................... 7,653 5,049 14,524,890 12,248,442 14,292,791 10,259,611 696,260 790,850 94,590 731,230
Paper and. allied products ................................................ . 3,496 2,811 45,278,513 42.518.930 43,596,430 30,635,304 2,780,027 2,937,234 157,207 2,884,655

Pulp. paper, and board mills ......................................... 142 120 26,580.306 25,139,942 25,400,166 18.285,082 1,367,830 1,461,180 93,350 1,452,468
Other paper products................................................... 3.354 2,691 18,698,207 17,378.988 18.196,264 12,350,222 1,412,197 1,476,054 63.857 1.432,187

Printing and publishing .................................................... 33,324 22,517 50,203,180 46,353,172 48,466,565 30,446,095 4,125,207 4,501,129 375,922 4,199,140
Newspapers ............................................................... 4,454 3,100 16.829,200 16,089,051 16,206,902 10,098,811 1,942,182 2,086,641 144,459 1.977.156
Periodicals .......................................................... ...... 3.149 2,151 6,336.507 5,552,769 6.106,685 3,934,298 405,522 470.119 64,597 419,143
Books, greeting cards, and miscellaneous publishing ......... 5,616 2,936 9.086,592 8,362,720 8,508,205 4,784,774 801,174 868,663 67,489 833.025
Commercial and other printing and printing trade services.. 20.105 14,330 17,950,881 16,348,612 17,644,773 11,628,212 976,329 1,075,706 99,377 969,816

Chemicals and allied products .......................................... 10,963 7,050 127,768.724 117,259,295 122,386,265 78,761,980 11,012,716 11,459,578 446,862 11,195,900
Industrial chemicals, plastics materials and synthetics ........ 3,460 2.112 61.413,790 59,408,221 59,064,621 38,721,813 4,573,863 4,713,045 139,182 4,614.091
Drugs ....................................................................... 982 606 26,806,674 25,220,412 25.135,842 14,466,652 3,552,251 3,622,958 70,707 3,580,225
Soap, cleaners, and toilet goods.................................... 1,929 1,098 18,563,575 17,611,992 17,811,494 11,149,869 2,046,253 2,086,331 40,078 2,016,489
Paints and allied products ....................................... : .... 1.239 766 5.703,718 3,950,710 5,629,617 4,032,169 251,172 283.612 32,440 274,506
Agricultural and other chernical products ......................... 3,353 2,468 15,280,967 1 1,067,M 14,744,691 10,391,477 589,177 753,632 164,455 710,589

Petroleum (including integrated) and coal products ............... 1,201 930 335,638,541 329,529.322 326,031,048 269,071,979 17,648,117 18,270,504 622.387 16,559,109
Petroleum refining (including integrated)........................... 322 297 331.370,069 325,619.660 321,871,069 265.965.031 17,355,606 17,965,490 609,884 16,288,529
Petroleum and coal products. not elsewhere classified ....... 879 633 4,268.472 3.909,662 4,159,979 3,106,948 292,511 305,014 12,503 270.580

Rubber and miscellaneous Plastics Products........................ 8,804 6.063 34,713,720 32,590,688 33,944,329 23,614,801 1.666.217 1.819,711 153,494 1,729,988
Rubber products; plastics footwear, hose and beffing ........ 1,570 1.362 21,955,898 21,018,769 21,382,297 14,923,574 987,765 1,028,773 41,008 1,006,494
Miscellaneous plastics products ..................................... 7,234 4,701 12,757,822 11,571,919 12.562,032 8,691,227 678,452 790,938 112,486 723,494

Leather and leather products ............................................ 1.751 1,483 10,384,927 8,092,328 10,192,252 7.511.845 385,190 461,416 76,226 421,746
Footwear, except rubber ............................................... 412 357 7,309,462 5,657,031 7,146,706 5,153,287 312,498 349,688 37.190 320,956
Leather and leather Products, not elsewhere classified ...... 1,339 1.126 3,075,465 2,435,297 3,045,546 2.358.558 72,692 111.728 39.036 100,790

Stone, clay. and glass products ........................................ 10,403 6

'

468 36,309.691 34,168 1 111 31 71 461 4 4 3 121 011 2,212 579 2,417 1711 114 7113 2,238.045
Glass products ........................................................... 1,744 .75 11,541,697

:3 15
11.190

": '2~:.70 :.:3:614
7

7.2: 57 3:8 7r
73

, 1:7~l 00
705,205

Cement, hydraulic ............................................... 196 89

1

3,429,2261 3,197,2Wj 333
"'

2 2 2
' "0

17: 214 4
1'5 a

9,6801 192.018
Concrete, gypsum, and plaster products ................ 4,3701 9931

1
1 487,2761 10,472,0291

1

1 :4:214 1~

:.
17 2:243

:.,4
64

3

1

:
632:3

1

84,0481 563,360
Other nonmetallic mineral products ................................. 4.093 2

4

- 05 9:851,4921 9,308.5981 9,497,07
.

6,381,527 826,081 875.028 48,9471 777,462

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Number of returns Total receipts

Minor industry With not All
msRetu Business

receipts

cost of
sales and

Not income
IOU I Net

n00're
Deficit

I rn

subject
Total

-

incorne returns

with
not

incorne
operations deficit) to tax

(1)

F

(2) (3) (4) (5) (6) (7) _(8) (9) (10)

Manufacturing--Continued

Primary metal industries ................................................... 4.45.4 3,796 98,504,375 59,731,925 95,680,424 73,576,101 1,231,259 2,584,391 1,353,132 2,299,123

Ferrous metal industries; miscellaneous primary metal

products ................................................................. 2,199 1,918 61,731,337 27,238,387 60,421.281 45.767.348 453,861 1,624,732 1,170,871 1,439,957

Nonlerrous metal industries........................................... 2,255 1,878 36,773.038 32,493,638 35,259.143 27,808,753 777,398 959.659 182,261 859,166

Fabricated metal products ................................................ 32,580 23.77 84,128.260 76,457,961 82,375,570 58,581,773 5.248,021 5.712,551 463,730 5,333,785

Metal cans and shipping containers ................................ 255 2 9,195,475 9,101,885 8,937,557 6,507,185 481,954 485,708 *3.754 478,930

Cutlery, hand tools, and hardware; screw machine

products. bolts, and similar products ............................ 5,390 4.005 10,873,227 10,142,752 10,543,605 6.758,767 895.087 940,371 45,284 884,640

Plumbing and heating, except electric and warm air .......... 1,056 476 5,972.595 5.743,651 5.801,223 3,974,670 497,2" 514.838 17,594 499.110

Fabricated structural metal products ............................... 7,796 6,445 20,829.614 18,140,037 20,457,541 15,347,813 1,150,219 1,302,132 151,913 1,188,834

Metal forgings and stampings ........................................ 3,434 2,416 9.101,727 8,274,707 8,989,401 6,590,645 519,519 553,741 34,222 518,045

Coating, engraving, and allied services............................ 2,648 2,340 3,086,098 2,895.067 3,025,779 2,035,668 147.573 157,723 10,150 142,255

Ordnance and accessories, except vehicles and guided

missiles.................................................................. 67 26 946,967 853,905 918,662 642,458 66,405 74,624 -8,219 74.063

Miscellaneous fabricated metal products .......................... 11,934 7.822 24,122,557 21,305,957 23,701,802 16,724,567 1,490.820 1.683,414 192,594 1,547,908

Machinery, except electrical ............................................. 24,671 17,376 124,186,319 113,804.372 109,684,375 71,437,036 12.661.772 13,098,594 436,822 12,517.842

Farm machinery .......................................................... 1.570 733 10,262.909 8,500.121 9.743,074 6,617.604 475,360 530,766 55,406 503,789

Construction and related machinery ................................ 1.837 1,234 26,144,245 25,362,564 25,066,075 17,154.655 2,427,791 2,481,140 53,349 2,409,315

Metalworking machinery ............................................... 7,335 5.574 10.044,740 9,267,001 9,788,235 6.328,294 769,652 809,212 39,5W 770,470

Special industry machinery ........................................... 3,105 2,553 10,955,125 10,108,054 10,534,697 7,2",106 747,940 802.492 54,552 732,503

General industrial machinery ......................................... 2.855 1,831 14,091,567 11,800.287 13,620,462 9,494,994 986,654 1,029.328 42,674 992,099

Office, computing, and accounting machines .................... 742 527 35,840,043 35,277,506 24,564,406 13,176.957 6,211,794 . 6,253,420 41,626 6.085,636

Other machinery, except electrical .................................. 7,227 4.924 16,847,690 13,488,839 16,367,426 11,420.426 1,042.581 1,192,236 149,655 1,024,030

Electrical and electronic equipment.................................... 13,313 7,924 114,307,940 107,716,229 108,913,623 73,764,031 7,921.789 8,477,796 556,007 7,966,303

Household appliances .................................................. 650 438 12,509,679 12,123,472 12,199,842 8,555,495 906,659 937.720 31,061 917,186

Radio, television, and communication equipment ............... 2,133 1,189 26,388,365 24,922,498 24,427,482 16,831.015 1,641,694 11,741,635 199,941 1,646,704

Electronic components and accessories .......................... 4,520 2,393 26,167,220 22.860,294 25,124,581 17.426,881 1,633.252 1,827,427 194,175 1,562,729

Other electrical equipment ............................................ 6,010 3,904 49,242,676 47.809,965 47,161,718 30.950,640 3.840,184 3,971,014 130.830 3,839,684

Motor vehicles and equipment ......................................... 2,318 1,796 138,077,131 132,852,767 133.156,738 97,478,a39 11,726,720 11.856,377 129,657 11,751,594

Transportation equipment, except motor vehicles ................. 3,718 2,218 49,147,971 38,112,339 46,660,800 35,219,568 1,389.795 2,021,643 631,848 1,870,011

Aircraft, guided missiles and parts ................................. 583 430 37,408,582 27,556,439 35,509.167 26.409,907 949,013 1,490,771 541,758 1,365,436

Ship and boat building and repairft ............................. 1.900 777 4,983.156 4.453,038 4,599.459 3,775,085 93,482 152,256 58,776 136,780

Other transportation equipment, except motor vehicles ...... 1,235 1,011 6,756,233 6.102,862 6,552,174 5,034,576 347,300 378.614 31,314 367,795

Instruments and related products ..................................... 5,674 4,088 27.037,134 25,4DO,630 25,707,217 15,204,537 2.747,531 2,881,757 134,226 2.791,670

Scientific instruments and measuring devices; watches and

clocks................................................................... 1,920 1,288 9,579,826 9,000.608 9,140,716 5,610,127 756,393 824,087 67,694 776,612

Optical, medical, and ophthalmic goods.......................... 3,070 2,292 9,514,089 9,132,157 8,997,157 5,383.808 842,474 888,695 46,221 863,859

Photographic equipment and supplies ............................ 684 508 7,943,219 7,267.865 7,569,344 4,210.602 1,148,664 1,168,975 '20,311 1,151,199

Miscellaneous manufacturing and manufacturing

not allocable ............................................................. 13,621 9,397 24,708.651 21,972.108 24,083,615 16,460,909 1.281,223 1,544.633 263,410 1,345,463

Transportation and public utillties ..................................... 05,215 52,064 330,112,340 301,367,276 318,432,740 199,942,778 18,393,402 20,304,871 1,911,469 18,892,706

Transportation............................................................... 65,344 39,476 131,252,779 108,952,018 124.965,301 86,168,069 4,220,639 5,739,604 1,518,865 4,882.951

Railroad transportation ................................................ 621 566 28,044.683 22.336,858 25.820.206 18,686,008 558.434 1,2",783 686,349 1,096,178

Local and interurban passenger transit........................... 8,005 4,765 2,856,360 1,915,118 2,725,944 1,714,168 66,646 93,226 26.580 71,322

Trucking and warehousing ........................................... 31,554 20.228 44.475,092 38,118,004 43,554,763 29,1118,276 1,470,519 1.737,078 266,559 1,511,049

Water transportation ................................................... 5,559 3,204 8,831,994 6,173.078 8,320,010 5,784.971 326,966 506,837 179,871 355,106

Transportation by air ................................................... 6,772 3,209 28,174,513 25,163,456 27.125.192 17,625,687 1,201,057 1,314,379 113.322 1,065,6313

Pipelines, except natural gas ........................................ 193 112 5,773.221 5,440,330 5,732,957 4,603,107 334,613 460,181 *125,568 448,54C

Transportation services. not elsewhere classified .............. 12,640 7,392 12,196,916 9,805,174 11,686,229 8,565.852 262,404 383,020 120,616 335,110

Communication ............................................................. 10,474 6,857 71,385.558 70,443,070 69,571."2 32.587,642 6,146,290 6,266,909 120,619 5,987,743

Telephone, telegraph, and other communication services ... 4,751 2.810 61,472.210 61,075,670 60,071.489 27,441,368 4.843,437 4,898,327 54,890 4.750,286

Radio and television broadcasting ................................. 5.723 4,047 9,913,348 9,367,400 9,499,953 5,146,274 1,302,853 1.368,582 65,729 1,237,455

Electric. gas, and sanitary services ................................... 9,397 5,731 127,474,012 121.972,188 123,895,997 81,187,067 8,026,473 8,298,458 271,985 8,022,012

Electric services......................................................... 445 251 40,722,277 37,892,292 39,740,810 23,061,816 2.693,256 2,800,446 107,190 2,750,366

Gas production and distribution..................................... 1.513 1,280 51,945,852 51,095,864 50,583,450 38,211,806 3,227,362 3,311,239 83,877 3,149,577

Combination utility services .......................................... 250 206 31,194,480 29.819,232 30,170,123 18,198,696 1,853,829 1,887,798 '33,969 1,856,762

Water supply and other sanitary services ....................... 7,189 3,994 3,611,403 3.164,800 3,401,614 1,714.749 252,026 298,975 46,949 265,306

Wholesale and retail trade ............................................... 672,394 443,545 1,239,982,173 11,076,11112,1188 1,215,615,448 955,267,447 30,180,147 35,097,605 4,917,668 25,618,892

Wholesale trade ............................................................ 237.597 169,702 635.527,555 559,061,334 625,265,6" 525,860,602 16,954,338 19,300,256 2,345,918 12,389,11C

Groceries and related products ..................................... 21.253 14,278 99,392,159 87,398,146 98,225,337 86,433,784 1,060.659 1,273,882 213,223 1,024,113

Machinery, equipment, and supplies............................... 49,753 35,298 74,531,305 67.451,610 72.575,654 54.199,012 3,969.017 4,285,097 316,080 2.321,294

Miscellaneous wholesale trade...................................... 166,591 120,126 461.604,091 404,211.578 454,464,653 385,227,806 11,924,662 13,741,277 1,816,615 9,043,700

Motor vehicles and automotive equipment ................... 20,911 15,486 38,729,843 35,878,204 38,228,557 30,028,214 1,753,363 1,912,663 159,300 1,153,511

Furniture and home furnishings.................................. 3,370 1,957 4,891,981 4,010,943 4,825.258 3,538,628 83,797 139,013 55.216 120,79t

Lumber and construction materials ............................. 9,395 7,624 24,554,326 22,699,696 24,233,967 19,967,307 696,788 754,841 58,053 603,807

Sporting, recreational, photographic, and hobby

goods, toys, and supplies...................................... 2.178 1,495 3.224,758 2.610,324 3,172,743 2,344,974 80,728 121,280 40,552 89,82S

Metals and minerals, except petroleum and scrap......... 4,213 2.925 35,076,930 26,266,813 34,643,331 31,285,696 566.148 668,024 101,876 519,15E

Electrical goods ...................................................... 13,979 9,644 26,839.360 24.585,248 26,494,448 20,255,642 1,326.625 1,445,567 118,942 732,80.`

Hardware, plumbing, and hosting equipment and

supplies ............................................................. 13.056 10,774 23,275,753 22,047,927 22,733.384 17.563.674 762,125 815,872 53,747 676.901

Other durable goods ............................................... 24,701 17,827 56,062,441 49,014,283 55,237,581 46,265,446 1,342,636 1,696,782 354,146 1,045.921

Paper and paper products ........................................ 4,138 3,027 10,914,821 10.109.819 10,788,157 8,780,906 293,967 319,034 25,D67 199,687

Drugs. drug proprietaries, and druggists' sundries ......... 2.974 1.841 7,438.059 5.798,696 7,312,280 5,810,954 198,818 257,047 58,229 155,88S

Apparel, piece goods, and notions ............................. 11.763 7,966 16,419,115 14.099.703 16,253,528 12,345,363 389,347 547,626 158,279 411,51 C

Farm-product raw materials ....................................... 9,176 6,917 69,019,826 61,868,203 67,650,243 63,123,572 796,711 929,745 133,034 492,049

Chemicals and allied products................................... 3,194 2,836 14,580,004 13,855,068 14,344,833 11,787,889 815,256 853,693 38,437 197,701

Petroleum and petroleum products ............................. 10,207 8,167 67,659.808 59.199.454 66,702,930 61,703,242 1,475,307 1,634,844 159,537 1,467,8KI

Alcoholic beverages ................................................ 3,842 2,802 18,442,602 17,290,074 18,318,660 14,254,369 548,665 580,881 32,216 "1,114

Miscellaneous nondurable goods; wholesale trade not

allocable ............................................................ 29,494 18,838 44,474,464 34,877.123 43,524,753 36,171.930 794.381 1,064,365 269,984 735.14E

Retail trade ....................................................

*

.... * ........

432

'

815 272,463 602,938.24 515.692.6 8 588,963,701 428,340,823 13,198.138 15,767,101 2,568,963 13,208,064iI

Building materials. garden supplies, and mobile ome

dealers .................................................................. 37.015 26,539 38,04823 34,202,

810

37,271.139 27.531.008 1,372,575 1.551,396 178,821 1,272,91 E

Building materials dealers .......................................... 16,993 13,3 27,349:23.

1

26,139,

665

26.857,849 20.068,207 1,098,497 1.193.173 94,676 999,90E

Hardware stores ...................................................... IZ204 9.1 5,845, 37

-

5,32Z3 5.752,380 3.930,759 213,443 243,241 29,798 181,054

Garden supplies and mobile home dealers ................... 7,818 4,050 .24,853, 3,740,

780

4.660.91 0 3,532,042 60,635 114,982 54,347 91,95e

General merchandise stores .......................................... 11.464 7,934 95,499.3 88,038,

814

90,289,451 58,243,238 3,302,192 3,519,374 217,182 3,156,96E

Footnotes at end of table. Sea text for "Explanation of Tonns" and "Description of the Sarnple and Urniustions of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Not Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry-Continued.
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Number of retsons Total

Minor industry
'th

not
Returns qua

b
recei ts

acost OfWas and Not fincom(jess Not
in

Deficit
Income
111.1wict

Total

Income returns
with not
incorne

p operations deficil) come to tax

(2) (3) (4) (5) (6) (7) (a) (9) (10)
Wholesale and retail trade-Continued

Retail tracle-Continued
Food

stores

........... ** ........** ........... ....... * ......

32,614 19,841 131,357,216 109.888.220 130.029.6D4 100.795.227 1,679,294 1,942.477 263.183 1,727,682
Grocery stores ..................................................... 24,438 16.806 126.871.622 106.518,267 125,577,273 97,667,912 1,647,551 1,865,698 218,147 1,662.747
Other food stores ................................................ 8,176 4,035 4,485,594 3.369,953 .4,452,331 3.127,315 31,743 76.779 45.036 64,935

Automotive dealers arid service stations ...................... 71.099 49,832 169.968,126 143.713,380 167,298.134 142,391,974 1,890,214 2,300,371 410,157 1,898,079
Motor vehicle dealers ........................................... 34,9W 25.199 134.454,720 114.693,989 132,308,726 114.629,492 1,337,555 1,584,419 246.864 1,314.722
Gasoline service stations ...................................... 13,480 8,561 19,402.846 15,345.745 19,164,010 16,294,962 161.436 227,446 66,010 194,657
Other automotive dealers........................................ 22.719 16,072 16.110,SW 13,673.646 15,825,398 11.467,520 391,223 488,506 97,283 388,700

Apparel and accessory stores..................................... 38,570 25,862 25,573,364 22.165,145 24,90,361 14.747,236 1,094,623 1.297,968 203,345 1.059,127
Furniture and home furnishings stores .......................... 34,939 22,3a 23,008,223 18,577,853 22,241,926 14.046,664 660,058 837,120 177.062 672,798
Eating and drinking places ......................................... 90,948 47.489 41.079.169 31,737,077 39.952.899 17.584,630 1,054,986 1,656,194 601,208 1,220,094
Miscellaneous retail stores ......................................... 116,166 72,680 78,404,577 67,369,399 76,932,187 53,DDO.946 2,144,196 2,662,201 518,DO5 2.200,401

Drug stores and proprietary stores ........................... 20,251 14,501 20,307,708 18,530,446 20,048,040 14.080,463 550,599 619,916 69,317 536.644
Liquor stores .......... % .............................................

.
11,824 7.661 6.302,926 4.952,209 6,252,820 4,937,061 79,558 114,517 34,959 76,972

Other retail stores ....... ......................................... 84.091 50.418 51.793.943 43,886,744 50,631,327 33,983,422 1,614,039 1,927,768 413,729 1,586,785
Wholesale and retail trade not allocable ......................... 1,982 1,380 1,416,378 1,358,156 1,386,103 1,066,022 27,671 30,448 *2,777 21,718

Finance, Insurance, and real estate ................................ 432,919 270,542 40S,131,593 366,828,919 206,663,227 100,391,853 27,668,033 32,067,106 4,389,073 21,318,i75
Banking .................................................................... i4,654 12,828 105,023,681 94,493,804 12,126,160 1,394.233 4.919,457 5,590.306 670,849 4,828.737

Mutual savings banks................................................ 468 431 10,658.149 10.096,314 349,270 73.530 529,788 541,066 11,278 328.998
Bank holding companies ........................................... .938 804 63.368.612 58,543,067 9,176,186 1,242,627 2,995,107 3,156,741 161,634 2,738,432
Banks, except mutual savings banks arid bank holding

companies .......................................................... 13,248 11.593 30.996.920 25,854,423 2,600.704 78,076 1,394,562 1,892,499 497.937 1,761,307
Credit agencies other than banks ................................... 501,97 29,848 54,033.930 50.981,161 12,655,460 5,589,667 3,291,935 3,812,673 520,738 3,525,744

Savings arid loan associations .............................
* .. ...

4833 444 33.942,341 32,5 5,559
'

2,116,873 314614 2,096.401 2.162616 66.215 2,110,330
.. .Personal credit insfitutions .................................. . 3869 2515 8718828 6,7148,57 6,689,352 4.061 194 459,489 489035 29.546 433,606

Business credit institutions ............. ........................... 837 726 2:81 2,Z6 2,683,409 1,835,970 530,430 259,924 273,066 13,142 265,317
Other credit agencies: finance not allocable .................. 41.431 22,160 8,5W.275 7,205,479 2,013.265 683,429 476,121 887,956 411,935 716,491

Security, commodity brokers and services ........................ 6,158 3.457 9,W8.383 6,473,927 4,561,019 322,843 340,296 539,313 199,015 429,988
Security brokers, dealers, and flotation companies .......... 2,466 1,474 7,472.742 5,099,626 2,892.421 139,107 291.171 412,408 121,237 336.274
Commodity contracts brokers and dealers; security and

commodity exchanges; and allied services ................. 3,692 1,983 2,115,641 1,374,301 1,668,598 183,736 49,127 126,905 77,778 93,714
Insurance .................................................................. 8,131 6,128 177.311,749 168,346,898 143,804,053 81,547,809 10.418,424 10,843,303 424,879 7,548,608

Life insurance .......................................................... 1,771 1.235 97.542,117 91,367,313 73,064,117 39,736,9D4 5.572,989 5,805,642 232,653 5,041.735
Mutual insurance, except life or marine and certain fire

or flood insurance companies ................................. 1,281 1,035 22,863,211 21,467,474 20,716,755 12,990.802 1,242,292 1,307,376 65,084 778,879
Other insurance companies ........................ .............. 5,079 3,858 56,906,421 55,512,111 50.023,181 28,820,103 3,603,143 3,730,285 127,142 1,727,994

Insurance agents, brokers, and service........................... 41,351 30.406 11.518,211 10,074,946 11,049,252 2,796,451 1.054,964 1,153,937 98,983 882,073
Real estate .............................................. : ................ 267,128 158,672 36,869,322 27,533.009 21,047,039 7,866,728 2,622,950 4,437,888 1,814,938 3,171,754

Real estate operators and lessors of buildings ............. 159,656 101,156 16,643,350 11.987,211 6,639.377 2.495,532 1,420,312 2,252,777 832,465 1,810.388
Lessors of mining, oil, and similar property .................. 905 Sol 349.059 278,207 142,198 '69,167 55,095 63,967 8,872 56.9D6
Lessors of railroad property, and of real property, riot

elsewhere classified .............................................. 7,848 4,345 240.411 173,869 54,490 10,213 16,475 57.892 41,417 46,825
Condominium management and cooperative housing

associatio a ........................................................ 4.095 1,151 501,617 149,683 349,"3 15,474 -37,668 4,445 42,113 2,902
Subdividers and developers ....................................... 30,367 16,851 5.911,621 4,479,910 1,781,390 927,965 614,341 1.165,919 551,578 703,625
Other real estate ........... : ........................................ 64,257 34,578 13.223,264 10,464,189 12,080,141 4,348,377 554.395 892,888 338,493 551.108

Holding and other investment companies, except bank
tiotftg companies ................................................... '44,527 29,203 10,786,317 8.925,174 1,620,244 874,122 5,020,015 5,679,686 659,671 931,371
Regulated investment companies............................... 1,306 1,032 4.363,711 4.193,933 212 - 3,715,96.3 3,717,489 -1,526 -2,022
Real estate investment trusts .................................... - 455 235 1,157,585 397,586 36.383 - 25,762 - -94,300 74,410 168,710
Small business investment companies ......................... 577 - 475 72,936 55,310 7,283 - 18,203 24,485 6,282 16,087
Other holding and investment companies, except bank

holding companies................................................ 42,189 27,461 5.192.085 4,278,345 1,576,366 848,360 1,380,149 1,863.302 483,153 913.237

Services ...................................................................... 516,387 312,594 163,007,786 147,110,723 175,61116,702 88,873,389 6,S911,830 9,280,612 2,683,782 6,880,410
Hotels and other lodging places............................. p ...... 15,546 8,482 11,856,006 8,965,668 10,989,330 5,473,090 405,224 688,001 282,777 479,269
Personal services ....................................................... 40,058 24,094 10,009,794 7.932,622 9,718,970 4,925,888 431,095 538.224 107,129 388,654
Business services ........................................................ 125,782 75,812 56,056,923 46,494,544 53,768.653 31,429,378 2,288,065 3,D68.451 780,386 2,347.596

Advertising ............................................................... 14,605 9.108 16,260,095 14,946,313 15,992,652 11,941,368 526,335 602,296 75,961 535,593
Business services, except advertising ........................... 111.177 66.704 39,796,828 31,548,231 37,776.001 19,488,020 1.761,730 2.466,155 704,425 1,812,003

Auto repair; miscellaneous repair services ........................ 61.619 39,888 18.990.568 15,456,013 18,237,913 10,180.079 655,357 840,582 185,225 674.742
Auto repair and services ............................................ 42,212 26.436 14.092.292 11,552,883 13,377,122 7,058,166 466,856 605,459 138,603 490.685
Miscellaneous repair services ............................... 19.407 13.452 4.898,276 3.903,130 4.860,791 3,121,913 188,501 235,123 46,622 164,057

Amusement and recreation services ................................ 40.660 21,895 21,227.669 17.749,780 19,586,029 10,255.220 1,048,795 1,477,256 428,461 1,142,961
Motion picture production, distribution. and services ........ 4,868 1,982 7,184.182 6,643,159 6,528,484 3,506,525 436,463 511,290 74,827 437.634
Motion picture theaters .............................................. 3,121 2,010 2.474.804 1,926.711 2,319,931 1,244,624 97,549 117,972 20.423 103.662
Amusement and recreation services, except motion

pictures .............................................................. 32.671 17,903 11,568,683 9,179,910 10,737,614 5,504,071 514,783 847,994 333,211 W11.665
Other services ........................................... ............... 232,722 142.423 64,867,826 50,512.096 63,287.807 26,609,734 1,768,294 2,668,098 899,804 1,847.188

Offices of physicians, including osteopathic physicians ... 61,543 45.711 18,443.305 14,480,838 18.306,707 4,202,448 328,889 448,288 119,399 405,036
Offices of dentists ................................................... 18,872 14.172 3,867,849 3,066,473 3,839,480 1,192,450 77,512 91

,9
!3 605 77,738

Offices of other health practitioners ............................ 4,322 3,131 894,972 730,277 883.753 336,728 34,066 41:0 7:018 36,558
Nursing and personal care facilities ............................ 7,737 4,832 5,349,302 4,397,995 5,212.981 3,205,578 173,405 239,324 65,919 147,370
Hospitals ................................................................ 932 862 3,338,278 3,065,465 3,232,774 1,833,543 134.050 156,344 22,294 143,238
Medical laboratories ................................................. 3.125 2,125 773,391 494,976 766,140 385,871 38,707 48,826 10,119 24,843
Other medical services ............................................ 11,214 7,197 4,662,678 3,926.085 4,518,164 2,088,044 174,461 231,322 56,861 148.471
Legal services ........................................................ 13.543 9,814 3,270,422 2,563,317 3,228,254 530,435 99,036 125,103 26,067 83,891
Educational services ................................................ 14,358 7.119 2,201,895 1.619,459 2,125,713 984,010 73,525 131,096 57,571 73,435
Social services ....................................................... 3,009 1,629 544,628 393.490 541,408 325,706 25,644 31,479 5,835 '16,343
Membership organizations ......................................... 4,770 2.663 1,383,116 948195 1,240.885 6 .473 30,592 52,465 21,873 38,815
Architectural and engineering services ......................... 17,204 11,175 9.509,852 7.217:556

9
212.419 4,991,074 436,458 533,276 96,818 319,061

Accounting, auditing, and bookkeeping services ............ 5.172 2,980 682,752 564,705 669,473 248,117 19,352 32,455 13,103 26,134
Miscellaneous services (including veterinarians), not

elsewhere classified .............................................. 66.921 29,113 9.945,486 7.043,265 9.519.656 5,667,257 122,597 505.919 383,322 306,255

Nature of business not allocable .................................... 1 .4,2681 -1,4301 3,015,136 1,510,937 2,854,276 2,268,575 -184,657 66j76 251,433 39,429

Foomotes, at end of table. See text for "Explanation of Terms" arid "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Selected Receipts, Cost of Sales and Operations, Not Income, Total Income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

i i d t
I

Tol
Foreign

tax
Investnninit New jobs

Total
income tax

Distributions to
stockholders except

in ovm stock Total Net
th

Depreciable
assets

Depreciation
deductionnor n us ry

l.
income credit

credit credit
after credits'~All tums with

Re

assets wor
nytium.

net Income

(11) (12) (13) (14) (15) (16) (17) __(18) (19) (20) (21)

Total returns of active corporations .......................... 96,340,453 26,006,028 11,038,404 1,703,830 66,735,169 61,536,761 68,891,658 5,326,389,28111,350,970,6615 1,536,011,952 106,972,692

Agriculture, forestry, and fishing ............................... 401,946 25,645 76,414 12,778 286,940 387,651 378,173 28,902,259 8,927,574 16,853,654 1,474,026

Agricultural production .......................................... 329.878 25,372 69,884 8,773 235,694 314,624 308,278 25.134,880 7,666,996 13,838,749 1,164,235

Agricultural services (except veterinarians), forestry,
fishing, hunting, and trapping.............................. 72.068 *273 16,530 4,005 51,246 73,027 69,895 3,767,379 1.260,578 3.014,905 309,791

Mining .................................................................... 15,263,122 13,958,967 223,125 27,131 1,053,804 1,945,090 1,804,696 88.377,059 42,681,609 44,961,816 3,043,533

Metal mining ......................................................... 96,321 56,266 5.772
.5m

33,685 150,864 132.458 11,777,577 6,039,195 5,661,515 280.310

.............................................Iron ores 28,471 13,560 -2,228 - 12,680 *63,981 '63,981 3.090.666 1,342,145 1,943,949 89,149
..............

lead and zinc, gold and silver ores ............Copper 55.670 '39,367 -1,731 541 13.999 '79.550 -63,040 7.786,243 4,351,425 3,261,611 155,234
,

Other metal mining ............................................. '12,180 3,339 -1,813 22 -7,006 7.333 5,437 900,668 345,625 455,955 35,927

Coal mining.......................................................... 241,408 2,491 49,211 5,185 184.515 228.678 184,854 11,810,349 5,272,777 7.623,153 813,054

Oil and gas extraction ............................................ 14,797,508 13,898,203 135,981 16,108 747,165 1,387,684 1.378.386 57,477,734 27,774,768 25,845,181 1,521,476

Crude petroleum, natural gas, and natural gas

liquids ........................................................... 14,064,914 13,620.131 60,249 2,458 382,025 1,213,147 1,204.419 ",347,578 22,150,326 18,211,167 749,153

Cil and gas field services .................................... 732.594 278.072 75,732 13,650 365,140 174,537 173,967 13.130,156 5,624,442 7,634,014 772,323

Nonmetallic minerals, except fuels ............................ 127,885 2,007 32,161 5,275 88,439 177,872 108,998 7,311,399 3,594,869 5,831,967 428,693

Dimension, crushed, and broken stone; sand and

gravel ........................................................... 99,234 -1,070 25,796 4,392 67,974 66,271 63,865 3,746,996 1,940,985 3,681,037 299,942

Other nonmetallic minerals. except fuels ................. 28,661 937 6,365 883 20,465 111,601 45,133 3,564,403 1,653,884 2,150,930 128.75C

construction........................................................... 1,919,876 122,733 220,629 238,736 1,335,283 656,171 526,845 91,222,022 23,091,866 34,232,185 3,176,543

General building contractors and operative builders ..... 712,000 45.047 56,445 70.204 539,692 159.269 139,979 45,012,301 7,764,756 10.452,228 865,981

General building contractors ................................. 613,547 44,803 52,481 67,822 447,829 147.322 128,167 40,458,653 7.223,941 9,680,253 815,57E

Operative builders .............................................. 98,453 244 3,964 2.382 91.863 11,947 11,812 4,553,648 540,815 771,975 50,40E

Heavy construction contractors .............. ................. 596.487 75,277 90.196 36,739 393,494 211,403 208,012 20.933,024 7,411,868 13,383,873 1.161,294

Special trade contractors ........................................ - 611.389 2,409 73,988 131.793 402,097 185,499 178.854 25.276.697 7,915,242 10,396,084
`

1. 1 49,26E

Plumbing, heating, and air conditioning ................... 138.124 *17 11,655 35.540 90.8w 33,218 32,820 6.554,423 1,892,592 1,7 17,294 187,27E

Electrical work .................................................... 84,142 2 6,888 19.236 57,985 21,278 17,304 4,078,123 1,244,299 1,180,562 128,32E

Other special trade contractors and contractors not

allocable ....................................................... 389,123 *2.390 55,"5 77,017 253,252 131.003 128.730 14,644,151 4,778,351 7,498,228 833,661

Manufacturing......................................................... 47,434,803 10,164,318 4,607,188 556,785 31,305,693 26,913,367 25,922,370 1,182,263,458 S47,343,667 602,208,407 44,372,471

Food and kindred products ..................................... 3,768,403 409,159 367,955 36,532 2,884,508 2,169,116 2,122,213 94,030,465 45,754,198 48,266,762 3.799,53E

Meat products ................................................... 367,534 35,989 48,839 4,944 277,222 190,923 187,302 12,274,124 4,768
,
578 6,420,178 711,1 O~

Dairy products ................................................... 520,394 '47,485 43,504 2,749 426,151 264,262 264,121 11,311,424 5,741
,
414 5,891,004 462,77(

Preserved fruits and vegetables ............................ 374,884 53,978 44,845 5,154 270,824 254,610 254,395 13,067,905 6.594
,
567 5.275,933 443,7&

Grain mill products ............................................. 606,952 70,628 53,020 2,253 477,041 362,754 361,523 12,310,329 6,204
.
918 6.430,402 434,771

Bakery products................................................. 155,626 * 342 19,650 4,054 131.378 107,847 107,352 4,270.666 2,081
,
400 3.215,792 228,41,

Sugar and confectionery products ......................... 152,876 19,640 10,928 2.604 111,489 83,034 75,223 7,069,323 3,053
,
810 3,566,916 223,8X

f
Malt liquors and malt........................................... 146,090 128 23.703 304 121,M 78,638 58,358 4,472,614 2,500,776 4,195,143 305,40

Alcoholic beverages, except malt liquors and malt .... 218,721 7,425 19,661 683 181,547 111,243 111,086 8,872,555 3.860,550 2,574,440 140,08.

and flavorings ..........................Bottled soft drinks 696.777 143,871 49,057 6,995 473,206 401,207 401,049 8,843,292 5.228,609 4,937,572 450,86.
.

Other food and kindred products ........................... 528,549 29,673 54,748 6,792 413,702 314,598 301.804 11,538.233 5,719,576 5.759,382 398,521

Tobacco manufactures ............................................ 853,300 119,727 41.169 *430 681,788 441,330 433,931 18.693,166 9,229,957 4,770,477 365.07f

Textile mill products ................................................ 721,348 7.638 88.564 21,595 596.646 264,089 258,888 19,824.326 10,019,788 13,595,357 959.04(

Weaving mills and textile finishing .......................... 263.013 1,141 31,573 4,540 225,636 87.650 83,711 6,991,024 3,829,995 5,345,707 363,231

Knitting mills ...................................................... 107,763 *997 11,821 6.196 82,398 31,370 31,370 2,885,248 1.295,641 1,661.514 130,44,

Other textile mill products ..................................... 350.572 5,5W 45,170 10,859 288,612 145,069 143.807 9,948,054 4,894,152 6,588,136 465,351

Apparel and other textile products ............................. 794,120 22,932 30,557 32,316 680,768 222,785 220,136 17,480,919 7.800,205 4,670,455 372,67(

Men's and boys' clothing ..................................... 346,996 16,728 11,462 5,809 303,727 92,500 92,493 6,597,8" 3,169,825 1,628,220 126,54:

Women's and children's clothing ............................ 318,199 4,625 13,021 11,788 274,428 105.729 105,389 7.397,405 3,190,171 2,078,822 163,42:

Other apparel and accessories .............................. 44,338 *114 2.246 7,766 33,166 7,892 5,690 1,253,655 514,031 288,827 30,46

Miscellaneous fabricated te)(file products; textile
not elsewhere classified .......................products 84,687 -1,465 3,828 6,953 69,447 16,664 16.564 2.232,015 926,178 674.586 52,24,

,

Lumber arid wood products ...................................... 1,009,081 31,312 182,474 27,606 767,423 497,884 497,223 29,861,754 13.957,238 18,418,892 1,398,71

Logging, sawmills, and planing mills ....................... 430,819 20,233 96,312 7,780 306,461 236,393 236,393 13,936,886 7,111,472 8,957,283 683,911
-

Millwork, plywood, and related products .................. 398,212 8,957 67,493 10,553 311,163 206.693 206,271 10.041,505 4,639,728 6,657,061 513,02

Other wood products. including wood buildings and
...........................................mobile homes 180,050 -2,122 18.669 9.273 149,799 54,798 54,559 5,883,363 2,206,038 2,804,548 201,781

......
...........................................Furniture and fixtures 324,816 4,330 19,637 20.477 280.031 72,796 68,493 7,106,788 3,516,991 3,090,077 233,601

....
Paper and allied products ........................................ 1,262.457 135,914 195,212 10,564 919,424 859,789 853,877 34,306,613 17,879,188 26.051,950 1,822,12

paper, and board mills .................................Pulp 604,280 74,086 117,345 3,183 409,432 459,966 454,482 22,584,903 11,218,675 17.805,957 1,197,22:
,

Other paper products ..........................
.................

656,177 61,828 77,867 7,381 509,992 399.823 399,395 11,721,710 6,660.513 8,245,993 624,891

.Printing and publishing .......................... . ............... 1,W5,374 57,051 116,957 31,137 1.699,998 846,939 759,368 33.765,363 17,211,258 16,459,752 1.281,111

Newspapers .........................................
............

920,326 3,950 43,816 7,731 864,826 375,992 375,866 13.152.986 7,788,401 6,633,329 49S,541

...................................Periodicals 191,659 24,797 11,237 2,403 153,062 80,951 79,846 4,041,063 1.512,162 1,551,633 117,411
......................

Books, greeting cards, and miscellaneous Publishing- 387,802 25,576 16,359 3,746 342,110 234,901 150,091 7,319,339 3,265.933 2,166,W 184,03

Commercial and other printing and printing trade
i 587405 2 728 54545 17,267 340,000 155,095 153,665 9.251,975 4,644.762 6.108,242 484.11
ces .........................................................serv

Chemicals and allied products ..................................
,

5,303,616
,

904,190
,

569,923 24.048 3,362,547 3,866.6" 3,780,975 105,403,697 54,002,853 67,940,677 5,071.28

Industrial chemicals, plastics materials and

synthefics ....................................................... 2,172,277 337.921 428,834 9.722 1.341.108 1,462,576 1.458,676 52.903,142 25,762,917 45,883,217 3.414,76

Drugs .............................................................. 1,708,038 295,610 54,512 4,952 973.674 1,462,543 1,433,009 25,318,996 15,123,108 8,513,574 610,40

deariers, and toilet goods ............................Soap 962.580 188,554 29,798 3,237 740,392 643,437 636,759 10,383,679 6,194.468 3,687,799 293,09
,

Paints and allied products ................................... . 125,466 6,408 4,925 2,252 111,455 56,011 45,983 2.658,102 1,328.241 1,228,654 88,22

Agricultural and other chemical products ................. 335,255 75,697 51,854 3.885 196,918 242,117 206,548 14.139,778 5,594,119 8,627,433 664.80

Petroleum (including integrated) and coal products ....... 7,898.059 4,040,826 1.012,212 4.966 2,814.762 5,052.368 4.987,168 237,840.080 115,939,604 117,180,439 6,442.14

PeWsum refining (including integrated).................. . 7,776,673 4,036,375 1,002,656 3,592 2,717.775 5,OD3.766 4,938,671 235.560,211 114,775,493 115,880,952 6.341,68

Petroleum and coal Products, riot elsewhere
...............................classified 121.386 -4,451 9,556 1,374 96,987 48,602 48,497 2,279,869 1,164.111 1,299,487 100,46

............... ..
Rubber and miscellaneous plastics products............... . 792,373 95.620 101,8N 29.485 561,089 357.976 355,621 21,859,213 10.097.191 12.682,727 1,023,82

Rubber products; plastics footwear, hose and

belting ..........................................................

.
473,253 73,520 63.911 5,489 328.196 273.698 272,886 14.577.560 6,787,637 8,508,960 648.23

Miscellaneous plastics products ............................ 319,120 22,100 37,893 23,996 232.893 84,278 82,735 7,281,653 3,309,554 4,173,767 375.59

Leather and leather products................................... 194.508 1.981 9.348 7,109 174.082 96,929 95.009 5,404,000 2,540,655 1.673,039 125.06

Footwear. except rubber...................................... 150.945 1.210 6.475 -2,816 139,754 85,854 84,561 3,990,256 1,897,135 1.158.260 88,13

Leather and leather products, not elsewhere
....................................classified 43.563 *771 2.873 4,294 34,328 11.075 10,448 1.413,744 643,520 514,779 36,93

...................
and glass products ...............................Stone clay 1,029,633 100,154 165.750 19.716 740.818 532.132 520,461 27,281,845 13,746,186 20,979.780 1,439.79

, .
Glass products .................................................. 331,273 32,447 '60,638 3,014 234.600 195.158 192,9N 8,676,780 4,569

,
266 6,605.550 500.82

hydraulic ...............................................Cemend 89,757 5,045 10,593 946 64.166 72,165 70,286 3,812,199 1,860,610 3,638.107 185.41
,

and plaster products .................gypsumConcrete 248,829 '13,115 46,788 9,944 178,752 113.767 113,349 7,617,830 3,441,886 6,211,394 443,01
. ,

Odw nonmetallic mineral products........................ .. 359,774 , 49,547 38,731 5,811 263,300 151.042 143.922 7,175,036 3.874,424 4,524,729 310.54

Footnotes at end of table. See text for "Explanation of Tennis- arid "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry-Continued
[All figures are estimates based on samples---noney amounts are in thousands of dollars]

Totaltax
w1corne

F"ill"tax
Clem

(12)

Primary metal industries........................................... 1,103.027 160.215
Ferrous metal industries; miscellaneous primary

let products ................................... : ............ 695.256 47,274
meNonferrous metal industries ................................... 407.771 112941

Fabricated metal products ........................................ 2.416,473 1173'249~
Metal cans and shipping containers ........................ 227,240 46,489
Cutlery, hand tools, and hardware; screw machine

products. bolts, and similar products .................... 403,138 32,06
Plumbing and heating, except electric and warm air.., 233963 31 8
Fabricated structural metal products ....................... 537:0381 3,
Metal forgings and starnpings ................................ 233,584 4,137
Coating. engraving. and allied services .................... 58,248 -1.426
Ordnance and accessories, except vehicles and

guided missiles ................................................ 35.124 441
Miscellaneous fabricated metal products .................. 688.138 23.790

Machinery, except electrical...................................... 5.896,018 1,624.031
Farm machinery ................................................... 237,643 26,606
Construction and related machinery ........................ 1.146,976 137.743
Metalworking machinery...................................... 335,342 29,014
Special industry machinery ...................................... 335,507 57,435
General industrial machinery.................................. 459,070 75,688
Office, computing, and accounting machines ............ 2,925,283 1,270.087
Other machinery, except electrical .......................... 456,197 27,458

Electrical and electronic equipment ............................ 3,730,561 704,168
Household appliances .......................................... 436,223 59.762
Radio, television, and communication equipment ....... 769,590 246,885
Electronic components and accessones .................. 728,139 73,193
Other electrical equipment ............................ 796609 324,328

Motor vehicles and equipment ................................. 11632: 1,228,5661 218
Transportation equipment, except motor vehicles .......... 879,107 88,958

Aircraft, guided missiles and parts .......................... 645,708 73,825
Ship and boat building and repairing ...................... 62,850 3,711
Other transportation equipment, except motor

vehicles.......................................................... 170,549 11,4221

investment
credit -

(13)

69870
'

6

Transportation ........................................................ 2,179,966 83,051 971,905
Railroad transportation ........................................ 503,739 8,203 384,326
Local and interurban passenger transit ...... ............ 24,903 (~ 10.321
Trucking and warehousing ................................... 645,752 6,466 161,034
Water transportation ........................................... 155.539 14,824 27.850,
Transportation by air........................................... 500,136 41,609 341.309;
Pipelines. except natural gas ................................ 214,206 1,576 17,789
Transportation services, not elsewhere classified...... 135,691 10,373 29,276

Communication .................................................... 2,890,174

-

40,140 1,3769771
Telephone, telegraph, and other communication

services ......................................................... 2.313,382 21,253 339,991
Radio and television broadcasting .......................... . 576,792 '18,887 ~36,986

1Electric, gas, and sanitary services ............................ 3,8DO,640 24,776 11794433
Electric services................................................... 1,288.872 155 917:618
Gas production and distribution .............................. 1,504.583 21,591 316,149~
Combination utility services ................................... 890,892 1,527 532,849
Water supply and other sanitary services ................ 116,293 1,503 27,817

Wholesale and retail trade ......................................... 10,547,774 604,147 826,490
Wholesale trade ..................................................... 5,136,157 511,949. 319,104

Groceries and related products .............................. 431,621 1,917 41,602
Machinery, equipment, and supplies ........................ 937.699 15,107 66,585
Miscellaneous wholesale trade..: ............................ 3.766,837 494,925 210,917

Motor vehicles and automotive equipment ............ 481,548 2,077 16,835
Furniture and home furnishings ........................... 47,439 -1,128 2,712
Lumber and construction materials ...................... 245,724 *94 16,866
Sporting, recreational, photographic, and hobby

goods, loys, and supplies ....................... :... .151 1,616
351731 .

1
Metals and minerals, except petroleum and scra~] 221292 3,202 15.836
Electrical goods ............................................... 312,173 544 11,252

New jobs
credit

(14)

. Total
InCO..me tax,

credits

(15)

485,565

4,486,645
1,068,962

110,899
12,105

439,252
106,885,
116,065
194,361

89,395
1,445,024~

Distributions to
stockholders except

in own stock
~Al

returns
(16)

Returns with
net inco

(17)

159,220
68.853

142,872,

451,099
352,278

47.747,

2

Total
assets

(18)

50
13

.
42:1304 998:0
51 2~
6

9.676,476
21,018.978

3,351,974
2.787,466:
6,250,681

18.980,409
53665501

22:249:6j9~4'
4,699,

Net
worth

(19)

3.558,26
1,947.02
5,307,58~

Deprociabi0
assets

(20)

67,536.880

3,599,180

4,562,942
31279601

619:650
663.691~

Manufacturing-Continued

Minor industry

155.095

85,219

19 1 408
30.252

28,697
12,484
33,017
24,766
9,673

1,944
50.57

374,862
23.247

95
329'

31:987~
19,904

'27,012
145,867
31,516

367,848

1
5,855

.9,Wll~
73,1741

179.211
411,810

88,221
66,534

6,163

15,524
Instruments and related products .............................. 1,315,307 202,475 80.284

Scientific instruments and measuring devices;
watches and clocks .......................................... 362,703 34,757 17,870

Optical, medical, and ophthalmic goods ................... 401,103 76,189 23.100
Photographic equipment and supplies ..................... 551,501 '91,529 39,314

Miscellaneous manufacturing and manufacturing not
allocable .................... ....................................... 605.004 41,822 36.098

Transportation and public utilities.............................. 8,870,790 147,967 4,143,315

Hardware, plumbing, and healing equipment and

supplies .....................................................
263,248 '722 11,952

Other durable goods ........................................ 423.084 10,759 22,032
Paper and paper products ................................. 80,968 2,42 4,51 1
Drugs, drug proprietaries, and druggists' sundries ... 66,891 548 4,038
Apparel, piece goods, and notions ...................... 167,024 3.684 5.632
Farm-product raw materials................................ 200,185 23,558 29,57

80,744Chemicals and allied products ............................ -2,986 7.01
Petroleum and petroleum products ...................... 660.807 430,207 30,640
Alcoholic beverages .......................................

-
191,844 *75 7,965

Miscellaneous nondurable goods; wholesale trade
not allocablia................................................ 283,993 4.948 22,538Retail

trad ........................................................... 5,404.406 92,198 506,420
Building materials, garden supplies, and mobile home

dealers........................................................... 484,815 84 29,325
Building materials dealers .................................. 397,374 84 24,559
Hardware stores .............................................. 59,842 2445
Garden supplies and mobile home dealers ........... 27,599. -1 2:3211

17,143

9,378
7,765

86,062
2.538

9,570
4,639

23.414
7,146
5,072

*976
32,707
64,429

3,031
7685

17:615
8,091
8,944
6,914

12,149
57,439,

A,025
9.467

25,28Z
18,6651
14,043
10,964
3,807
1,501

5.656
18,623

9,405
8,575

*643

24,102

70,723
55,620

303
2,377

38,772
5,891
1,153
*480

6.644
4826

3.222
3,260
8,621
2.174
2,208,
1,982
2,257

474,S27
183,.40~

20,269
34,352

129,219
18.

975

2.854
114,995~

1,963
6.643

11,318

13,844
16,658

3; 119
3:296~
7,244
1

'102:4115
6,235
5,772,

11,978
290,172,

30,837
22,889
5749
2:

1
99

769.931

553,102
216,829

1,956,343
140,598

331,261
184,666
447,970
197,366
42,055

31,751
580,674

3.821,112
184,688
906.088
255,892
249.772
347.388

1,501.691
375,593

2,473,273,
356,332
387,503
537,917

1.191,521
3,967,294

690,530
501,156

51,441

137,933
977,761

291,637
266,713
419,411

929,775
515,249

1,972.659
368,909

1,164,5421
354,49i
84,716

8629935
4:1115:130~

367,237
120 111'

2.927:76844~I
1
.4

40,679
213,622~

32,139
189,529
288,936

236.450
373,498
71389'
58:071

150,387
14.140

':21
0

193,541
178.023~

244.509
4.508.313

424.511
349.786

51646
23:079,

Footnotes at end of table. See text for "Explanation of Tennis" and "Description of the Sample and Limitations of the Data."

1,316,193

810.386
505,807
861,257
166,829

162,065
69.159

148,568
56,583
21,767

17,062
219,224

3,465,551
107,550
511,953
90528

120:371'
221,251

2.221,759
192,139,

1,845,0371
173,840
437,548,
199,614

1,034,035
2,808.355

549,686
450,403

47,981

51,302
600,374

98,260
128,360
373,754

186,097

11,836,726
1,268,843

560,258
14,126

202,276
94246

'05:7071
202,370
89,860

3.771,600~

3.541.034
230,566

6,796,283
3,053,449
1,312.562~
2,341,875

88,397

6 841:28
4:41 19

197094
.4 .0 I:,61135~,8

349:e42,99
15 2

111,786

11,641
136,458
371,309

58,741
372,682

75.791
88,202
70.396

281,282
3
1

83,3541

255,911
2,432,295

122,719
97,905
22165

2:649~

899,728

463,243
436,485
848,207
166.829

53,660
21.767

16,803
218.203

3,372.921
99,180

511,085
89,947

119,333
188,196

2,221,606
143.574:

1,815,2811
173,804
433 34'1~
174:3'

51,074
594,867

97,671
128,269
368,927

181,528

11,411,318
1,164,308

482,567
13,822

198,362
72.216

105,196
202,370
89,773

3,768,4351

3,538,271
230,164

6.478,575
2,857,263
1,303,6891
2,229,536

88,087

1 12~4:732,7
348.2221
194012

;:402 17:,751 ~.

341 176~,:,16

110,879

11,019
131,794
367,646,

56.962
367,571
74 539~
86:7571
69,851

278,756

80,91

121,431
96,620
22165

2:646

92.502,236

6.761,234
3.752,953

12.239,208
4.825,189
1,848,321

597,040
14.589,511

114,577,828
10.041,358
21,056,207

6,930,691,
7,679.465'

10.213,841
48,293,075
10,362,9911

1

96,099,2831
7,917,164

1. 126:.11
'5::2124

37,738,183~
28.875,6251

5,123,6841

3,738,874
19,271,009

6,579,557
6440.487
6:250.9651

15,119,601

538,778,308
126,989,606
53,183,888

1,437.688
23,857,629
10,103 148'
22,320:8581

- 5,873,463
10,212 932

147,276 756~

138.023.801
9,252,955

264,511,946
120,212.754
59,890,174~
78,254.233

6,154.78

414,650,094
212.756,662

18,178,591
11,51~,.7

158.067,724
1:776,25314

880,001
8,081,759

1,476,653
11,690,074
11,393,516

250,3401 14,387.294
2,381,9311 201,439,596

15,408,040
10.562,414
2554,929
2:290,6971

41.879.222

23:1.17 2127 1:g7.

25.032,676
3,445,836

2.504,772
746,760

326.357
7,196,065

51,819,898
3,684,953
9.564,598
3,536,713
3,620.654
4,813,457

21,924,988
4,674.535

38.390,424
3,860,376
9,264,138
8.092,113

17,173,797
36,181.617
14,327.206
10,498,155,

2,200,1152~

1.628,899
111j285,950

3,186,368
3.704,018
4.395,564

6.731,368 5,465,608

218,166,812 518,697,285
46,288,243 105,885,679
21,256,822 44.199,623

498,119 1,246,849
9,612,175 18,986,933
3059148 7

'
88233

7:506:014 22:338',4951
1,284,468- 5,779,943
3.071,4971 .6,145,603

65,583,3781 143,131,7211

61,216,163 138,816,940
4.367,215 4,312,781

106,295,191 269,679,885
48,395,476 127 207 053'
22,238,734 52:780:828~
33,454,312 83,842.896
2.206,669 5,849,10

152,665,435 123,351,092
80,820,876 45.601,266

6,115,5101 1 71 131210 7:1.,:5.3
14.72.,
59.995,116 32.479,998

5,886,738 2,586,932
628,905 310,746

3.051,2811 2,083,646

476,678
3,304,120
4.833,946

3,990,395
7.038,103
1,363227

919:905
2,087,232
6,131,615
3369
9:563
1.999

5,331,134
71,691,386

6.383,835
4,665,519
1.215,089

513,2271

47,493,1322
20,043.064
25,476,765~

3,434.852
1,682,106
5.204.609'
2,936,865
1.229,158

311,817
7.078,172

47,249,239
2,673.193
9,563,877
3864045
3:092:408'
4,195,670

19,544,120
41315 926'

35,755:076~
2,882,632
7,577,523.248
6,599

18,695

'673

39,118

'463

16,045

.161

12,614

.928

1,362

.480

2,067,753
9,780,825

2,407,264
2,486,822
4,886,739

215,915
1,952,426
1.310,904

1,696,672
3.310768

632:461
485,841
678297

6,690:825

3.675,500
77,662,425

Depreciation
deduction

(21)

3,603,164

2.499.558
1 103

'
606

1'970,478
281,618

286,386
115,742
402,926
219,430

97,248

21,672
545,456

4,466,723
228.921
937,927
276,729
239.577
311,627

2.101,043
370,899

3,489,948
235.370
876679
686723

1,691,176
4,047,580
1,200,136

946,851
97,212

156,073
791,620

193,359
217,433
380,828

468,799

26,760,500
6,389,199
1,285,783

148.379
2,063,990

502,884
1,629,404

307,242
451,517

10,212,073

9.774,224
437,849

10,159,228
4864573
2:130:274
2,859,572

304,809
1.1,166,222
4,297,519

91.,174
889,296

2,858,049
246,023

29,938
166,232

20,792
172.355
136,869

147,096
334546

68:476
43,816
71 113

463,761
80,876

406,666
110,'370

339,120
6,857,555

399.058
285,494

52.384
61,178
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RETURNS OF ACTIVE CORPORATIONS
Table 11~-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Distributiom;
to

Minor industry Total
Forsilln

tax Investment New jobs Total-
moo 0 tax

stockholdws except
in own stock Total Not Depreciable Depreclatio

income tax credit credit credit after credits' All Retums with
assets worth assets deduction

returns not income

(11) (12) -- - (13) - (14) (15) (16) (17) (18) (19)- - (20) (21)

Wholesale and retail Itrade-Continued
Retail trade-Continued

General merchandise stores .................................. 1.484,295 62,978 118,473 17.374 1,284,809 943,440 932,433 52,359.599 19,997,591 17.843,769 1,298,640
Food stores ....................................................... 764,11N -8.427 112,755 29.561 611,229 312,616 306,21 24.722,281 9.237,727 14,955,421 1,281,204

Grocery stores ................................................ 741,767 -8.427 108,578 26,983 594,897 310,065 303,901 23,886.451 9,022,023 14,368,939 1.226,288
Other food stores ............................................ 23,101 - 4,177 2,578 16,332 -2,551 -2,309 835.930 215,704 586.482 54,916

Automotive dealers and service stations .................. 678,411 *155 58,903 87,851 530,812 157,239 151,242 41,340,354 10.409,522 10,492,034 1,178,119
Motor vehicle dealers ....................................... 481,726 '50 38,478 71,463 371,131 111,407 106,299 31,308,544 7,251,128 6,975,315 833,261
Gasoline service stations ................................... 70,882 22 9,125 7,119 54,612 19,606 19.606 3.811.116 1,337.828 1,903.024 168,238
Other automotive dealers .................................. 125,803 *83 11,300 9,269 105.069 26.226 25,337 6,220,694 1,820,566 1,613,695 176.620

Apparel and accessory stores .............................. 421,537 *616 16,777 18,505 384,383 336,440 333,690 10,464,032 5,013,090 2,847,564 274,867
Furniture and home furnishings stores .................... 244.100 12 12,380 13.173 218.132 53,862 53,316 10,485,352 4,010,563 2,429,571 227,032
Eating and drinking places ................................... 470,028 5,030 77,473 51,210 335,641 198,733 193,838 16,838,205 5,048,199 13,944,317 1.201,019
Miscellaneous retail stores ................................... 856,352 14,896 80,334 41,661 718,796 307,246 289,7711 29,821,733 11,590,859 10,586,807 997,618

Drug stores and proprietary stores ..................... 226,012 901 14,587 4,775 205,740 83,482 82,999 5,791,723 2,548,511 1.928,691 163,984
Liquor stores .................................................. 23,103 - 2,694 -1,256 19,153 11,589 11,589 1,640,660 597.992 560.518 51,495
Other retail stores........................................... 607,237 13,995 63,053 35,630 493,903 212,175 195,183 22,389,350 8,444,356 8.097,598 782,139

Wholesale and retail trade not alloCable .................... 7,211 - 966 *515 5,727 -2,793 -2,559 453,836 153.173 87.401 11.148

Finance, Insurance, and real estate........................... 9,302,917 11167,372 512,894 126,785 7,790,084 11,604,618 10,831,032 2,861,478,"g 322,979,877 118,332,922 8,053,785

Banking ............................................................... 2,153,992 586,838 259,820 49.623 1,257.532 2,994,935 2,729,156 518,786,059 105,998,183 27,680,923 3,029,971
Mutual savings banks ......................................... 152,765 420 4,178 2,539 145,609 - - 143,240,998 7,418,627 1,571,974 96,740
Bank holding companies...................................... 1,274.232 569,220 197,480 13.585 493,844 2,092,886 1,927.481 974,748,361 69,171.876 17,545,823 2,254,097
Banks, except mutual savings banks and bank

holding companies .......................................... 726,995 17,198 58.162 33,499 618,079 902,049 801,675 400,796,700 29,407,680 8,563.126 679.134

Credit agencies other than banks ............................. 1.629,890 36,221 58,846 20,582 1.509.657 645,391 594,383 553,446.328 28,815,448 11,029,155 791,471
Savings and loan associations .............................. 1,003,958 49 16,779 15,257 968,107 179,353 178,151 427,791,089 13,769,640 6,669,548 346,753
Personal credit institutions ................................... 200,648 7,675 28,190 1,042 163,078 149,385 149.209 21,617,643 4,213,673 1,316,720 178,416
Business credit institutions ................................... 125,770 6,567 8,413 306 110.373 69,716 69.715 21,744,573 2,805,713 1,228,087 140,560
Other credit agencies; finance not allocable ............. 299,514 21,930 5,464 3,977 268,099 246,937 197,308 BZ293,023 8,026,422 1,814,800 125,742

Security, commodity brokers and services ................... 188,502 4,021 11,122 3,143 170,019 125,580 99,549 511,8117.223 4,821,136 1,011,067 118,625
Security brokers, dealers, and flotation companies .... 150,383 3,037 9,618 2,332 135.199 95,394 69.745 48,189,533 3,998,790 724,446 92,891
C,Dmmochty contracts brokers and dealers; security

and commodity exchanges; and allied services ...... 38,119 *984 1.504 811 34.820 30,186 29,804 3,627.690 822,346 286,621 25,734

Insurance .............................................................. 3,555,300 183.897 118,162 14,682 3,238.402 1,820,692 1,794,412 509,301,779 73,124,694 8,687.011 1.150.631
Life insurance..................................................... 2,396,974 84,708 44.967 3,918 2,263,3116 708.120 698,098 347,551,907 26,530,359 2,620,460 541,915
Mutual insurance, except life or marine and certain

fire or flood insurance companies ....................... 365,610 2,546 9.664 3,329 350,050 - - 35,053,740 9,647,702 648,151 106.836
Other insurance companies ................................... 792,716 96,643 63,531 7,435 625,036 1.112,572 1,096,314 126,696.132 36,946,633 5,418,400 501,880

Insurance agents, brokers, and service ....................... 339,983 10,026 14,347 12,139 303,470 219,546 216,477 11,329.125 3,279,365 1.264,6B3 169,238

Real estate ........................................................... 1,090,042 3,057 43.086 24,147 1,019,180 940,813 755,441 108,SW,846 25,561,336 63,111,651 2.593,140
Real estate operators and lessors of buildings ......... 596,214 3,011 22,872 3,140 567,032 626,834 481,351 64.354,497 17,463,561 52,290,028 2,050.622
Lessors of mining, oil, and similar property .............. 22,022 4 999 - 21,019 23,590 23.590 714.895 151,221 24Z432 IZ692
Lessors of railroad property, and of real property,

-not elsewhere classified .............................. : ... - 12,118 - 943 *191 10,984 12,250 12,250 1,953,809 913,835 758,144 44.574
Condominium management and cooperative housing

associations .................................................... 623 - .9 - 614 - - 2,185.928 650,414 2.038,064 43,174
Subdividers and developers .................................. 280,630 6 6,571 5.695 267,983 138,357 128,186 24,523,821 3,402,184 3,852,670 194,998

Other real estate ............................................... 178,435 *36 11,692 15,121 151,548 139,782 110,064 15,130.896 2,980,121 3,930,313 247,080

Holding and other investment companies, except bank
holding companies.............................................. 345,208 43.312 7,511 2,469 291,824 4,857,661 4,641,614 107.934,089 81.379,715 5,548,432 200,709
Regulated investment companies .......................... *942 0 - - '942 3,446.912 3.325,325 61,432,522 58,403,486 90,361 849
Real estate investment trusts ............................... - - - *24 131,062 73,137 9,263,187 2,388,528 3,243,046 88,287
Small business investment companies .................... 4,751 - -4 '20 4,727 -4,018 -2,685 681,226 270,065 11,880 666
Other holding and investment companies, except

bank holding companies ................................... 339.491 43,312 7,507 2,449 286,131 1,275,669 1,240,467 X557,154 20,317,636 Z203,145 110.907

Services ................................................................. 2,584,017 1124,879 426,663 193,152 1,834,727 1,441,254 1,277,916 119,286,766 34,615,641 76,773,311 6,851,415

Hotels and other lodging places .............................. 201,452 -3,287 22,328 5,886 169,788 118,901 114,741 14,084,260 3,3G6,006 12,195,842 698,333
Personal services .................................................. 143,898 4,767 19,474 7,345 112,281 85,579 78,679 5,542,922 2,464,896 4,377,859 431,033

Business services .................................................. 922,875 50,568 136,676 80,184 651,962 492,629 419,637 36,129,846 10,018,349 18.280,921 2.412.183
Advertising ........................................................ 222,593 23,116 12,927 14,205 172,258 100,077 91,584 6,487,495 1,573,D64 1,517,082 146,247
Business services, except advertising ..................... 700,282 27,452 123.749 65,979 479,704 392,552 328,053 30,642,351 8.445,285 16,763,839 2,266,936

Auto repair; miscellaneous repair services .................. 243,199 -4,272 59,524 22,932 156,050 66,434 63,727 13,962,914 3,219,875 12,420.015 2,022.368
....................................Auto repair and services 182,436 -4,272 52,916 10,259 114,808 55,496 53,179 12,207,941 2,570,607 11.555,236 1,918,333:

Miscellaneous repair sermoss ............................... 60.763 - 6,608 12.673 41.242 10,938 10,548 1,754,973 649,268 864,779 104,035

Amusement and recreation services.......................... 490,045 48,678 95,923 8,736 336,528 248.931 226,793 19,596.677 6,420,779 12,814,519 1,841,722
Motion picture production, distribution, and services.. 198.960 43,078 63.238 1,500 91,066 94,229 77,579 7,524,482 2,231,389 2,106,082 1,086,235
Motion picture theaters ....................................... 41,047 30 5,550 1,765 33,600 12.722 IZ703 1,714,085 638,480 1,378,563 K021
Amusement and recreation services. except motion

pictures ......................................................... 250,038 5,570 27,135 5,471 211,862 141,980 136,511 10,358,110 3,550.910 9,329,874 660,466

Other services ...................................................... 582,548 13,307 9Z738 68,069 408.118 428,780 374,339 29.970.147 9,185,736 16.684,155 1.445,776
Offices of physicians, including osteopathic

physicians...................................................... 89,051 - 16,529 6,879 65,643 14,641 14,140 2,957,852 1,267.714 2,094,498 262,091
Offices of dentists .............................................. 15,279 - 3,742 1,898 9.639 -3,691 -3,567 729,042 362,346 673,166 79.637
Offices of other health practitioners....................... 10,318 - 1,726 -1,300 7.292 -1.714 -1.714 221,059 124,423 131,560 15,650
Nursing and personal care facilities ....................... 50,282 - 6,554 10,824 32,834 85,896 81,454 4,247,129 770,298 3,225,504 155.370
Hospitals .......................................................... 62,139 471 17,904 4,886 38,866 10.849 10,849 2,595,786 834.629 1,890,130 135,342
Medical laboratories............................................ 8,741 - 2,981 *575 5,183 8,294 6,625 392,325 192.921 211,524 25,029
Other medical services........................................ 56,891 - 9,862 6,091 40,925 29,501 29,299 2.513,926 824,618 1,375,958 121,749

Legal services ................................................... 17,965 - 4,299 3,684 9,982 12.836 -12,572 813,107 282,040 441.806 53,292
Educational services ........................................... 23,969 *37 4,187 3.751 15.975 8,593 8,559 2,803.992 874.614 1,693,388 66,094

Social services .................................................. -6,965
T)

*404 -1,092 *6,469 -2,673 -2,673 205,596 46,807 181,761 17,708
Membership organizations .................................... 14,471 *23 1,814 -1,042 11,586 *948 *948 1,005.341 362,122 442,767 31.327
Architectural and engineering services.................... 120, 1. 1 , 14,309 82,699 100,839 65,822 4,127.642 1,549.540 1,347.992 215,397
Accounting, auditing, and bookkeeping services ....... 8.067 1,501 -2,477 4,083 -2.940 -2,940 34B,763 64,938 136,368 22,010

Miscellaneous services (including veterinarians), not
elsewhere classified..........................................

1

98,050 -1,036 9,644 9,261 77.942 145,365 133,177 7,008.587 1.648.726 2,838,733 245,0W

Nature of business not allocable .............................. 15,210 - 1,686 -1,221 12,058 -6,596 -6,696 1,430,860 498,384 601,287 74,197

Footnotes at and of table, See text for "Explanation of Terms" and "Desotiption of the Sample and Limitations of the Data"
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Corporation Returns/1977 25

RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Coefficient of variation (Percent)

Distributio a
Minor industry Total

number
Total Ne

Deficit
Total

income New job
3

to stock-
holders

Total Depreciation

of returns
receipts income tax credit exceptin assets deduction

own stock

(22) (23) (24) (25) (26) (27) (28) (29) (30)

Manufacturing--Continued

Stone , clay, and glass products .................................................................... 8.66 1.56 1.49 10.60 1.37 10.22 1.99 1.02 1.41

Glass products ........................................................................................ 24.76 1.66 1.87 30.36 1.78 26.80 0.90 0.89 0.48

Cement, hydraulic .................................................................................... 63.38 2.06 1.67 M 1.21 25.99 0.17 0.84 1.02

Concrete, gypsum, and plaster products ...................................................... 10.86 3.70 4.08 13.30 4.00 14.97 5.82 2.75 3.89

Other nonmetallic mineral products ............................................................. 15.21 3.20 2.42 26.30 2.25 18.39 5.36 2.27 3.37

Primary metal industries ..................................................... ......................... 11.19 0.59 1.40 0.97 1.35 9.50 0.74 0.25 0.36
Famous metal industries; miscellaneous primary metal products........................ 15.55 0.60 1.76 0

*
71 1.73 12.63 1.14 0.33 0.39

Nonferrous metal industries ....................................................................... 16.08 1.21 2.31 5.55 2.18 14.40 0.61 0.39 0.78

Fabricated metal products ............................................................................ 4.81 2.26 2.32 7.30 2.37 5.83 7.48 2.13 2.34

Metal cans and shipping containers ............................................................ 24.83 1.79 2.37 66.14 2.32 21.66 0.35 1.15 1.05

Cutlery, hand tools. and hardware; screw machine products, baits, and similar
products .................................................... ........................................ 12.15 3.26 2.62 9.67 2

'
38

1
2.07 2.71 2.56 3.66

Plumbing and heating, except electric and warm air ......................................
.

2557 3.80 3.12 49.45 2.85 17.19
5

6.0 2.85 2.78

Fabricated structural metal products............................................................ 9.49 2.76 2.85 11.67 2.63 12.32 6.76 2.12 2.71

Metal forgings and stampings .................................................................... 14.21 4.45 5.26 28.45 4.97 17.24 6.77 3.65 4.56

Costing. engraving, and allied services ........................................................ 18.78 6.86 9.98 46.04 9.94 29.04 12.11 5.64 7.88

Ordnance and accessories, except vehicles and guided missiles ...................... 50.7 4.67 .00 29.61 6.91 48.02 4.87 5.41 3.73

Miscellaneous fabricated metal products ...................................................... 8.11 7.0 7.09 12.20 7.65 10.05 28.97 7.02 7.64

Machinery, except electrical .......................................................................... 5.72 0.63 0.52 6.22 0.46 6.40 0.37 0.36 0.49

Farm machinery ...................................................................................... 22.82 2.09 3.07 9.19 2.78 30.46 6.03 1.16 1.69
Construction and related machinery ............................................................

1
7.32 1.09 1.17 20.23 1.06

1
4.57 1.56 0.76

0'90Metalworking machinery ............................................................................ 10.79 3.85 3.93 21.07 3.70 12.35 2.66 2.94 4.40

Special industry machinery ........................................................................ 14.23 3.01 3.90 20.25 3.74 16.12 4.37 2.48 3.40
General industrial machinery ...................................................................... 17.50 1.92 2.31 15.61 2.07 13.59 1.98 1.44 2.06

Office. computing. and accounting machines................................................. 35.61 0.39 0.21 21.49 0.17 28.57 0.01 0.14 0.11
Other machinery, except electrical .............................................................. 11.01 2.27 2.48 11.22 2.42 14.56 1.62 1.81 3.16

Electrical and electronic equipment ................................................................ 7.68 0.61 0.64 5.76 0.60 7.53 1.36 0.35 0.43

Household appliances............................................................................... 31.27 1.67 1.38 23.39 1.25 27.99 0.31 1.00 1.13

Radio, television, and communication equipment ........................................... 18.52 0.97 0.88 8.89 0.82 18.97 0.37 0.49 0.66

Electronic components and accessories ....................................................... 13.61 1.51 2.02 9.32 2.05 12.74 3.24 1.06 1.38

Other electrical equipment......................................................................... 11.43 0.96 0.87 13.88 0.80 10.65 2.33 0.52 0.59

Motor vehicles and equipment ...................................................................... 14.93 0.26 0.20 10.53 0.16 10.19 0.29 GJ 6 0.18

Transportation equipment, except motor vehicles .............................................. 15.19 0.78 1.05 2.54 1.06 14.85 0.59 0.41 0.6C

Aircraft, guided missiles and parts .............................................................. 27.42 0.40 0.72 1.25 0.73 25.03 0.50 0.30 0.52

Ship and boat building and repairing ........................................................... 23.11 4.32 5.60 23.48 5.74 30.75 0.53 1.63 4.21)

Other transportation equipment, except motor vehicles ................................... 25.75 4.18 4.29 14.86 4.25 21.94 4.47 2.61 2.10

Instruments and related products................................................................... 11.81 1.46 1.18 14.25 1.07 12.52 0.95 1.06 1.02

Scientific instruments and measuring devices; watches and clocks ................... 18.75 2.64 3.17 20.25 3.07 17.76 4.54 2.14 2.47

Optical, medical, and ophthalmic goods ....................................................... 16.00 3.08 2.11 28.91 1.90 18.87 0.88 2.14 2.75

Photographic equipment and supplies .......................................................... 41.01 1.05 0.92 2.89 0.75 25.32 0.92 0.86 0.66

Miscellaneous manufacturing and manufacturing not allocable ............................. 8.26 2.61 2.70 9.78 2.66 11.71 4.32 1.84 2.62

Transportation and public utilities .................................................................. 3.39 0.40 0.63 2.14 0.62 5.74 0.26 0.13 0.25

Transportation ............................................................................................ 3.95 1.11 1.01 2.42 0.89 7.14 1.37 0.40 0.8G

Railroad transportation .............................................................................. 36.60 0.28 0.76 0.14 0.56 (1) 0.33 0.15 0.3E

Local and interurban passenger transit ........................................................ 12.53 13.48 13.93 31.76 13.53 54.88 29.10 8.95 10.6f

Trucking and warehousing ......................................................................... 5.55 2.39 2.50 9.37 2.36 8.44 4.49 1.55 2.2E

Water transportation ................................................................................. 11.72 3.61 4.86 5.50 4.99 19.58 13.77 1.91 3.4E

Transportation by air ................................................................................ 13.08 0.88 0.84 13.73 0.52 2.92 2.16 0.57 0.94

Pipelines, except natural gas ..................................................................... 25.50 1.54 1.57 1.40 1.55 61.80 1.93 1.07 1.7E

Transportation services, not elsewhere classified ........................................... 9.61 6.79 5.44 15.06 4.96 21.01 4.07 2.03 3.52

Communication........................................................................................... 9.39 0.72 1.79 12.61 1.75 10.06 0.63 0.30 0.2E

Telephone, telegraph, and other communication services ................................ 14.70 0.26 0.31 17.32 0.23 15.04 0.06 0.14 0.17

Radio and television broadcasting ............................................................... 12.11 4.95 8.14 18.06 8.71 13.38 10.31 4.23 5.6E

Electric, gas, and sanitary services ................................................................ 9.62 0.24 0.28 3.52 0.19 6.32 0.13 0.07 0.1(

Electric services ...................................................................................... 29.25 0.19 0.11 2.66 0.08 3.58 0.02 0.04 O.OE

Gas production and distribution .................................................................. 18.45 0.42 0.41 3.18 0.19 1.96 0.59 0.16 0.2E

Combination utility services........................................................................ 38.46 0.23 0.11 12.60 0.09 7.85 (1) 0.04 O.OE

Water supply and other sanitary services..................................................... 11.76 5.29 6.22 16.34 5.73 22.70 4.55 2.59 4.8E

Wholesale and retail trade ............................................................................ 1.02 0.60 0.54 2.12 0.61 2.45 0.92 0.35 0.61,

Wholesale trade ......................................................................................... 1.77 0.72 0.69 3.09 0.95 3.15 0.96 0.52 1.04

Groceries and related products .................................................................. 6.35 2.33 2.78 9.69 2.92 12.91 6.66 1.90 2.74

Machinery, equipment, and supplies ............................................................ 3.99 1.86 1.50 8.16 2.50 6.46 1.33 1.40 2.9(

Miscellaneous wholesale trade ................................................................... 2.14 0.82 0.83 3.56 1.10 3.62 1.30 0.61 1.2(

Motor vehicles and automotive equipment................................................. 6.31 2.73 2.00 12.59 2.90 10.22 2.02 2.09 3.7E
-Furniture and home furnishings ............................................................... 16.53 9.17 10.28 21.67 10.99 31.98 47.40 7.57 10.0 1
-Lumber and construction materials .......................................................... 8.27 4.51 4.54 20.00 5.53 12.66 5.99 3.96 5.9 ,

Sporting, recreational, photographic, and hobby goods, toys, and supplies 19.55 10.52 10.12 22.13 12.20 31.31 14.41 7.65 14.2E

Metals and minerals, except petroleum and scrap ...................................... 11.45 2.50 4.02 8.62 4.34 9.60 7.37 1.89 4.6(

Electrical goods ................................................................................... 7.96 3.29 2.45 14.38 4.16 10.95 3.07 2.46 4.6f

Hardware, plumbing, and heating equipment and supplies ............................ 7.71 3.76 4.53 18.18 5.05 10.82 9.54 3.13 4.2,

Other durable goods ............................................................................. 5.72 2.12 2.46 6.94 3.74 9.77 2.76 1.77 4.3(

Paper and paper products ..................................................................... 13.86 6.55 5.62 22.46 8.23 22.96 4.29 4.64 7.7(

Drugs, drug proprietaries, and druggists' sundries ....................................... 17.57 5.91 6.63 24.94 9.52 24.96 9.70 4.78 5.9(

Apparel, piece goods, and notions .......................................................... 8.50 4.93 5.27 19.10 6.03 13.77 14.19 4.70 7.71

Farm-product raw materials .................................................................... 7.58 2.27 2.55 15.05 3.27 19.49 4.64 1.58 2.61

Chemicals and allied products ................................................................ 14.54 3.49 2.35 13.58 8.12 20.12 3.66 2.70 7.66
1Petroleum and petroleum products .......................................................... 7.49 2.14 1.61 7.10 1.27 17.30 5.73 1.21 3.3 ,

Alcoholic beverages .............................................................................. 11.97 5.14 5.49 22.41 6.47 16.10 13.31 4.3 7.21
Mi-II-n- -&-hia nnndq- winninnala trade not allocable............... .... 5.90 3.16 3.63 9.18 4.61 12.30 4.1 2.2 3.51

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."



26 Corporation Returns/1977
RETURNS OF ACTIVE CORPORATIONS
Table I.-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients ofVariation, by Minor Industry-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Coefficient of variation (Percent

Minor industry

TI

Total
receipts

Net
income Deficit

Total
income

tax
New jobs

credit

Distributions
to stock-
holders

except in
own stock

Total
assets

Depreciation
deduction

(22) (23) (24) (25) (26) (27) (28) (29) (30)
Wholesale and retail trade--Continued

_

Retail trad
.

...............................................................................................
Building materials, garden supplies, and mobile home dealers .................... ..

1.39
4 72

0.77
403

0.92
4 48

2.96
11 76

0.82
3 84

3.51

9 4
1.93
5 2

0.57 0.82
. ...

Building materials dealers .................; ......................................................
.

6.35
.

4.26
.

5.46
.

17.32
.

4.35
. q

it.
1 . 7

'
7.90

3.17
4 11

3.84
4 71

Hardware stores ................................................................................... 8.98 6.89 8.78 27.41 10.08 21 29.37
.

6 50
.

7 82Garden supplies and mobile home dealers .......................
* ....... ** ............. ** 10

*
88 8.28 10.64 19.03 12.64 38.76

.
6 87

.
10 15General merchandise stores ........................................................................ 8.70 0.71 0.88 8.05 0.85 21.38 0.62

.
0.49

.
0 53Food stores ........................................................................................... 5.75 1.58 2.51 8.28 1.63 9.53 2.86 1.20

.
1 40

Grocery stores.....................................................................................
.Other food stores

6.38 1.58 2.54 8.52 1.60 9.72 2.89 1.19
.

1.35
............................ ....................... ....I......................... 2.87 12.16 15.40 25.25 16.30 40.20 7.91 10.21 12.51

Automotive dealers and service stations ...................... : ............................... 3.26 2
'
02 2.56 6.95 2.97 5.12 10.06 1.73 2 64Motor vehicle dealers ............................................................................

. 3.78 2.27 3.00 9.19 3.53 5.16 12.45 2.05
.

3 15
Gasoline service stations ....................................................................... 9.37 7.32 8.18 16.36 8.72 31.47 21.40 5.43

.
7 18

Other automotive dealers ....................................................................... 6.41 4.80 6.11 13.94 7.18 14.67 24.22 4.20
.

6.64
Apparel and accessory stores .................................................................... 5.15 3.08 3.79 10.88 4.10 14.03 6.87 2.84 3 49
Furniture and home furnishings stores ......................................................... 5.29 3.53 4.06 10.68 3.93 14.86 17.61 3.03

.
4 45

Eating and drinking places ........................ ; ............................................... 3.57 2.71 3.40 6.87 3.22 11.24 11.31 2.16
.

2 55
Miscellaneous retail stores ........................................................................ 3.03 2.09 2.28 7.02 2.15 7.83 6.35 1.66

.
2 60

Drug stores and proprietary stores .......................................................... 7.30 3.29 3.54 19.52 2.06 16.02 9.71 3.11
.

3.44
Liquor stores ............ .................

.............. --- .............Other retail stores
10.05 9.50 11.65 24.71 11.82 38.25 46.36 8.53 11.31

.........

*........... ** .................... -**- ............

..... 3.58 2.67 2.86 7.90 2.91 8.80 7.97 1.98 3.16
Wholesale and retail trade not allocable ..................................... I .................... 24.39 19.84 24.16 55.26 25.86 29.22 75.90 12.59 27.10

Finance, Insurance, and real estate .................................... : .................... :...... 1.37 0.26 0.98 1.54 0.35 2.85 2.98 0.06 0.60
Banking ............................................................................................................ 2.43 0.09 0.22 0.74 0.11 0.26 0.18 0.04 0.09

Mutual savings banks ................................. ............................................. 3.93 (1) (1)
(4) - ().Of V)Bank holding companies ........................................................................... 2.44 .0.12 0.29 0.37 .0.11 0.06 0.02 0.01 0.06

Banks, except mutual savings banks and bank holding companies ....... ........... 2.68 0.18 0.47 0.99 0.26 0.39 0.60 0.14 0.36
Credit agencies other than banks ........................................................ :......... 4.39 0.33 0.73 6.04 0.42 2.81 4.38 0.20 1 19

Savings and loan associations .................................................................... 3.53 0.43 0.43 2.69 0.23 0.19 0.13 0.24
.

0 62
Personal credit institutions......................................................................... 13.56 0.52 1.45 20.76 1.18 7." 0.74 0.79

.
0.90

Business credit institutions ....................................... ............................ a ... 26.26 0.73 1.26 29.93 1.02 3.86 6.18 0.44 1 36
Other credit agencies; finance not allocable ..................................... : ........... 5.21 1.06 2.82 7.43 1.99 14.30 11.29 0.44

.
7.01

Security, commodity brokers and services ....................................................... 13.09 2.65 3.82 9.08 3.71 12.21 6.94 0.39 4 68
Security brokers, dealers. and flotation companies ......................................... 18.21 2.89 3.72 6.62 3.60 12.81 3.96 0.35

.
4 79

Commodity contracts brokers and dealers: security and commodity
.

exchanges; and allied services ................................................................ 18.15 6.31 10.92 19.02 11.66 24.78 26.51 3.21 12.96
Insurance .................................................................................................. 9.10 0.10 0.15 1.25 0.17 8.90 0.20 0.03 0 23Ufa insurance .........................................................................................

(4) (1) (1)
(4)

(1)

.
(4)

Mutual insurance, except life or marine and certain fire or flood insurance
comparees .......................................................................................... (4) (4)

(1) 0) 0
0,

her insurance companies ....................................................................... 14.58 0.33 0." 4.19 0.76 17.58 0.33 0.13 540Insurance agents, brokers, and service ........................................................... 5.22 5.49 3.70 13.64 3.20 14.35 6.79 2.73
.

5 28
Real estate ................................................................................................ 1.98 2.09 2.58 3.26 2.95 14.35 13.26 1.41

:
1 53

Real estate operators and lessors of buildings ........... .................................. 2.53 1.58 2.91 3.46 3.42 16.59 16.14 1.23
.

1 61
Lessors of mining, oil, and similar property

.............

........ --* .....................
37.40 23.21 14.16 70.79 13.14 - 20.96 8.57

.
31 35

Lessors of railroad property, and of real prop" not elsewhere classified ........ 11.16 11.11 15.69 35.72 16.55 82.69 61.44 7.17
.

22 09
Condominium management.and cooperative hou~ng associations ..................... 16.70 14.74 28.91 10.71 34.53 - - 6.96

.
9.80

Subdividers and developers ....................................................................... 5.31 3.03 3.53 3.89 3.46 13.34 17.16 2.17 3.50
Other real estate ..................................................................................... 4.36 4.42 5.83 7.21 6.76 17.15 .22.75 5.81 4.78

-Holding and other investment companies, except bank holding companies! .... b ....... 4.63 3.35 5.20 4.57 3.67 22.32 6.71 0.43 2 52
Regulated investment companies ............................... ; .........................

**"***'
19.94 7.32 7.83 29.78 o - 8.67 0.22

.
(4)

Real estate investment trusts ................. : .................................................. 47.80 0.42 2.18 0.26 1`1 - 0.89 0.41 1 05
Small business investment companies ......................... W .............................. 11 42.05 13.66 20.44 22.86 11.30 45.39 18.67 12.03

.
34 64

Other holding and investment companies, except bank holding companies.......... 4.79 3.22 2.74 6.23 3.73 22.50 10.23 1.19
.

4.49
Services ...................................................................................................... 1.34 1.72 1.38 3.01 1.39 5.46 7X5 1.68 1.61

'Hotels and other lodging places ...................................................................... 6.83 4.69 3.78 8.25 3.33 13.62 9.51 2.37 2.95
Personal services ......................................................................................... 5.66 4.71 5.36 14.21 5.06 19.73 11.68 3.78 4.66
Business services ...........................

: ............................................................
.

3.09 4.14 2.56 5.59 2.50 9.49 11.01 1.83 2.33
Advertising ................... .......................................................................... 9.13 12.59 4.95 20.21 4.25 21.67 17.14 8.83 10.25
Business services. except advertising .......................................................... 3.31 2.77 2.96 5.80 3.01 10.56 13.11 1.47 2.40

Auto repair; miscellaneous repair services ....................................................... 4.47 3.65 4.67 9.77 5.26 14.86 17.07 2.36 3.12Auto repair and services ..........................................................
:- .... ****"* ... * 5.35 4.08 4.91 10.93 5.26 16.53 19.13 2.47 3.25Miscellaneous repair services ..................................................................... 8.33 7.99 10.94 21.20 13.92 23.29 36.06 7.64 9.13

Amusement and recreation services ............................................................... 5.23 2.78 2.85 7.95 2.39 13.69 10.18 1.70 2.37
Motion picture production, distribution, and services .......................................

1
5.26 4.01 2.97 21.03 2.51 30.21 16.80 1.60 3.06

Motion picture theaters ............................................................................. 18.47 7.31 10.51 28.26 10.40 44.78 26.60 5.66 6 97
Amusement and recreation services, except motion pictures............................ 5.86 4.16 4.40 8.90 3.87 14.08 13.75 2.86

.
4.20

Other services ............................................................ : .............................. 2.25 2.86 2.92 5.48 3.35 9.04 21.94 6.06 6 28
Offices of physicians. including osteopathic physicians .................................... 4.73 6.40 7.67 16.66 9.15 20.56 37W 5.48

.
6.44

Offices of dentists ................................................................................... 8.81 9.96 15.20 26.74 16.38 31.05 70.58 10.17 11 40
Offices of other health practitioners.: .......................................................... 18.43 19.01 30.64 43.34 42.59 61.33 99.51 22.43

.
23 57

Nursing and personal care facilities ............................................................ 10.46 6.86 9.80 18.77 10.22 21.24 39.33 4.52
.

5 59
Hospitals ................................................................................................ 26.32 7.90 6.44 34.01 5.26 39.72 8.01 3.75

.
4 30

Medical laboratories ................................................................................. 20.38 17.42 22.73 53.56 24.08 63.98 44.18 12.58
.

18 15
Other medical services ............................................................................. 10.84 8.54 9.40 15.86 8.84 41.80 17.95 4.31

.
6.93

Legal services ............................ ........................................................... 9.94 12.09 14.32 31.23 17.33 35.72 55.47 10.92 12 21
Educational services ..............................................................................

-
10

'
01 9.80 12.00 22.48 15.36 38.17 49.71 58.11

.
11 41

Social services........................................................................................ 21.55 25.47 35.67 40.60 62.00 67.52 99.70 25.79
.

29 64
Membership organizations.. ....................................................................... 16.91 13.15 18.56 34.10 24.62 45.97 15.43 8.84

.
15 02

Architectural and engineering services ......................................................... 8.68 10.05 6.27 17.38 7.00 21.53 33.21 16.36
.

39.22
Accounting, auditing. and bookkeeping services..............................................

1

16.80 18.71 24.16 41.16 29.64 39.61 7020 1811 24 37
Miscellaneous services (including veterinarians), riot elsewhere classified ............ 4.46 6.31 7.44 8.64 10.05 22.29 55:11

1

4:07

1

.
7.93

Nature of business not allocable ................................................................... 17.14 25.41 28.08 66.14. 22.60, 55.13, 64.15 29.18 45.29
*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Credits include foreign tax. U.S. possessions tax, investment, work incentive (WIN), and new jobs credits.
2LGss than $500 per return.
3Coefficienl of variation is less than .005 but greater than zero.
4Eslimate is based on returns sampled at a 100 percent rate and coefficient of variation is zero.
NOTE: See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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28 Corporation Returns/1977
RETURNS OF ACTIVE CORPORATIONS
Table 2.-Salance Sheets and Income Statements, by Major Industry-continued
(All figures are estimates based on samples--4noney amounts are in thousands of dollars]

Major ffxfU5Wt-4Comtnued

Construction Manufacturing

Item Gerieral

Total
building

contractors
Heavy

construction
Special
Veda Total

Food and
ldridred

Tobacco Textile mill
Apparel arid
other te til

aro==rve coritractors contractm products
mamdactures products

x e
Products

(a) (9) (10) (11) (12) (13) (14) (15) (16)
I 116imber of raturmi, total ............................................. 214,745 84,924 16,876 112,946 231,149 16,048 39 5,805 17,390
2 With not Income..................................................... 135955 50,099 11,580 74,270 1WO95 11,039 31 4,257 11,165
.

Total assets .............................................................. 91.222:022 45,012,301 20,933,024 25.276,697 1,182,263,458 94,030,465 18,693,160 19,824,320 17.480,919
4 Cash...................................................................... 6712,907 3,868,130 1,981,462 2,883,315 39,726.110 3,898,404 565,356 832 050 1 089 137
5 Notes and accounts receivable ................................... 24:952,578 10,319,053 5,623.707 9.009.818 269.729,095 18,271,639 2,377,043

.
5,288,578

. ,
5 099 322

6 Less: Allowance for bad debts ................................ 218,0911 1 54.413 42,858 120,825 5.895,275 409,889 29,003 104 915
. .
117 4437 Inventories .............................................................. 15,693.140 10.420,146 1,482,814 3.790,180 207,458,384 19,536.732 4,808.995

,
5 525 886

,
6 211 060

Investments in Government obligatio a:
, , . .

a United States ....................................................... 425,237 225,043 114.398 85,796 13,150.855 605,823 40 84.112 97 506
9 State and local ..................................................... 269,394 121,216 94.819 53,359 2,556,835 230,768 - 34,226

,
35,412

10 Other current assets ................................................. 9.640,477 5,922.440 1,921,669 1,796,368 55,248,615 3,758,419 439.033 516,492 650 46711 Loans to stockholders ............................................... 1.187.240 673,737 93,876 419,627 2.753,730 430.308 389,342 14,670
,

122 26412 Mortgage and real estate loans .................................. 799460 664.947 42.277 92,236 2,962,043 542,556 92,893 14 188
,

16 81713 Other investments .................................................... 5,517:000 2,537,965 1,774,994 1,204,041 195,161.763 15,174,077 5.322,745
,

1,268.092
,

1 317 732
14 Depreciable assets ................................................... 34.232,185 10.452,228 13,383,873 10.396,084 602,208.407 48,266,762 4,770,477 13.595 357

, ,
4 670 455

is Less: Accumulated depreciation ............................... 16,920,611 4,257,485 7,177,311 5.485.815 282,842,472 21.274,159 1,025,862
,

7,699,509
, ,

2.301,636
16 Depletable assets ..................................................... 267,472 119,121 116,211 32,140 37,013,488 364,198 253,527 '10 392 -5 211
17 Less: Accumulated depletion ................................... 40,579 10,485 26,253 3,841 15,619.489 90,575 -

, ,
*872

Is Land ...................................................................... 3,518,741 2.437.678 539,740 541,323 15,988,286 1,800,283 172,658 144458 136 330
19 Intangible assets (amortizable) .................................... 279,476 164,876 60,363 54,237 6,347,459 484,311 53,986 46:004

,
53 922

20 Less: Accumulated amortization ............................... 55.782 23.584 13,457 1874
1

128
1 r

, 107.684 417 14,357
,

19 786
21 Other assets .......................................................... 2,961,783 1,431.688 962,7DO 5673 5:

:

1
:3. 64: 5 2,550,492 506,7 271,971

1
415,022

22 Total liabilities ........................................................... 91,222,022 45,012,301 20,933,024 25,276,6 7
.

632 2 4
5

' "
16,693,166 '19,824,326 17,480,919

23 Accounts payable ..................................................... 18,312,543 9,195,731 3,642,105 5,474,7 07 :147 715:71 2 11:7 .1:704 1,412,890 2,588,652 3 217 6'6124 Mortgages. notes, and bonds payable in less than one
1 , .

25
Yaw.....................................................................

Other current liabilities
1 13,060,972 8,589,523 1.652,261 2,819,188 79,684,200 6,331,159 SU,452 1,716.592 1.871,911

.............................................. 12,923,578 6,296,781 3.257,555 3.369,242 120.554,009 9,691,135 1,830,738 1,600,689 1.822.088
26 Loans from stockholders ........................................... 2,928.336 1.470.573 319,262 1,138.501 11,219,075 950,694 '134.647 184,899 299 8"
27 Mortgages, notes, and bonds payable in one year or

,

more................................................................... 14,103.707 7,933,611 3,172,598 2,997,498 210,589.393 16,246,986 4,360,986 3,350 946 2 073 990
28 Other liabilities......................................................... 6,801,020 3,761,326 1,477,375 1,562,319 65,157.402 3,274,589 839,494

,
362,760

, ,
395,216

29 Capital stock ................................ . ......................... 5,903,5 7 1,946,858 1,868,429 2,088,270 79,846,023 7,080,696 932,820 1,517,232 1 373 772
30 Paid4n or capital surplus ................. : ................... : ..... 3,306,109 1,643,194 993,122 669.793 122,355,361 8,231,351 2,924.188 1.398,371

, .
1 094 077

31 Retained earnings. appropriated .................................. 269,777 100,404 53,635 115,738 5,972,218 690.298 401,661 31 107
, ,

76 823
32 Retained earnings. unappropriated ............................... 14,866.714 4,523,319 4,745,374 5,598,021 349,147,997 30,626,690 5,173,454

,
7,331,051

,
5 502 35233 Less: Cost of treasury stock ...................................... 1,254,291 449,019 248,692 556,580 9,977,932 874,837 202,166 257,973

, ,
246,819

34 Total receipts .......................................
71-11*-********** 181,550,922 78,660,877 37.344,404 65,646,641 1,653,631,899 200,282,466 18,037,747 36,407,585 40,146,024

35 Business receipts ..................................................... 176,745,105 76,403,771 35,740,112 64.601,222 1.591,340,869 196,642,579 17.389,892 35,859 792 39 608 716
Interest on Government obligations:

, , ,

36 United States ....................................................... 37,335 18.741 9,392 9,202 1,003,273 45,225 323 8 438 8 945
37 State and local ..................................................... 16,505 6,677 5,969 3,859 327,786 25,402 63

,
1 473

,
2 361

38 Other interest .......................................................... 676,674 367,483 192,429 116,762 10,292,992 669,188 153,855
,

77,038
,

84 141
39 Rents ..................................................................... 628,427 516,786 165.276 146,363 10,959763 279,745 23.521 32,612

,
48 02840 Royalties ................................................................ 20,117 4.754 14,849 514 4 '339:989 274,077 53,311 29,809

,
65.065

41 Net short-term capital gain reduced by net long-term
capital loss ........................................................... 17,370 11,519 2.345 3,506 59,330 13,988 3,850 581 *589

42 Net long-term capital gain reduced by net short-term
capital loss ........................................................... 417,80 200809 131,529 85,469 4.834.132 242.666 118,170 34,734 15 52743 Net gain, noncapital assets ......................................... 441,13 161:617 196.408 83,105 1,425,391 176,869 '37.401 24,158

,
14 202

44 Dividends received from domestic corporations ............... 68,604 17,458 40,856 10.290 6,307,017 1301,029 99.88`1 47,003
,

18 640
45 Dividends received from foreign corporations .................. 67.668 16,225 50,573 -1,070 7,205.465 350,225 17,318 17 620

,
18 353

46 Other receipts ............................................................ 2.213,980 935,035 794.6648 484.279 15.435,892 -1.261.473 140,159
,

274,327
,

261,557
47 Total deductions......................................................... 177,093,380 77,220,641 36,070,914 63,793,811 1,559,542,934 192,679,837 16,202,473 35,125,935 38,S39,218
48 Cost of sales and operations ...................................... 142,818,285 65,783.246 28,759.758 48,275,281 1,165,901,411 151,186.646 9,636,267 28,087,993 29 808 65549 Compensation of officers ............................................ 1 6,164,320 2,076,629 773.715 3.313,976 14,301,818 1,167,159 37,558 430,203

, .
921 771

so Repairs .................................................................. 1,002,962 275,604 365,392 361,966 19,609,681 1,605,446 120,822 298.676
,

76 976
51 Bad debts ............................................................... 365,552 110,371 63,179 192,002 2,931,815 222,550 28463 70 509

,
92858

52 Rent paid on business property .................................. 1,151,036 277,863 297,713 575,460 12.609,755 1,309.41
2

99:4
,

264,481 411:982
53 Taxes paid .............................................................. 3,782,109 1,136,641 751,442 1.894,026 44.548,521 5,061,766 2,270,828 870 266 985 582
54 Interest paid ............................................................ 2,050,494 1,134393 43406 482,034 25,124.477 2,015,572 449,743

,
461 989

,
441 198

55 Contributions or gifts ................................................. 49,240 20:916 11:775 16,549 910.837 75,110 12,192
,

23.607
,

29 45756 Amortization ............................................................ 10,910 5,044 1,414 4,452 339.725 20,295 1,956 3,312
,

4 047
57 Depreciation ............................................................ 3.176,543 865,981 1,161,294 1,149.268 44,372,471 3,799,536 365,079 959,040

,
372,670

58 Depletion ................................................................ 44,423 17,950 23.398 3.075 3,927,023 29745 42.441 -1.175 21
69 Advertising ............................................................... 435,619 200,975 40,122 194,522 17.408,358 4,725:979 911.144 246,719 242290
60 Pension, profit-sharing, stock bonus, and annuity plans .... 860,981 260,044 236,622 364,315 19,076.277 1.1, 168,282 230,"S

,
211 65961 Employee benefit programs ......................................... 719,245 177,272 165,772 376,201 14,178,523 a 172,869 169,419

,
177 65962 Not loss, noncapital assets ......................................... 48.283 31,510 8.490 8,283 546,263 9,926 44,601

,
24 54063 Other deductions ....................................................... 14.03.364 4.854,202 2,976.761 6.582.401 173,755,979 19,265,730 1,875.481 2,964.297

.
4.689,901

64 Total receipts less total deductions .................................. 4,457.556 1,432,236 1,273,490 1,751,830 93,988.965 7,602,629 1,835,274 1 281 650 1 606 806
65 Constructive taxable income from related foreign

, ,

-

. ,

oorporabo a ............................................................. 76.471 39,132 35.838 1,501 6,347.708 291,179 46,424 5,926 17 58766 Net income (low deficit) (line 64 plus 65 minus 37) .......... 4,517.522 1,464,691 1,303,359 1,749.472 100.008,887 7,868.406 1,881,635 1,286.103
,

1 622 03267 Not income ............................................................. 6,536,536 2,448,215 1,614,677 2.473.644 107,608.932 8,452,384 1,890,747 1.654,168
, ,

1 941 517
68 Deficit ........................ ; ........................................... 2,019,014 983.524 311,318 724,172 7.600.045 583,978 -9.112 36a,065

, ,
319 485

69 Income subject to tax .................................................. 5,047,435 1,865,007 1.372,439 1,809,989 101,639,157 8,030,154 1.618,149 1,543,862
,

1,761.388
70 Income tax, total ......................................................... 1,919,876 712,000 596,487 611.389 47,434,803 3,768.403 853,3DO 721.348 794 120
71 Normal tax. surtax, and alternative tax ......................... 1.894.2 2 704,884 586,036 603.302 47.135,474 3,743,066 851,302 714 628

,
790 766

72 Tax from recomputing prior-year investment credit .......... 21,673 5,223 9.264 7,186 203,452 22,234 1.998
,

6 601
,

3 313
73 Tax from recomputing prior-yew work incentive (WIN)

. ,

credit .................................................................. 1,433 -1,373 - (1)
74 Additional tax for tax preferences............................... . 3,737 1,811 1.101 825 94,444 1.730 - 119
75 Foreign tax credit ......................................................... 122,733 45,047 75.277 2,409 10,154,316 409,159 119,727 7,638 22 932
76 U.S. possessions tax credit ........................................... 2,051 264 770 1,017 799,042 69,872 10.181 6 644

,
27 415

77 Investment credit .......................................................... 220,629 56,445 90,196 73,988 4,607,188 367,955 41,169
,

88,564
.

30 557
78 Work incentive (WIN) credit............................................ 1 444 348 9.7 377 5 261

,
132

79 Now jobs credit ........................................................... 238,736 70,204 36,739 131,793 568,785 36532 21,595 32,316
Distributions to stockholders:

1

so Cash arid property except in own stock ........................
'

556.171 159,269 211,403 185,499 26913,367 2. 69~11
1 ~

441,330

1

264 222 785
81 1 Corporation s own stock ............................................. 54,830 23.788 7,979 23.063 1:115,741 135 6 -4

,
24,520

Footnotes M end of table. See text for "Explanation of Terms" and "Description of the Sample arid Umitatlom of the Data."



Corporation Returns/1977

RETURNS OF ACTIVE CORPORATIONS
Table 2.-Salance Sheets and Income Statements, by Major Industry-continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

29

Major hWustry--Continued

Manufacturing-Continued

Ito.
Lumber and

d
Furniture

aper and
allied

Print,1and
Chemicals
and allied

Petroleum

Se-

Rubber and
miscellaneous

Leather and
leather

Stome, clay,
and glasswoo

products
and fixtures

I

products

Pub'
trig

products
roducts

plastics
products

products products

(17) (18) 1 (19i (20) (21) (22) (23) (24) (25)

1 Number of returns, total ............................................. 13,923 7,653 3,490 33,324 10,963 1,201 SAM 1,751 10,403

2 With not Income ..................................................... 9,763 5,049 2,811 22,517 7,050 930 6,063 1,493 6,468

3 Total assets .............................................................. 29,861,754 7,106,786 34,306,613 33,765,363 105,403,697 237,840,080 21,659,213 5,404,000 27,201,645

4 Cash ........................................................ 1,261,752 402.994 923,729 2,229,379 2,872,780 2,982,847 1,027,680 478,559 1.112,529

5
.... .........

Notes and accounts receivable ................................... 4,249,652 1,909.376 4,808,540 7.712,090 19.340,060 44,256,143 5,564,186 1,392.877 5,329,126

6 Less: Allowance for bad debts ................................ 88,068 49,057 112,537 603,095 447,442 492,428 89,486 31,754 131.017

7 Inventories .............................................................. 4,986,680 2.195,342 5.181,870 3,656.333 17,812.41; 16,661,224 4,770,459 1,693,189 4,198.162

a
Investments in Government obligations:

United States ....................................................... 117,869 14,825 513.678 541,022 540,127 2,259,277 56,204 15,728
-

322,347

9 State and local ..................................................... -16,861 '25,497 45.849 193,664 180,571 205,377 '60.064 18,678 22,279

10 Other current assets ................................................. 1,122,780 246,317 1,142,398 2,486,742 3,776,725 8,063,369 556,511 209,881 1'019,8~3

11 Loans to stockholders ............................................... 145,755 18,381 44,008 191,118 112,968 106,705 64,527 32,593
-

24,988

12 Mortgage and real estate loans .................................. 926.081 5.455 16,309 83,640 28,690 72,803 42,761 3,043 31.493

13 Other investments .................................................... 2,928,328 428,905 4.167,317 4,630,052 16,876,613 68,227,358 2,184,497 621,449 3,206,994

1
4 Depreciable assets ................................................... 18,418,892 3,090,077 26,051,950 16,459,762 67,940.677 117

.
180,439 12,682,727 1,673,039 20,979,780

15
ss:

Le Accumulated depreciation ............................... 7.864,306 1,449,230 12,046,248 7,990,266 31,190,979 48,903,621 5,837.016 875,175 10,133,255

16 Depletable a,%Sets ..................................................... 2,208,775 -2,406 2,386,191 150,338 1,140,341 28,390,919 -4,745
-

*30 369,633

17 Less: Accumulated depletion ................................... 74,250 *250 452,678 -1,827 263,903 14.151.910
23 504

1,279
212 447

-
37 940

75,144
588 201

18 Land ...................................................................... 511,722 122,597 917,719 771,170 1.302.815 4,0 , . , ,

19 Intangible assets (amortizable) .................................... 53,913 33,345 124.848 967,930 908,087 1.435,058 70,898 10,333 73,425

20 Less: Accumulated amortization ............................... 15,445 12,294 25,909 149,979 209,675 , 513,264 18,601 2,073 24,358

21 Other assets ........................................................... 954,763 122,102 619,579 2,437,310 2.682,821 8,038,280 507,889 125,663 366,789

22 Total liabilities ........................................................... 29,861,754 7,ID6,788 34,306,613 33,765,363 105,403,697 237,840,080 21,859,213 5,404,000 27,2811,111,45

23 Accounts payable ..................................................... 2,460,023 992,858 3,272,332 3,206,112 11.053,014 34,451,297 2,553.039 837,322 2,811,861

24 Mortgages, notes, and bonds payable in less than one
4292 408 556 406 1,440,098 2,086,337 4,185,629 5,336,748 1,702,597 599,956 1.162.453

25
year....................................................................

Other current liabilities . ...........................................
,,

3.002,709
,

692,471 2,987,389 4,433,609 10,097,107 19,059,910 2,705,651 369,224 2,813,045

26
..

Loans from stockholders ........................................... 400,058 143,395 147,139 585,684 700,603 739,288 247,274 52,942 294,067

27 Mortgages, notes, and bonds payable in one yew or
584 7246 1 069 754 7,737,157 4,537.666 22.515.914 33.039,115 4,140,609 890,996 5,789,289

28
more...................................................................

Other liabilities .........................................................
, ,

1.048,573
, ,
134.913 643,310 1.704,697 2,848,577 29,274,118 412.852 112,905 664,944

29 Capital stock ........................................................... 2,148,069 731,572 2,914,312 2,442,107 7.669,956 13.370,542 1,249,682 614,330 2,311.239

30 Paid-in or capital surplus ........................................... 3,930,887 365,004 3,255,323 2,369,985 10,979,025 31,674,904 1,929,827 482,"0
-

2.351,394

31 Retained earnings, appropriated .................................. 119,477 22,566 51,451 335,844 209.062 1,114,021 374,387 20,781 226.508

32 Retained earnings, unappropriated ............................... 8,096,566 2,489,957 11,944,138 12,736,801 36,159,169 71,016,956 6,843.070
775

1,517,453
94 349

9,231,211
374 166

33 Less: Cost of treasury stock ...................................... 337,761 92,108 266,036 673.479 1.014,359 1,236,819 299, , ,

34 Total receipts ............................................................ 43,738,110 14,624,890 45,278,513 50,203,190 127,768,724 33S,638,541 34,713,720 10,384,927 36,309,691

35 Business receipts ..................................................... 41,492,402 14,292,791 43,596,430 48,466,565 122,386.265 326,031,048 33.944,329 10,192,252 35,175,446

36
Interest on Government obligations:

..................................................United States 13,165 2,727 14,496 32,073 38,221 216,218 11,595 746 12,567

37
.....

State and local ..................................................... 1,799
248 290

1.473
25 774

9,609
180 845

10,040
259,156

16,526
737,685

9,759
1,854,657

768
116,483

487
42.056

1,373
142,836

38
39

Other interest ..........................................................
Rents ......................................................

,
79,327

,
17,231

,
57,466 160,525 113.619 874,511 52,575 10,483 65,841

40
...............

Royalties ................................................................ 18,456 11,670 151,875 132,353 715.093 235,645 57,618 3,722 67,732

41 Net short-term capital gain reduced by not long-term
335 5 187 7 300 2 911 590 -28 175

capital loss .......................................................... 2,951 , , ,

42 Not long-term capital gain reduced by not short-term
326 2511 14523 668 616 164,421 478,913 428,517 37,661 10.158 101,209

43
capital loss ..........................................................

noncapital assets ........................................Not gain
.,

69,191
,

11,033
,

24,161 59,520 202.749 156.029 31,195 1 2,530 62.005

44
,

Dividends received from domestic corporations .............. 94,214 8,325 110,557 101,885 614,087 1,725,470 35.916
586

30,784
*957

126,620
96 127

45 Divkiends received from foreign corporations .................
i

33,346
358 719

5,452
124 830

167,836
296 287

55,411
756,1344

718,575
1,739.691

1,593,328
2,510,448

106,
318,404 90,724

,
437.760

46
47

Other rece pts .........................................................
Total deductions ........................................................

,
41,204,270

.
13,631,334

,
42,599,918 46,108,103 117,686,430 319,342,315 33,112,202 10,010,788 34,132,981

48 Cost of sales and operations ..................................... 31.105,958 10,259,611 30,635,304 30,446,095 78,761,980 269,071.979 23,614,801
79 386

7.511.845
130 346

24,051,483
531 584

49 Compensation of officers ........................................... 614,9"
436 560

326,873
94556

364,605
1 066 630

1,428,000
279,406

816,894
2,066,381

251,268
3,117.278

4 ,
450,401

,
50,739

,
863,470

50
51

Repairs ..................................................................
Bad debts . .........................................

,
65,689

,
36,288

, ,
67,509 298,237 202,052 278,806 89,063 24,166 96.987

52
.................... .

Rent paid on business property .................................. 333,913 163.378 350,650 682,170 1,157,910 1.840,102 398,304 208,893 3136,735

63 Taxes paid.............................................................. 1,048.471 393,077 1,1",117 1,514,189 2,650,519 8,832,170 989,642 245,939 1,051,814

54 Interest paid .. ....................................................... 721,772 157,606 706,429 570,748 2.192,484 3,655,414 498,264 139,937 581,168

55
.. .

Contributions or gifts ................................................. 16,092 6,980 37.670 58,063 113,967 90,865 13,118
9

6,398
746

26,008
5 948

56 Amortization ............................................................ 9,859
1 398 732

893
233 600

12,850
1 822 121

38.753
1,281,118

28.220
5,071,288

48,464
6."2.146

2,98
1,023,829 125.068

,
1.439,796

57

58

Depreciation ............................................................
Depletion ................................................................

. ,
1,351.239

,

418

, ,
380,164 51,388 218,511 1,040.780 1.328 *341 118,045

59 Advertising .............................................................. 146,942 153,541 299,112 424,246 3,479,494 838,260 352,725 118,902 207,224

60 Pension, profit-sharing, stock bonus, and annuity plans ... 302,6W 105,017 521,025 613,859 1,880,494 1,459,048 478,192 52,378
48 433

477,426
361 668

61 Employee benefit programs ........................................ 172,453 93,215 355.982 413,539
25 214

1.020,699
04524

689,985
27 709

369,917
17 045

,
14 676

,
13,672

62
63

Not loss, noncapital assets ........................................
Other deductions......................................................

52,377
3,426,709

2,038
1,841,854

8.855
4,826,895

,
7,983,078

.
18,001,492

,
21,758,041

,
4,333.278

,
1,331.991 4,010,053

64 Total receipts less total deductions ................................. 2,533,840 693,566 2,678,595 4.095,077 10,082,204 16,296.226 1.601,438 374,139 2.176,710

65 Constructive taxable income from related foreign
43 231 1774 111 041 40,170 946,948 1,361,650 65M7 11,538 77.468

66
corporations ............................................................

Not income (less deficit) (line 64 plus 65 minus 37) ...........
,.

2,575,272
,

696.260
.

2,780,027 4,125,207 11,012.716 17,648,117 1,666,217 385,190 2,252,795

67 Not income ................................ . 2,814,782 790,850 2.937,234 4,501,129 11.459,578 18,270,504 1,819.711 461,41 e 2,437,170

68
.............................

Deficit . ..................................... . 239,510 94.590 157,207 375,922 "6,862 622,387 153,494 76.226 184,375

69
............................. .

Income subject to tax .................................................. . 2,650,000 731,230 2.684,655 4,199,140 11,195.900 16.559,109 1,729.988 421,746 2,238,045

70 Income tax total .. .................................................... . 1.009,081 324,816 1,262,457 1,905,374 5,303,616 7,898.059 792,373 194.5138 1,029,633

71
, .. .

Normal tax, surtax, and alternative tax .......................... 997,148 323,442 1,247,727 1,898,973 5,256,407 7,872,852 788,040
2134

193,878
630

1,020.268
6 759

72 Tax from recomputing prior-year investment credit ........... 6,671 1,295 5,156 6,262 30,868 18.532 , ,

73 Tax from recomputing. prior-yew work incentive (WIN)
1 4 T) - .0

74
credit ............. ....................................................

Additional tax for tax preferences ................................ 5,262 9,574
Y)

*139 16,340 -6,671 120 - 2,608

75 Foreign tax credit ........................................................ 31,312 4,330 135,914 67.051 904,190 4,040,826 95,620
3 897

1,981
1 936

100,154
2 997

76 U.S. possessions tax credit ...........................................
474-182

174
63719

706
195 212

159
116 95

442,709
569.923

25,254
1.012,212

,
101,804

,
9,348

,
166,750

77 Investment credit ......................................................... ,
266

,
167

,
637

.
7 199 39 478 52 199

78
79

Work incentive (WIN) credit...........................................
New jobs credit .......................................................... 27.606 20.477 10,564 31,137 24,048 4.966 29,485 7,109 19.715

so
Distributions to stockholders:

Cash and property except in own stock ....... 497,884 72,796 859,789 846,939 3,866.684 5,052,368 357,976 96,929 532.132

81 Corporation's own stock ............................
.11

7,746~ *18,961 *36,909 11.057 85.502 132,079 33.584 1,837 31.634

Footnotes at arid of table. Sao text tor "Explanation of Terms" and "Description of the Sample, and Limitations of the Date."
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Corporation Returns/1977

RETURNS OF ACTIVE CORPORATIONS
Table Z-Balance Sheets and Income Statements, by Major Industry-continued
(All figures are estimates based on samples--monsy amounts are in thousands of dollars)

31

Major industry-Continued

Transportation arid pul3lic Utilifift Wholesale and retail trade

Item Electric
Wholesale trade

Total Transpo'- Gorrimurd-
.

gas, and Total Grocensis Machimiry. Miscella a
tation cation samil" Total and related equ'pment. wholesal

services products and aiipplies trade

(34) (35) (36) (37) (38) (39) (40) (41) (42)

1 Number of returns, total............................................. 85,215 65's" 10,474 9,397 672,394 237,597 21,263 49,753 166,591

2 With net Income..................................................... 52,064 39,474 6,857 5,731 443,545 169,702 14,278 3S,298 120.126

3 Total assets .............................................................. 638,778,308 126,989,606 147,276,756 264,511,946 414,650,094 212,756,662 18,178,591 36,610,347 168,067,724

4 Cash...................................................................... 8,660,721 4,910.808 1,436,714 2,313.199 26,081.480 12,891,877 1,294,720 2,193,407 9,403,750

5 Notes and accounts receivable ................................... 38,295,854 15.128,098 9.244.754 13,923,002 111,006.030 72,876,250 5,782,648 12,084,378 55,009,224

6 Less: Allowance for bad debts ................................ 650,883 295,811 155,956 199,116 2,118,124 1,168,487 113,991 205,649 848,947

7 Inventories .............................................................. 18,692,638 3,905,678 4.341,864 10,"5,096 135,571,381 61,974.706 5,064.079 12,975,624 43,935,003

Investments in Government obligations:

8 United States ....................................................... 5,129,337 1,591,588 1,702.958 1,834,791 1,167.850 681,231 119,625 50,608 510.998

9 State and local ..................................................... 225,853 197,416 23,682 4,755 321,826 234,928 22,956 15,587 196.385

10 Other current assets ................................................. 18,282,014 6,672,291 2,980,564 8,629,159 13,710.215 7.279,674 551,164 918,872 5.809,638

11 Loans to stockholders ............................................... 805,071 706.047 54,573 44,451 2,477,759 963,181 88,848 145,267 729,066

1

2 Mortgage and real estate loans .................................. 1,218,574 375,452 224,162 618,960 1,174,957 520,777 47,265 36,939 436,573

13 Other investments .................................................... 43.906.505 17,662,676 12,534.088 13,709,741 34,095,156 22,306,332 1,073,006 2,835,223 18,398,103

14 Depreciable assets ................................................... 518,697,285 105,885,679 143.131,721 269.679,885 123.351,092 46,601,266 6,079,585 7,041,683 32,479.998

15 Less: Accumulated depreciation ............................... 133,874.368 38,298,054 31,315,728 64.260,6N 51,833,521 19,695,202 2,710.703 2,936,576 14,047,923

16 Depletable assets ...................................................... 2,388,986 217,572 -15,141 2,156,273 708.659 424,439 '12,399 38,564 373,476

17 Less: Accumulated depletion .................................... 692,970 76,358 10 616.602 240,320 121,519 -4,175 14,567 102,777

18 Land ....................................................................... 4,611,966 1,709,440 556,108 2,346,418 9,250.499 3,292,382 308,713 434,674 2,548,995

19 Intangible assets (amortizable) ..................................... 1,897,135 411,143 1,111,601 374,391 1,870,956 789,907 142,699 98,458 548,750

20 Less: Accumulated amortization ................................ 473,723 71,683 333.528 68,512 543,116 238.867 43.057 24,622 171,186

21 Other assets ........................................................... 11,658,313 6,357,624 1,724,048 3,576,641 8.599,315 4,143,787 462,810 822,377 2,858,600

22 Total liabilities ........................................................... 639,778,308 126,989,806 147,276,756 264,511,946 414,650,094 212,756,662 18,178,591 36,510,347 168,067,724

23 Accounts payable ..................................................... 23,552,985 8,880,876 4,409,689 10.262,420 86,830.434 50.466,477 4,792,866 6,696,245 38,977,364

24 Mortgages, notes, and bonds payable in low than one

year.................................................................... 21,909,277 7,516,920 5,401,215 8,991,142 63,618,363 34,510,078 2,278,624 6,999,177 25,232,277

25 Other current liabilities .............................................. 57,087,381 16,084.049 20.317,450 20.685,882 34.423,583 14,865,108 1,415,8W 2,533.872 10,915,43E

26 Loans from stockholders ........................................... 2,389.325 1.544,480 393,516 451,329 11,144,427 4,583,652 539,637 845,703 3,198,312

27 Mortgages, notes. and bonds payable in one year or

more................................................................... 191,793.930 38,188,043 ","9.562 105,116,325 54,851,783 23,120,119 2,562,909 4,135,202 16,422,OOE

28 Other liabilities ......................................................... 23,878,598 8,486,995 2,681,946 12,709,657 11,116,069 4.390,352 483,203 579,938 3,327,211

29 Capital stock ........................................................... 83.821.529 10,035,935 19,543,640 54.241,954 32,134.576 15,736,854 1.290,408 2,419,981 12,026,46E

30 Paid-in or capital surplus ........................................... 55.466,700 16,459,069 18,886,617 20.121,014 19,790,562 9,342,152 721,785 1,098,065 7.522,302

31 Retained earnings, appropriated .................................. 1.435,362 633.642 211,929 589,791 2.235,689 1,392,726 80,936 135,614 1.176,17E

32 Retained earnings, unappropriated ............................... 78,758,440 19,969,362 27,337.181 31.451,897 103.189,371 56,602.305 4.184.670 11,560,618 40,857,017

33 Less: Cost of treasury stock ...................................... 1,315,219 809,765 395.989 109,465 4.684.763 2,253.161 172.249 494,068 1,586,844

34 Total receipts ............................................................ 330,112,349 131,252,779 71,311 127,474,019 1,239,882,173 635,S27,555 ",392,159 74,531,305 461,604,091

35 Business receipts ..................................................... 318,432.740 124,965,301 69,571,442 123,895.997 1,215,615,448 625,265,644 98,225,337 72.575,654 454,464,65~

Interest on Government obligations:

36 United States ....................................................... 188,333 107,673 32,350 ",310 92,583 52,186 4,962 7,210 40.014

37 State and local ..................................................... 20,595 14,162 2,613 3,820 31,084 18,961 1,618 3,399 13,944

38 Other interest .......................................................... 1,904.204 746,806 253,350 904,048 3,976.640 2,056,028 143,820 444,034 11,468,17~

39 Rents ..................................................................... 2,247.712 1,567,645 286,927 393,140 2,764.292 992,270 104,637 371,827 515,80(

40 Royalties ................................................................ 196,237 97,384 69.098 29,755 212,075 73.655 7,297 7,043 59.31!

41 Net short-term capital gain reduced by net long-term

capital loss .......................................
.... -* ........

41,103 6,627 16,857 17,619 30,189 17,181 7,264 1.898 7,99t

42 Net long-term capital gain reduced by net ;~ort-tsrm

capital loss ......................................................... 038,800 459.561 65,925 313,314 867,901 434,414 34,420 46,782 353,21,

43 Net gain, noncapital assets ........................................ 864,950 717,663 46,222 101.065 621,601 332,438 26,638 93,472 212,32E

44 Dividends received from domestic corporations .............. 495.241 207,698 111.747 175,796 882,057 459,944 28.714 46,412 384,81 E

45 Dividends received from foreign corporations ................. 149,972 92,547 30,143 27,282 356,123 270,581 2.135 8,894 259,55,

46 Other receipts ......................................................... 4,732,"2 2,269,712 898,884 1,563,866 14,432.180 5,554,253 805,297 924,680 3,824,27(

47 Total deductions........................................................ 311,78S,440 127,053,145 65,265,278 119,467,017 1,210,396,709 619,201,098 98,331,242 70,572,262 450,297,5&

48 Cost of sales and operations ..................................... 199M2,778 06,168,069 32,587,642 81,187,067 955,267,447 525,860,602 86,433,784 54,199,012 385,227,80(

49 Compensation of officers ........................................... 2,512,700 1,751,333 366,269 395,098 19,970,330 9,720,472 944,027 2,040,345 6,736,10(

50 Repairs .................................................................. 556,142 239,552 94,095 222,496 4,105,394 1.468,078 238,145 230,989 998,94,

51 Bad debts ............................................................... 996,075 262,197 420,099 313,779 2,407,530 1,305,081 154,407 235,354 915,32(

52 Rent paid on business property .................................. 6,967,225 5,415,745 999,125 552,355 16,068,075 3,600,054 499,471 561,170 2.539.41 ~

53 Taxes paid .............................................................. 19,236,130 5,630,817 4,991,805 8,613.508 17,004,379 6,601,896 672,896 905,264 5,023,73(

54 Interest paid ............................................................ 15,700,497 3,268,748 3,830,023 8,601,726 10,016.411 4,730,256 412,266 818,949 3,499,04'

55 Contributions or gifts ................................................. 156,621 39,946 60,354 56.321 285,904 130,061 17,351 21.732 90,970

56 Amortization ............................................................ 213,695 76,596 30,410 106,689 107,825 40,424 3,796 4,411 32,211

57 Depreciation ............................................................ 26.760,500 6.389,199 10.212,073 10,159,228 11,166,222 4,297,519 550,174 889.296 2,858,041

58 Depletion ................................................................ 268.569 56,012 *235 212,322 88,395 54,006 284 6,143 47,571

59 Advertising .............................................................. 1,219,249 639,627 455,602 124,020 11.124,363 2,434,780 212,400 320,376 1,902,M

60 Pension, profit-sharing, stock bonus, and annuity plans .... 5."7.064 1.540,788 2,743,799 1,202.477 3,637,755 1,781,381 214,507 317,449 1,249,42!

61 Employee benefit programs ......................................... 2,899,235 1,178,812 1,187,406 533,017 2,717,743 1,025,473 153,014 191,461 680,991

62 Net loss, noncapital assets ......................................... 167,681 37,822 9,265 120,594 194,070 81,820 7,042 7,484 67,29,

63 Other deductions ....................................................... 28,701,279 14,357,882 7,277,076 7,D66.321 156,234.866 56,069,185 7,817,678 9.822,827 38,428,68(

64 Total receipts less total deductions.............. : ................... 18,326,909 4,199,634 6.120,280 8,006,995 29,415.464 16.326,467 1,060,917 3.959,043 11.306.5U

65 Constructive taxable income from related foreign

corporations ............................................................. 87,088 35,167 28.623 23,298 725.767 646.832 -1,360 13,373 632,091

66 Not income (less deficit) (line 64 plus 65 minus 37) ........... 18,393,402 4,220,639 6,146,290 8,026.473 30,180,147 16.954,338 1.060,659 3,969,017 11,924,66:

-67 Net income .............................................................. 20,304,871 5,739,504 6,266,9D9 8,298.458 35,097,805 19,300,256 1,273,882 4,285,097 13,741,27

68 Deficit .................................................................... 1,911,469 1,518,865 120,619 271,985 4,917,658 2.345,918 213,223 316,080 1,816,61!

69 Income subject to tax ................................................... 18,892,706 4,882,951 5,987,743 8,022.012 25,618,892 12,389,110 1,024,113 2,321,294 9,043,70~

70 Income tax, total .......................................................... 8,870,780 2,179.966 2,890,174 3,800,640 10,547.774 5,136,157 431,621 937,699 3,766,83-

71 Normal tax, surtax. and alternative tax .......................... 8,769,636 2,154.838 2.839,768 3,775.030 10,011,276 5,101,154 428,833 926,248 3,746,0T

72 Tax from recomputing prior-year investment credit ........... 80,907 14,811 50,189 15,907 60,653 30,637 2.71 10,852 17,06

73 Tax from recomputing prior-year work incentive (WIN)

credit ................................................................... 1,337 1,337 - - 326 *308

74 Additional tax for tax preferences ................................. 18,900 8,980 217 9,703 5,519 4,058 *70 298 3,694

75 Foreign tax credit ......................................................... 147,967 83,051 40,140 24.776 604,147 511,949 1,917 15,107 494,92i

76 U.S. possessions tax credit ............................................ 21,618 146 21,443 29 6,887 1,892 368 105 1,41!

77 Investment credit ......................................................... . 4,143,315 971,905 1,376,977 1,794,433 826,490 319,104 41,602 66,585 210.91

78 Work incentive (WIN) credit ............................................ 512 282 108 122 5,788 3

'

47 228 660 2,58!

79 New jobs credit .......................................................... 70.723 55,620 6,482 8,621 474,527 183.840 20,269 34,352 129,21 i

Distributions to stockholders:

so Cash and property except in own stock ........................ 11,836,726 1,268,843 3.771,600 6,796,283 6,845,280 4,410,192 197094 1.409,615

1

1 2.803.4&

at Corporabon's own stock ............................................. 184,556 44,893 '45,860 93,803 394,679 221,887 1 :820 ".338 1 154,72

Footnxit~ at end of table. See text for "Explanation of Terms" and "Description of the Saawle and Urnitations of the Data,"



- 32 Corporation Retums/1977
RETURNS OF ACTIVE CORPORATIONS
Table 2.-Salance Sheets and Income Statements, by Major Industry-Cohtinued
(All figures are estimates based on samples--money amounts are in thousands of dollars]

Major industry-Continued

Wix)lesale and retail trade--Continued
Retall trade

itern
Wholesale

Total garden
a

General
merchandise Food stores

Automotive
dealers arid Apparel and

accessory

1

Furniture
and home

EoU and
ng

Miscellaneous
retail

and
row trade

supp es,
arid mobile

hom dealers
stores service

stations atom
f_=

places stores not allocable

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)
1 Number of returns, total ......................... 432,815 37,015 11,464 32,614 71,099 38,570 34,939 90,948 116,166 1,982
2 With not Income.................................. 272,463 26,639 7,934 19,841 49432 25,862 22.386 47,489 72.580 I'M
3 Total assets ........................................... 201,439,596 15,408,040 52,369,590 24,722,281 41,340,354 10,454,032 10,485,352 16,838,205 29,821,733 453vM
4 Cash .................................................. 13,144.538 1,020,952 1,916,637 1.703,632 2,533,449 1,243,095 873.757 1,516,264 2,336 752 45 065
5 Notes and accounts receivable ................ 38.015.907 3.846.434 16,302.162 1,628,570 5.699,526 1,686,400 2,821,995 981,157

,
5.049 663

.
113 8736 Less: Allowance for bad debts ............. 948,238 116,994 251,878 21,312 146,052 40,411 96,998 19.225

,
255.368

.
1 399

7 modes . .........................................
inve

73,414,019 6,177,127 15.145,969 8,287,416 22,243,471 4,304,904 4.308.488 1,059.872 11.886,772
,

182 656
stments in Government obligations: I

,

8 United States .................................... 486,619 16,293 60,356 176,157 62,662 48,900 -4,280 84,633 33 338 -
9 State and local ................................. 86,898 -5,618 8,847 113,175 *741 28,104 10,500 -12,445

.
7.468 -

1
0 Other current assets .............................. 6.421.724 354,869 1,271,602 1.015,781 1,171,796 491,994 262,413 745.988 1,107.281 8 81711 Loans to stockholders ............................ 1,504,006 98,212 161,917 120,612 259.406 180,732 89,408 268.602 335,117

.
'10 572

12
Mortgage and real estate loans ............... 654,174 107,578 195,419 34,925 91,394 17,249 12.046 104.822 90 741

.
613 Other investments ................................. 11,765,011 613.750 4,393,685 1.942,371 1,229,791 606.789 351.609 957,328

,
1,669,688 23.813

14 Depreciable assets ................................ 77,662,425 4,562,942 17,843,769 14,955,421 10.492,034 2,847.564 2,429,571 13,944.317 10,586,807 87,40115 Less: Accumulated depredation ............ 32,105,539 2,140.524 6,970.571 6,360,956 4,309,886 1,319,377 1,029,063 5.186.451 4,788,711 32,780
16 Depletable assets.................................. 282.220 11,563 -9,874 -6,086 98,208

1 1
-~,481 *17 778 136230 -

1
7 Less: Accumulated depletion ................ 118,801 *1,163 -5,877 -3,565 37,419 8 932 -4:679 65:166 -

18 Land ................................................... 5,953,080 564,178 1,421,241 744,940 1,217,734 131,224 229.635 1.070,303 573,825 -5 03719 Intangible assets (amortizable) ................. 1,080.813 29,545 67.854 77,133 56,727 76,616 34,950 519.156 228,830
,
M

20 Less: Accumulated amortization ........... 3134,243 10,712 11,091 26.5DO 21,771 23,280 9,929 117,628 63 332
.6

21 Other assets ....................................... 4,"4.983 268,372 809,684 428.395 698,543 183,527 191,141 893.523
.

971.798 10.545
22 Total liabilities ....................................... 201,439,596 15,408,040 62,359,599 24,722,281 41,340,364 10,464,032 10,485,352 16,838,205 29,821,733 453,11IN
23 Accounts payable ................................. 36.267,752 2,1545.081 12,111,307 5,715,642 4,147,496 1,930.208 1,921,490 1,857,486 6,039,042 96,205
24 Mortgages, notes, and bonds payable in

less then one year............................ 29,030,5G6 2,060,502 2,438,591 954,906 17.329.107 750,645 11,204,33-1 1,303,254 2.989,248 77 699
25 Other current liabilities .......................... 19,524,879 1,255,139 6,934,755 2.634,788 2,885,177 957,241 944.405 1.492,706 2,420.668

,
33,596

26 Loans from stockholders ....................... 6,548,546 652,757 537,552 431.304 1,256.429 442,950 457,991 1,350,296 1.419,267 '12 229
27 Mortgages, notes, and bonds payable in

,

one year or more .............................. 31,657,951 2.207.288 6,971,351 5,158,774 4.738,505 1,136,185 1.475,537 5,325,325 4,644.986 73 713
28 Other liabilities ...................................... 6,718,496 303,438 3.368.452 589,138 574,118 233,713 471,035 460.939 717.663

,
7,221

29 Capital stock ........................................ 16,368,231 1,629,664 2,874.581 1.680,291 3,301,394 1,171,904 1,162,226 1,691.709 2,856.462 29,491
30 Paid-in or capital surplus ........................ 10,426,289 584,516 3,120,789 1,851,952 814,939 626,712 410,600 1,259,596 1,757,185 22.121
31 Retained earnings, appropriated ............... 840,375 57,= 226,702 69.148 103,367 41,487 126,084 58,903 157,361 -2,588
32 Retained earnings, unappropriated ............ 46,482,225 4,338,041 14,106,744 5,844,593 6,723.476 3,358,476 2,482.419 2,233,123 7,395,353 104,841
33 Less: Cost of treasury stock ................... 2,425,734 225,709 331,225 - 208,257 533,654 185,489 170,766 195,132 575,502 -5,868
34 Total receipts ......................................... 602,938,240 38,048,237 95,499,328 131,357,216 169,968,126 25,573,364 23,008,223 41,079,169 78,404,577 1,416,378
35 Business receipts .................................. 588,963,701 37,271,139 90,289,451 130,029.604 167,298,134 24,948.361 22,241,926 39,952,899 76,932,187 1 386 103

Interest on Government obligations:
. ,

36 United States .................................... 40,397 1,355 9.131 11,077 4,970 4,029 1,010 4,702 4 123 -
37 State and local ................................. 12,110 909 1,092 1,518 614 1,206 585 4,419

,
1 767 13

38 Other interest ....................................... 1,916,392 137,350 468,150 109,785 723,051 101,562 134,394 71,537
.

170,563 4,220
39 Rents ................................................. 1,770,940 117,020 436,317 232,928 400,692 64,072 74.975 221,688 223,248 1 082
40 Royalties ............................................. 138.420 548 -1,144 12,277 10,787 *370 104,421 8,439

,
-

41 Net short-term capital gain reduced by net
long-term capital loss ......................... 13,008 754

W
308 2,726 *943 4,654 3 234 -

42
.,at

long-term capital gain reduced by net
,

short-term capital loss ........................ 433,326 59,582 61,437 51,025 95.6.2 19,279 14,059 68,437 63,815 *161
43 Net gain. noncapital assets ..................... 288,918 33,547 16.089 47,961

.,g,
3 8,074 11,508 40 711 42 115

44 Dividends received from domestic
. ,

corporations ...................................... 421,01113 10,570 272,422 10,635 15,809 82,924 4.594 10,613 13 516 -1 030
45 Dividends received from foreign

, ,

corporations ...................................... 85,542 -2,572 65,178 -8,741 1,120 -1,574 248 '249 5,860 -
46 Other receipts ...................................... 8,854,403 412,891 3,878,857 841,357 1,325.618 340,906 524,225 594,839 935,710 23,524
47 Total deductions .................................... 589,806,927 36,674,753 92,25S,723 129,684,459 168,078,174 24,478,853 22,347,914 40,023,041 76,0114,0110 1,388,694
48 Cost of sales and operations .................. 428,340,823 27,531.008 68.243.238 100,795,227 142,391,974 14.747,236 14,046,564 17,584,630 53,000,W 1,066,022
49 Compensation of officers ........................ 10,216,356 1,065.025 394.634 785,2 1 9 2.410,61 5 815,755 943,100 1,319,039 2,482,969 33,502
50 Repairs ............................................... 2,634.304 161,075 446,988 661,325 360,898 87,176 83,932 523,794 309,116 3,012
51 Bad debts ........................................... 1,083,777 169,340 272,913 64,008 204,727 56.024 104,198 27,776 1184~791 18 672
52 Rent paid on business property ............... 12,440,755 425,660 2,384.461 1,996,943 1,380.987 1,560,075 714,531 2,069,253 1,.9W

.
845

,
27,266

53 Taxes paid .......................................... 10,387.796 673,053 2,208,744 1,694.945 1,739,805 566,374 462,535 1.575.806 1,466.5534 68714
54 Interest paid ......................................... 5,270,677 375,929 1,355,788 450,536 1,495,661 192,535 242,205 528,343 629,680

.
15 478

55 Contributions or gifts ............................. 155,556 11,956 49,944 19,361 22,237 12,304 7.693 8,732 23,329
,
287

56 Amortizabon ......................................... 67,384 2,931 7,553 5,715 5,771 4,763 1,525 20,293 18,833 *17
57 Depreciation ......................................... 6.857,555 399.056 1,298.640 1,281,204 1,178,119 274.867 227,032 1,201,019 997,618 11,148
58 Depletion ............................................. 34,373 1,974 *423 -1,117 13,134 -4,748 -1,936 10.050 16
59 Advertising ........................................... 8,677,128 374,773 2,325.787 1,284,797 1,301,488 508,856 814 435 755 236 1 311 756 12 45560 Pension, profit-sharing, stock bonus, and

, , , . ,

annuity plans .................................... 1,853,456 130,485 516,863 489.105 211,773 97,325 70.294 83.957 253.654 2 91861 Employee benefit programs..................... 1,690,021 84,439 321,003 595,773 267,380 61,910 60,044 116,527 182,945
,

2 249
62 Net loss, noncapital assets ..................... 110,789 3,986 8,862 8,277 16,422 22,640 2.786 33,870 13,947

,
-1 461

63 Other deductions .................................. 99,986,177 5,264,064 22.419.882 19,550,907 15.077,183 5,466.265 4,566,049 14,172,830 13,468,997
,

179,504
64 Total receipts less total deductions ............. 13,131,313 1,373,484 3.243.605 1,672,757 1 889 952 1 094 511 6W 309 1 056 128 2 140 E 7 27 684
65 Constructive taxable income from related

, . , , , , , , -, ,

foreign corporations ............................... 78,935 - 59,679 8,055 876 -1,318 334 3,274 5,396 -
66 Not income (loss deficit) (line 64 plus 65

minus 37) ................................ :........... 13,198,138 1,372,575 3,302,192 1,679,294 1.890,214 1,094,623 660,058 1,054,986 2,144,196 27 671
67 Net income .......................................... 15,767,101 1,551,396 3,519,374 1,942,477 2,300,371 11,297.9W 837.120 1,656.194 2,662,201

,
30 448

68 Deficit ................................................. 2,568,963 178,821 217,182 263,183 410,167 203,345 177,062 601,208 518,005
,

-2 777
69 Income subject to tax ............................... 13,208.064 1.272,918 3,156,965 1.727,682 1,898,079 1,059,127 672,798 1,220,094 2,200,401

,
21,718

70 Income tax, total ...................................... 5,404,406 484,815 1,484.295 764.868 678.411 421.537 244,100 470,028 856,352 7 211
71 Normal tax, surtax, and alternative tax ...... 5,373,028 483,179 1,479,171 760,040 670,054 419,917 243,204 466,358 851,105

,
7.094

72 Tax from recomputing prior-year
investment credit ............................... 29,899 1,624 4,941 4,628 7 860 1 598 887 3 341 5 020

73 Tax from recomputing prior-year work
, , , .

incentive (WIN) credit ......................... *18 T)
V)

(1)
.0 - *18

74 Additional tax for tax preferences ............ 1,461 183 200 497 *22 9 329 *209
75 Foreign tax credit ..................................... 92,198 84 62,978 -8,427 12 5,030 14 896
76 U.S. Possessions tax credit

- ......................
4,992 - 616 2,713 - 1,087 3 37

,

'
7'

3
77 Investment credit..................

..............
506,420 29,325 118,473 112,755 58,903 16,777 12.3 77.473 803 966

78 Work incentive (WIN) credit
.....

2,311 '58 45 183 690 *169 637 4.2
79 Now jobs credit ....................................... 290,172 30,837 17.374 29,561 87,851 18.505 13,173 51,210

ii,

~.
41 515

Distributions to Stockholders:
80 Cash and property except in own stock ....

'
2.432 211 13 2 7 1. 943,"0 312.616 157,239 336,440 53.862 198,733 307,246

81 1 Corporation s own stock .........................
:6~21'72 .:3. .5

17,3111 74,746 7,766 -2,171 198 '12,484 48,631

Footnotes at and of table. See text for "Explaration of Toms" and "Description of the Sample and Limitations of the Data."
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Major industry-Continued

Rnarics, insammoe. and real estate

Holding and
Item Credit lnsurancs~ . otheir

'-sa"M

0-1T7

Banwng brokens and
agents,

andbmkm Real "tale companies,
banks seMces

.ii-im except bank
holding

companies-
(53) (54) (55) (56) (57) (58) (59) (60)

I Number of returns, total ................................................................. 432,919 14,654 50,970 6,156 8,131 41,351 267,128 44,527
2 With not Income ......................................................................... 270,642 IU28 29,048 3,457 6,128 30AN 158,672 29,203

3 Total assets .................................................................................. 2,861,478.449 1,518.7KOSO 563,446,328 51,817,223 609,301,779 11,329,125 108,863,846 107,934,089

4 Cash .......................................................................................... 261,972,218 227,151,829 14,943,893 1,865,535 6,591,053 2.425,962 5,713,658 3,280,288
5 Notes and accounts receivable ....................................................... 852,148.909 726,135,961 65,486.524 28,033,993 12,974,014 4,242,818 9,985,379 5,290,220
6 Less: Allowance for bad debts .................................................... 24,701.716 8,672,480 14,208,471 37,085 236,396 105,893 500,277 741,114
7 Inventories

.............

** ..... ** .......***....... .................. **
............. 5.496,153 231,496 1,582,129 23,697 1,592,954 9,570 1,955,412 IDO,895

Investments in Government obligations:
8 United States

.... ** ....... * ....... **......... ** ......... * ........ ...... ** ....
194.728,395 139,772.874 21,938,317 3,907,826 25,787,974 168,694 545.543 2,607,167

9 State and local ......................................................................... 160.215,023 110,177,873 1,867,240 556,027 45,759,860 155,395 225.001 1,473,627

10 Other current assets ..................................................................... 72,446,281 20,127,745 8,100,873 12.096.134 16,488,724 474,697 9,781,808 5,376,3DO

I
I Loans to stockholders ................................................................... 4.251,111 571,159 1,125,381 34,054 197,999 144,391 1,195,954 982,173

12 Mortgage and
real

estate loans ...................................................... 652,549,280 127,153,239 416,827,066 141,513 97.573,573 74.496 5,089,668 5,689,725
13 Other Investments ........................................................................ 509,454,327 120,181,786 22,064,499 3.793.691 275,737,447 1.873,677 10,362,872 75,440,155
14 DeprectWe assets ....................................................................... 118.332,922 27,680,923 11,029,155 1,011,067 8,687,011 1,264,683 63.111.651 5,548,432
is Low: Accumulated depreciation ................................................... 35.088,513 6,407,233 3,463,213 375,184 1,596.022 504.443 21,655,633 1,086,785

16 Depletable assets ......................................................................... 792,291 13,026 48,044 -78.717 43,641 -3,267 265,697 339,899
17 Less: Accumulated depletion ....................................................... 225,651 825 6,403 -11,575 21,643 -1,818 84,749 98,638
is Land .......................................................................................... 26,825,585 2,593,826 172,401 56,649 646,"7 108,427 18,802,671 2,216,478
19 Intangible assets (amortizable) ........................................................ 1,646,197 222,500

:
23. 1 D6 57,269 149.187 282.856 540,307 155,972

20 Less: Accumulated amortization ................................................... 497,041 49,313 74,164 21,694 27,194 100,488 178,517 45,671
21 Other assets ............................................................................... 61.132,678 32,101,673 3,546,265 6D6,589 18,953.150 812,634 3.707,401 1,404,966

22 Total Ilabillfilies, ............................................................................... 2,861,478,449 1,516,786,059 653,448,328 51,817,223 509,301,779 11,329,125 108,863,846 107,934,089

23 Accounts payable ......................................................................... 49,108,160 4.459,338 5,518,183 18,810.134 9,932,286 4,733,06.3 3,950,868 1,704,288
24 Mortgages, notes, and bonds payable in low than one year ................ 117,323,976 31,262,822 50,045,191 12,199,658 3.278.912 537.206 13.416,403 6.583,784
26 Other current liabilities................................................................... 1,809,920,459 1,313,526,727 390,539,445 11,266,732 85,235,413 1.397,455 5,290,512 2,664,175
26 Loans from stockholders................................................................ 11.397.646 2.650,185 1,196,106 135,909 1,201.986 158,093 5,118,251 937,116
27 Mortgages, notes, and bonds payable in one yew or more.................. 164,180,619 27,413,958 65,386.030 2,887,199 7,956,201 856,909 49,124,854 10.555,468
28 Other liabilities ............................................................................. 386,567.712 33,474,846 11.945,925 1.696.455 328,572,287 367.034 6,401,622 4,109,543

29 Capital stock ............................................................................... 66,158,696 20,662,179 6,582,288 748,357 5,573,466 672,113 11,027,384 20,892,909
30 Paid-in or capital surplus ............................................................... 125,627,964 33,500,602 5.876.425 1,871,049 14,126,160 874,186 8.749,954 60,629,688
31 Retained earnings, appropriated ...................................................... 22.557,493 6,826,890 3,918,166 31,161 10.292,102 31,736 406,035 1,051.403
32 Retained eamings, unappropriated ................................................... 115,068,148 45,546,064 112,11".019 2,372,080 43,730,057 1,929,448 6,607,791 Z038,689
33 Less: Cost of treasury stock ........................................................... 6,432,424 537,552 405,450 201,511 597,091 228,118 1,229,828 3.232,874

34 Total receipts ................................................................................ 406,131,593 105,023,681 54,033,930 9,S88,383 177,311,749 11,618,211 36,869,322 10,786,317

35 Business receipts ......................................................................... 206.m.227 12,126,160 12,655,460 4,561,019 143,804,053 11,049,252 21,047,039 1,620,244
Interest on Government obligations:

36 United States ........................................................................... 12,942.076 9,442,143 1,527.951 274.608 1.296.932 13.550 49,303 337,589
37 State and local ......................................................................... 7,382,993 4,825,685 143.906 51.589 2,256,951 23,699 19,200 61.963
38 Other interest .............................................................................. 135,781,129 71,868,663 37,557.009 1,118,261 21,086,230 156,648 1,259,336 2,734,982
39 Rents ......................................................................................... 13,828.742 1,639,701 448.041 27.273 1,947,786 32,339 8,860.901 872,701
40 Royalties ..................................................................................... 616,998 8,933 9,704 2,725 23,239 -1.348 166.729 404.320

41 Net short-term capital gain reduced by not long-term capital low.......... 316,712 25,573 11,686 65,525 40,251 288 36,104 137,285
42 Not long-term capital gain reduced by not ~ term capital loss.......... 3,355,073 295,712 220.790 60,586 440,713 26,555 1,022,352 1,2S8,365
43 Not gain, noncapital assets ............................................................ 6,921,096 589,628 284,955 2,895,080 101,242 10,982 2.926,241 112,968
44 Dividends received from domestic corporations .................................. 5,795,854 621,120 73,768 75,507 2,506,850 30.842 119,096 2,368,671
45 Dividends received from foreign corporations ..................................... 295,201 111,465 24,532 4,263 46,574 9,179 3,056 96,132
46 Other receipts.............................................................................. 11,032.492 3.468,698 1.076,128 451.947 3,760.928 163,529 1.359,965 751,097

47 Tobild deductions ............................................................................ 370,210,083 95,320,659 50,617,999 9,199,167 164.665,866 10,450,018 34,228,115 5,728,259

48 Cost of sales and operations .......................................................... 100,391.853 1.394,233 5.589.667 32.2,843 81,547,809 2,796,451 7,866,728 874,122
49 Compensation of officers ............................................................... 10.559,162 4,036,586 992,070 861,694 792,891 1,591,096 1,968,003 316,822
50 Repairs ....................................................................................... 1,659,314 5D4,058 182,903 19,809 125,310 29.809 756,992 40,433
51 Bad debts ................................................................................... 6,813,895 3,457.065 2.277.261 47,979 299,472 82,493 335,234 314,391
52 Rent paid on business property ...................................................... 5,359.327 1,959,893 488.474 331,908 1,203,804 293,463 993,872 87,913

63 Taxes paid .................................................................................. 11,147,760 Z683,657 9,48,640 261.844 3,834,467 302.635 2,847,837 268.680
54 Interest paid ................................................................................ 93,359,456 52,719,655 30,742,676 1,227,299 2,805,620 119.649 4,603.684 1,140,873
55 Contributions or gifts ..................................................................... 278,161 113,878 32,210 6.660 73,574 9,403 30,891 11,555
56 Amortization................................................................................. 150,752 40.997 16.372 9.002 22.267 17,353 35,458 9,303
57 Depreciation ................................................................................ 8,053,785 3,029,971 791,471 118.625 1,150,631 169,238 2.593,140 200,709

so Depletion .................................................................................... 106,698 3,782 1,852 14,173 7,770 17.956 61,108
59 Advertising .................................................................................. 2,877,661 895,937 610.049 84.016 490,690 109,927 666,181 20,861
60 Pension, profit-sharing. stock bonus, and annuity plains ....................... 3.253,260 1,159,464 289,281 130.481 1,255,575 232,665 149,456 36,338
61 Employee benefit programs ............................................................ 1,444,222 652,672 151,717 64,359 354,552 103,323 93,284 24,315
62 Not loss, noncapital assets ............................................................ 458,195 148,801 59,153 20,333 13,215 3,372 145,841 67,480
63 Other deductions .......................................................................... 124,296,582 2.2,520,010 7,444,203 5,678,152 70,688,219 4,589,084 11.123,558 2.253,356

64 Total receipts less total deductions ..................................................... 34,921,510 9,703,022 3,415,931 389,216 12,645,883 1,068.193 2,641,207 5,058.058
65 Constructive taxable income from related foreign corporations.................. 129,516 42,120 19,910 2.671 29,492 10,460 23,920

66 Not incame (less deficit) (line 64 plus 65 minus 37) .............................. 27,668,033 4,919,457 3,291,935 340,298 10,418,424 1,054,954 2,622,950 5,020,015
67 Not income ................................................................................. 32,057,106 5,590,306 3,812,673 539,313 10,843,303 1,153,937 4,437,888 5,679,686
68 DOW ........................................................................................ 4,389.073 670,849 520,738 199,015 424,079 98,983 1,814,938 659.671
69 Income subject to tax ...................................................................... 21.318.275 4.828,737 3,525,744 429.988 7,548.608 882,073 3.171,754 931,371

70 income tax. total .............................................................................. 9,302,917 2.153,992 1,629,890 188,502 3.555,300 339,983 1,090.042 345,208
71 Normal tax, suftx, and alternative tax .............................................. 9,203,930 2,130,702 1,576,980 187,593 3,549,593 338,948 1,080,617 339.497
72 Tax from recomputing prior-year investment credit ............................... 33,730 14,838 6,394 581 4,983 1,021 4,608 1,305
73 Tax from recomputing pnor-year work incentive (WIN) credit ................. 21 11) 21 - (1) - (1)
74 Additional tax for tax preferences ..................................................... 65,236 8,452 46,495 724 *14 4,817 4,406

76 Foreign tax credit ............................................................................ 867,372 586,838 36,221 4,021 183,897 10,026 3.057 43.312
76 U.S. possessions tax credit ................................................................ 5.127 - 4,557 196 - - 374 -

77 Investment credit .............................................................................. 512,894 259,820 58.846 11,122 118,162 14,347 43.086 7,511
78 Work Incentive (WIN) credit ................................................................ 655 179 27 .1

157
.1 198

79 Now jobs credit ............................................................................... 126,785 49,623 20,582 3,143 14,682 12,139 24,147 2.469

Distributions to stockholders:
so Cash and property except in own stock ............................................ 11.604618 2,994935 645,391 125580 1,820692 219,546 940.813 4.857,661
81

1
Corporation's own stock ................................................................ 704:648 421:671 38,325 '19:028 77:950 *4,370 15.259 128,045

Foolinotes at end of table. See text for "Explanation of Terms" and "Necription of the Ssn" and Urniabone of the Data.-
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MaW widustry-Confinued

services
Itm Hotels Auto repair, Amusemen

Nature of
business

Total
arid DOW Personal Business miscellaneous and 0"M not

lodging
pieces

senlices selvIces repaii
services

reaeation
SONKM

sen"ces allocable

(at) (62) (63) (64) (65) (66) (67) (68)

I Number of return% total ............................................... .................. 516,387 15,646 40,058 125,782 61,619 40,660 232,722 4,268

2 With net Income ......................................................................... 312,594 8,482 24,094 75,812 39,880 21,895 142,423 1,430

3 Total assets ...................................................... ; ........................... 119,M,766 K084,260 5,542,922 36,129,846 13,962,914 19,596,677 29,970,147 1,430,866

4 Cash.. . : ......................

- .." - ' - '* * ' ' - * ' -

11,252,556 734,799 685,201 3.626.176 931,077 1.438,402 3,836,901 154,624
5 ........................Notes ~Waccounl a receiva1tIe 21.494,627 885,749 1.015,609 10,045,162 2,190,137 1,897,280 5.460,690 299,532
6 Less: Allowance for bad debts .................................................... 653.408 54.681 23,906 201,402 43,862 104,468 225,089 6.768
7 Inventories .................................................................................. 5,613,150 214,069 380.531 1,342,380 1,058,497 1,249,254 1.368,419 309.622

investments in Government obligations:

8 United States ........................................................................... 656.936 20,457 -8,926 224,987 79,060 158,090 165,416 5,490

9 State and local ......................................................................... 644,332 '10,509 -45,876 458.637 -4,419 40,513 84,378 2,485

10 Other current assets ...................................................................... 6,928,269 502,016 236,237 2,226,393 442,359 1,901,114 1,620.150 55,144
11 Loans to stockholders ................................................................... 1,489,660 143,606 84,776 384,807 90,814 138,954 646,703 '10.020
12 Mortgage and real estate loans ...................................................... 1.866,429 249,856 22,317 477,985 39,984 786.515 289,772 *82,589
13 Other investments ........................................................................ 12,325,123 1.534,801 354,288 4,782,563 457,877 2,267,347 2,928,247 103,243
14 Depreciable assets ....................................................................... 76,773,311 12,195,842 4,377,859 18,280,921 12,420,015 12.814.519 16,684,155 601,287
15 Less: Accumulated depreciation ................................................... 31,383.290 4,397,161 2,318,588 8,108,068 -4.686,213 5,901,963 5,971,297 286,918

16 Depletable assets ......................................................................... 217,835 -27,912 '16,786 37,254 -27,260 34,570 74.053
17 Less: Accumulated depletion ....................................................... 61,846 -1,336 -5,954 23,676 '10,212 -13,404 7,265
is Land .......................................................................................... 5.794,843 1.4i3,277 283,856 674,013 565,951 1.531,903 1.325,843 53.619
19 Intangible assets (arnorti7uible) ....................................................... . 1,969,522 147,290 86,820 488.205 98.140 773,243 375,824 4.954

20 Less: Accumulated amortization .................................................... 829,341 49,650 27,647 127,014 25,521 461,352 137,257 1,750

21 Other assets ................................................................................ 51188,058 506,904 319,935 1,541,423 323,132 1,046,160 1.450,504 42,058

22 Total liabilities ................................................................................ 1119,21118,766 14,084,260 5,542,922 36,129,846 13,962,914 19,596,677 29,970,147 1,430,866

23 Accounts payable .......................................................................... 11.518,635 684,839 458,454 4,808,643 1,413,610 1,471,495 2.681,594 245,008
24 Mortgages, notes, and bonds payable in less than one ye= ................. 14,735,215 984,394 491,198 5,650.630 2,472,805 2,175,700 2.960,488 115,052
25 Other current liabilities .................................................................... 13,561,867 912,194 615,371 4,621.566 1,284,717 2,729,006 3,399,013 228,828
26 Loans from stockholders................................................................. 5,233,195 775.409 233.792 1,263,136 "7,193 1,009,849 1,503,816 41,341
27 Mortgages, notes, and bonds payable in one year or more.............. ... 34,089,293 6,911.892 1,096,794 8,104.986 4,730.642 4,782,850 8,462,129 236,857
28 Other liabilities ................................................. .......................... 5,532,920 509,526 182,417 1,662,536 394,072 1.006,998 1,777,371 65,396

29 Capital stock ............................................................................... 10.522,473 1.349,460 713,509 2,639,545 778,430 2235,928 2.805,601 185.152
30 Paid-in or capital surplus ........................................ ...................... 10,664,506 1,337,578 184,266 3.757,453 471,841 2,093,403 2,819,965 102,360
31 Retained earnings, appropriated ...................................................... 414,678 56,254 5,925 100,490 30,282 52.258 169,469

32 Retained earnings, unappropriated ................................................... 14.922,199 813,357 1,694,228 4,146,618 2.062,850 2,278,211 3,926,935 205,697
33 Less: Cost of treasury stock ........................................................... 1,9D8,215 250.643 133,032 625.757 123,528 239,021 536,234

34 Total receipts ................................................................................ IM007,786 11,856,006 10,009,794 56,056,923 18,990,568 21,227,669 64,867,826 3,015,136

35 Business receipts .......................................................................... 175,588,702 10,989,330 9,718,970 53.768.653 18,237,913 19,586,029 63,287.807 2,854.276
Interest on Government obligations.

36 United States ............................................................................ 47,864 1,950 624 21,510 3,879 6,617 13,284
37 State and local .......................................................................... 30,665 5,772 2,950 10.332 2,417 8,797 *818
38 Other interest ............................................................................... 1,133,096 84,813 46.109 459,738 98,661 206.277 237,498 20,144
39 Rents ......................................................................................... 1,500.196 194,225 51,965 557.671 257,739 221,450 216,946 98,559
40 Royalties...................................................................................... 496,421 81,887 20.464 18,796 12,445 338,147 24,682 *228

41 Not short-term capital gain reduced by not long-term capital low........... 26,027 9,603 -2,136 5,473 -1,235 5.716 1,864 98
42 Not long-term capital gain reduced by net short-term capital loss........... 522.870 117,669 24,718 111,314 21,505 134,398 113.266 8.327
43 Net gain, noncapital assets ............................................................ 459.282 35,719 25,6W 124,976 156,573 49.474 66,940 6,462
44 Dividends received from domestic corporations .................................. 187,465 30,825 12.706 60,277 6,286 47,791 29,580
45 Dividends received from foreign corporations ..................................... 67,412 -3,419 4,084 42,022 -5,777 7,255 4,855 -

46 Other receipts.............................................................................. 2.947,786 299,794 99,468 875,961 188,158 622,098 862,307 25,634

47 Total deductions ............................................................................ 176.460,437 11,45,241 9,570,773 53,792,223 18,336,052 20,201,487 63,105,861 3,198,975

48 Cost of sales and operations .................................................. : ....... 88,873,389 5,473.090 4,925,888 31,429,378 10,180,079 10,255,220 26,609,734 2,268,575
49 Compensation of officers ............................................................... 18,565,941 244,128 666,321 3.293,837 1.060,506 824,049 12,477,100 59,729
50 Repairs ....................................................................................... 1.726,912 287,638 133,106 408,286 279,327 273,527 345,028 39,676
51 Bad debts ................................................................................... 617,175 55,489 38,028 184,783 56,977 54,222 227.676 2,770
52 Rent paid on business property ...................................................... 6,606,042 727,343 506,177 1,641,250 604,669 749,146 2,377,457 52,026

53 Taxes paid ............................................................................: ..... 6.183.058 681,075 391,985 1,629,634 641,078 777,419 .2,061,867 45,402

54 Interest paid ................................................................................ 3)=,753 645,840 146,102 1.063,253 609,070 563,708 852,780 124,601

55 Contributions or gifts ...........................
7 .... *-* ....... *................ ** .....

76,862 4.303 4,430 23,594 3,610 12,229 28,696 165

56 Arricirtization................................................................................. 141,049 6,589 7,598 71,539 4,864 31,412 19,047 197

57 Depreciation ..................................... ; .......................................... 8,851,415 698,333 431.033 2,412,183 2.022,368 l,a4l.722 1,445,776 74,197

so Depletion .................................................................................... 9,401 364 3,3DO 1,141 3,666
59 Advertising .................................................................................. 2.009,405 269.866 190,754 430,618 179,587 574,115 364,465 41,200
60 Pension, profit-sharing, stock bonus, and annuity plans ....................... 3,591.202 29.412 55,481 565,547 76,324 170,592 2,693,846 9,611
61 Employee benefit programs ............................................................. 1,156,151 76,380 49,314 331,457 84,380 83.096 531,524 17,795
62 Not loss. noncapktal assets ............................................................. 142,888 112W 2,578 67,053 7,565 18,894 35.530
63 Other deductions ............................................................................ 34.028,794 2,234,123 2,029,445 10,236,511 2,526.051 3,970,995 13.031,669 462.790

64 Total receipts less total deductions ...........

4 ' ' - ..... * .............. - ..........

6,547,349 409,765 431,021 2,264,700 653,716 1,026,182 1,761,965 -183,839
65 Constructive taxable income from related ii~Weign corporations ................... 80,146 1,231 3.024 33,697 2,038 25,030 15.126 -

66 Net income (loss deficit) (line 64 plus 65 mmus 37) ................. : .............. 6,596,830 405,224 431,095 2,288,065 655,357 1,048,795 1,768,294 -184,657

67 Net income ...................................... ........................................... 9,280,612 688,001 638,224 3.068,451 840,582 1,477,256 2,668,098 66,776

68 Deficit ......................................................................................... 2,683,782 282,777 107,129 780,386 185,225 428.461 899,804 251.433

69 Income subject to tax ....................................................................... 6,880,410 479,269 388.654 2,347,596 674,742 1,142,961 1,847.188 39,429

70 Income tax. total ................................................. :........................... 2,584,017 201.452 143,898 922,875 243,199 490,045 582,548 15,218
71 Normal tax, surtax, and alternative tax .............................................. 2,555,357 199.976 142,246 912,569 237,349 486,101 577,116 15.130
72 Tax from recomputing prior-yew investment credit .............................. 26,808 998 1,619 10,154 5,835 3,448 4.754 88
73 Tax from recomputing prior-year work incentive (WIN) credit ................ *156 - - T) - T)

74 Additional tax for tax preferences .................................................... 1,696 478 *33 152 496 522

75 Foreign tax credit ............................................................................ 124,879 -3,287 4,767 50,568 -4,272 48,678 13.307 -

76 U.S. possessions tax credit ............................................................... 2,537 61 - 1,956 257 102 161 253

77 Investment credit ............................................................................. 426,663 22,328 19,474 136,676 59,524 95,923 92,738 1,686

78 Work incentive (WIN) credit ............................................................... 2,059 1,529 *164 155 -

79 New jobs credit .............................................................................. 193,152

-

5,886 7,345 80184 22.932 8.736 68,069 1.221

Distribubons to stockholders:

- ~80 Cash and property except in own stock ............................. 1,441 2

~

1!8190

]

~7985,5 492 629

1

166434 248,931 428,780 -6,596
81 Corporation's own stock ................................................................

:.

137 3 1 3,927 .
2 -7:66

_

79.274 25,422 46

*Estimate should be used with caution becauixi Of the small number of sample returns im which it Is based.
'Less than $500 par return.
NOTE: Sea text for "Explanation of Terms" and "Description of the Sample arid Uniltatlons of Me Data."
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36
RETURNS WITH NET INCOME

Corporation Riiiirns/1977

Table 3.-43alance Sheets and Income Statements, by Major Industry-Continued
IAJI figures are estimates based on samples--money amounts are in thousands of dollanil

major i1Kkfft`y1-CorV1J"u9d

Construction Manufacturing

ftm General

Total
building

contact=
Heavy

construction
special
trade Total

Food and
kindred

Tobacco Textile mill Apparel and
other textile

contractors contractors Products
manufacturaii

products

products

(9) (10) 1) (12) (13) (14) (15) (16)

1 Numbw of riliturne ..................................................... 135,955 sooss I I'saa 74.276 168,995 11,039 31 4,257 . 11,165

2 Total awleft ................. : ........................................... 68,804,562 31,680,735 17,11811,1135 19,635,692 1,063~973,4192 M913.029 18,446,456 16,745,931 15,254,601
3 Cash ...................................................................... 7,377,791 3.156,246 1,724,222 2,497.323 35,993,792 3,617,221 560.165 754.259 990,9"
4 Notes and accounts receivable ................................... 19.166,321 7.437,176 4,623,299 7.105.846 248.631,913 16,590,316 2,327,699 4.474,582 4.562,746
5 * Less: Allinvance for bad debts ................................ 156,793 30,705 30.774 95,314 5.385.803 358,125 .-27,926 78,116 98.102
a Inventories .............................................................. 11,638,236 7.472,675 1,213.584 2,951,977 183,972,988 17,341.402 4,709.744 4.708,229 5,441,208

Investments in Government obligations:
7 United States ....................................................... 392,191 207,195 109,710 75,286 12,877.283 591,032 40 68,672 95.047
a State and local ..................................................... 198.837 82,143 67.294 49.400 2,504,620 223.466 - 34,226 35,018
9 DOW current assets ................................................. 6,812.776 3,954,274 1.568,728 1,289,774 48.050,609 3,187,016 432,279 431,394 S", 1 04JOL Loans to atoddloidere ...............................................

846.525 492,657 67,958 285,910 2,333,178 405,027 389,342 13,190 52,663
11 Mortgage and real estate loans .................................. 561,527 456,773 26,807 77,947 2,858,496 521,416 92,893 13,773 16.215
12 Other Investments .................................................... 4,207,189 1,827,678 1,517,796 861,715 183.896,998 13,909,068 5,299,216 1,030,927 1,182,565
13 Depreciable assets ................................................... 25,263,422 6,995,603 10.555,406 7,712,413 524,008,081 41,851,353 4.673,003 11,604.168 3,754.318
14 Less: Accumulated depredation ............................... 12,399,752 2,914,556 5,473,798 4,011.398 247,969,921 18,408,925 978,219 6.634.924 1,831.974
is Depletable assets ...................................................... 130.658 22,436 91,460 16,762 36,016,941 361.431 253,527 205
16 Low: Accumulated depletion ................................... 23,476 2.464 19,119 1,893 15,347,244 '90,250 - 99
17 Land ...................................................................... 2,472,315 1,652.494 406,028 413.793 14,115,119 1.510,031 166,444 120,278 108,541
is Intangible assets (amortizable) .................................... 199,981 143,919 18,"8 37,614 5,709,285 423.510 53,986 23,684 27.593
19 Len: Accumulated amortlixation ............................... 42781 19,380 8,645 14.756 1,652,460 92,817 4,790 7,618 11,231
20 Other assets ........................................................... 2,159:59 946,571 829,731 383,293 33,359,617 2,330,853 499,053 189,101 380,607
21 Total 11WIMea ........................................................... 68,804,562 31,80111,735 17,298,135 19,635,692 1.063,973,492 83,913,029 18,446,4SO 16,745,931 15,254,601
22 Accounts payable ..................................................... 13,414.922 6,454,886 2.967.159 3,992,877 130,903,11 " 10,387,708 1,369,357 2,029,515 2,749,817
23 Mortgages, notes, and bonds payable in less than one

Yew.................................................................... 8,334.967 5,391,7" 1,076,018 1,867,205 68.366.040 4,763,032 846,382 1,275,761- 1,4S4,024
24 Other current liabilities .............................................. 9,844,636 4,415.762 2,860,436 2,568.438 104,097,424 8,493,915 1,818,069 1,423,101 1,561,014
25 Loans from stockholders ........................................... 1,583,917 . 714,929 187,715 681,273 8,832,900 681,579 '134,647 108,237 150,489
26 Mortgages, notes, and bonds payable in one year or

more................................................................... 9,180.875 4.766,481 2,397,242 2,017,152 182,348.362 13,924.454 4,284,691 2,337,563 1,620,971
27 Otherr liabilities ....: .................................................... 4.994,021 2.702,676 1.168,382 1,122,963 60,415,607 3,1343,259 838,550 188,115 284,546
28 Capital stock ........................................................... 4,367,620 1,249.142 1.586,667 1,531,811 69,433,331 6,151,800 925,626 1,305,230 1,099.962
29 Paid-in or capital surplus ........................................... 2,361,438 1,062,127 852,330 "6.981 109.755,247 6.960,777 2,880.1 D6 953,678 919,418
30 Retained earnings. appropriated .................................. 240,552 88,533 44,378 107,641 5.529,800 619,753 401,661 29,510 62,319
31 Retained earnings, unappropriated ............................... 15.413,996 5,295,122 4,336,178 5,782,696 333,235,580 29,640,158 5.148,024 7,270.4" 5.547,637
32 Less: Cost of treasury stock ...................................... 932,382 260,667 188,370 . 483,345 8,943,943 753,406 200,657 175,225 225,596
33 Total receipts ............................................................ 145,891,466 60,924,612 31,857,213 53,109,641 1-94)(11,494,094 170,695,737 17,635,857 30,929,218 35,024,382
.34 Business receipts ..................................................... 142,091,604 59,209,238 30,471,218 52,411,148 l,"1,855,190 174.747,672 16.894,081 30,484,524 34.562,717

Interest on Government obligations:
35 United States ............ ............

.
31,990 15,756 8,574 7,660 966,932 43.269 323 8.283 8,164

36 ..... ** ........................State and local.......................... ........................... 12,296 4,421 4,102 3,773 324,900 25,098 62 1,466 2,360
37 Other interest .......................................................... 545,614 280,442 170,028 95.144 9,586,192 630,179 153,022 55,434 76,545
38 Rents..................................................................... 595,556 365,561 130,487 99,508 10,586.448 253.406 22.348 23,548 39,418
39 Royalties ................................................................ 17,858 4,459 13,158 *241 4,170.459 265,670 52,902 29,370 60,996
40 Not short-term capital gain reduced by not long-term

capital low .......................................................... 14,418 10,087 1,054 3,277 57,359 13.890 3.850 *429 *580
41 Not long-term capital gain reduced by not short-term

capital loss .......................................................... 333,654 158,660 110,366 64,628 4,568,415 230,893 '117,557 32,070 12,899
42 Not gain, noncapital assets ..................................... _ 312,276 112,210 137,939 62.127 1,246,269 139,059 *37.311 17.010 10,149
43 Dividends received from domestic corporations .............. 62.614 13,126 39.920 91568 5,979.018 280,604 99.684 44,368 16,560
" DWerids received from foreign corporations ................. 66,958 15.346 - 50,573 1.039 7,098,060 348,538 17,225 10,803 15,476
46 Other receipts ......................................................... 1,806,628 735,306 719,794 351.528 14,054,852 1,117.259 137.492 221,913 218,518
40 Total deductions........................................................ 139,417,126 66,509,129 30,274,272 S0,633,725 1,398,949,942 169,908,057 15,691,386 29,279,510 33,098,092
47 Cost of sales and operations ..................................... 113,405,277 50,376,921 24,323,385 38,702,01 1,047,611,679 132,680,018 9.236,993 23,469,615 25.788,383
48 Compensation of officers ............................................ 4,812,810 1,565,549 623,747 2,623,514 12,432.090 -1,017,828 35,090 355,356 783,868
49 Repairs .................. ...................... : ......................... 761,873 192,519 292,032 277,322 15,998,821 1.395,096 119,293 268,881 63,175
so Bad debts ................................................................ 221,852 45,486 38,217 138,149 2,485,687 167,358 22,494 53,651 69,539
51 Rent paid on business property ................................... 816,179 197,786 223,810 394,583 11,194,019 1,165,378 94.956 203,048 329,566

~52 Taxes paid ................................................................ 2,955,885 849,059 595,850 1,510.976 40,233,289 4,555,956 2,257.078 754.351 835,522
53 Interest paid ............................................................. 1,351,298 709,000 321,726 320,572 21,433,056 1,665,833 439,338 342,282 339,995
54 Contributions or gilts ......................... : ... ** ..... * ............. 48,725 20,897 11,597 16,231 908,302 74,074 12,192 23,607 29,457
55 Amortization .............................................................. 6,816 2,914 1,140 2,762 263,037 18,287 1,641 1,953 3,122
so Depreciation ............................................................. 2,386,157 584,390 925,308 870,459 39.362,730 3,342,725 358,526 807,198 302,878
57 Depletion ................................................................. 33,686 13,403 17,914 2,369 3,645,520 29,117 42,391 99 (1)
58 Advertising ............................................................... 325,886 141,566 32,622 151.698 16.177,805 4,323,585 902,250 226,806 249,451
59 Pension, profit-sharing, stock bonus, and annuity plans .... 747,433 216,318 219,691 309,424 16,983.337 1,104,170 166,415 214,152 200,060
60 Employee benefit programs ......................................... 566,832 130,958 137,647 298,227 12,738,399 846,781 169,722 142,178 159,857

-61 Net loss. noricapital assets ............ : ............................ 17,653 5,476 7,003 5,174 273,276 40.558 9,591 5,797 7,233
62 Other deductions ........... : ........................................... 10,964,764 3,452,887 2,502,583 5,DO9,294 157.108,895 17,481,293 1,823,416 2,410,636 3,935,986
63 Total receipts less total deductions .................................. 6,474,340 2,415,483 1,582.941 2.475,916 101,644.152 8,187,680 1,844,471 1.649,708 1,926,290
64 Constructive taxable income from related foreign

corporation .............................................................
-

74,492 37.153 35,838 1,501 6.289,680 - 289,802 46,338 5,926 17,587
65 Not Income (line 63 plus 64 minus 36) ............................ 6.536,536 2,"8,215 1,614,677 2,473,644 107,608,932 8.452,384 1,890,747 1.654,168 1,941,517
66 Income subfect to tax .... ~..:........ t .................................. 5,047,435 1,865,007 1,372,439 1,609,989 101,639,157 8,030,154 1,818,149 1,543,862 1.761,388
87 Income tax, lotal- ...................................................... 1,915,100 710,032 594,886 610,182 47,389,668 3,766,408 853,299 720,613 793,985
68 Normal tax, surtax, and alternative tax .......................... 1,894,222 704,884 586,036 603,302 47,135,474 3,743,066 851,302 714,628 790,765
69 Tax from recomputing prior-year investment credit ........... 17,314 3,311 7,956 6,047 184,964 20,533 1,997 5,892 3,178
70 Tax from recomputing-prior-year work incentive (WIN)

credit ................................................................... *86 '76 1,430 -1,373 - (1) .0
71 Additional tax for tax preferences ................................. 3,320 1.755 808 757 67.800 1.436 - *93 *42
72 Foreign tax credit ...................................................... :- 122,733 45,047 75,277 2.409 10,154,318 409,159 119.727 7,638 22,932
73 U.S. possessions tax credit ............................................ 2.061 264 770 1,017 799,042 69,872 10,181 6,644 27.415
74 Investment credit ..................................................... ; .... 220,629 56445 90,196 73,988 4,607.186 367,955 41.169 88,564 30,557
75 Work incentive (WIN) credit ............................................ I "" 346 9777 377 5 261 132
76 Now jobs credit ........................................................... 238,736 70.204 36,739 131,793 558:785 36.532 *430 21,595 32,316

Distributions to stockholders:

1

~77 Cash and property except in own stock ........................ 526845 139,979 208, 25922 0

.

2,122,213 433,931 258,888 220.136
78 Corporatiorfs oi~m stock .............................................

.
51:757 22,135 .6. 1:092 132,826 - -4,397 24,514

Footnotes at end of table. Soo text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME
Table 3.-Balance Sheets and Income Statements, by Major Industry-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

37

major influstry-Corwilnued

Manufacturing--Conunued

Itern
Lumber and

~ood
Furniture

P_fi'~'
and
l

Chemicals

and allied

Petroleum

in I3

Rubber and

"'Iscatenews
Leather and

leather
lstone, clay
an 0d

products and loturesi
products

publ ng products
a c lasticsp products

r0=

products
products

(17) (18) (19) (20) (21) (22) (23) (24) (25)

1 Number of returns ..................................................... 9,763 5,049 2,011 22,517 7,050 930 6,063 1,483 6,4611

2 Total assists .............................................................. 27,874,302 5,879,118 31,683,633 31,221,688 96,826,134 228,772,31113 20,608,622 4,124,038 25,326.255

3 Cash ...................................................................... 1.168,248 358,919 857,940 2,079,557 2,690,122 2,832,869 981,777 387,800 1,050.879
4 Notes and accounts receivable ................................... 3,859,424 1,58Z831 4,478,015 7,135,905 18,009'sos 43.162,089 5,277,757 1,061,644 4,994,741
5 Lose: Allowanoe for bad debts ................................ 76,027 40,205 102,432 559,008 419,219 486,570 78,359 20,859 118,814
6 Inventories .............................................................. 4,589,101 1,765,351 4,628,800 3,354.693 15.927,944 15,971.556 4,479,138 1,282,716 3,919,315

Investments in Government obligations:
7 United States ....................................................... 116.975 14,156 513,678 531,510 534,460 2,259,277 55,604 11,546 293,631
a State and local...................................................... -16,861 -25,260 45,849 187,383 179.786 205,377 '60,064 -4,666 19,909

9 Other current assets .................................................. 1,013,022 201.555 1,042,556 2,251,214 3,230,916 7,479.503 506,787 180,114 916.039
10 Loans to stockholders ................................................ 120,490 15,985 33,003 158,077 85,466 98,853 55,594 31,466 21,195
11 Mortgage and real estate loans ................................... 914,906 5,330 13,244 82,498 21,356 72,803 42,377 -1,360 24,846

12 Other investments ..................................................... Z81 Sw 353,041 3,769,564 4,326,580 17,838.797 67,853,796 2,116.603 438,348 3.141,395

13 Depreciable assets .................................................... 17.319,696 2.582,121 24,486,078 15,2126,691 62,460,739 110,045,534 11,814,191 1,197,182 19,309,318

14 Less: Accumulated depreciation ................................ 7,371,346 1,209,592 11,316,994 7,416,580 29,577,102 47,812,478 5,421,783 597,734 9,393,598

is Depletable assets ...................................................... 2.118,502 -2,406 Z326.528 149,503 967,874 28,328,676 -4,136 '30 356,250
Is Less: Accumulated depletion .................................... 65.427 *250 430,820 -1,493 243,832 14,117,472 -1,013 - 72,684
17 Land ...................................................................... 450,212 99,327 880,702 709,092 1,001,867 4,010,234 197,181 28.209 527,075
is Intangible assets (amorIJ7~) .................................... 49.162 29,025 119,273 898,058 858,484 1,409,394 52,329 7,791 66,699
19 Less: Accumulated amortization ............................... 14,017 11.155 23,139 124,815 197.146 509,949 14,892 1,473 23.031
20 Other assets ................. ......................................... 847.680 104,213 561,788 2,232,823 2,456,01 7,968,891 481,131 111,242 293,090

21 Total liablittles; ........................................................... 27,1174,302 6,879,118 31,883,633 31,2211,68111 95,826,134 220,772,383 20,608,622 4,124,038 26,326,255

22 Accounts payable ..................................................... 2,170,287 780,949 2.GO2,228 2,870,177 10.017.645 33,177,883 2,321,955 687,499 2,561,374
23 Mortgages, notes, and bonds payable in less than one

year.................................................................... 1,971.992 4D3,895 1,040,709 1.711,288 3.211,971 4,878,754 1,496,626 323,444 890,594

24 Other current liabilities .............................................. 2,839,290 572,333 2,842,525 4,104,171 9,354,180 14,154,534 2,602,575 292,183 2,630,082

25 Loans from stockholders ........................................... 246,092 89,053 99.786 348.176 463,307 691,351 197,468 46,625 159,091
26 Mortgages, notes, and bonds payable in one year or

more ................................................................... 5,866,456 791,193 7,023,946 3,080,520 19,063,241 32,741,483 3,857,664 519,8" 5,210,441

27 Other liabilities ......................................................... 921.194 84,811 764.780 1.545,611 2,652,462 29,250,253 386,544 86,975 599,19e

28 Capital stock ........................................................... 1,938,013 SN,680 2,658,314 2,145,302 6,926,788 13,161,613 1,064,310 433,749 2,088,131
29 Paid4n or capital surplus ........................................... 3,753,026 287,621 3,060,952 1,971,993 9.696.808 30,649,978 1,840.887 273,371 2,080,08C
30 Retained earnings, appropriated .................................. 116,421 22,354 51,449 311,693 203,837 1,114,021 362,250 *8.662 177,707
31 Retained earnings, unappropriated ............................... 6,366.432 2,351,787 11,661,765 12,942,978 35,199,875 70,174,536 6.761.488 1,489,954 9,285,90C
32 Less: Cost of treasury stock ...................................... 314,901 73,558 222,821 610,221 9w,980 1.222,023 283,153 38,268 356.341

23 TOW receipts............................................................ 40,100,241 12,248,442 42,618,930 46,363,172 117,259,295 329,529,322 3ZS90,688 8,09Z328 34,1611,161

34 Business receipts ..................................................... 37,940,003 12,048,398 40.902,354 44.723,580 112,249,124 320,043,444 31,843,695 7,961,410 33,090,551
Interest on Government obligations:

35 United States ....................................................... 13,054 2,110 14,374 30,972 36,195 215.157 11,521 506 10.741

36 State and local..................................................... 1,799 1.473 9,575 9,704 16,494 9.759 768 484 1,2W

37 Other interest .......................................................... 230,422 21,872 173,122 246,077 650.303 1,834,785 113,028 25,352 132,631

38 Rents..................................................................... 69,431 15,643 48,380 146,184 99,801 866.687 49,650 8,502 60,84C

39 Royalties ................................................................ 17,546 10,971 149,801 124,105 694.904 222,925 55.820 3,722 86.441

40 Not short-term capital gain reduced by not long-term
capital loss .......................................................... 2.131 335 4,8N 7,299 Z911 590 '23 1 &1

41 Net tong-term capital gain reduced by net short-term
capital loss ........................................................... 1,316,827 21,679 658,516 159,476 457.357 392,595 35,239 2,956 94,26.

42 Net gain, noncapital assets ......................................... 61.5S2 6,688 22,235 4ZB54 185,3D2 153,745 29,303 658 52.774

43 Dividends received from domestic corporations ............... 84,369 6.126 105,995 100,371 584,142 1,716,593 34,877 30,447 126,08(
44 Dividends received from foreign corporations .................. 33,346 5,400 165,291 55,411 708,958 1,585,739 106,303 96.00!
45 Other receipts .......................................................... 329,731 107,544 268,952 709,632 1,569,416 2,464,982 309,SN 57.709 416,44:

46 Total deductions ......................................................... 37,326,891 11,459,941 39,683,162 41,982,609 106,716,011111 312,610,709 30,835,711 7,630,477 31,11107.2311

47 Cost of sales and operations ...................................... 28,150,994 8,511.602 28,5311,47 27,779,148 71.103,055 264,541,560 21,980,074 5,810,654 22,459,88(

48 Compensation of officers ............................................ 537,982 266,050 326,837 1,238,356 709,761 239,388 424,842 107,208 467,92.

49 Repairs .................................................................. 401,805 46,257 1,019,636 258,755 1,934,591 3,079,509 427,050 45,632 822,13',

so Bad debts............................................................... 59,212 26,113 57,913 263,979 169,495 275,312 74,147 12,974 77,68,

51 Rent paid on business property .................................. 300.304 126,512 322,619 687,748 1,015.119 1,798,716 372.369 158,890 284,171

52 Taxes paid.............................................................. 959,259 329,606 1,075,718 1.394,982 2,466,493 8,260,588 933,044 189,571 980,391,
53 Interest paid ............................................................ 623,806 121,888 624,507 489,127 1,807.062 3.223.947 454,273 77,567 506,49-

154 Contributions or gifts ................................................. 16,072 6,973 37,670 58,061 113,216 90,864 13,092 6,390 26,00 ,
55 Amortization ............................................................ 7.449 823 8,625 36,535 21,676 38,926 2,160 629 3.65(
56 Depreciation ............................................................ 1,298,550 196,622 1,716,553 1,180,111 4,641,SN 6,040,377 956,329 93,257 1.330,76(

57 Depletion ................................................................ 1,312,821 418 372,988 51,388 187,971 1,023,275 1,328 '341 112,801

58 Advertising ............................................................... 134,492 134,753 295.156 382.014 3,297,003 823,806 338.409 91,386 198,66(

59 Pension, profit-sharing, stock bonus, and annuity Plans .... 297,2" 86,935 498,818 589,705 1,805,236 1,436,510 466,049 44,844 465,521

60 Employee benefit programs ......................................... 1 54,182 67,911 330,336 388,379 955,732 579,865 349,212 37,868 334,27~

61 Net loss, noncapital assets ......................................... 22,624 1.713 2,675 11,740 17,559 27.709 2,379 550 5,541

62 Other deductions....................................................... 3,050,095 1,535,765 4,462.636 7,172.481 16.470,234 21,130,357 4,040,954 9SZ716 3,731.31,

63 Total receipts less total deductions .............. : ................... 2,773.350 788,501 2,835.768 4,470,663 10,543,196 16,916,613 1,754,977 461,851 2,360,91!
64 ConarbructIve taxable income from related foreign

corporations ............................................................. 43.231 3,822 111,D41 40,170 932,876 1,361,650 65,502 49 77,451
65 Not income (line 63 plus 64 minus 36) ............................ 2,814,782 790,850 2,937.234 4,501,129 11,459,578 18,270,504 1,819,711 461,416 2,437,17(
66 Income subject to tax .................................................. 2.650,000 731,230 2,884,655 4,199,140 11,195,900 16.559.1 D9 1,729,988 421.746 2.238,04!

67 Income tax, total ......................................................... 1,008.760 324,601 1,261,659 1,904,552 5,297,&30 7.897,973 791,336 104,176 1,027,9&

68 Normal tax, surtax, and alternative tax ......................... 997,148 323,"2 1,247,727 1,898,973 5,256,407 7.872,852 788,040 193.878 1,020,261

69 Tax from recomputing prior-year investment credit .......... 6,350 1.080 4,690 5,440 28,403 18.482 3,247 298 5,141

70 Tax from recomputing prior-year work incentive (WIN)
credit .................................................................. V) 1 4 V) - .0

71 Additional tax for tax preferences ................................ 5,262 9.242 *139 12,819 6,635 *49 - 2.54

72 Foreign tax credit ........................................................ 31,312 4.330 135.914 57.051 904,190 4,040,826 95,620 1,981 100.15,

73 U.S. possessions tax credit ........................................... - 174 706 159 442,709 25,254 3,897 1,936 2,99

74 Investment Credit .......................................................... 182,474 19,637 195.212 116,957 569,923 1,012,212 101,804 9,348 165.7FA

75 Work incentive (WIN) credit............................................ 266 1 637 72 199 39 478 52 191

76 New jobs credit ........................................................... 27,606 20,477 10.564 31,137 24,048 4,966 29,485 7,109 19,71

Distributions to stockholders:
77 Cash and property except in own stock ........................ 497,223 68,493 863,S77 759,368 3,780,975 4,987,168 355,621 95,009 520.46
78 Corporation's own stock ............................................. '117,746 -18,960 '36,909 11,057 85,446 132,079 32,081 -1,837 1 31,63,

Footriotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME

Corporation' Returns/1977

Table 3.--Balance Sheets and Income Statements, by Major Industry-continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Major

Wrolesale arid retail Usda-ContimmxI

Retail Veda

Item Wholesal

Total garden
General

merchandise Food awes
Automotive
dealers and Apparel arid

acces"y

Fiundure
arid home Eatnind ngrxi

n
Miacellanews

retail
and

retail Veda
w4vies.

and mobile
stores service

Stations stores
hirriishings

stoft
g

Places stores not allocable

home dealers

_(43)_ - -(44) (45) (46) (47) (48) (49) (50) (51) (52)

1 Number of returns .................................. 272,493 26,639 7,9N 19,841 49,832 25,862 M386 47,489 72,580 1,380

2 Total assets ........................................... 172,223,321 13,420,567 46,171,998 21,160,150 34,146,717 8,776,139 8,S$6,4 12,779,761 25,18Z512 409,931
3 Cash .................................................. 11.536.512 916,411 1,583,572 1,534,018 2,284495 1,097,864 771,205 1.304,406 2.044,541 42,765
4 Notes and accounts receivable ................ 33,858,535 3,465,632 15,386,361 1.380,083 4,772:227 1,430.838 2.393.390 748,113 4,281,891 99,584

5
Less: Allowance for bad debts ............. 789,741 103.007 216= 16.060 117,217 32,121 81.094 13,296 210,643 1,313

6 Inventories ........................................... 62,578,938 5,365.189 13,978,718 6,921,265 18,645,936 3,551,900 3.428,835 804,251 9,982,8" 172.3651
Flvestments in Government obligations:

7 United States ...........
* ................. ** .....

460.570 15,326 55,965 174,148 50,522 48.688 -2,278 81.585 32,058 -
8 State and local ................................. 68,959 -4,007 -7,407 '12.231 *741 *15.635 '10.219 -12,383 6,336 -
9 Other current assets .............................. 5,187,198 291,844 1,136,824 727,5" 953,494 399,371 211,381 542,313 924,427 5.908
10 Loans to stockholders............................ 1,130.914 61,5311 120,073 96,831 177,047 162,600 74.748 181,352 256,725 '10,572
11 Mortgage and real estate loans ............... 545,790 79,010 180,853 29,928 72278 12,169 11,182 71,073 89.297 6
12 Other investments ................................. 10,307,978 563,780 3.832,361 1.850,816 831:413 550,036 319,504 855,704 1,504,364 23,379
13 Depreciable assets ................................ 65,084,217 3.889.271 16,389,322 12.8U,606 8,481, 671 2.318,645 1,947,242 10,382,595 8,810,865 76,084
14 Less: Accumulated depreciation ............ 26,868,079 1,824,494 6,336,170 5,461,255 3.494,710 1,067,328 821.492 3,894,411 3,968.219 30,804
15 Depletable assets.................................. 178,730 11,535

.
-9,874 6,261 *V) -2,173 -7,312 135,489 -

16 Less: Accumulated depletion ................ 82,262 -1,163 -5,877 -1,709
V)

-4,441 64,575 -
17 Land ................................................... 4,976.744 464,771 1,283,860 654.826 994,378 100.868 176.350 820,701 480,990 -2,175
is Intangible assets (amortizable) ................. 759.290 22,358 54,189 43,288 38.204 53,166 24.985 359,076 164,024
19 Less: Accumulated amortization ............ 216,479 9,080 9,249 18,201 16,538 14,900 8,743 83.375 56,393 .0
20 Other assets ....................................... 3,505,507 207,639 720,218 363,561 568.224 147.708 125,246 604,420 768,491 9,087
21 Total liabilities....................................... 172,223,321 13,420,567 48,171,998 21,160,150 34,146,717 8,77S,139 8,5W,477 12,779,761 25,182,512 409,931
22 Accounts payable................................. 30,631,089 2.174,202 11,409,386 4,659,065 3.241,153 1,583,820 1,372,544 1,260,926 4.929,991 90,824
23 Mortgages, notes, and bonds payable in

less than one year............................ 23,032,064 1,650,557 2.205,498 707,442 14.051,938 471,776 952,749 769,643 2,222.461 72,360
24 Other current liabilities .......................... 17,154.719 1.107,210 6,517,489 2,230,188 2,362,790 843,697 809,611 1.141,712 2.142,022 32,516
25 Loans from stockholders ....................... 4,103,815 438,773 463,083 259,075 W312 288,183 299,052 559,468 911,869 -11,775
26 Mortgages. notes. and bonds payable in

one year or more .............................. 24,394.651 1,719,673 5,818.021 4,266,913 3,484,714 789,936 1,122.195 3,642,216 3,550,983 60,628
27 Other liabilities...................................... 5.679,478 240,602 3,020,747 444,929 420,360 210,835 404,755 361,738 575,512 3.840
28 Capital stock ........................................ 12,781,980 1,337,857 2,530,560 1,385.321 2.688,703 904,243 794,189 1,045,758 2,095,349 28,421
29 Paid-in or capital surplus ........... ............ 7,908.339 440,563 2,550,164 1,354,553 496,210 455,531 345,612 860,392 1,405,314 21,146
30 Retained earnings, appropriated ............... 776,613 55.378 224,270 59,223 93,119 33,622 120.921 49.526 140,554 -2,588
31 Retained earnings, unappropriated ............ 47,631,011 4,441,134 13,610,479 5,968,333 6,871,489 3,318,881 2,490,629 3,230,315 7,699,751 91,701
32 Less: Cost of treasury stock ................... 1,870,438 185,382 177,699 174,892 448,071 125,385 125,780 141,935 491,294 -5,868
33 Total receipts......................................... 515,692,690 34,202,810 88,038,814 109,888,220 143,713,380 22,165,145 18,S77,853 31,737,0 67,369,399 1,3SS,156
34 Business receipts .................................. 503,464,447 33.5-43,366 83.175,036 108,751,943 141,488,875 21,626,050 17,940,603 30.834,119 66,104.455 1,328,365

Interest on Government obligatxons~
35 United States .................................... 37.851 1,147 8.996 10,866 4,657 3.602 947 4,350 3,286 -
36 State and local ................................. 11,594 897 734 1,434 611 1,190 584 4,419 1.725 13
37 Other interest ....................................... 1,675,057 124,476 404,953 100,820 628,524 89,455 117,836 59,733 149,260 3,945
38 Rents ................................................. 1.481,751 90,910 387.252 200,772 322,226 50.139 56,659 182,516 191,277
39 Royalties ............................................. 121,062 534 .1.019 9,376 10.236 '370 90.700 8,393
40 Net short-term capital gain reduced by net

long-term capital loss ......................... 8.257 738 50 258 1,996 *329 1,254 2,699
41 Net long-term capital gain reduced by not

short.term capital loss ....................... 381,356 50,444 65,531 44,440 86,988 15,858 10,520 64,573 53.002
42 Ne~ gain, noncapital assets .................... 233,062 27,364 13,552 34,358 70,777 5,429 9,509 34,421 37,652
43 Dividends received from domestic

corporations ..................................... 413,229 10,288 271,147 10,578 11,908 82,342 4,507 9.822 12,637 -1,030
44. Dividends received from foreign

corporations ..................................... 80.704 '20 '65,167 -8,741 525 *220 172 '224 -5,635 -
45 Other receipts ..................................... 7,784,328 352,626 3,655.377 714,634 1.086.057 289,493 435.817 450,946 799,378 23,387
46 Total deductions ................................... 499,990,366 32,650,517 $4,578,385 107,952,364 141,412,731 20AN.003 17,740,149 30,079,741 54,710,478 1,327,695
47 Cost of sales and operations ................. 365,558,516 24.758,128 53,409,250 84.149.056 120,258,691 12.743,154 11,205,974 13,375,250 45,659,013 1,022,584
48 Compensation of officers ....................... 8,417.326 948,933 342,097 640,675 2,089.021 672,193 757,375 987,220 1,979,812 31,670
49 Repairs .............................................. 2,218.142 143219 418,666 580550 298.47 74.579 65798 387,270 249,585 2.722
so Bad debts .......................................... 888,693

1
49:58 238,315 53:741 155.11 41,911 83:757 18,523 147,743 17,820

51 Rent paid on business property .............. 10,185,229 344,649 2.168,517 1,654,953 1,099.461 1,335,449 515,115 1,508,456 1,558,627 26,658
52 Taxes paid ......................................... 8,687,828 594,518 2,052,355 1.416,021 1,403,114 482,370 369.504 1,170,418 1,199,528 13.253
53 Interest paid ........................................ 4,167.590 295,234 1,176,164 357,301 1,167,847 145,234 186,456 355.201 484,153 12,292
54 Contritoutions or gifts ............................ 152,408 11,283 49,870 19,290 20,834 12.098 7,690 8,678 22,665 287
55 Amortization ........................................ 49,025 2,696 7.319 4,286 3,442 4,058 1 31 12,908 12,932

.9

56 Depreciation ........................................ 5,641,279 340,556 1,174.946 1,104,873 905.445 225,635
:J.,
483 888,112 820,229 10,602

67 Depletion ....................................... 21,690 1,733 '783 5,751 -1,795 '867 9,874 16
58 Advertising ........................................... 7,231,835 323,966 2,094,188 1,006.835 1,080.907 421.808 647,733 580,719 1,075,679 12,383
59 Pension, profit-sharing, stock bonus, and

annuity plans .................................... 1,754,050 127,293 497.349 454,130 198.281 92,606 67.641 76.194 240,356 2,918
60 Employee benefit programs..................... 1,354,751 76,197 266.638 435,205 222,689 52,875 45,893 95,104 160,150 2.082
61 Not loss. noncapital assets ..................... 40.099 1,497 3,963 4,359 7,806 1,492 2,092 12,156 6,734 -1,461
62 Other deductions .................................. 83,621,907 4,531,026 20,678,325 16,070,306 12,495,853 4,558,546 3,601,387 10,603,066 11,083,398 170,938
63 Total receipts less total deductions ............. 15,702,330 1,652.293 3,460,429 1,935,856 2,300,649 1,299,142 837.704 1,657,336 2,658,921 30,461
64 Constructive taxable income from related

foreign corporations ............................... 76,365 - 59,679 8,055 333 16 (1) 3,277 -5,005 -
65 Net income (line 63 plus 64 minus 36) ........ 15,767,101 1,551,396 3,519,374 1,942,477 2,300,371 1,297.WS 837.120 1,656,194 2,662,201 30,448
66 Income subject to tax ............................... 13,208,064 1,272,918 3,156.965 1,727,682 1,898.079 1,059,127 672,798 1,220,094 2,200.401 21.718
67 Income tax, total ...................................... 5,400,326 484,696 1,483.732 764,379 677,746 420,824 2",062 469,495 855,400 7,211
68 Normal tax, surtax, and alternative tax ...... 5.373,028 483,179 1.479,171 760,040 670.064 419,917 243,204 466,356 851,105 7,094
69 Tax from recomputing prior-year

investment credit ............................... 25,964 1,510 4,456 4,167 7.195 885 839 2,816 4,096 '117
70 Tax from recomputing prior-yew work

incentive (WIN) credit ......................... *18 V)
V)

(1)
V) - V) - *18

71 Additional tax for tax preferences ............ 1,316 .9 172 497 '22 9 '321
72 Foreign tax credit .............

* .................... -
92,198 84 62,978 -8,427 *155 *616 12 5,030 14.896

73 U.S. possessions tax credit ........................ 4.992 - 616 2,713 - 1,087 366 37 173 3
74 Investment credit ...................................... 506.420 29,325 118,473 112,755 58,903 16,777 12,380 77.473 80,334 966
75 Work incentive (WIN) credit........................ 2,311 '58 45 183 690 *37 637 492
76 Now jobs credit ....................................... 290,172 30.837 17,374 29,561 87.851 18.505 13,173 51,210 41.661 *51 5

Distributions to stockholders:
1

77 Cash and property except in own stock 2,381,931 121,431 932.433 306.210 151.242 333,690 53,316 193,838 289,771 *2.5591
78 Corporation's own stock ......................... 170,723 -9,385 17,309 74,746 6,281 -2,171 198 '12,002 48.631

FooUmtn at end of table. See text for "Explariation of Terms" and "Description of the Sample and Umftadoma of the Data."



0
~

o
0
.

0
.

~
R

,
w

0
W

!~
W

N
N

-4
z

M
-
4

M
C

M
0

M
T

>
?

2
>

2
5
-1

M
W

M
R

j
j

~O
R

>-
4

A
M

e
?

z
am

10
03

of
1-319

v9
)C

qffT
W.

OR
0

0
3

3
--

0
0
1
0
3

z
R

-a
0

0
a

M,
>
.2;

N
0

&
;

'.
0

=1
0

.
o

n
>

m
i

>
1

[9
-3

.0
.0

me
2.

U6,
9-

6
-*

&
~,

=,
3

~
j

9
F

*
3

1
g

if
fl

-
-1

5
-:

a
F

.B
.a

H
0

-
1.

8
9

F
?
-:

S;
..

a
~§

H
3

,
S

@
Og

01
.0

H
g

ig
i

:
5.

a
E

V
a
l

-!
I

V
a
a
l

03
.

0~
ao

V
%-

i
:

:
:

:
:

j:
j

I
..

g
~

i
:

=_q
i

i
q

:r
_
a

,
ae,

1
0

1
03

0
:

9:
E

:
0

:
:
.
:

:
:

:
3

1
.3

,
1
-
v

i
~

::
:

a
:

:
-

:
:

:
:

OM

:
7

:
a
:

:
:

:
:

:
:

:
:

:
:

:
:

0

V
ii

iv
I

1i
iH,

fi
...

...
0

...
.

...
...

..
..

..
..

..
..

...
...

...
..

..
...

...
.

...
a ...

..
..

..
V

..
...

..
..

...
...

...
..

..
i

..
...

11
--

--
-

--
...

...
..

..
...

...
...

..
..

S;

"N"
S8

p
8
t

O
u

n
i
f
u

~!
-~

I:.
,i

P.
W

IS
H

-0
-u

-n
a
-

M
O

O
-n

u
M

I

o
.w

-
~o

m
~1

J.D
H

s
3
M

H

I
S

?
N

;
;

ta

,O
-r

s
~

0
'p

.
I.

II
..

I
U

6~
-
5

N
~

0
N

so
~

;
:
,

N

""
A

b
,"

-4
1
1
,

..
..

.
..

..
.

..
.

,.
t

S.t
O

H
M

In
a

01
S"

~I

V~
-PC

0
)

0F,
(I

.s
.
p

_I
V

w-
.
i
t
2

on
1.

4
0
-

-4

2 ,9

~
w

T
o
w

8
.
.
.
.
.
.

V
V

F
'O

T
,

WS
:

N
.-

H
O

0
9
,

0
V

t"3
H

S
.
1
i
I

"w
T

.

U
?

s
!
Z

T
3

=
!

~

:4
4

O
M

M
M

0

I
F

,

g
il

l
.09

-4
M

ID

Z
Q

U
)

W

-4 Z
:r

rn
0

-4 zo 0 rn

9
(a

0 5' c 9 CL CL
0

0

CL CL



Sm
T

S
&

&
&

t
&

t
"

C.)
p

(a
w

w
W

-
m

o
&

2
V

0
N

0
l

0
w

N
O

W
l
o

o
N

tl
,

M
&

8
i~

8
:4

4
8

1
t
8
Z

=
5
0
0
l

M
O

~
W

A
O

-
_

-
-
I

-
5
-1

m
W

m
f

z
z
z

9
z

az
a

a

z
9 3

It
j

: I
T

H
"

I
;"

u
1.

I
"

~
1
Ir

l
"

1
I

I
i
t

I
I.

>

B
I
A

S
IM

i
9.

5
:

.
.

.
.

:
:

24
a!

I
a

I
sy.
.-

I
j

j
j

RE
-j

S
T

g
9.

:

65 (D
:

rg

w
8

i;
:4

p
p

p
~

h
91

88
-'A

tg
2.

o
-@

W
0

A
's

W
W

i
o

'9
o

"
W

M
W

o
o

9
1

R3
;

-
-

.
o

O
U

'I
s

's
b

l
p

A
W

!"
~_

O
p

p
1
0
N

P
:

a
p

m
.

w
W

N
W

.
T

W
2

N
ID

W
N

W
2?

0
is

NW
5.,

A

ZN

t
N

W
,

g
0
-
4

0
0

N
o

o
w

l
t

'9
0

'WI
_

__.
_
'f

8
P

.
T

~
=

9
:
~

!
2
'

P
F

0
W

,
-0

0_
8

w-
.

T
.

0
.
0
,
w

P4
ID

l
J
L

D
-
.
0
.

~11
2!

r2
W
l

T
0

'M
0)

W
.

W
.2

V
t"

'a
IV

'H
o
n

2
8
-

l

4
0

IO
N

W
O

0
W

,
A

-4
C

.
-.

;g
so

-
-

-
-

-
-

-
-

-
-

-
-

P
$
W

.:
4
:4

;
I

W
'm

N
.
,

s
i
t

rG
0
,
8
9

-1
4%

0
P

:4
4
-
0

'.
P

'b
;
P

'W
p

$
'

"
~

;
p

.8
:-

~
A

i
.
p

R
M

H
~

1
M.

-
6

1
-0

*
2m

4
w

t
N

W
b

W
C

o
,

8
2

W
W

W
40

o'
,

o
N

W
00

,
m

Il
o

N
l

W
NW

T
T

O
."

N
o

w
0

W
0

.
-

.
p

"
l .

i5
.4

1
"
?

i~
P

;
5

;
A

4
.

P
N

9
2

08
N

i
;
M

W
A

, o
i
~

.
8

W
,

"
H

"
8
-

H
-
H

U
H

0
o

N
o

, 2
m

ce
N

N
.

N
m

b
W

b
l

8
E

W
-
M

R
H

P
.
-
M

,
.

1
2

0
.

.
.
.
.
.

I
9
2
M

O
,

1
0
0
H

E
-E

'0
-
t

'2
R

'i
1

c
i

FZ
L
,

z
i

N

:4
p

P
:4

p
P

_
,.
P

!
.P

D
P

P
P

S
.

-
S

jp
h

N
0
.

0
;

4
:

N
=

1
T

O
o

m
o
0
1
.
0
4

W
w

ID
I

.
w

.
0

.

!
.
P

.
J
.

:"
-

P
P

-
0

-
W

I
8

~
~

4
T

R
.~

f
-

-
-

-

-
.

W
'
o

'
8
8
0

'0
12

3
-

-
-

-

-
'm0

E
m

-
I



Corporation Returns/1977
RETURNS OF ACTIVE CORPORATIONS
Table 4.-Salance Sheets and Income Statements, by Size of Total Assets
[All figures are estimates based on samples--money amounts are in thousands of dollars]

43

Total
u

Size of total assetq

item
m ms

Of Zero
$1 $100,000 $250.000 S500.000

active
corporations

assets
undilir

$100.000

under

$250,000

under

S500.000

under
$1.000,000

(1) (2) (3) (4) (5) (6)

I Number of returns ........................................................................................................... 2,241,987 67,304 IA03,764 424,640 235,472 144,421

2 Total asWis .................................................................................................................... 5,326,389,281 - 41,219,373 68,123,746 82,983,397 101,024,944
3 Cash . 361,549,924 - 7,108,662 8,847,740 9,086.081 9,469.515
4 Notes 1,337.902.515 - 6.297.312 12.453,161 16,767,018 22,717,992
5 Less: Allowance for bad debts ...................................................................................... 34,345,449 - 119,046 165,107 253,648 512,778
6 Inventories .................................................................................................................... 396,032,639 - 6,163,327 11,703,589 16,080,721 22,094,709

Investments in Government obligations:
7 United States ............................................................................................................. 216,176,700 - 47,274 218,147 209,498 417,148
a State and local........................................................................................................... 164,364,130 - 15,132 80,506 89.145 178,177

9 Other current assets ....................................................................................................... 181,373,300 - 1,719,049 3,004,757 3,729,091 4,547,939
10 Loans to stockholders ..................................................................................................... 14,380.7 - 1,506,458 1,592,435 1,096,477 1,099,196
11 Mortgage and real estate loans ........................................................................................ 661,272,988 - 487,300 960,104 1,145,559 1,182,599
12 Other investments .......................................................................................................... 820,704,826 - 1,517,216 3,041,745 4,180,550 5,312,349
13 Depreciable assets ......................................................................................................... 1,536,011,959 - 25,614,037 36,347,513 40.580,735 46,205,018
14 Less: Accumulated depreciation ..................................................................................... 576,129,137 - 13,234,195 17,668,192 19,125.755 21,379,812

is Depletable assets........................................................................................................... 51,790,975 - 141,543 159,834 235,794 404,692

1
6 Less: Accumulated depletion ......................................................................................... 20,706.628 - 48,013 71,553 .49,987 121,728

17 Land ............................................................................................................................ 73,887,346 - 1,997,819 5,081,364 6.501,889 6,575,535
is Intangible assets (amortizable) .......................................................................................... 15,908,335 - 560,040 548,677 556,502 568,396
19 Less: Accumulated amortization ..................................................................................... 4,953,776 - 236,679 190,099 178,846 196,908
20 Other assets ................................................................................................................. 131,167,930 - 1,682,137 2,179,125 2.332,573 2,463,005

21 Total liabilities ................................................................................................................. 5,326,389,281 - 41,219,373 68,123,746 $2,983,397 101,024,944

22 Accounts payable ........................................................................................................... 346,521,t7O - 6.448,498 10,308,446 12,391,506 16,604,308
23 Mortgages, notes, and bonds payable in less than one year.................................................. 319.805,729 - 5,191,846 7,933,350 10,804,515 15,175,696
24 Other current liabilities .................................................................................................... 2,062,786,447 - 3,877.255 4,920,290 5,948,607 7,511,119
25 Loans from stockholders ................................................................................................. 47,328,015 - 7,359,868 6,121.922 4,799.341 4,247,820
26 Mortgages, notes, and bonds payable in one year or more ................................................... 694,119,251 - 7,498.9D6 12.83ZI79 16,569,000 20,ODO,727
27 Other liabilities ....................... ....................................................................................... 504,857.804 - 1,801,137 1,764.796 2,301.841 2,852,679

28 Capital stock ................................................................................................................ 286,775,916 - 10,246,296 10,370,136 10,407,975 10,062.972
29 Paid-in or capital surplus ................................................................................................. 353,452.174 - 2,532,753 3,021.738 3.059,271 4,289,156
30 Retained earnings, appropriated ........................................................................................ 36,677,846 - 179.700 256,463 415,213 526,323
31 Retained earnings, unappropriated ..................................................................................... 700,688,279 - -2,679,779 12,152,046 18,025,504 21.856,937

32 Less: Cost of treasury stock ............................................................................................ 26,623,350 - 1,237,107 1.557,620 1,739,376 2,102,793

33 Total receipts .................................................................................................................. 4,128,304,478 32,722,963 149,104,796 157,060,M 177,976,515 221,090,085

34 Business receipts ........................................................................................................... 3,813.925,121 27,203,465 145,262,079 152,774,626 172,264.275 215.073.752
Interest on Government obligations:

35 United States ............................................................................................................ 14,356.996 219,076 52,354 15.805 23,994 37,551
36 State and local ........................................................................................................... 7,820,906 30,646 4,435 6,572 10,592 21,639
37 Other interest ................................................................................................................ 154,491.738 3,549,655 294,198 454,258 619,314 752,390
38 Rents ........................................................................................................................... 32,638,084 372,012 1,117.264 1,527,686 1,975,571 1,681,448
39 Royalties ...................................................................................................................... 6,135,428 54,091 123,620 109,147 81,025 100,096

40 Net short-term capital gain reduced by not long-term capital loss ........................................... 521,410 22.910 32,283 20,375 24,909 23,481
41 Not long-term capital gain reduced by not short-term capital Iosf; ........................................... 11,916,138 175,669 353,153 340,970 423,472 516,616
42 Net gain, noncepital assets .............................................................................................. 11,169,250 245,102 341,022 380,921 5G4,499 574,859
43 Dividends received from domestic corporations .................................................................... 13.932,345 59.076 24,684 56,045 78.917 109.149
44 Dividends received from foreign corporations ....................................................................... 8,275,849 33.593 7,551 4,475 8,682
45 Other receipts ............................................................................................................... 53.121,213 757,688 1,499,075 1.366,249 1,965,472 2,190.422

46 Total deductions.............................................................................................................. 3,908,781,721 31,609,837 1147,68111,377 152,832,132 173,304,367 215,124,102

47 Cost of sales arid operations ........................................................................................... 2,725,009,554 18,945,520 79,262.835 100.064,547 121,586,354 160,406,105
48 Compensation of officers ................................................................................................. 73,793,066 393,574 18,709,594 10,462,354 8,387,732 7,840,649
49 Repairs ........................................................................................................................ 30,158,253 187,247 936,064 1,085,026 1,207,679 1,174,535

so Bad debts .................................................................................................................... 14, 249,343
1
99,007 290,022 35Z472 504,615 604,683

51 Rent paid on business property ........................................................................................ 50,019.434 473,783 5,079,957 3.507.032 2,965,257 2,512,840

52 Taxes paid .................................................................................................................... 104,282,166 700.019 4,347,171 4,217,339 4.267,867 4,707,589

53 Interest paid .................................................................................................................. 152.865,323 3,501.5" 1,159,230 1,724.W 2,291,747 2,745.283

54 Contributions or gifts....................................................................................................... 1,789,747 11,652 28,751 30,246 43,038 59,399

55 Amortization ................................................................................................. ................ 981,002 12,645 43.730 33,545 33,834 31.631

56 Depreciation .................................................................................................................. 106,972,692 715,394 2,778,840 3,221,876 3,446,229 3,863,388

57 Depletion ...................................................................................................................... 5,658,877 44,420 23,734 31,311 34,536 59,966

58 Advertising .................................................................................................................... 35,298,210 351,471 1,394.902 1,239,791 1,275,746 1,485,035

59 Pension, profit-sharing, stock bonus, and annuity plane ......................................................... 36,463,699 153,339 2,227,914 962.358 886,556 1,098.603

60 Employee benefit programs .............................................................................................. 23,498,403 152,082 583,217 495,434 624,835 742,596

61 Not loss, noncapital assets .............................................................................................. 1,618,022 50,320 116,948 75,108 67,131 69,189

62 Other deductions ............................................................................................................ 546,123,930 5,670.816 30,705,468 25,329,145 25.681,211 27.722,611

63 Total receipts less total deductions ....................................................................................... 219,522,757 1,113,146 1.416,419 4,228,073 4,672,148 5,965,983
64 Constructive taxable income from related foreign corporations ................................................... 7,541,192 9,895 - - *461 '14,877
65 Net income (less deficit) (line 63 plus 64 minus 36) ................................................................ 219,243,043 1,092,395 1,411,984 4,221,501 4,662,017 5,959.221

66 Not income ................................................................................................................... 245,274,490 2,061,716 5,208,894 6,593,536 6,718,032 7,793,415

67 Deficit ................................................................................ I ......................................... 26,031,447 969,321 3,796,910 2,372.035 2,056,015 1,834,194
68 Income subject to tax ........................................................................................................ 212,501,782 1,228.950 2,705,789 4,455,187 4,756,577 5.970.008

69 Income tax, total ............................................................................................................... 96,340,453 556,591 557,262 1,059,658 1,306.177 2,022,315

70 Normal tax, surtax, and alternative tax ............................................................................... 95.627,563 536,782 551,143 1,048,790 1,291,066 2,GDO,105

71 Tax from recomputing prior-year investment credit ................................................................ 445,735 15,573 5,706 9,074 13,303 18,579

72 Tax from recomputing prior-year work incentive (WIN) credit .................................................. 3,839 177 - *156 114

73 Additional tax for tax preferences...................................................................................... 263,316 4,059 1.638 1,8DO 3,517

74 Foreign tax credit .............................................................................................................. 26,006,028 68,419
V) 3,200 306 11,441

75 U.S. possessions tax credit ................................................................................................. 837,687 4,5W 30 459 1,710 5,165
76 Investment credit ............................................................................................................... 11.038,404 28,155 88,366 155,508 204,760 260,828
77 Work incentive (WIN) credit................................................................................................. 19.327 8 .581 1,229 1,428 2,784
78 New jobs credit ................................................................................................................ 11703,

16

76,855 167,375 166,245 236.440

Distributions to stockholders:

7
~::J79 Cash and property except in own stock .............................................................................. 61,5361761

1
1,257 1.013,476 897,492 831,862 823,229

80 , Corporation's own stock ..................................................... L;L .......... 2,67517.7
9

-7,511 8,516 27,071 34.672

Footnotes at end of table. See text for "Explanation of Tanns" and "Description of the Sample arid Limitations of the Date."



44 Corporation Returna/1977
RETURNS OF ACTIVE CORPORATIONS
Table 4.--43alance Sheets and Income Statements, by Size of Total Assets-Continued
[All figures are esdimaters based on samples--mney amounts are in thousands of dollars]

Size of total assets-Continuod

Itern $1.000,000 $5.000,000 $10.000,000 $25.000.000 $50,000,000 $100.000.000 $250 000 000under
$5,000.000

under
310,000.000

under
$25,000.000

under
S50,000,000

tmder
$100.000,000

under
$250.000,000

,.
or more

(7) (a) (9) (10) it 1) (12) (13)

1 Number of returns ................................................................................. 129,577 18,026 13,628 6,524 3,788 2,530 2,M
2 Total assets ......................................................................................... 266.175,302 126,144,710 215,313,474 228,377,700 263,902,329 389,510,842 3,643,613,464
3 Cash ............................................................................................... 20,318,940 8,698,451 14,476,102 14.183,897 13,777,138 17,950,414 237,632,984
4 Notes and accounts receivable ............................................................. 62,571,246 34,228,973 70,150,481 73.199,672 69.322

126
78898.234 891,296,300

5 Less: Allowance for bad debts .......................................................... 1.320,345 689.919 1,562,353 2,186,699 3.073:708 5:024.891 19,436,955
6 Inventories ........................................................................................ 58,697,993 20,916,646 23,187,671 16,170,084 17,846.812 25,665,181 177.505,WG

Investments in Government obligations:
7 United States ................................................................................. 2,812.335 5.109,412 14,980,997 16,157,722 17,064,"B 21,905.934 137,253.285
a State and local............................................................................... 1,133,725 2,532,826 9,477,095 12,482,741 13.234.237 15.630,454 109,510,092

9 Other current assets ........................................................................... 13,426,559 6,012,736 8,089,734 7,277,718 8,567,603 13,060,279 111,937,835
10 Loans to stockholders ......................................................................... 1.810,356 403,643 436,293 362,134 426.178 880,703 4.766,831
11 Mortgage and real estate loam ............................................................ 4,299,281 5.192,289 18,049,331 36.009,004 62,555,802 106,713,124 424.678.595
12 Other investments .............................................................................. 18,169,BU 10278,518 19,484,941 21.585.917 28,952,534 53,767.569 654.413,657
13 Depreciable assets ............................................................................. 112.466.749 44:323,729 49,513,835 39,404,671 43,057,063 74,410.142 1.024,088.467
14 Less: Accumulated depreciation ......................................................... 49,940,611 18,753,409 20.650,724 15.496,451 16,841,456 29,165,473 353,873.059

15 Depletable assets............................................................................... 1,007,848 561,829 1,120,688 1,201,244 875.347 2,819,553 43.262,803
16 Less: Accumulated depletion ............................................................. 238,523 179,562 300,552 397,535 204,510 848,476 18.246,189
17 Land ................................................................................................ 13,485,612 4.1115,064 4,331,626 3.395,483 3,303,794 4,483,172 20,615.988

1
8 intangible assets (amortizable) .............................................................. 1.556.984 790.830 869,264 869,106 841,862 1,042,768 7.7D3,906

19 Less: Accumulated amortization ......................................................... 604,370 268,077 251,811 224.700 234,078 261,163 2,307,045
20 Other assets ..................................................................................... 6,521.693 2,870.731 3,910.956 4,383,692 4,430,637 7,583,318 92,810,063

21 Total liabilities ..................................................................................... 266,175,30 126,1"'710 215,313,474 228,377,700 263,902,329 389,510,942 3,543,613,464
22 Accounts payable ................................................................................ 42,580,745 15,151,578 16,150.674 11,418,857 12,391.970 17,275,797 185,798,791
23 Mortgages. notes, and bonds payable in less than one yew....................... 43.137,910 14,959,348 17,678.975 14,417,976 15,252,445 17.195,221 158.058.447
24 Other current liabilities ........................................................................ 26,824,SW 29,724,181 91,745,287 120,087,453 141,359.695 198,678.853 1,432.109.147
25 Loana from 81ookholders ...................................................................... 6,288,430 1,634,008 1.225,435 783,357 1,143.384 1,294,981 12.429.469
26

s .. .orig , . is
and bonds payable in one year or more ........................ 51.510,459 20,912,371 23,784,314 22,266.430 24.569,658 39,154,150 455,001.057

27 Other liabilities ............................................. ...................................... 9,415.653 5,196.424 9.194,008 10,326,301 12,496,796 24,405,703 425.102,466
28 Capital stock ...................................................................................... 20,995,079 8,314,676 12,328,449 9,559,245 10,199.032 15,459.114 168,832,942
29 Paid-in or capital surplus ....................................................... 1 .............. 12,664,586 7,473.836 12,590,015 14.390.509 19,312,645 32.297.924 241.819,741
30 Retained earnings, appropriated ............................................................. 1,654,835 759,656 1,226,IDO 1,402,622 1.562,909 2,572.405 26.121,620
31 Retained earnings, unappropriated ......................................................... 55,319,265 23,410,525 30,923,941 25,067,551 27,028,675 42.901,843 446,681,771
32 Less: Cost of treasury stock .........:- ............. * .... - ........... ** ..... * ..... *.....

4,216,220 1,391,893 1.533.724 1,362,601 1,414.880 1,725,149 8,341.987
33 Total receipts ...................................................................................... 537,523,559 181,890,359 198,660,957 149,633,255 160,759,837 235,561,727 11,925,320,21111111
34 Business receipts ............................................................................... 521,314,708 174,621,907 185,309,993 135,082,422 143,840,915 210.580,341 1.730,596,638

Interest on Government obligations:
35 United States ................................................................................. 194,826 360,612 1,052,317 1,125,774 1,192,225 1,451,020 8,631,442
36 State and local ............................................................................... '80,222 126,386 439.357 574,046 579,BW 698,479 5,248.732
37 Other interest .................................................................................... 2,586,011 2,079,288 6,078.823 8,244.258 9,955,491 14.595,664 105.282,388
38 Rents............................................................................................... 3.676,131 1.223,725 1,320,999 1,079,467 985,D47 1,227,523 16,451,211
39 Royalties .................................................. I ....................................... 274,000 127,248 149,948 157,566 239,884 413,580 4,305,223

40 Net short-term capital gain reduced by net long-term capital toss ............... 73,161 20,139 18,377 22,549 29.402 29,923 203.901
41 Net long-term capital gain reduced by net short-term capital loss ............... 1,231,240 482,452 590,247 423,743 576,718 921,708 5,880,150
42 Not gain, noncapital assets.................................................................. 1,641,308 437,937 638,086 401,007 598.946 629,300 4,776,263
43 Dividends received from domestic corporations ........................ : ............... 5D4,807 284,749 438,946 450,495 611,775 1,134,419 10,179,283
44 Dividends received from foreign corporations ........................................... 33,539 30.262 67,448 108.218 140,746 349,270 7.491.436
45 Other receipts ............................ :......................... : ............................ 5,913,606 2,095.664 2,556,416 1,963,710 2,008,888 3,530,SW 27,273,533

46 Total deductions.................................................................................. 521,277,497 174,077,199 189,282,102 141,568,304 152,449,789 222,149,321 1,796,618,604
47 Cost of sales and operations ............................................................ _ 402,101,882 134,351,484 140,714,498 100,165,860 107,351,706 162,674,313 1,207.384,450
48 Compensation of officers ..................................................................... 12.091.386 2,759,318 2.562,625 1,575.829 1,406,541 1,598,539 6.004,925
49 Repairs ............................................................................................ 2,539,713 814,126 953.661 782,763 854,243 1,583,638 18,039,558
so Bad debts ......................................................................................... 1,313,987 490,278 741,422 651,945 840,216 1,245,499 7,015,197
51 Rent paid on business property ............................................................ 5,536,385 1,657,250 2,084,826 1.529,781 1,683,341 2,800,267 20,188.715
52 Taxes paid ......................................................................................... 10,111, 3,429,723 4,066,833 3,347,718 3,569,501 5.488.253 56,028,489
53 Interest paid...................................................................................... 7,394.798 3.338,659 6.193.160 7,285,925 8,793,690 12,749,624 95,640.111
54 Contributions or gifts .......................................... ; ................................ 191,337 78,672 102,103 75,925 74,374 113.353 980,897
55 Amortization ...................................................................................... 96,085 52,292 48.054 38,752 33.052 82,940 474.442
56 Depreciation ................................................................

:
....................... 19,313,940 3,463,309 3,876,521 2,931,053 3,187,010 5,184,246 64,990,806

57 Depletion .......................................................................................... 193,689 144,341 194,926 163,022 141,278 312,015 4,315,639
58 Advertising ........................................................................................ 3,490,923 1,351,531 1,548.856 1,393,006 1,542,158 2,516,985 17,707,806
59 Pension, profit-sharing, stock bonus, and annuity plans ....................... :..... 2,508.039 892,012 1,050,779 812,110 1,031,806 1,690.281 23,149,902
60 Employee benefit programs .................................................................. 1,851,202 664,116 844,069 697,555 831,209 1,374,462 14,637,626
61 Net loss, noncapital assets .................................................................. 175.055 98,646 116,968 98,652 104.218 157,906 487,981
62 Other deductions ................................................................................ 62.367,412 21,291,542 24,182,801 20.018,408 21,005,446 32,577,000 249,572,070

63 Total receipts less total deductions ........................................................... 16,246,062 7,013,160 9,378,855 8,064,951 8,310,048 13,412,406 139,701,506
64 Constructive taxable income from related foreign corporations ....................... 16,394 18,268 50.544 85

049
98462 281,978 6,965,264

65 Net income (less deficit) (line 63 plus 64 minus 36) .................................... 16,182,234 6,905,042 8,990.042 7 .575:954 7.828:710 12,995,905 141,418,038
66 Net income ....................................................................................... 20.311,712 8.375,711 10.533.919 8,602,753 8,787.348 14,442,039 145,845.415
67 Deficit .............................................................................................. 4,129,478 1,470,669 1,543,877 1,026,799 958,638 1,446,134 4,427,377
68 Income subject to tax ....................... .................................... : ............... 16,385,373 6,934,220 8.634,617 7.161,565 7,270.627 11.944,951 135,W928

69 Income tax. total ................................................................................... 6,924,809 3,164,891 4,002,694 3,352,767 3.417.816 5,648,277 64,327J96
70 Normal tax, surtax, and alternative tax .............................. : .................... 6,861.930 3,140,633 3,967,919 3,323,637 3,385,334 5,600,929 63.919,295
71 Tax from recomputing prior-year investment credit .................................... 48.653 17.318 21,345 15,549 16,911 23,347 240,377
72 Tax from recomputing prior-year work incentive (WIN) credit ...................... 420 11) 1.450 1,480 ~ 1 31 10
73 Additional tax for tax preferences .......................................................... 13,806 6.940 11,980 12,101 15,570 23,970 167,514

74 Foreign tax credit .................................................................................. 33,224 28,495 83.457 142,468 152,280 371,973 25,110,765
75 U.S. possessions tax credit ..................................................................... 42,099 55,741 108,792 138,748 90,765 209,570 180,055
76 Investment credit ................................................................................... 635,225 246, 57 285,735 238,688 277,029 465.384 8.151,769
77 Work incentive (WIN) credit ..................................................................... 3,130 831 2,259 420 354 392 5.911
78 Now jobs credit .................................................................................... 536,400 159,903 129,698 66,905 47,629 43,126 67,121

Distributions to stockholders:
79 Cash and property except in own stock ................................................. 2,343,291 1,163.705 1,876,682 1,728 '74 g

'."7
4,1 D4,242 43.639.580

80 Corporation's own stock ............................. ......................................... 192,922 86,126 140,686
1

164:.4.
:;

303 392,031 1,307,533

*Estimate should be used with caution because of the small number of sample returns on which It is based.
'Lem than $500 Per return.
NOTE: CAassification by size was based on arnotaft rounded to thousands of dollars prior to tsbutation. See text for "Explanation of Termil!' and "Description of the Sample and Limitations of the Data."
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46
RETURNS WITH NET INCOME

Corporation Returns/1977

Table S.-Balance Sheets and Income Statements, by Size of Total Assets-continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Size of total asset&--Contmuod

Item $1,000.000 S5.000,000 $10.000,000 $25.000.000 S50,01)(3,000 $100,000,000 $250 000 000under
S5.1)(30.00D

under
$10.000,000

under
S25.000.000

under
S50.000.000

under
$100.000.000

urKI01
S250,0D0.0oo

, ,
of more

(7) (8) (9) (10) If 1) (12) - 03)

1 Number of returns ............................................................................... 102,209 14,332 11,422

-

6.711S 3,303 2,172 1,962
2 Total assets ......................................................................................... 208,773,401 1100,111111,S711 18 1,495,M 2W,180,9S2 229,708,329 334,621,083 3,298,587,229
3 cash ............................................................................................... 17,507,634 7.278,048 12,687,463 12,730,602 12,185.659 15.418,509 221,165,053
4 Notes and accounts receivable ............................................................ 52,424,093 28.545.013 61,282,931 65,293,802 60.8047 65,967.860 816.545,863
5 Less: Allowance for bad debts .......................................................... 1,026,882 554,363 1,284,254 1,950,686 2,731:13 4.362,693 17,932.570
6 Inventories ......................................................................................... 49.368,901 17.826,592 19,388,150 13,720,680 15,311,957 22.452.007 163,078,048

Investments in Government obligations:
7 United States ................................................................................. 2,326.206 4,540,787 13,415.556 14.608,595 15,297,861 19.012,396 123,379.486

State and local............................................................................... 904,155 2,253.2130 8,578.808 11,389.394 11,886,444 13,271,178 101,124,220
Other current assets ........................................................................... 9635557 4.359,721 6,188.128 5.862,286 6,825,212 10.700,528 97.258,920

10 Loans to Stockholders ......................................................................... 1:275:63 301.648 294,195 304,548 298,009 577,592 4,369,398

1
1 Mortgage and real estate loans ............................................................ 3.005.824 4.495,581 16.608,137 34.042.449 59,039.145 99,698.334 404,392,459

12
Other

investments .............................................................................. 13,624,573 7.678,405 15,732,301 17.927,591 23,461,708 45,858,443 626,207,505
13 Depreciable assets ............................................................................. 85,129,074 332641.405 38,706,064 32,390,984 34,769,827 60,261,785 941,129,743
14 Less: Accumulated depreciation .......................................................... 39,436,084 14.752,507 16,745,441 13.022,614 14,142,301 24,542.390 324,275.018
15 Depletable assets ............................................ ................................... 615,244 366,214 765,258 858.435 700,663 1,455,083 41.764,612
16 Less: Accumulated depletion ............................................................. 180,008 139,587 237,357 288,871 169,912 408,652 17,953,557

1
7 Land ................................................................................................ 8.611,178 2,649,751 2,954,413 2,543,168 2,416,605 3,245.534 18,054,847

to Intangible assets (amortizable) .............................................................. 997,209 490.192 571,541 682,664 690,621 930,623 7,500,413
19 Less: Accumulated amortization ......................................................

* ...

. 454,758 181,381 175,733 179,612 193.724 235,026 2,224,971
20 Other assets ................................................................................... :. 4,455.846 1,926.852 2,765,220 3,267,537 3,256,898 5,319,972 85,002,778

21 Total liabilities ..................................................................................... . 208,773,401 100,348,571 181,495,380 200,180,952 229,708,329 324,621,083 3,288,687,229
22 Accounts payable ............ :................................................................... 33,990,050 12,231,463 12,883.463 9,368,401 9,832,238 14,507,199 167,620,644
23 Mortgages, notes, and bonds payable in less than one yew ....................... 31,562,120 11.035,396 12,991,957 10.892,724 11,167,882 11,468,701 136,390,804
24 Other current liabilities ......................................................................... 21,398.409 25,084,507 82,531.744 110,395,867 130,071,973 178,146,045 1,325,971,662
25 Loans from stockholders ...................................................................... 3.779,247 771,555 750,278 517.981 681.149 906,455 11,461.681
26 Mortgages, notes, and bonds payable in one year or more ........................ 32,879.773 12,811,467 IS,666,837 16.159,943 1.7,5115,0110 28.644,083 412.504,062
27 Other liabilities ................................................................................... 6,309,829 3,321,810 6,621,758 7,974,008 10,008,656 19.495.983 411,267,116
28 Capital stock ..................................................................................... 15.504,976 6,321.655 9,994,116 7,746,194 8,417,346 12,297,789 155,939,285
29 Paidmin or capital surplus ..................................................................... 7,436,956 4.487,086 8,830,892 11,422.524 15,292,253 25,542,008 219,466,151
30 Retained earnings, appropriated ............................................................ 1,373,027 674,070 1,047,284 1,277,029 1,375,844 . 2,345,496 24,996,507
31 Retained earnings. unappropriated ......................................................... 57,975.979 24,752,292 31,490,552 25,555.284 26,586,857 42,827.428 430,719,640
32 Less: Cost of treasury stock ................................................................ 3,436,965 1,142,730 1.313,501 1,129,003 1,240,879 1,560,ID4 7,750,323
33 Total receipts ...................................................................................... 462,646,768 150,168,626 168,746,280 130,316,881 139,686,805 205,636,723 IAN,069,790
34 Business receipts ............................................................................... 449,579.293 152,127,048 157,363.147 117.448,666 124,730,722 184,125,098 1,622,817,920

Interest on Government obligations:
35 United States .................................................................................. 161,8 323,768 951,957 1,024,284 1,086,121 1,271,636 7,777,481
36 State and local ............................................................................... 61,29 102,888 395,145 528,033 514.916 594,900 4,867,839
37 Other interest .................................................................................... 2,105,279 1,782,865 5,434,649 7.506,383 9,063,178 12.940,435 98,417,716
38 Rents ............................................................................................... 2.761.903 926.024 954.383 810,804 678,470 869,126 15,578.111
39 Royalties .......................................................................................... 243,155 104,828 125,390 126,013 209,306 373,962 4,202,456
40 Net short-term capital gain reduced by net long-term capital loss ............... 65,280 18,361 -.4,262 14.941 26,549 27,428 156,494
41 Net long-term capital gain reduced by not short-term capital loss ............... 1,075.271 401,796 516,313 376,699 533,087 831,706 5,650,019
42 Net gain, noncapital assets .................................................................. I A50,8013 343,168 530,121 341,101 493,649 482,837 3,876.226
43 Dividends received from domestic corporations ........................................ 457,001 254.673 395,520 415,502 553,595 1,057,987 9,839.144
44 Dividends received from foreign corporations ........................................... 30,108 24,074 61,924 103,670 133,397 337,798 7,385,872
45 Other receipts ................................................................................... 4,755,578 1.749,113 2,003.469 1,620,785 1,663.815 2,723.810 25,500,512
46 Total deductions.................................................................................. 442,2111111,849 149,696,411 157,865,724 121,270,550 130,479,041 190,876,185 1,662,265,804
47 Cost of sales and operations ............................................................... 344,968,762 116,571,723 118.195,000 86,274,220 92,241,874 132,108,337 1,123,488,558
48 Compensation of officers ............................................ . ........................ 10,592.611 2,393,530 2,208,097 1.385,221 1,221,207 1,374,853 5,443,234
49 . .Repairs ............................................................................................ 2,041,650 657,685 789,410 677.997 734.161 1,3136.956 14,891,531
so Bad debts......................................................................................... 936,671 335,684 494,274 504,934 635,123 893,871 6,284,931
51 Rent paid on business property ............................................................ 4,446.02 1,315,868 1,697,597 1.299,178 1,430.824 2,384,125 18,335,084
52 Taxes paid ....................................................................... ........ ....... 8,367,624 2,884,000 3,437,606 2,973,729 3,06,573 4,789,254 52.369,136
53 Interest paid ...................................................................................... 5,181,805 2.478.946 5,017,857 6,301,194 7,610,519 10,823.362 87,520,389
54 Contributions or gifts........................................................................... 186,265 77,494 100.342 75,871 74,135 108,524 98O,W3
55 Amortization ...................................................................................... 54,936 36.482 25,868 32,877 24,370 50.253 428,030
56 Depreciation .......... i ........................................................................... 7,258,683 2,723,004 3,081,915 2,430,924 2,607,837 4,315,460 60.581,957
57 Depletion .......................................................................................... 168,987 111,932 171.907 138,372 117,592 248,410 6,993.045
58 Advertising ........................................................................................ 2,856,977 1,121,541 1,317,456 1,211,355 1,357,131 2,176,985 16.879,361
59 Pension, profit-sharing, stock bonus, and annuity plans ............................. 2,300.507 815,892 952,876 739,723 922,810 1,496,393 21,220,087
60 Employee benefit programs ............................................ I...................... 1,490,556 645,499 705,544 599,863 716,432 1,198,856 13.458,655
61 Net loss, noncepital assets ......... : .... I'll ... *111111"""" ....... *"'*** ... * ... "I ..... 11 60.873 27.762 29,065 47,724 44,915 58.622 375,462
62 Other deductions ................................................................................ 51,375,928 17,599,369 19,640,910 16,577,368 17.723,538 27,541,924 236,016,341
63 Total receipts less total deductions ............................................................ 20,357,919

1
8,462,215 10,880,556 9,046,331 9.207,764 14,760,538 143,803,986

64 Constructive taxable income from related foreign corporations ........................ 15,085 16,384 48,508 84,455 94,500 276,401 6,909,268
65 Net income (line 63 plus 64 minus 36) ...................................................... 20,311,71 8.375,711 10,533,919 8,602,753 8,787,348 14.442.039 145,845,415
66 Income subject to tax ............................................................................ 16,385.340 6.934,143 a,634,617 7,151,555 7,270,627 11,944,833 135,064,621
67 Income tax, total .................................................................................... 6,916,943 3.162.115 3,997,940 3,350,572 3,414,863 5,643,651 64,290,985
68 Normal tax, surtax, and alternative tax .................................................... 6.861.923 3,140,616 3,967,919 3,323.637 3.385.334 5,6W,886 63.919,223
69 Tax from recomputing prior-year investment credit ..................................... 41,35 14,937 17,317 13,757 15,241 21.704 233,481
70 Tax from recomputing prior-year work Incentive (WIN) credit ....................... 4 1,450 1,480 1 31 7
71 Additional tax for tax preferences ........................................................... 13,243 6.562 11,254 11,698 14,287 21,030 138,274

72 Foreign tax credit .................................................................................. 33,224 28,495 83.457 142,468 152,280 371,973 25,110,765
73 U.S. possessions tax credit ..................................................................... 42,099 55,741 108,792 138,748 90,765 209,570 180,055
74 Investment credit ................................................................................... 635,225 246,956 285,735 238,688 -277,029 466,366 8,151,698
75 Work incentive (WIN) credit ................... : .................................................. 3,130 631 2,259 420 354 392 5.911
76 Now jobs credit .................................................................................... 536,4DO 169.903 129

-

698 66

,

905 47629 43101 67,121
Distributions to stockholders:

~ ~77 Cash and property except in own Stock ....................................... 2,10. 311 1.1 3 5 ::11 1.811 188
1

1,651,552 1,772 7941 3,905 754
1

42,042,544
78. Corporation's own stock ............................................................

, .'.4. 1 .. : 3
129:947 159.11 28 1,211.767

'Estimate should be used with caution because of the small number of sample returns on which it is based.
Its. than $500 pw return.
NOTE: Classificabon by sue was based on amounts rounded to thousands of dollars prior to tabutation. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of total assets

Major industry, itern
Total return

of .. Zero $1 $100,000 S250.000 $500,000 $1,000.000 $5,000.000 $10,000.0ifif $25,000,000 $50.000,000 $100,000.000 $250 000.000
corporations assets und r

~6
under under under under under under under under under ,

or more$1 00. 0 $250,D00 $500,000 $1,000.000 $5.000,000 $10,000,000 $25,000,000 $50.000.000 $100.000,000 $250.000.000

(1) (2) (3) (4) (5) (6) (7) (8) (10) 1) (12) (13)

All Industries
Number of returns ......................................................... 2,241,887 57,304 1,203,764 424,648 235,472 144.421 129,577 18,026 13,628 6,524 3,788 2,530 2,205
Total assets ................................................................ 5,326,389,281 - 41,219,373 68,123,746 82.983,397 101,024,944 266,175,302 126,144,710 215,313,474 228,377,700 263,902,329 389,510,842 3,543,613,464
Notes and accounts receivable, net................................. 1.303,557,066 6,178,266 12,268,054 16.513,370 22,205,214 61,250,901 33,539,054 68,588,128 71,012,973 66,248,418 73,873,343 871,859,345
Inventories

.... - ** ....... * .... - .... * ........ * ......... ** .... **"*'* ......
396,032,639 6,163,327 11,703,589 16,080,721 22,094,709 58.697,993 20,916.646 23,187,671 116,170,0114 17,846,812 25,665,181 177,505,906

Cash. Government obligations, and other current assets ..... 923,464,054 8,890,117 12,151,150 13,113,815 14,612,779 37,691,559 22,353,425 47.023,928 50,102,078 52,643,926 68.547,081 596.334,196
Other investments and loans .......................................... 1,496,358.518 3.510,974 5.594,284 6,422,586 7,594,144 24,279,467 15,874,450 37,970,565 57,957,055 91.934,514 161,361,396 1,083,859,083
Depreciable assets .... ...: ..... *** ........ *** ..... * ........... ** ... 1,536,011,959 25,614,037 36,347,513 40,580,735 46.205,018 112,466,749 44,323.729 49,513,835 39,404,671 43,057.063 74,410,142 1,024,088,467

~r
I.: Accumulated eciation ................................... 576,129,137 13,234,195 17,668.192 19,125,755 21,379,812 49.940,611 18,753,409 20.650,724 15,496,451 16,841,456 29,165,473 353,873,059

Other capital assets less reserves .................................. 115,926,252 2.414,710 5.528,223 7,065,352 7,229,887 15,207.551 5.020,084 5,769,115 4,843,598 4,582.415 7,235,854 51,029,463
Accounts and notes payable .......................................... 666,326,899 11,640,344 18,241,796 23,196,021 31,780,004 85.718,655 30,110,926 33.829,649 25.836,833 27,644,415 34.471,018 343,857,238
Other current liabilities .................................................. 2,062,786,447 3,877,255 4,920,290 5.948,607 7,511,119 26,824.560 29,724.181 91,745,287 120.087,453 141,359,695 198,678,853 1,432,109,147
Mortgages. notes, and bonds payable in one year or

more ......................................................................
694,119,251 7,498,906 12,832,179 16,569,000 20,000,727 51,510,459 20,912,371 23,784,314 22.286,430 24.569,658 39,154,150 455,001,057

Net worth ................................................................... 1,350,970,865 9,041,863 24,242,763 30.168,587 34,632,595 86,417,545 38,566,800 55,534,781 49,057.326 56,688,381 91,506,137 075,114,087
Cost of property used for investment credit ...................... 168,472,101 500,845 3,220,779 4,083,754 4,511,466 5,137,023 14.143,517 4.473,789 5,699,174 3.586,445 4.079,860 6,600,402 112.435,047
Total receipts .............................................................. 4,128,304,478 32.722,983 149.104,796 157,060,205 177,976,515 221,090,085 537,523,559 181,890,359 198,660,957 149,633,255 160.759,837 235,561,727 1,926.320,200
Business receipts ......................................................... 3.813,925,121 27.203,465 145.262,079 152,774.626 172,264,275 215,073.752 521,314,708 174.621,907 185,309,993 135.082,422 143,840,915 210,580,341 1,730.596,638
Cost of sales and operations ......................................... 2,725,009,554 18.945,520 79,262,835 100,064,547 121,586,354 160.4D6,105 402,101,882 134,351,484 140,714,498 100,165,860 107,351,706 152,674,313 1.207.384,450
Taxes paid ................................................................. 104,282,166 700,019 4,347.171 4,217,339 4,267.867 4,707,6119 10,111,664 3,429,723 4,066,833 3,347,718 3,569,501 5.4B8,253 56,028,489
Interest paid ............................................................... 152,865,323 3,548,548 1,159,230 1,724,548 2,291.747 2,745.283 7,394.798 3,338,659 6,193,160 7,285,925 8,793.690 12,749,624 95,640,111
Depreciation ................................................................ 106,972.692 715,394 2,778,640 3,221.876 3,446,229 3,863,388 9,313,940 3,463,309 3,876,521 2,931,053 3,187.010 5,184,246 64.990,886

Pension, profit-sharing, stock bonus, and annuity plans ....... 36,463.699 153.339 2,227.914 962,358 886,556 1,098,603 2,508.039 892,012 1,050.779 812,110 1,031,806 1.690,281 23.149,902
Employee benefit programs ............................................ 23,498,403 152.082 563,217 495,434 624,835 742,596 1,851,202 664,116 844,069 697,555 831,209 1.374.462 14.637,626
Not income (loss deficit) ............................................... 219,243,043 1,092,395 1,411,984 4,221,501 4.662,017 5,959,221 16,182,234 6,905,1342 8.990,042 7,575,954 7,828,710 12,995,905 141.418,038

Net income ............................................................. 245,274,490 2.061,716 5,208,894 6,593,536 6,718,032 7.793,415 20,311,712 8,375.711 10,533,919 8,602,753 8,787,348 14,442.039 145,845,415
Income subject to tax ................................................... 212,501,782 1,228.950 2,705,789 4,455,187 4,755,577 5,970,008 16,385,373 6,934.220 8,634,617 7,151,555 7,270,627 11,944,951 135,064,928
Income tax~ total .......................................................... 96,340.463 556,591 557,262 1,059,658 1,306,177 2,022,315 6,924,809 3,164,891 4,002,694 3,352,767 3.417.816 5,648,277 64.327.196

Additional tax for tax preferences ................................ 263,316 4,059 1.638 1,808 3,517 13,806 6,940 11,980 12,101 15.570 23,970 167,514
Foreign tax credit ......................................................... 26.006,028 68,419 3

'200
309 11,441 33.224 28.495 83,457 142.468 152,280 371,973 25.110,765

U.S. possessions tax credit ............................................ 837,687 4,553 30 Is.
1,71~

5,165 42099
'

55741 1D8,792 138,748 90.765 209,570 18D,055
Investment credit ......................................................... 11,038.404 28,155 88,366 15

5 =
76,21~ III li,.5

246:-J
28 5 735 238.688 277,029 465,384 8,151,769

Work incentive (WIN) credit ........................................... 19,327 8 581 :1 2.
:4

2
8
8

2,784 3,130 .3
2 :259

420 3'r
3 2

5,911
Now jobs credit ........................................................... 1,703.838 6,141 76,855 16 45

1
236,440 536,400 159,9031 129,698 66,905

9
47.62 43, 12 6 67,121

Distributions to stockholders except in own stock .............. 61,536,761 1,257.465 1,013.476 89 52 823,229 2,343,291 1,163,7051 1,876,682 1,728,574 1.857.173 4.104,242 43,639.580

Agriculture, Forestry, and Fishing
Number of returns........................................................ 65,594 1.520 24,360 15,308 12.551 6,954 4,496 267 95 23 9 8 3

Total assets................................................................ 28,902.259 - 958,152 2,541,760 4,450,670 4,815,296 8,536,915 1,797,463 1,435,179 727,243 598,085 1.254,964 1,786,532
Notes and accounts receivable. net................................. 2.548,012 - 58,773 134.859 247.600 269,197 803,400 214,357 237,891 106,963 87,755 181,D47 206,170
Inventories .................................................................. 2,838,025 - 53,033 136,312 322,382 421,101 971,147 270,658 183,276 79,921 70,420 192,654 137,121
Cash, Government obligations, and other current assets ..... 2,749.895 - 157,125 316,276 367,757 357,331 755.504 172,644 135,006 73,082 36,203 175.681 203.286
Other investments and loans.......................................... 3,001.748 - 47,631 166,946 3SZ967 392,666 858,860 187,484 174.101 108.984 107,502 288.277 316.330
Depreciable assets ....................................................... 16,853.654 - 921,437 2.076,489 2,980,936 2,858,863 4,454,926 800,804 687,891 339,024 345,420 355,879 1,031,985

Less: Accumulated depreciation ................................... 7,479,742 - 472,865 1,014,156 1,367,332 1,224,702 1,931,628 333,973 284,200 125,470 123,689 124,269 477,458
Other capital assets less reserves .................................. 7,035.254 - 157,681 671,224 1.385,748 1.498,597 2,318,851 442,037 249,026 107.745 62,652 121,956 19.737
Accounts and notes payable .......................................... 6,778,389 - 216.646 671,857 910,940 997,028 2,344,296 512,749 456,905 189,464 129,321 206,933 142.250
Other current liabilities .................................................. 1,331,156 - 32,459 70,497 94,795 159,913 300,957 68,4B3 99,845 45,644 37,737 204,879 215,947
Mortgages. notes, and bonds payable in one year or
more ..................................................... : ................ 9,175,057 - 197,499 627,582 1,406,155 1.636,768 3,026,535 569,202 427,431 247,328 255,829 192.195 588,533

Not worth .................................................................... 8,927,574 - 275,734 768.927 1.603,810 1,543,395 2,142,602 496.208 380,026 205,415 144,129 601,710 765.618
Cost of property used for investment credit ....................... 1,987,523 18,919 166,417 271,394 390,027 363,713 469,255 80,413 72,563 34,519 38,476 32,628 49,199
Total receipts ............................................................... 35,907,867 1.720,554 2.324,568 2.973,677 4,080,574 4,475,407 10,030,439 2,300.038 1,979.569 979,924 1,238,870 979,574 2,824,673
Business receipts .......................................................... 33,931.272 1,650,484 2,226,627 2,815,925 3,833,232 4,186,597 9,446,849 2,1B8,188 1,876.683 915,382 1,190,087 902.697 2,698.521
Cost of sales and operations .......................................... 24,703.484 1,211,700 1,331,320 1,777,607 2.363,159 2.897,013 7.459,671 1,760,862 1,511,321 753.785 1,023,985 647,328 1,945.733
Taxes paid .................................................................. 825.364 35,751 80,625 92,918 122,366 106,257 189,597 36,294 30,453 12.206 13,138 28,"C 77,319
Interest paid ................................................................ 1,100,868 33.917 48,405 96,811 157,605 177,494 351,482 58,128 54,910 28,162 28,344 31,734 33,876
Depreciation ................................................................. 1,474,026 26.653 110,513 193,216 277,150 257,547 377.164 61,916 50,386 19,888 32,024 24,147 43,422
Pension, profit-sharing. stock bonus, and annuity plans ........ 128,788 10,472 -9,982 8,855 19,115 15,4D9 25,705 6,911 4,395 3,590 4,800 7,191 12,363
Employee benefit programs............................................ 92,024 *8,453 4,713 4,555 7,935 6,468 18,544 4.270 4,506 2,022 3,187 3,356 24,015
Net income (loss deficit) ............................................... 708,956 29,200 3,732 74,608 98,601 75,651 131,618 61,497 41,656 34,134 16,330 94.471 47.458

Net income ............................................................. 1,740,130 62.485 121,612 234,104 276,944 252,772 401,971 104,873 66,693 49,156 20.614 101,248 47,458
Income subject to tax ................................................... 1,145,569 44,039 55,319 107,170 171,088 176,046 251,532 86,656 53,245 43,488 12,888 99,190 44,908
Income tax, total.......................................................... 401,946 19,155 11,651 23,699 44,966 54,963 95,188 38.702 23.346 17,028 5,716 46,711 20,821

Additional tax for tax preferences ................................ 890 - - - .11 309 *30 as 292 89 - -

Foreign tax credit ........................................................ 25,645 13,393 -

- *9

8 533 - 504 11,198
U.S. possessions tax credit .......... I-: .............................. 121 - - 121 - - - - -
Investment credit ......................................................... 76,414 11) 3,750 6,123 17.228 417 18,253 4,226 3.88 2,081 395 1.889 2,845
Work incentive (WIN) credit ..........................................

:
15 19 - - -

New jobs credit .....................................
'

12,776
J

-1.446 1,429

.

1.
0~

4,241 163 447 272 100 157 -
Distributions to stockholders except in own ~ ............... 387.651 '126,560 20,569 44,565 29,782 74.3, 81.008 9967 21012, 3,387 8Rq 20.487 15.585

ab
4

Foohnotw at end of table. See text for "Explanation of Terms" and "Description of the Sample and Urnitabons of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size Of toted assets

Major industry, item
Toted raturris

Of active Zwo $1 $100,000 $250,000 $500.000 $1.000.000 S510001000 $10.000.000 $25,000.000 $50.000,000 $100,000.000 $250.000,000
corporations assets

under
$100,000

under
$250,000

under
M000 -

Under
$1,000,000

under
S5,000,000

under
$10,000,000

UrKlOr

S251000,000

under

S50.000,000_

under
S100,000,0DO

under
S250.000,000

or more

-
(13)

Mining: Coal Mining
Number of returns......................................................... 3,836 20 948 1.138 393 437 707 77 61 20 18 12 5

Total assets ................................................................ 11,810,349 - 57,087 183,420 131,192 304.899 1,503,197 556,483 913,536 694,899 1.319,731 1.700,864 4,445,041

Notes and

accounts

receivable, net ................................. 1,216,476 - -6,246 '20,814 11,103 39,269 219,726 69,164 115,465 75,486 107,597 130.99(1 420.616

Inventories.

'** ........... ** ......... * ........... * ........... ** ..............
521,953 - -8.310 .6,8 -1,647 30,326 19.115 43,840 21,473 41.975 84,687 272,560

Cash. Government obligations. arid other current assets ..... 1,680,129 - 11,416 35,884 39,305 85.321 263,345 110,435 193,197 112.920 232,897 136,716 458,693Other

investments and loans.......................................... 1,882,634 - -4,704 1 2,546 -3,010 16,319 105,153 79,431 76,047 97,340 342,022 178,963 967,099

Depreciable assets ....................................................... 7,623,153 - 42,141 167,177 149.512 254,883 1,373,423 461,631 710.044 448.064 621,818 1,028,295 2,366,165

Less: Accumulated depreciation ................................... 2,975.296 - 16.845 56.323 78.588 105.776 615,171 244,615 342,005 190,777 257,702 329,390 738,104

Other capital assets less reserves .................................. 1,465,303 - - .9,0 -Z311 9,6D9 89,653 58,147 67.762 103,916 159,918 286,873 666,169

Accounts and notes payable .......................................... 1.845,413 - 35,692 103,202 41,070 89,474 488,069 130,888 159,194 80,341 150,975 166.918 399,590

Other current liabilities .................................................. 903,378 - *3.981 8,205 -9,629 15.983 121,051 42,225 51,190 95,585 99,581 165,504 290,444

Mortgages, notes, and bonds payable in one year or

more . .................................................................... 3.014.725 - '19,992 70.016 -26,265 71,476 415,198 149,546 157,929 116.099 312,206 502,647 1,173,349

Net worth ................................................................... 5,272.777 - -3.507 -7,339 41.794 110,885 402.532 216,326 465,067 301,422 649.371 835.410 2,260,816

Cost of property used for investment credit ...................... 1,333,352 -6,451 '26,320 73,697 '15,463 72,992 325,773 67,520 124,414 51,968 66,739 163,541 338.474

Total receipts .............................................................. 11.480,318 99,600 212,971 588,945 154,431 564,155 2,043,004 573.705 1,094,888 686,337 996,410 1,176,057 3,289,815

Business receipts ......................................................... 11.020,015 '94,123 212,967 580,668 147,271 542,305 1,975,525 542,946 1,052,924 665,968 948,608 1,111,610 3,144.900

Cost of sales and operations ......................................... 7,598,702 '61,507 155,934 320,338 63,870 359,371 1,324,085 367,005 731,746 384,223 669,423 736,466 2,424,734

Taxes paid ................................................................. 431,055 -2.753 7,256 17,817 6,317 22,884 66,064 21.767 38,310 46,356 32,218 33.527 135,786

Interest paid ............................................................... 272,930 -5,557 -1,219 6,815 4.678 8,303 46,208 18.537 17,810 11,555 33,356 39.800 79,092

Depreciation ................................................................ 813,054 13,538 -9,881 32,491 18.956 43,404 191,469 49.900 80,579 34,086 84.241 85,866 168,643

Pension, profit-sharing, stock bonus, and annuity plans ....... 94,856 324 - - 11,518 5,787 4,054 5,866 6,173 8.727 51,094

Employee benefit programs ............................................ 140,431 -1,975 -2,178 '94 2,740 9,612 7,406 11.416 12,256 19,106 18.674 54,698

Net income (less deficit) ............................................... 287,895 -2,709 -1,881 15,244 -3,140 32,153 38,577 -24.177 43,307 SZ299 12,551 55,499 40,172

Not income ............................................................. 632.790 8,827 '17,474 39,530 '18.134 54,898 127,669 34,716 59,530 84.177 54,249 68,575 65.011

Income subject to tax ................................................... 496,840 8,213 -3,626 -16,387 '11,453 40.351 77,361 29,475 55,128 81.3 45,019 67,046 61.447

Income tax, total.......................................................... 241,408 3,935 -4,231 -4,556 17,357 36,077 14,913 26,785 40,684 22.874 33,858 35,366

Additional tax for tax preferences ................................ 25,192 653 124 2.544 2,439 2,244 2,627 4,109 8,316

Foreign tax credit......................................................... 2,491 - - -7 1,189 1,294

U.S. possessions tax credit............................................ - - - -

-Investment credit ......................................................... 49,211 464 138 -,,~98 2,226 9,1 57 2,985 5,090 4.023 3,967 5,716 12,674

Work incentive (WIN) credit ........................................... 6 - - - - - - - - 6

New jobs credit ........................................................... 5,185 - - '38

~45

1, 429 243 ill 569 100

Distributions to stockholders except in own stock .............. 228,678 500 9,440
.1

-2,511 '11,799

8

29, -4,613 14,902 14,699 15,889 20,194 9ZS65

Mining: Oil and Gas Extraction
Number of returns........................................................ 10,672 131 4,994 1.577 1,282 1,129 1,109 169 139 67 21 25 29

Total assets ................................................................ 57,477,734 - 199,222 255,265 471.847 820,086 2,454,236 1,156,866 2,153,469 2.346,280 1.489,606 3.741,325 42.389,532

Notes and accounts receivable, net ................................. 14.386,214 - 38,288 42,136 93,149 189,329 467,997 238,265 308,715 409,914 237,869 433,150 11,927,402

Inventories .................................................................. 2,042,107 - -1,418 *415 20,146 26,663 100,008 35.169 61.146 63,604 47,187 152,832 1,533,519

Cash, Government obligations, and other current assets ..... 4.502,251 - 64052 4793 84,392 iA7,408 393,776 187583 330,192 293.448 159,049 311,822 2,482,591

Other investments and loans.......................................... 12,440.812 - 27:478 13:64 42,916 96.7 292.621 56:208 306,627 317.863 162,465 373,932 10,750.293

Depreciable assets ....................................................... 25,845,181 - 93,060 198,369 291.585 406,759 1,322.399 89Z764 944,716 1,059,492 871,108 2,31Z461 17,452,468

Less: Accumulated depreciation ................................... B,427,003 - 42,073 72,743 112,056 177,412 563,809 494,047 369,592 395,587 269,845 934,644 4,995,195

Other capital assets less reserves .................................. 5,698,419 - 10,833 '10,208 42,495 113.657 344,655 188.471 492,491 498,159 244,293 953.818 2,799.339

Accounts and notes payable .......................................... 7,510,824 - 49,287 91.930 178,494 245.317 629,733 330,708 476,916 448,084 295,280 354,403 4,410.672

Other current liabilities .................................................. 10,617,491 - 13,521 9,988 13,152 82,152 201,342 75.992 150.959 230,032 127,457 324,47 9,388,422

Mortgages, notes, and bonds payable in one year or

more ......... ; ............................................................. 8,588.050 - '15,971 18.762 72,537 115,935 416,894 223,394 541.934 560,142 332,821 1,137,542 5,152,118

Net worth ................................................................... 27,774.768 - -64,686 90.975 173,772 235,552 992,557 455,198 835,070 997,972 693,856 1,734,114 21,630,388

Cost of property used for investment credit ...................... 2,456,469 61,853 10,241 62,494 69,805 98,638 320,619 153.863 208,375 135,314 103,422 256,433 975,412

Total receipts .............................................................. 72,998,225 391,756 358,429 725.395 736,220 751,701 2,520,005 1,087,826 1,573,009 1.679.213 684,440 1,964,976 60,525,255

Business receipts ......................................................... 70538525 290543 323,438 711,325 669,028 689.132 2,328,450 981,048 1,386,891 1,547,088 636,699 1,643,950 59,230,733

Cost of sales and operations ......................................... 29:847:839 120:08 163,195 504,012 391,681 403,733 1,433,045 625,162 800J29 989,077 276,080 968.979 23,172,639

Taxes paid ................................................................. 603,402 7,667 7,732 12,031 18,521 22,740 67,614 22,532 40,110 29,407 24,288 55.927 294,833

Interest paid ................................................................ 865,859 11,363 4,679 5,165 10,128 14,900 53,108 23.257 55.176 50,370 24,252 81,944 531,517

Depreciation ................................................................. 1,521,476 32,664 13,776 22,184 33,880 44,815 158,859 82,670 91,475 92,541 49,488 157,778 741,346

Pension, profit-sharing, stock bonus, and annuity plans ........ 195,601 2,676 -1,240 -3,002 -8,736 16,582 3,463 5,786 5,275 3,402 17,195 123.5CA

Employee benefit programs ............................................. 74,592 290 -6,810 -3,566 889 5,489 1,667 5.026 1,356 2,006 12,587 31,561

Net income (less deficit) ................................................ 30,791,287 141,801 -1,116 20,127 38,686 43,008 192,941 82,677 176,761 169.806 110,560 187,667 29,628,369

Net income .............................................................. 31,312,795 165.102 35.611 39,718 69,6548 72,483 276,260 110,177 226,643 225.662 141.872 266,648 29,683,971

Income subject to tax.................................................... 30,930,234 155,910 24,758 31,232 31,755 46,840 228,716 82,786 193,892 196,545 136,988 244,139 29,557,673

Income tax, total ........................................................... 14,797,508 77.156 6,464 8,615 10,323 17.197 105,538 38,246 94,116 92,268 60,882 115,120 14,171.583

Additional tax for tax preferences ................................. 19,605 16 V) -1,225 1.206 4.010 1,712 3,325 2,409 920 558 3.356

Foreign tax credit......................................................... 13.898,203 29,"0 - - -2,855 25,542 41,438 10,687 19,1183 13,768,185

U.S. Possessions tax credit............................................. 51

-

- - - - 51 - - -

Investment credit ..................... .................................... 135,981 1,346 478

'

2,715 4.423 17,022 6,459 8,725 10,422 6,341 15.147 60,613

Work incentive (WIN) credit ............................................ (1)
- - - - - - - (1)

New jobs credit ........................................................... 16,106 159

*

457 :1 485 6,079 1,963 1,501 1,335 442 480 789

Distributions to stockholders except in own stock ............... . 1,387,684 2,168

.1

r,753 2:089 .1 1,797 8,904 22,688 12,950 30,687 33,380 11,761 42,804 1.191,703
Jh
co

Footnolee; at end of table. See text for "Explanabon of Terms- and "Description of the Sample and Limitations of the Data."



RETURNS.01F ACTIVE COAPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Total return Size of total assets
Major industry, item of active Zero

$1 $100.000 $250,000 $500,000 $1,000,000 $5.000,000 $10,000,0DO S25,ODO,000 $50,000,01Y) $1 00,0C0 000
corporations assets under under . under under under under under under under

,
under S250,000.000

$100,000
.0

$250 DO $500,000 $1,000.000 $5.000,000 $10,000,000 $25,000.000 $50,000,000
lil

00,000.000 $250,000,000
or more

(2) (3) (4) (5) (6) (7) (10) (11) 2) (13)

Mining: Nonmetallic Minerals, Except Fuels
Number of returns ........................................................ . 3,949 1,148 807 5654 542 62 45 9 8 4
Total assets................................................................
Notes and accounts receivable, net.................................

. 7,311,399

997.204
-24,548

-3,015

208,253

48 613

247,687

30 084

433,877

84 249
1,135,269

208 470
437,490

87 670

655,366

102 523

316,691

42 083

612,092

945105

3.240,126

Inventories ..................................................................
Cash, Government obligations, and other current assets .....

814,133

676,455
-1,860

-2 828

,

'54,823

23 683

,

9,147

35 113

,

23,001

57 700

,

101,896

145 496

,

27.571

51 621

.

51,197

83 710

,

23,699

35 925

,

59.153

70 629

284,552

461,786

Other investments and loans .......................................... 1,123,833
, ,

-23,875

,

-7,763

,

18,757
,

88,531

,

26,823

,

41,752

,

44 242
,

63 897
169,750

807 603Depreciable assets .......................................................
Less: Accumulated depreciation

5.831,967

2 895 129
-57,011

'40 923

177,041

135 580

285,643

162 8

468,337 1,101.636 381,220 509,457

,

236.999

,

537,389
,

2.077,234
................................... , , , , , 22 269,262 645,726 211,143 292,259 103,382 283,565 750,467

Other capital assets less reserves .................................. 563,275 - '13,747 28,599 49,081 125,435 58,686 110.692 33,676 36 296 107 063
Accounts and,notes payable .......................................... 1,044,185 -9,712 48,665 79,341 98,813 225,384 91.706 75,758 37.007

,

62 571

.

314 428Other current liabilities .................................................. 374,561 15.200 5,046 25.202 54,845 26,439 48 564 13 571

.

53 704

.

131 049Mortgages, notes. and bonds payable in one year or
, , , ,

more ......................................................................

Net worth
1,634.533 .0

'

'53,353 85,255 79,607 202,568 87,620 138,791 55,171 96,905 835.363...................................................................

Cost of prop" used for investment credit ......................
3,594,869

508,130 840

-3,259

-5,332

68,726

-1 633
65,511

52 401

216,099

61 032

578,849

132 327

.222.876

33 721
378,116

46 558

200,491

22 311

344,368

49 300

1,523,092

Total receipts ..............................................................

Business receipts
6,541,622

6 300 754

'40,291

*

'84,490

'

,

205,999

,

292,822

,

583,376

,

1.324,706

.

'563,285

.

670641

,

335.156

,

705,950

102,675

1,734,904.........................................................

Cost of sales arid operations .........................................
, ,

3.995,365

39,369

-31,251
82.823

'56,603

189,791

114,825

278,968

148 208

570,465

331 345
1.278,009

806 656

540,499

389 839

634:857

937443

321,578

224 434
686,711

467 750

1,677,684

9 0Taxes paid .......................................................

* .........
220,367 -2,311 11.598

.

15,305

,

22,761
.

53,944
,

14,529

,

20,296

,

9,716
,

21 361

8 .517

47 700Interest paid ...............................................................

Depreciation .
167,890

428 693

1,351

- -
-3,964 10,680 9,384 24.153 11,279 12.286 6,502

,
14,061

,

74.106............... ................ i ................................ , 2,385 3,910 12,520 22,126 43.051 95,366 32.111 37.070 16,510 38,837 124,807
Pension, profit-sharing, stock bonus, and annuity plans ....... 68,629 641 - 5,387 13.298 2,582 6.093 2.760 9 747 17 761Employee benefit programs ............................................ 39,534 553

*91

5 2.148 5.706 4,522 3.851 1,133

,

7 114

,

13 427Net.inrome (less deficit) .........W ..................................... 222,024 --1,415 '-4,801 -7,372 20.269 21,101 513,657 31,252 33,932 18,894
.

23 017
,

28 490Net income .............................................................
Income subject to tax

336,738

271 33 '

-1,36.4

-

-13,722

*
26,735

-
36,561 81,807 37,227 36,832 20,606

,

23.017
.

58.493...................................................
Income tax, total ..........................................................

,4
127,885

365 1.364 6,928

-1,438

11.494

-2 734
16.889

5525

72031

32:170

2977

14:562
32.421

72215

1

9'::652

22036

11:724
58,188

Additional tax for tax preferences ....:........................... 11,946 92 -
,
-

,

'95 1,821

.

1,130 447 1,773

33.853

9975
Foreign tax credit .......................................................... 2,007 -

11) *112 *546 - 177 1

,

1 171U.S. possessions tax credit ............................................. - - - -

- -

-
.

Investment credit ..........................................................

Work incentive (WIN) credit .............................
32,161

3

-

-
*248
-

1,475 3,230 7,863 2,541 -2,930 -2,333 -4,045 7,496-...............

New jobs credit ............................................................

Distributions to stockholders except in own stock ...............
.5,275

177,872

-

- -

-

-7 514

-

361

-9 185

-

2,141

16 090

-

6 933

-

830

10 347

1

293

5 270

2

318

7 03

-

200

I
, . , , , , , 8 115,495

Total Construction
Number of returns........................................................ 214,745 4.005 114,621 45,050 22,694 14,703 11,803 1,132 517 126 46 33 15
Total assets ................................................................
Notes and accounts receivable net

91,222,022

24 734 482

-
-

3,804,049

898 127
7,342,955

1 896 96

7.936,910 10,342,966 23,150,727 7,656,833 7.661,897 4,398,370 3,192,556 5.146,082 10.688,677, .................................
Inventories

, ,

15 693 0

, , , 8 2,243,464 3,152,426 6,925.910 2,272,285 2,034,899 979.684 669,197 1.335,762 2,325.760..................................................................

Cash, Government obligations, and other current assets .....

, ,14

19,048.015

-

-
494,409

828,088
1,163,885
1,609,426

1,714.144

1 660 736

1,866.664

1442 533

4,442,206

4 989 169
1,350,150

1 628 993

1,640.200

1 546 897

839,202

908 447

489.078

716 924
659.541

1 250 068
1,033,661

7Other investments and loans.......................................... 7,503,700 - 272,385 526,787

. .

405,768

. ,

653,834

, ,

1,531.865
, ,

550.992

. ,

644.562

,

448.520

,

524 629

, .

716 799
1. 64,734

1 227 559Depreciable assets .......................................................

Less: Accumulated depreciation
34,232,185

16 920 611

- 2,356,134 3,360,240 2,963,033 4,095,330 8.122,910 2,685,751 2,618,290 1.436.643

,

723,006

,

1,282,394
, ,

4,588.454................................... , , - 1,302;584 1,729,764 1,537,867 2,212.097 4,442,708 1,371,647 1.344,518 680,958 209.236 544,485 1,464.747
Other capital assets less reserves .................................. 3.969,328 - 158,084 299,600 343,965 419,239 963,655 264,401 296,523 219 440 150 558 343 942 509 921Accounts and notes payable ..........................................

Other current liabilities
31,373,515 - 1,496,695 2,780,140 3,203,138 4,284,921 9,108.497 2,747,737 2,462,043

,

1,163,921
.

771,196
,

1,023,910

,

2,331.317..................................................

Mortgages, notes, and bonds payable in one year or
12,923,578 - 371,772 711,318 843,370 1.043,523 3,091.940 1,164,404 1,302.317 803,867 508.610 921.743 2,160,714

more . ....................................................................Net worth
14,103,707 - 516,993 1,038,497 1,032,110 1,353.760 3,192,576 1,173.214 1,223,183 873,189 658.357 1,010,211 2.031,617...................................................................

Cost of property used for investment credit ......................
23,091,866

4,669,236

-

14,786
652.898
398.059

1,972,469

557 687

2,193,155

535 269

2,861.788

630 191

5.802.291

1 054 379

1,731,940

322 537

1,598,397

327 805

865,752

140 910
713,745

75 065

1,511,361

1 7

3.188,070

Total receipts ..............................................................
Business receipts

181,550,922

176 745 0

572,031 18,164,444

,

20,141,329

,

18,653,691

,

23,747,003

. ,

45,135.113

,

12,901,618

,

11.220.165

,

6.491,942

,

4.005,355

1 .114

6.737,840

495,434

13,780,391
.........................................................

Cost of sales and operations

, .1 5

142 818 285

548,936

418 059

17,940,602

13 000 9 6

19,910,690 18.309,977 23,325,756 44,079.593 12,528,685 10,826,767 6.233,399 3.775,347 6,317.912 12,947,441
.........................................

Taxes paid .......... .
, .

3 782 109
.

17 198

, , 1

492 55

14.778,772 14,179,009 18.748,463 36.331,694 10,822,357 9.356.568 5,483,703 3.343,384 5,443,977 10.911,383.............. .........................................
Interest paid

. ,

2 050 494
.

10 046
, 7 556,186 452,381 530.719 907,854 211.737 199,843 92.147 48,566 74.627 198,294...............................................................

Depreciation ................................................................
, ,

3,176,543

,

18,870
125,354

300,250

188,480

361,123

190,919

317 573
233.143
398 701

470,068

746 748

147.571

231 129

142,685

203 18

67,738

106 648
69.324

51 601

105.817

94 968

279.349

Pension. profit-sharing, stock bonus, and annuity plans ....... 860.981 1,718 37,261 63,966

,

71,696

,

134,619

.

251,740

,

59,831

,

63

,

409

1g

,

4810

1

,

48917

345,749

94693Employee benefit programs............................... f...........
Not income (less deficit)

719.245

4 517 522

4,811 64,320 80,336 83.677 1 D4,224 196,672 45,404 36:527 14668: :

I

1 41 7 21 595

,

52.894
...............................................

Net income
,, -4.249 233,146 442,597 533,317 515.848 1,135,775 293,865 271

,
712 99,557 122

.11

2 317,085 556,757.............................................................

Income subject to tax ...................................................
6,536,536

5,047,435

35,768

25,365
618,529
291 812

769.636

494 141

707,341

514 421

764.859

567 247
1.537,375
1 271 053

413,851

355 236

380,655

314 934

178.748

1 6
159.564 375,871 604,339

Income tax, total.......................................................... 1,919,876 10,405

.

61,861

,

111,452

,

144,202

,

190,573

, .

524,712

,

161,735

,

146,664

5 ,602

73 002
130,641

60 126

343,100

155 850

682,883

279 294Additional tax for tax preferences ................................. 3.737 - *79 564 301 985

.

245
,

276

,

638

,

355
Foreign tax credit..........................................................
U.S. possessions tax credit..............

122,733

2 051

-

-
-2,752 *131 4,457 363 4.156 51,808 59.066...............................

Investment credit ......................................................... ;

,

220,629 7671 7,1421

-

20,108
25

- 22,205

275

30,502

981

61,752

770

15,395 -16,131 -7 681 -4 951

-

8 672 -25 323Work incentive (WIN) credit ............................................

- -

-

.

76 - .
3D4 . 32 9 1

1 .
-

, 8 ,
1

.

1New jobs credit ............................................................ 238,736 :1.119

1

1

5068

1

30,468 32,417 48,472 11.921

' 9'
7 929 21

12'
528Distributions to Stockholders except in own stock ............... 556.171 3.r,99

8

6:875 49,8221 53.39 37.640

0" 1

79, ::1 3 88

,

19.335

:"1

:14 11 32,=1 144.790

ull
0

ocitnotes at arid of tatile. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement and Tax items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollarsJ

Size of total assets

Major industry, item
Total returns

of active Zero $1 $100.000 S250,000 $500,000 -$1,000
'
000 $5.000,000 $10,000,000 $25,000,000 $50.000.000 $100.ODO.000 $250000000

'corporations assets $,Under
00,000

$ under
250,000

$ und
500,000

under
$I.0D0,0o0

under
$5,DOO.000

under
$10,000,WO

under
$25,000.000

under
$50,000,000

Under
$100,000,000

under
S250,000.0o) or

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing: Lumber and Wood Products
Number of returns ........................................................ 13,923 189 4.049 4,072 2,331 1,428 1,508 167 117 31 14 5 12

Total assets................................................................ 29,861,754 - 175,892 641,795 861,689 999,740 2,996.452 1,161,078 1,788,408 1,030,485 990,902 810,981 18,404,432

Notes and accounts receivable, net ................................. 4,161,5B4 - 49,518 124,799 193,179 225.292 620,509 181.739 301,972 135,871 146,721 1611.713 2,020,271
Inventories .................................................................. 4,986.680 - 23,100 117,880 `164,3211 220,512 843,604 355,207 434,845 193,594 231,151 121.234 2,281,232

Cash, Government obligations, and other current assets ..... 2,519,262 - 26,996 105,696 145,256 130,781 369,532 166,949 219,521 150,464 83,793 81,292 1,038,982

Other investments and loans.......................................... 4,000,164 - -5,369 31,865 25,991 38,832 153,359 114,458 117,294 51,908 134,400 108,381 3,248,307

Depreciable assets ....................................................... 18,418,892 - 146,774 431,3DO 598,569 671,698 1,737,349 501.941 771,677 411,617 470,236 359.605 12.318,226
Less: Accumulated depreciation ................................... 7,864,306 - 83,668 194,475 306.709 346.334 952,154 232,596 380.056 193,984 199,328 192,811 4,782,191

Other capital assets less reserves .................................. 2,684,715 - -4,211 15,253 30,665 50,357 176,406 77,244 225,010 257.006 78,597 123,812 1,646,154
Accounts and notes payable .......................................... 4,868.452 - 81,041 167,212 232,139 266,694 841,454 312,618 374.265 200,419 147,702 151,152 2,M,756
Other current liabilities .................................................. 3,002,709 - 22,486 47,601 64,825 84,169 274,112 114,430 162,007 108,343 109,272 72,852 1,942,612
Mortgages, notes, and bonds payable in one year or

more ...................................................................... 6,584,724 - 40,563 165,094 158,402 223,654 466,160 238,088 346,562 257,386 202,725 239,621 4,246,469
Net worth ................................................................... 13,957,238 - 9.538 194,074 332,115 358,761 1,334,187 423,154 765,793 388,397 420,289 329,425 9,403,505
Cost of property used for investment credit ...................... 2,159,031 -2,511 13,442 102,497 108,652 109,549 197,178 70,503 74,513 39.925 29,268 17,710 1,393,283

Total receipts .............................................................. 43,738, 1 10 97,336 881,553 1,615,047 2,019.284 2,604,723 6,741.357 2,453,485 3.285,354 1,981,892 1,843,039 1,136,927 19.078,113

Business receipts ......................................................... 41,492,402 96,548 869,110 1,594,146 1.988,946 2,563,345 6,581,381 2,3a8,497 3,154,108 1.908,146 1,739,571 1,065,018 17,543.586
Cost of sales and operations ......................................... 311,1105,958 67,926 593.519 1,190,974 1,416.289 1,905,240 5,236,418 1,914,257 2,568,676 1,592,644 1,407,754 809,854 12,402,407
Taxes paid ................................................................. 1,048,471 1,684 26,977 42,406 56,807 58.093 169,360 52,167 72,038 35,016 40,364 17,702 475,857
Interest paid ................................................................ 721,772 8,703 18,018 23,248 29,801 79,936 33.753 44,657 23,444 27,091 24.296 408,146
Depreciation ................................................................. 1,398,732 2,424 17,361 57,086 57,516 63,482 140,133 40,796 56,225 27,009 35,767 27,484 873,449

Pension. profit-sharing. stock bonus, and annuity plans ........ 302,560 *3,192 -1,447 -1,131 5,457 9,588 37.255 10,336 13,766 7,460 21,712 6,653 184,563

Employee benefit programs ............................................. 172,453 4.226 -3,245 7,051 7.833 33,346 8,348 13,314 6,215 8,670 2.238 77,686

Net income (less deficit) ................................................ 2,575,272 11,071 24,346 4,299 83.810 98,742 326,107 97,693 161,023 99,030 118,312 40,562 1,510,277

Not income .............................................................. 2,814,782 '11,336 47,880 42,801 102,749 110.8D6 372,158 130,168 185,523 122,162 135,684 43,238 1,510,277

Income subject to tax .................................................... 2,650,000 '10,333 24.749 27,907 65,879 73,145 313,960 113,669 170,417 120,298 125,826 37,805 1.566,012

Income tax, total ........................................................... 1,009,081 -4,768 5,466 6,334 19,516 26,099 136.110 50,434 75,DO8 52.368 51.805 13,228 567,945

Additional tax for tax preferences ................................. 5,262 - - - - - -7 51 78 81 247 4,696

Foreign tax credit ........................................................ 31,312 - *13 325 38 4,812 13 26,099
U.S. possessions tax credit ............................................ - - -

- -
- - - -

Investment credit ......................................................... 182.474 .189 7~2 1,338 5,033 4

.109

12,993

1

4. 1~78

f

5,188 2,802 2,200 2,146 1 41,536
Work incentive (WIN) credit ........................................... 266 - 156 - (1)

~
.6 11 4 1 1 60

New jobs credit ........................................................... 27,606

2981

:2 -2.437 -2,,196 355
3

.,o 15
8,026

1
2,942 2,935 805 808 149 701

Distributions to stockholders except in own stock .............. 497,884 -1,561

:871

1 15,169
1

5:19 7 38.790 6. 12,591 8,231 12,545 8.190 376,819

Manufacturing: Furniture and Fixtures
Number of returns ........................................................ 7,653 3,627 1,635 883 607 668 112 65 24 11 6 -

Total assets................................................................. 7,106,788 - 159,273 260,470 303,086 413,790 1.457,691 800,748 1,007.382 882,533 834,943 986,872
Notes and accounts receivat~le, net.................................. 1,860,319 - 33,084 79,104 88,940 117,502 400,772 206,683 263,379 222.501 205,838 242,516
Inventories .................................................................. 2,195,342 - 54,179 76,635 112,191 138,812 471,265 278,965 318,769 289,913 218,063 236,550
Cash, Government obligations, and other current assets ...... 689,633 - 13,994 36.170 22,1197 50,283 152,689 76,169 75.160 72,453 90,015 99,803
Other investments and loans........................................... 452,741 - 6,429 9,645 9,636 72,208 58,739 85.226 47.247 33,194 128,098
Depreciable assets ........................................................ 3,090,077 - 89,965 104,486 123,596 166,582 578,634 332,787 422,455 414.542 394,196 462.834

Less: Accumulated depreciation .................................... 1,449,230 - 43,739 50,080 65,911 81,707 285,049 170,038 189.742 188.301 171,984 202,679

Other capital assets less reserves ................................... 145,804 - -1.767 8.049 9,590 7,129 42,403 13,115 18,969 14,778 12,013 17,991
Accounts and notes payable ........................................... 1,549,264 - 68,739 82.188 100,235 1 58,3811 443.824 162.465 222,090 120,087 79,826 111,429
Other current liabilities ..................... ............................ 692,471 - 18.005 19,956 21,021 38,343 151,768 65,190 90,856 100,972 76,381 109,979
Mortgages, notes, and bonds payable in one yew or

. .....
more .............................................................. ..

1,069.754 - 24,587 34,709 49.468 50,737 211,492 114.213 162,035 145.595 156,990 119.928
Net worth ................................................................... 3,516,991 - 16,417 58.234 111,869 149,900 595,619 441,741 509,144 481,685 516,164 636,218
Cost of property used for investment credit ...................... 274,423 14,754 15,732 13,228 17,868 48,023 24,385 31,567 32.538 41,420 34,855

Total receipts .............................................................. 14,524,890 -18,080 473.639 665,157 872,626 1,029,238 3,486,817 1,661,172 1,830,952 1,508,023 1,343.225 1,635,961
Business receipts ......................................................... 14,292,791 -18,060 469,304 661.157 867,887 1,011,533 3,444,331 1,632.866 1,801,863 1,470,308 1.326.194 1.5119,286
Cost of sales and operations ......................................... 10,259,611 '11,491 338,806 457,607 616,902 738,145 2.516,863 1,218,638 1.319,5117 1,052,714 887,510 1,1101,41110

.................Taxes paid ............................................... 393,077 16,832 19,768 25.122 27,741 89,390 42.087 45.363 38,921 37,051 50,234:
Interest paid ............................................................... 157,606 *222 5,030 8,111 9,560 12.634 39,846 16,130 20,657 19.418 13,932 12,D66
Depreciation ................................................................ 233.6DO *254 10,881 12,655 11,775 12,880 41,079 22,412 30,927 30,862 29,450 30,425

Pension, profit-sharing, stock bonus, and annuity plans ....... 105,0117 -1,206 -6,390 21,272 7,460 11,517 15,823 17.552 22,837
Employee benefit programs ............................................ 93,215 -3,630 3,439 4,334 19,947 11,865 11.033 10,764 18,968 8,340
Net income (loss deficit) ............................................... 696,260 -5,939 11,314 25,156 35.285 115,956 86,759 99,523 60.081 106,552 161,250

Net income ............................................................. 790.850 13.949 26,146 27,774 49,925 143,097 86.759 108,275 62,862 110,365 161,250
Income subject to tax ................................................... 731,230 -6,113 -21,415 18,878 39,274 124,988 82,661 105.909 61,301 110,339 160.904
Income tax, total .......................................................... 324,816 -5,026 4,312 13,976 54.150 311,865 50,106 29,101 52,854 75,339

Additional tax for tax preferences ................................ - - - - - -

Foreign tax credit ..............................
** ............ ** ... * .......

4,330 28 200 4 3,663
U.S. possessions tax credit............................................. 174

-

- - 174 - - - - -

Investment credit .......................................................... 19,637 -7 6261 1,169 1,199 3,524 2 52

'!

2698 1.595 3,102 3.194
Work incentive (WIN) credit ............................................ 167 ~38 .63

1
21

'3~
15 2 15

New jobs credit ........................................................... 20,477 - :17
1

1
5

1
5.225 33. 2 023 660

1
531 200

Distributbris to stockholders except in own stock ............... 72.796 *21 2:0 .11: 13,141 3:08 6 16,546 20.922
UPI!Cn

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS I I
Table 6.-Selected Balance-Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

T t
l

Size of total assets

Major industry, item
ota re urn
of active Zero $1 $100.000 $250,000 $5DO.000 $1,000,000 $5,000.000 $10,000,ODO S25,000,000

$50'000'000 'Do'000-000 $250 000 000
corporations assets und

w
under under under under under under under under

:
under

, .
Of more

$1
00,000 $250,000 __ $500.000 $1.000,000 $5.000,OW $10.000,000 $25.000.GW $50,000,ODO $100,000.000 250,000,000

(1) (2) (3) (4) (5) (6) (7) to) (9) (10) (11) (12) (13)

Manufacturing: Rubber and.
Miscellaneous Plastics Products

Number of returns......................................................... 8,804 3,698 1,549 1,035 1.098 1,171 120 70 19 9 11 9

Total assets ................................................ ............... 21.859,213 167,994 256.031 369,826 787,617 2,521.242 794,137 1,056,123 692;766 565,769 1,666,700 12.981.008
Notes and accounts receivable, net ................................. 5,474.700 49,066 68,333 122,294 207,460 670,370 190,566 288,522 162.880 110,950 398.626 3,205,633
Inventories

........ *** ....... ** ........... ...... ** ..........

4,770,459 29,736 53,702 55,407 164,407 541,737 162,487 242,837 182,082 101,047 384,607 2.852,410
Cash. Government obligations, and othei current assets ..... 1,700.459 21.368 45,935 52,404 118,343 250,798 67,7501 109,250 53,921 27.281 183,347 770,062Other

investments and loans.......................................... 2,291,785 -10,177 -1,759 11,498 24,996 126,477 37,597 52;680 54,615 121,649 193,471 1,656,866
Depreciable assets ....................................................... 12,682,727 99,669 138.258 246,994 489,D68 1,502,369 500,748 599.663 356,981 341.033 843,975 7,563,969

Less: Accumulated depreciation ................................... 5,837,016 51,352 54,891 132,873 249,155 745,510 226,168 279,238 155M6 158,407 382,675 3.401,161

Other capital assets less reserves .................................. 268,210 -2,462 *1,133 '10,627 20,139 44,788 35.458 18*022 91940 13860 22,699 89,082
Accounts and notes payable .......................................... 4,255,636 64,020 72,306 105,505 217,698 734,282 205,612 245:312 124,135 64:377 209,566 2,212,823
Other current liabilities ................ :; ................................ 2,705,651 19,835 15,864 36.436 58,300 210.897 68,162 101,519 99.660 53,032 176,141 1,865,805
Mortgages, notes, and bonds payable in one year or

more ...................................................................... 4,140,609 -21,8D6 '38,303 67,986 , 122,871 416,742 146,260 173,373 128,985 136,096 - "9.531 2,438,656
Not worth .................................................................... 10,097.191 33,099 88.669 147,038 355,618 1.089,992 364,183 516.505 314,525 278,130 759,297 6.150,135
Cost of property used for investment credit ...................... 1,158.265 4,484 18,177 36,351 - 33,398 56,907 187,387 56.999 55,513 27,690 30,324 69,548 581,487
Total receipts.............................................................. 34,713,720 '168.968 444,119 636,206 1,021,419 1,707."6 5,274,715 1,422.065 1,968,737 1,078.297 737.113 2,366.668 17,887,967
Business receipts ......................................................... 33,944,329 '161.187 443,159 632,120 1,014,958 1,697,241 5,226,558 1,401,916 1,935,666 1,054,470 725,460 2.319,471 17,332.123
Cost of sales and operations ......................................... 23,614,801 -120,044 267,8D4 415,801 676.476 1.191,506 3,841.645 1,013,615 1,410,705 720,950 515,887 1.612,8D4 11,827,564
Taxes paid ................................................................. 989,642 -6,574 13624 21,137 29,131 47,656 125,159 33,397 44,108 27.751 21,293 95.228 524,584
Interest paid ............................................................... 498,264 1,412 2:831 5,721 082 17,189 65214 19,657 23388

'

81350 123 44,976 275,886
Depreciation ................................................................ 1,023,829 -4,070 - 970 14,184 .28091 44,249 137:97 39,528 46886 7,6032 265 62,242 582.778

Pension, profit-sharing. stock bonus. and annuity plans ....... 478,192 3.211 - -4,579 14.460 27,012 9.336 13,182 9.030 9,433 23,040 363.329
Employee benefit programs............................................ 369.917 -1,258 *652 4,201 8,965 31,809 8,159 12.007 13,864 13,0113 14,247 257,691
Not income (less deficit) ............................................... 1,666,217 -9,393 -6,524 30,634 38,116 85,084 211.808 92,050 104,985 64,723 25,144 157.299 853.505

Not income .............. E .............................................. 1,819,711 -10,851 13,305 37,152 47,413 106,152 273,347 104,414 113,308 64.934 31.503 163,827 853.505
Income subject to tax ................................................... 1,729.988 -10,700 7,150 27,040 46,078 89,951 244,977 95,597 108,656 61,705 30,913 160,848 846,373
Income tax, total.......................................................... 792,373 -4,902 1,405 6.750 14,935 34.721 108,653 44,010 51.363 29,270 14,732 77.292 404.340

Additional tax for tax preferences ................................ *120 - - - - - .
14 -6 26 74

- - -Foreign tax credit......................................................... 95,620 28 - -1,613 1,772 2.123 28 4,578 85,062
U.S. possessions tax credit............................................ 3,897 - - - (1) - 956 797 2,144 - - -

Investment.credit ..........................; .............................. 101,604 298 618 1,935 2,F5 4,048 14,379 3,562 4,559 2,270 2.

361

5,619 59,620
Work incentive (WIN) credit ........................................... 478 1 - - 6 56 .9 3 2 1 307
Now jobs credit ........................................................... 29,485 - -2,348 5,402 4,758 10,133 2,392 2.282 872

332

566 400
Distributions to stockholders except in own stock .............. 357,976 -4,731 429 10.070 20,047 13,509 8,962 6.

364

24,888 261.527

Manufacturing:
Leather and Leather Products

Number of returns........................................................ 1,751 3 *41 8 433 *147 332 68 39 10 7 4
Total asset ................................................................ 5,404,000 - -13,416 '74,413 158,729 '101.353 743,447 441.154 572,759 348,486 709.494 2,240,749
Notes and accounts receivable, net................................. 1,361,123 - -3,554 '12,189 51,348 '36,176 209,572 125.890 166.113 99,929 135,407 520.945
Inventories .................................................................. 1,693,189 - -2,430 -40,303 48.663 '31,227 282,062 150.040 185,9% 104.110 185,684 662,764
Cash, Government obligations, and other current assets ..... 722,846 - -5,400 '10,974 41,156 -11,321 76,439 42,611 59,581 44.875 73,427 357.062
Other investments and loans .......................................... 657,085 - -1,328 -1,577 -4,031 42,259 36.854 45,220 41.744 135,563 348,485
Depreciable assets ....................................................... 1,673,039 - -4,839 '21,058 51,367 '54,374 256,660 163.130 195,875 78,210 220,651 626,875

Less: Accumulated depreciation ................................... 875,175 - -4,160 -11,846 36.249 '37,795 147,984 84,703 95,322 33,648 99,892 323,576
Other capital assets less reserves .................................. 46,230 - -.1,905 8,765 3,643 7,654 7,858 5,873 9,750
Accounts and notes payable .......................................... 1,437278 - -3,974 '25,307 55,289 -32,397 257,764 132,950 139.206 72.564 107,664 610,163
Other current liabilities .................................................. 369:22 - -1,125 '10.683 8,287 -2,058 60,876 25,848 52,127 23,133 47,D93 137,994
Mortgages, notes, arid bonds payable in one year or

more ......................................................................
890.996 - *220 -9,531 '16,284 -15,536 91,499 55,644 83.170 49,367 150,418 419.327

Not worth ................................................................... 2,540,655 - -7,548 '21,412 70,753 '42,249 311,593 222,514 278,317 183,015 347,SDO 1.055,654
"t of property used for investment credit ...................... 128,031 95 -4,987 -2,413 -4,262 18,134 .16,108 17,450 7,091 17,295 40.0 14
Total receipts .............................................................. 10,384,927 155 -73,038 '211.073 444,074 -281,889 1,728.902 871,608 1,190,176 647.028 984,620 3.952,296
Business receipts ......................................................... 10,192,252 30 '72,949 '204,450 442,091 -280,220 1,714,814 863.450 1,178,540 633,370 969,724 3.832,614
Cost of sales and operations ......................................... 7,511,845 32 '53,931 '139,469 331,773 '220.309 1,360,795 677,128 894,605 "3,291 685,374 2,705,138
Taxes paid ................................................................. 245,939 4 -5,939 12,270 -7,323 37,103 21,633 25,535 15,307 28,017 90,115
Interest paid .......................................................... .... 139,937 11 -2,805 2,649 -1,672 17,306 8,252 14,301 7,736 15,751 69,240
Depreciation ................................................................ 125,068 31 -1,699 2,951 -3,656 19,745 12,006 14.443 7,165 16,247 46,678

Pension, profit-sharing, stock bonus. and an6uity plans ........ 52,378 - - -2,246 7,672 3,913 7,065 3,619 5,403 22.163
Employee benefit programs ........ :.................................... 48,433 '866 7,522 4,142 7,464 3,360 6.927 13.224
Net income (less deficit) ................................................ 385,190 49 -9,274 3,274 21,963 17,788 59,156 31,523 46,340 194,731

Net income .............................................................. 461,416 61 *446 *15,849 6.937 -5,079 53,419 30,152 63,556 34,060 46,340 205.517
Income subject to tax .................................................... 421,746 61 '11,307 -4,823 -4,085 51,568 29,566 59,692 34,008 43,077 183.559
Income tax, total ........................ .................................. 194,508 16 -3,170 -1,038 1,026 '21,920 13,710 28.295 16.540 20,649 88,144

Additional tax for tax preferences ................................. - - -

- - -

-

-

-

-

Foreign tax credit .......................................................... 1,981 - - - 10 228 187 1.013
U.S. possessions tax credit ............................................. 1.936 - 83

-

1 153 700 - - - -
Investment credit ..................................... 9,348 9

.10

228

:1

226 1,072 1,114 541 1,588 2,946
Work incentive (WIN) credit........................ 52

g

-6 15 2 5 5
New jobs credit ....

** ' ' " ' ' "* '* ' " ' '* ' ' "* ** ''*
7

1

0

9

5 -1,485 3.766 -1,093 427 200
Distributions to stockhold e rs ex c e pt in own 96:929 - 280 39 1.029 7,457 4.958 17,944 1 58,640

up
Go

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax items, and Distributions to Stockholders, by Major Industry, by Size of Total. Assets-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of total assets

Major industry, item
Total returns

of active zero
$1 $100.000 $250,000 $5DO.000 S1,000,000 $5,000,000 $10,000.00

0
$25,000,000 S50,000,000 100,000,000 $250,000,000

o"orations assets
$fund r

00,960
under

$250,000
under

$500,000
under

$1,0D0,000
under .

$5,000,D00
under

$10,000,000
under

$25,000,D00
under

$50,000,000
under

$100,DDO.000

:
under

250,000,ODO
Ire

or

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 1) (12) (13)

Manufacturing:
Electrical and Electronic Equipment

Number of returns........................................................ 13,313 356 5,060 2,240 1,790 1,385 1,744 314 200 88 58 41 37

Total assets.............................................. .................. 96,099,283 - 1153,833 380,474 647,537 1,021.757 3,930,097 2,225,594 3.191,439 3,078,096 3,923,660 6.490,246 71,026,528

Notes and accounts receivable, not.................................. 24,221,944 - 34.454 123,378 181,110 335,408 1,113,590 568,992 798,361 740,391 945,608 11,448,1132 17,932,520,.an..

' * ....... *"** .......... * ..... * ..... * ........... * ...... *"'*** ....

18,805.538 - 63,133 96,48B 197,215 294,945 1.316,271 697,610 903,060 837,593 1,120,626 1,533,757 11,744.840

Cash, Government obligations, and other current assets ...... 15,084,300 - 17,145 64,268 1101,65B7 135,171 474,626 275.814 371,650 411,575 461,941 700.977 12,069,446Other

investments and loans........................................... 14,007.298 - 12,652 11,964 16.051 58,706 163,430 144,478 337,430 328,482 509,609 1,007,717 11,416,779

Depreciable
assets

........................................................ 35,755,076 - 60.143 152,540 234,795 368.836 1,373,389 800,585 1,169,471 1.120,851 1.382,932 2,8N,578 26.282.956

Less; Accumulated depreciation .................................... 16.821,530 - 25,190 81,427 1 ig.198 202,465 660,214 352,061 526.040 494,973 665,004 1,352,794 12,342J64

Other capital assets less reserves ................................... 1,219,547 - 10.648 -1,764 13,015 19,766 79,418 44.480 59,742 66,598 65,441 1 D9.472 749,203

Accounts and notes payable .......................................... 21,759,482 - 71,293 131,110 222,932 347,082 1,201,626 477,307 704,248 569,959 737,716 882.715 16,413,494

DOW current liabilities .................................................. 13,142,169 - 13,476 40,925 67,330 1311,5114 483,0611 269,212 369,258 321.230 459,541 777.552 10.209,000

Mortgages, notes, and bonds payable in one year or

more ............................................................. ........

15,570,131 - '23,102 56,776 72,492 158.118 649,932 244,001 459,503 444,865 696,129 995,075 11.770,138

Net worth ................................................................... 38,390.424 - 41,752 107.845 219,688 317,447 1.448,111 1,136,273 1,569,790 1.668,821 1.969,312 3,614,563 26,306,822
Cost of prop" used for investment credit ...................... 5,843,808 10,402 7.664 16,607 30,631 47.688 203,292 104,420 138,148 126,613 169,732 238,203 4,750.408

Total receipts .............................................................. 114,307,940 1,100,750 495,324 892,476 1,437,212 2,227,944 7,470.924 3,508,669 4.643,931 4,334,761 5,341,126 9,382,943 73,471,980

Business receipts ......................................................... 108,913,623 1,074,370 490,931 871,656 1,424,979 2,189,560 7,335.443 3,412,202 4,507,323 4,210,355 5,185,307 8,977,973 69.233,524

Cost of sales and operations ......................................... 73.764,031 B21,793 346,566 571,D97 963,353 1,520,179 4.981,798 2,329.263 3,104,543 2,949,044 3,536,229 6,074,561 46,565,605

Taxes paid .................................................................. 3,076,989 14,754 12.719 25,621 38,868 60,122 200,813 88,192 114,328 105,045 138.849 256.614 2.021,064

Interest paid ................................................................ 2,172,097 23,699 3,478 9,436 14,700 25,082 91.476 44,516 61,456 58,420 79,163 115,479 1,645,192

Depreciation ................................................................. 3,489,948 11,042 7,071 16.068 25,928 30,990 135.677 75,064 102,517 97,405 136,769 230.730 2.620,697

Pension, profit-sharing, stock bonus, and annuity plans ........ 1,622,762 4,299 *4,933 7,309 12,426 47,807 24.741 30,410 36,167 50,443 94,782 1.309,278
Employee benefit programs............................................. 1,199.884 3,668 -1,038 6,540 7,665 10,554 39,775 24,055 29,664 31,321 44,936 100,785 899,883

Net income (less deficit) ................................................ 7.921,789 37.302 -18,474 657 21,962 55,028 389,530 292,159 318,147 319,564 358,858 819,108 5,327,948

Not income .............................................................. 8,477,796 *59.107 19,946 34,554 62,327 97,455 530,870 312,030 392,487 370,532 390,232 856,571 5.351,685

Income subject to tax .................................................... 7,966,303 59,082 14,701 32,471 48,455 89,402 462,329 282,693 357,456 356,646 361,370 833,189 5,068,509

Income tax, total........................................................... 3,730,561 28,392 2,765 7.534 14,769 32,219 206,391 132.795 168,675 170,590 171,BO8 388,768 2.405,855

Additional tax for tax preferences ................................ 6,163 - - - - - - - 46 34 7 274 5,802

Foreign tax credit ........................................................ 704,168 403 -

.68

- -1,157 2481 3,121 8,870 8,091 36,772 643,205
U.S. possessions tax credit ............................................ 126,742 1'"8 6

63
11208 7,302 22:166 25.801 34,303 161, 17.899 -

Investment credit ......................................................... 367848 855 1,095 21181 3,548 12.671 9,498 9.404 9,725 13,398 21,796 283,553
Work incentive (WIN) credit ........................................... -124 -

.991
*65 140 126 9 70 28 399

Now jobs credit ........................................................... 5743.
'

170 99
*

41

017

:
6.651 21,115 8,361 6,775 3,014 2.388 1,444 2,152

Distributions to stockholders except in own stock .............. 1,84ii, 037 '28,6~ ,66'3 -1,255 6.

33

3,512 30,567 15,679 30,055 28.022 46.984 147,266 1,503,650

Manufacturing:
Motor Vehicles and Equipment

Number of returns........................................................ Z316 '94 *496 320 239 437 90 50 34 13 13 22

Total assets ................................................................ 102,590,127 - *29,543 '89,217 117.642 186,642 976,190 613,362 747,944 1.179,455 992,369 2,395.291 95,262,472

Notes and accounts receivable, net................................. 47,293,672 - '3.829 -24,382 '20,506 57,476 261,509 137,131 188,162 316,443 236,632 467,341 45,680,261

Inventories .................................................................. 16,216,058 - '14,623 -32,657 *28,601 79,284 355,451 221,969 262,350 374,869 276,438 581,106 13.988,710

Cask Government obligations, and other current assets ..... 7.601,740 - -2,859 12,050 27,193 15.218 77,780 59.163 61,137 103,273 64.976 390,920 6,787,171

Other investments and loans .......................................... 10,816.650 - - * 228 -8,691 30,112 18,613 42,469 89,464 160,003 269,268 10,196,686

Depreciable assets ....................................................... 39,118,463 - '10,577 '37,337 50,920 57,887 420,985 268,929 277,591 466,068 413,193 1,087,110 36,027,866

Less: Accumulated depreciation ................................... 22,35Z771 - -5,615 *17,755 22,663 28,701 204,453 118,483 121,403 21Z740 191,860 557.227 20,671.851

Other capital assets less reserves .................................. 796,378 - -2,019 -1,818 19.970 8.786 16,038 20,740 12,907 27.675 683,051
Accounts and notes payable .......................................... 31,398,129 - -8,509 *66,504 34.280 68,BW 342,431 150,383 190,956 219,314 129,669 481,092 29,706,131
Other current liabilities .................................................. 9,188,639 - -1.394 -7,819 10,485 15.690 83,608 65,393 88.309 117,394 110,964 283.348 8,404,235
Mortgages, notes, and bonds payable in one year or
m a ...................................................................... 23,409,525 - -4,937 *26.455 13.038 -25,221 141,370 85,499 86,031 209.416 177,228 368,575 22,271,755

Net worth ................................................................... 36.181,617 - '--8,711 *-13.022 57,961 68,836 381.632 286,871 364,463 612,018 531,263 1,190.431 32,709.875
Cost of property used for investment credit ...................... 5,472,618 -3,922 -1,194 -2,370 9,726 7,145 45,930 25,107 26,206 54,296 157,575 117,225 5,021,922

Total receipts .............................................................. 138,077,131 '227,057 '76,835 -264,495 218,322 411,537 2.124,940 1,210.083 1,429,610 1,995,268 1,446,381 3,489,917 125,182,486
Business receipts ......................................................... 133,156,738 '220,140 -76,454 '26.3,392 214,496 398,632 2,091,721 1.196.634 1,408,623 1,959,747 1,416,592 3,409,855 120,500,452

Cost of sales and operations ......................................... 97,478,839 '162,273 '53,824 '186,589 142,153 301,692 1,567,750 912,787 1.078,123 1.451,212 960,673 2,298,881 88,362.882

Taxes paid ................................................................. 3,411,547 -5,060 -1,534 -7.388 6,451 8,047 49,545 32,125 31,724 51.0&6 42,944 100,731 3.074.912

Interest paid ............................................................... 3,021,331 -2,9811 *2.099 3,482 25,677 11,149 15,916 20,519 14,093 49,074 2,874,710

Depreciation ................................................................ 4.047,580 -4,440 1.959 -3.781 4,770 4,629 35,457 19,754 20,604 47,458 29,826 86,115 3,788.787

Pension. profit-sharing, stock bonus, and annuity plans ....... 2,907,660 -2,805 - -1,023 11,881 6,454 11,043 14,611 24,723 36.433 2,795,936
Employee benefit programs ............................................ 3.545,089 -3,497 -3,781 '540 -1,610 11,628 6,851 8,421 18,881 22,968 56,D60 3,410,629
Net income (less deficit) ............................................... 11,726,720 '23,661 '-1,715 -2,149 10,111 19,293 90,999 65,949 101.154 151,624 110,905 244,679 10,907,911

Net income ............................................................. 11,856,377 '28,941 -2,125 '12,948 '15,385 19,293 110,445 76,037 110,576 154,350 112.395 250,552 10,963,330
Income subject to tax ................................................... 11,751,594 '24,182 -7,483 '12,978 16,491 90,812 70,878 109.103 150,531 108,070 248.673 10,912,145
Income tax, total.......................................................... 5.632.218 '11,424 -1,539 -3,718 5,814 39,912 33,021 51.904 71,869 51,595 119,337 5,242,085

Additional tax for tax preferences ........................... - - - - -7 15 13 - - - -

Foreign tax credit......................................... 1.220,566 42 - 1
205 2,813 4.82 3,888 1,216,796

U.S. possessions tax credit........................................... . 7,302 1,535 503 1,933 - 3,331 - -

Investment credit ........................................................ . 411.810 299
W

565 3,446 Z028 2.167 4,613

102

4. 11,216 382,768
Work incentive (WIN) credit .......................................... . 3,203 - - - -3 13 12

22

17 3,121
New jobs credit .......................................................... . 14,043 51

.1m
*898 -1.433 3,704 2,096 1,793 1,205

72

594 1,077
Distributions to stockholders except in own stock ............. . 2,808,355 -2,792 -1,683 13,494 4,650 7.292 15.947

6

23.

62

42,491 2,695,636

Footnotes at arid of table. Sea text fm "EXI)Illflation of Ternis" and "Description Of the SamPle and UrnitatiOns 01 the 08ta."



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholderi, by Major Industry, by Size of Total Assets-continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

T t
l

Size of total assets

Major industry, item
o a returns
of active Zero

$1 $100,000 $250,000 $500,000 $1.000.000 $5,000.0-00 $10.000,000 S25,000.000 $50.000.000 $100,000,000
S250 00D 000corporations assets

under under Under under nde,
u

under urKler urider urider under . .
or more$100,DDO S250.000

$
$50ooDOO $lloooiooo $5 OOO,OO, $10,000,000 $25.000,000 $50.000.000 $100,000.000 $2601=1

000
(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Manufacturing: Transportation Equipment,
Except Motor Vehicles

Number of returns......................................................... 3,718 4 1,651 795 368 306 405 82 39 15 19 12 22
Total assets ................................................................. 37.738,183 - 44,467 155,216 134,5D6 193,249 862,466 532,930 555.480 503.480 1.247,710 1,798,144 31,710.535
Notes and accounts receivable, not.................................. 6.380,246 - -10.021 '25,442 15,173 47,639 141,773 107,241 133,157 114,375 299,940 306,316 6.179,169
Inventories .................................................................. 10,065,321 - 54,403 59,707 66,270 289,587 189.714 176,688 148,644 363,101 6114,924 8,025,650
Cash. Government obligations, and other current assets ...... 7,034,451 - 12.441 20.567 16,118 23,040 144,134 64,510 63.745 59.812 138.923 297,493 6,193,668
Other investments and loans........................................... 4.957,188 - -3,578 -4,914 -4,964 9,020 53,906 21,505 30,159 28,986 62,474 141,D01 4.596,691
Depreciable assets ........................................................ 16,045,161 38,407 66,441 52.185 93,083 405,398 240.885 234,828 211,382 465,364 571,027 13.666.161

Less: Accumulated depreciation .................................... 8,943,249 31,602 19,394 20,622 53,888 206,851 108.256 107,440 90.128 193,963 264,331 7,846.774
Other capital assets less reserves ................................... 7DO,484 -1,513 -4.786 5,137 26.013 13,312 13,134 5,927 83.593 30.064 516,778
Accounts and notes payable .......................................... 8,459.827 -31,163 35,611 65,914 62.646 246,984 133,221 168,396 112,294 314,312 367,470 6.921.816
Other current liabilities .................................................. 6,987,509 -3,491 17,327 12,938 21,233 70,822 55,564 71,127 49,277 163,D61 324.182 6,198.487
Mortgages, notes, and bonds payable in one year or

more ......................................................................
5,947,759 1,674 -30,644 '31,197 55,272 111,565 77,632 89,930 82,682 257.607 224,527 4.985,029

Not worth ................................................................... 14,327,206 - -15,180 32,667 20,704 51.137 396,134 247.964 207,796 249,476 421.139 777.933 11,937,436
Cost of Property used for investment credit ...................... 1,318,596 368 -1,136 -5,967 -9,176 7,426 38,253 21.304 27,679 31,969 73,862 47.140 1,054.316
Total receipts .............................................................. 49.147,971 54,047 153,955 372,756 358,026 543,679 1,805,266 1.026,103 999.140 889,722 1.616.488 3.531.572 37.797,227
Business receipts ......................................................... 46,660,BW 53,140 153,916 365,373 354,703 532,048 1,776,926 1,002,047 976,634 871,921 1,564.527 3.478,319 35.531,246
Cost of sales and operations ......................................... 35,219,568 45,167 109,699 277.224 283,043 425,205 1,354,578 744,549 751,218 656,631 1,159,197 2,788,559 26.624.418
Taxes paid .................................................................. 1,419,742 843 5,113 10,710 9,235 13,427 48,369 24,971 25,256 20,465 41,987 89,034

11

130.332
Interest paid ................................................................ 684.760 3,217 -2,956 5,036 5,422 7,111 21,165 12,615 12,383 10,135 32.210 23.31 549.192
Depreciation................................................................. 1,200,136 1,073 -1,165 6,111 5,694 7,801 34,066 16.663 18,682 14,633 36,945 40.= 11016.639
Pension, profit-sharing, stock bonus, and annuity plans ........ i, i a7.889 (1) - *11.560 - -1,053 10.7.58 5.080 6,303 8,606 17.022 42.432 1,095,075
Employee benefit programs ............................................. 673,885 75 '66 -1,428 -1,461 9,587 4,170 7.488 6.932 11.239 40.368 590.461
Not income (less deficit) ................................................ 1,389,795 -5,568 -2,282 -5,860 -6,712 11.193 68,658 66,981 45,827 52,473 110,379 183,607 871,099

Nei income .............................................................. 2,021.643 65 -7,534 -8,128 12,941 95,347 77.224 60.769 60.751 117.764 191,229 1,385,542
Income subject to tax .................................................... 1,870,011 2 -2,795 -7,300 -8,060 11,173 87,821 76,813 60,292 57,821 113,485 179,511 1,264.938
Income tax. total....................................................... _ 879,107 (1) *501 -1,462 -1,772 3,352 39,655 36,208 28,387 27,516 54,333 85,847 600,074

Additional tax for tax preferences ................................ - - - - - - -3 - I - - 382
Foreign tax credit ......................................................... 88,958 *78 *88 -2,149 340 21 2,762 210 83,310
U.S. possessions tax credit ............................................ - - - - - - - - -
Investment credit ......................................................... 88,221 T)

516 2,956 2,010 2,388 2,391 5,701 3,141 68,571
Work incentive (WIN) credit ........................................... . 434 '165 '12 - 11 7 2 13 224
New jobs credit ........................................................... 10,964 M

5,123 -1,655 865 688 577 450 695
Distributions to stockholders except in own stock .............. 549,686 -2,106 6,927 6,584 2,571 6.439 12,860 27.722 4U.223

Manufacturing.
Instruments and Related Products

Number of returns........................................................ 5.674 2,025 1,321 Soo 570 631 71 73 24 24 14 10
Total assets ................................................................ 19.271,009 - 71,137 229,505 311,398 397.639 1,451.966 513.965 1.106,249 823,038 1.709,426 2,467,819 10,188,867
Notes and accounts receivable, net ................................. 4,602,683 - '11,082 51,891 87,581 110,522 408,570 114,441 269,407 232,600 432,618 671.667 2,212.304
Inventories .................................................................. 4,933,002 - -8,869 66,315 97,116 106,879 483.960 186,104 307,495 241,792 499.195 761,160 2.174,115
Cash, Government obligations, and other current assets ..... 2,146,723 - 19,628 37,780 35,155 40.215 172,784 40,551 112,526 88,444 103,434 303.309 1,192.897
Other investments and loans.......................................... 1.684,395 - -3,521 '25,614 '14,248 14,737 59.796 31,408 144,653 45,168 260,492 176,002 908,756
Depreciable assets ....................................................... 9,780,825 - 35,615 80,235 122,950 170,116 503,642 187,960 348,377 270,276 586,886 863,688 6.621.080

Less: Accumulated depreciation ................................... 4,590,940 - 13,789 34,283 77,749 75.025 230,569 73,420 134,171 107.310 263,380 436,901 3,144,343
Other capital assets less reserves ............ ..................... 370,100 - -5,326 -1,248 -11,353 13.798 34,998 9,955 20,789 29,239 48,942 22,843 171,609
Accounts and notes payable .......................................... 2,760,128 - -7,976 51.622 82.178 121,702 390,429 121,662 143,385 JA7,026 242,115 499,052 952,981
Other current liabilities .................................................. 2,462,635 - -2.417 20,364 23,581 36,322 162,511 70,120 139,321 102.385 188,066 328,141 1,389.407
Mortgages, notes, and bonds payable in one yew or

more ......................................................................
2.258,978 - -6,183 *36,398 38,178 33,978 220.503 68,333 162,650 122,408 343,805 430,391 796,151

Net worth ................................................................... 11,285.950 - 42,231 102.129 140.340 170,592 592.327 221,599 616,469 428,066 898,894 1,178,595 6.894.708
Cost of property used for investment credit ...................... 917.836 2,392 15,012 15,490 23.263 58,574 21.817 48,917 32,276 58,396 82,356 558.947
Total receipts .............................................................. 27,037,134 '50,888 139,109 530,478 599,507 765,393 2,481,787 708,055 1,396,207 1.192,008 2,124,477 3.458,380 13,590.845
Business receipts ......................................................... 25,707,217 '45,596 128.601 525,237 596,161 746,887 2,426,197 688,307 1,347,364 1.163,325 2,027,308 3,359,669 12,652.565
Cost of sales and operations ......................................... 15,204,537 '26,741 59,907 350,262 372,541 448,656 1,486,281 417,818 755,221 678.645 1,368,850 2.269.966 6,969.649
Taxes paid ................................................................. 735,765 -2.137 5,404 14,798 27.156 23.192 73,051 19,424 40,841 30,357 58,651 80,224 360,530
Interest paid ............................................................... 273.603 -1,084 4,539 5,949 9,160 36,559 11,950 17,637 14,686 45 112 46 799 79 365
Depreciation ...................................................... f ........ 791,620 -1,748 4,047 8,300 11,908 17,358 42,939 14,475 30.781 21.824

,
45.746

,
73,294

,
- 519,200

Pension, profit-sharing, stock bonus, and annuity plans ....... 443,814 514 -6,963 -1,980 6,714 19,272 5,511 12,772 8,166 20,877 45,841 314,981
Employee benefit programs............................................ 252.051 '668 -3,991 3,313 5,679 20,026 6.067 13,408 10,121 14,130 43,424 130,712
Not income (less deficit) ............................................... 2,747,531 -4,827 9.676 22,086 8,308 26,937 168,284 48,010 188,982 119.097 142,474 235,971 1.772,879

Net income ............................................................. 2,881,757 '10,314 '12.850 23,429 26,410 46,426 209,158 68,158 194,586 128,030 154,222 243,592 1,774,582
Income subject to tax ................................................... 2.791,670 '10,315 -3,199 20,530 23,010 38,071 184,706 58,128 189,138 123.937 147.230 239,239 1,754,167
Income tax, total .......................................................... 1,315,307 -5,067 4,253 6,501 13,889 83.493 27,143 89,977 58.959 70,349 113,474 841,521

Additional tax for tax preferences ................................ 228 - - - - - - - - - - 225 3
Foreign tax credit......................................................... 202,475 - - - - -3,841 1,984 3.380 5,676 10,914 175.909
U.S. possessions tax credit............................................ 35,951 903 - 54 212 - 3.754 404 20,928 9,696 - - -
Investment credit ......................................................... 80284 132 694 829

---

1

'

727 4122

'

1825 3.485 3
-
036 4.458 5

'

610 54

'

366
Work incentive (WIN) credit ........................ 213 -

'5:
41 R

4
7

New jobs credit .........................................
12.23

- -3 :2 fill1 35-53 4 .. 1 1~51

1

9

1
200 728 .417

Distributions to stockholders except in own -2,8771
3,3

.5114
1

1: 6:71

0

15111 28.9291 48
1

031 483,944

Footnotes at arid of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Size of total assets

Map industry, item
Total returns

of WWO Zero
$1 $100,000 $250,000 $500,000 $1.000,000 $5,000,000 000000$10, , $25,000,000 $50,000,000 $100,ow,000 $250,000,000

corporations
assets

underS
100,000

$ undo,
250,00D

under
$500.000

under
$1.000.000

under
$5,0D0,D00

under$,
0,000,000 1

under
$25,000,000

under
$50,000,000

under
$100,000,000

under
S250,000,000

Of more

(1) (2) (3) (4) (5) (6) (8) (9) (10) 1) (12) (13)

Manufacturing: Miscellaneous Manufacturing
and Manufacturing not Allocable

Number of returns ........................................................ 13,621 851 5.796 2,730 1,722 1,062 1, 13C 161 107 26 20 8 6

Total assets............
.... . ..

15,119,601 - 209,878 437,298 622,510 748,676 2,564,976 1,088,030 1,631,584 877,216 1,467,862 1,170,604 4,300,967
. .Notes and accounts 3.860,680 - 58,690 103,000 191,972 200,533 732,667 287,247 402,839 208,756 393,054 295,280 986,642

inventories .................................................................. 4,259.839 - 52,848 143,628 160,610 227.021 875,760 373,432 503,173 255.145 419,041 195,496 1,053.685
Cash, Government obligations, and other current assets ..... 1,510,446 - 33,696 69,568 76,830 86.381 288,314 117,904 191,574 86,759 172.746 163,377 223,297
Other invesintems and loans .......................................... 1,676,423 - -5,175 12,698 27,787 35.925 86,847 64,456 96,803 118,371 149,601 195.217 883.543
Depreciable assets ....................................................... 5,465.608 - 86,757 162,581 277,688 314,271 976,852 412.613 610,318 289.264 473,067 379,141 1,483,056

Less: Accumulated depredation ................................... 2,516,206 - 44,412 80,650 138,196 147,344 487.724 197,884 263,396 144,936 206.076 172,293 633.295
Other capital assets less reserves .................................. 354,997 - 11,346 *6,228 16,509 18,568 53,448 23,693 35,570 16,597 15,952 47,189 109.907
Accounts and notes payable .......................................... 3,552,871 - 1D6,918 139,303 187,132 217,390 873,355 283,719 328,448 216,035 459,518 96.158 644,895
Other current liabilities .................................................. 1.388.788 - 22,3DO 34,466 45,197 57,405 234,909 118,851 157,687 107,862 115,104 161,82 333,183
Mortgages, notes. and bonds payable in one year or

....................................................more ................. 2.780.944 - 56,159 71.324 118,284 89,224 325,695 148,718 300.168 165.454 248,480 257,036 1,0D0,4027
Not worth ................................................................... 6,731,368 - -14,719 145,622 242.418 331.206 1,040,061 507,359 778,667 356,664 618.841 562,810 2,162,439
Cost of property used for Investment credit ...................... 537,162 '532 13,570 20,980 54,124 34,105 89.836 44,106 47.460 30,978 47,561 313,951 114,959
Total receipts .............................................................. 24,708,651 270,682 601,745 965.770 1,424,424 1,571,229 5,057,645 1.868,305 2,392,060 1,228,894 1,862.719 l,"4,744 6,020.434
Business receipts ......................................................... 24.063,615 259,991 577,573 960,175 1.399,125 1,549,870 4,989,766 1,836,646 2,345,264 1,173,160 1,800,605 1,389,880 5.801,560
Cost of sales and operations ......................................... 16,460.909 216,319 370.915 640,259 960.716 1,036.366 3,446,065 1,312,895 1,575,481 793,819 1,218,024 863,324 4.026,706
Taxes paid ................................................................. 659,953 -7,398 24,625 24.583 39,945 51,052 127.147 42,056 60,282 29,784 45,562 46,243 161,278
Interest paid ............................................................... 424,415 -5,472 7,076 13.598 14,694 16,737 73,044 23.074 41,450 26,353 39,044 33,239 130,634
Depreciation ............................................................... 468,799 -2,231 11,962 16,427 26.806 27,677 77,328 30,360 46,453 30,018 36.2D9 35,726 127,602
Pension, profit-sharing. stock bonus, and annuity plans ....... 176,574 148 - -2,720 10,018 10.601 32,884 12,021 18,366 10,059 10,941 12,070 56.746
Employee berneft programs ............................................ 184.049 -1,311 2,443 8,432 13,189 33,001 9,015 15,236 8,358 12,806 8,133 70,424
Net hxxxm (less deficit) ............................................... 1,281,223 5,997 7,166 -7.410 63,062 71,232 216,768 109,101 154,777 53,387 104,323 118,965 393.165

Net income ............................................................. 1,544.633 -13,147 25.744 25,704 63.602 104,114 265,351 135,890 188,704 81.042 129,315 118,855 393,165
Income subject to tax................................................... 1,345,463 -3,745 11,762 18,734 45,771 79,173 223.8,18 133,415 184,917 75,600 124.453 111.249 332,796
Income tax. total.......................................................... 605,004 -1.496 2,589 5,274 13,352 30.293 97,345 62,817 87,592 36,100 56,103 53,527 158,516

Addillphal tax for tax preferences ................................ 13 - - - - - *78 9 2 - -
Foreign tax credit ........................................................ 41,822 - - - - - 570 2,000 5,665 1,633 15,493 16,187
U.S. possessions tax credit............................................ 17,185 - 5 7 95 844 1.591 7,029 7.614 - - -
Investrnant credit ......................................................... 36,098 '46 '494 1,148 2,652 2,284 6,502 2,833 3,403 1.649

3 ,

2.135 9.846
Work incentivvi (WIN) credit ........................................... 232 - - - '33 *114 16 6 7

1

1 22
Now jobs credit ........................................................... 24102 3 .0 -2,028 1.932 -2,679 9,793 2,714 2,764 794

694

300 401
Distributions to stockholders except in own stock .............. 186:097 .1

61
.3,448 - 5.759 13,866 7,719 16,321 13,744

16

17,650 83,027

Total Transportation and Public Utilities
Number of returns........................................................ 85,215 2,265 43,902 18,380 8,908 5,024 5,048 710 403 157 91 go 229
Total assets ................................................................ 538.778,308 - 1,649.541 2,917,006 3,103,540 3,494,016 10,543,525 4,830,632 6,302,525 5,674,518 6,400,874 15,612,109 478,250.022
Notes and accounts recervable, not ................................ 37,644,971 - 297,229 604,205 591,585 713,119 1,86Z721 853,043 1,041,633 920,154 794,928 1.389,521 28,586,833
Inventories .................................................................. 18,692,638 - 24.484 45,453 110.524 81,547 266.883 137,695 181,142 164,664 252,887 535,229 16,892,130
Cash. Government obligations, and other current assets ..... 32,297,925 - 338.256 470.679 490,462 5","o 1,530,061 660.862 763,969 562,547 640,031 1.155,890 25.140,728
Other investinants, and loans ......................................... 45,930,150 - 82,323 125.912 183,820 145,141 755,408 350.290 497,056 438,563 642.737 1,534,566 41,174,334
Depreciable assets ....................................................... 518,697,286 - 1,570,436 2,841,461 2.901,141 3,203,538 9,218,318 4,028,734 5,385,665 4,971,655 5,441,474 14.143.101 464,991.762

Less: Accumulated depreciation ................................... 133.874,368 - 825,000 1,399.934 1,436,234 1,519,713 3,993,472 1,652,001 2,114,169 1.901,877 1,982,366 4,240,159 112.809,443
Other capital assets less reserves .................................. 7,731,394 - 47,410 56,670 120,458 156,634 425,2D6 232,521 255,700 220,657 289.718 377.438 5,548,982
Accounts and notes payable .......................................... 45.462,262 - 478,076 766,673 784,685 971.193 2,448,096 1,077,037 1.170.110 901,168 1,024,968 1,763,575 34,076,681
Other current liabilities .................................................. 57,087.381 - 140,226 220,381 174.301 234.368 802.505 506.706 670.370 628,793 716,709 1,576,296 51,416,726
Mortgages, notes, and bonds payable in one year or
more ...................................................................... 191,793,930 - 372,154 634,892 781,381 1,101,843 3,309,729 1.530,708 1,897,7" 2,DO9,619 2,113,162 5,651,832 172,390,866

Not worth ................................................................... 218,166,812 - 328.537 949,136 1.036,872 979,135 3.294,949 1,439,068 2,162,431 1,873,351 2,208,289 5.574,716 198,330,328
Cost of property used for investment credit ...................... 55,261,605 71.983 245,560 381,570 431.473 462,095 1,174,924 495,816 578,388 443.620 553.393 1,151,151 49,271,632
Total receipts .............................................................. 330,112.349 2,980,452 5,350,949 7,119,202 6,438,127 6,845,931 15,191,132 5.948.235 7,579,074 6,542,441 7,212.614 11.934,039 246.970,153
Business receipts ......................................................... 318,432,740 2,824,982 5,152,072 7,004,499 6,266,473 6,724.183 14,765,106 5,732,027 7,286,151 6,34O,4D6 7,030,170 11.39Z871 237,913,BDO
Cost of sales and operations ......................................... 199,942,778 1.391,677 3,211,642 4,608,678 4,044,530 4,473,495 9,387.481 3,911,162 4,946,462 4,347,753 4,868,274 7.918,355 146.833,269
Taxes paid ................................................................. 19,236,130 60,416 211,733 238,059 238,338 254,803 579,413 259,662 308,902 281,364 332,183 507.643 15,963,614
Interest paid ............................................................... 15,700,497 119,008 53,608 90,071 96,106 112,374 318,594 148,996 179,008 186,704 190,456 519,945 13,685,627
Depreciation ................................................................ 26,760,500 177,996 186,020 301,841 279,220 310,429 763,329 302,077 400,518 329,799 344,080 803,896 22,561.295
Pension, profit-sharing, stock bonus, and annuity plans ....... 5,487,064 8,360 7,483 40,612 22,638 43,374 123,756 62,959 75,800 58,306 100.619 131,665 4,811.492
Employee benefit programs ........... ................................ 2,899,235 15,253 17,238 33,465 45,336 30,877 144,746 54,893 83,073 74,453 75,587 111,468 2.212.846
Not income (less deficit) ............................................... 18,393.402 -10,723 11,352 162,515 171.456 195,560 625,213 279,639 438,037 372.941 352,060 471,169 15,324,183

Not income ............................................................. 20,304,871 52,375 174,906 281,813 265,360 268,244 794,364 349,230 486,360 401,368 389,739 690,224 16,150.888
Income subject to tax ................................................... 18,892,706 33.942 80.919 180,259 191,800 207,031 696,956 267,993 430,000 365,810 346.639 599,343 15.492,014
Income tax, total.......................................................... 8.870,780 13,436 17,325 38.464 54,607 71,442 300,385 122,087 203,120 174,197 163,137 283,962 7.428,618

Additional tax for tax preferences ................................ 18,900 - - 0 *274 359 75 720 519 16,761
Foreign tax credit.....................................

.....................
147967

1
40 -

-
- -3 -2,308 430 408 3.757 4,857 136,131

U.S. possessions tax credit ............................................. 21:618 - - - 112 29
1,093

418 915 - - - 1 9.051
Investment credit .......................................................... 4,143,315 3

.2
6,802 14,343 17,989 19,625 58,364 27,579 33,558 30,644 35,373 95,422 3,800,353

Work incentive (WIN) credit ............................................ 512

41

- - - -3 6 2 46 4 244
New jobs credit ............................................................ 70,723

45

2,718 3.517 8,327 8,321 15,345 7.195 8,236 3.375 2,542 2,816 8,286
Distributions to stDckhoklers except in own stock .............. il,836,726

%

15,

5

18.065 29,805 24,930 24,316 84.399 38,545 78,375 85.080 98,808 305,599 , 11,033,239

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETORNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and 'Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

T t
l

Size of total assets

Major industry, item
returno a

of active Zero $1 $100,
001,

$250,000 $500,
000

$1,000.000 $5,D00,000 $10,DDO.000 $25,000.DDO

50 .000-000

000

100'000'
S250 000 000corporations assets under erund under under under under under under under

:
. .

or more$100,000 $250,000
$F,W,

000 $1,000,000 s 000,0005 $10,000,000 5,000,000$2 $50.000,000 00,000,000$1 250,000.000
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Transportation and Public Utilities:
Transportation

Number of returns

....... ........ * ....... ........ * ............
65,344 1,998 35,289 13,383 6,424 3,962 3,325 457 252 93 57 42 62

Total assets ........
i ....... ;...............................................

126,989,6N - 1,308,465 2,105,043 2,243,143 2,745,990 6,923.506 3,143,505 3,896,305 3,359,728 4,071,613 6,833,935 90,358,373
Notes and accounts receivable, not................................. 14,832,287 - 246,538 476,278 463,663 608,332 1,464,372 698,421 805,297 723.386 621,278 789,901 7,934,821
Inventories ............ .................

' ' ** - ' ' ' '* - - ' - ' ' ' '
3,905,678 - 15,757 28,742 83,362 71,197 186,221 104,329 117,495 94,497 144,878 214,772 2,844,428

Cash, Government ii~li~a~o d otn s, a n her cu rrent assets ..... 13,372,103 - 274,279 367,677 400,998 451,373 1,077,842 486,466 508,044 358,184 471,965 571.288 8,403,987
Other investments and loans.......................................... 18,744,175 - 72,846 91,505 146,420 118.651 458,158 192,152 314,638 228,383 411,056 798,4X 15.911,927
Depreciable assets ....................................................... 105,885,679 - 1.224,258 1,945,275 2,091,806 2,470,891 5,942,706 2.506,182 3,362,015 2,902.111 3,240,382 5,569,535 74,630,5118

Less: Accumulated depreciation .......................... ........ 38,298,054 - 643,286 959,097 1,098,432 1,204,352 2.732,110 1,137,301 1,477,759 1,229.334 1,222.351 1,700,887 24,893,145
Other capital assets less reserves .................................. 2,190,114 - 23,051 32,353 62,670 126,591 272,414 151,599 135,675 141.896 223,451 128,723 891,691
Accounts and notes payable ......... ................................ 16,397,796 - 423,805 632,112 614,248 828,072 1,985,799 824,359 868,244 665,874 760,248 800,070 7.994,965
Other current liabilities .................................................. 16,084,049 - 98,014 158,250 135,196 191,223 594,856 397,868 500,829 431,570 510,524 819.572 12,246,147
Mortgages, notes, and bonds payable in one year or

m re ......................................................................
38,188,043 - 272,213 435,182 513,019 847,835 1,932,570 848,273 948,560 1,125,972 1.211,420 2,241,025 27.811.966

Net worth ................................................................... 46,288,243 - 239.742 617.40 743,541 742,649 2,020,531 917,448 1,413,617 1,038.205 1,434.419 2,380,950 34,739,739
Cost of property used for investment credit ...................... 11.286,680 47,4D6 193,675 272,079 368,DO3 388,923 842,589 338,994 418,495 252,755 426,720 529,477 7,207,564
Total receipts .............................................................. 131,252,779 2,762,319 4,697,263 5,952,744 5,463,411 5,996,554 12,392,652 4,924,868 5.948,102 5,173,652 5.637,058 6,015,200 66.2118.956
Business receipts ......................................................... 124,965,301 2.622,986 4,504,648 5,863,629 5,321.644 5,902,666 12,074,285 4,746,079 5,717,261 5,031,282 5,485,073 5,716,2P6 61,979,512
Cost of sales arid operations ......................................... 86,168,069 1,288,866 2,890,706 3,974,726 3,511,025 4,013,981 7,992,918 3,419.977 3,960,546 3,640.023 3,852,887 4,128,283 43,494,131
Taxes paid ................................................................. 5,630,817 50,665 182,055 194,529 197,539 223,842 467,837 209,390 239,216 213,003 250,234 226.352 3,176,155
Interest paid ............................................................... 3,268.748 109,934 41,949 67,110 67,585 89,888 217,183 90,946 101,784 102.410 116,664 208,801 2.054,494
Depreciation ......................................... ...................... 6,389,199 163,362 150,828 223,772 224,704 259,680 563,539 209,126 281,292 201,803 250,778 342,325 3.517,990
Pension, profil-sharing, stock bonus, and annuity plans ....... 1,540,788 7,037 6,121 32,107 19,039 40,459 106,018 55,733 62,704 45,653 88,376 94.176 983,365
Employee benefit programs ............................................ 1,178,812 14,439 16,336 29,072 40,776 27,659 119,377 49,678 74,598 68,600 67,918 81,772 588.587
Net income (less deficit) ............................................... 4,220,639 -35,442 2,854 127,904 114,485 134,237 355,589 174,514 308,634 209,539 230,103 131,538 2,466,684

Net income ............................................................. 5,739,504 22,655 139,184 208,847 192,507 198,746 470,609 233.240 336,808 233,648 265,324 317,834 3.120,102
Income subject to tax ................................................... 4,882,951 14,218 66,035 140,542 145.248 151,717 406,927 177,D44 301.422 208,626 232,168 281,421 2.757,583
Income tax, total ......................................................... 2,179,966 5,183 14,011 30,229 41,939 51,249 174,493 80,341 142,750 99.477 108,876 131,888 1,299,530

Additional tax for tax preferences ................................ 8,980 - - 148 72 713 500 7,355
Foreign tax credit......................................................... 83,051 40 36 373 405 3,602 1.896 74.391
U.S. possessions tax credit............................................ 146 - -

-
2 - 34 - - - - - -

Investment credit ......................................................... 971,905 1,311 5,949 11,166 14.4 15,792 39,539 17,750 23,138 17,964 24,972 45

'

882 753,956
Work incentive (WIN) credit ........................................... 282, - -

1

3 6 (1) 41
2

33
New jobs credit ...........................................................

55,
620 16 -2,225 3,126 76.4 8,036 13,519

;
6.2 1 7.ODO 2.448 2,182 1.221

1'.
22

1
Distributions to stockholders except in own stock .............. 1,268,843 -4,231 18,065 '18,054 13:97 5 11,987 40,206 .23,553 51,1S4 49,348 59.175

108
466 870,599

Transportation and Public Utilities:
Communication

Number of returns ......................................................... 10,474 181 4.864 2,075 1.211 630 1,174 165 87 39 13 13 22
Total assets................................................................. 147,276,756 - 213,617 339,861 412,590 432,058 2,528,770 1,125,290 1.378,621 1,373,123 862,908 2.279,863 136.330,055
Notes and accounts receivable, net :.......................... 9.088.798 - 38,596 59,893 69,671 61,807 269,634 86,269 125,870 112,226 60,962 169.628 8,034,242
Inventories ................................................................... 4,341.8CA - -6.651 *6,974 2,769 30,158 16.986 29,340 22.5113 24.655 36,693 4,162,996
Cash, Government obligations, and other current assets ...... 6,143,918 - 46,766 43,135 39,368 54.941 339,222 101,100 162,292 151,595 84,558 170,494 4,950,447
Other investments and loans ........................................... 12.812,823 - -3,999 25,077 18,928 19,308 243,302 129,794 132.038 169.056 152.255 465,794 11.453,272
Depreciable assets ....................................................... 143,131,721 - 197,283 361.465 377,308 362,159 2.2a3,753 1,014,196 1,067,512 1,126,438 561.193 1.703.462 134,076,952

Less: Accumulated depredation ................................... 31,315.728 - 104,635 186,587 162,751 141,915 930,680 350,963 350,158 423,523 174,891 46.3,760 28,025,865
Other capital assets less reserves .................................. 1,349,312 - 17,412 13,787 20,759 18,755 103,324 60,467 74,311 71,073 43,216 76.845 849,363
Accounts and notes payable ........ : ................................. 9.810,904 - 31,147 51,435 85,093 78,621 272,455 147,519 135,336 98.655 55,929 167,295 8.687,419
Other current liabilities .................................................. 20,317,450 - 31,951 29,800 18,113 31.084 124,678 73,999 86,623 126.722 91,778 197,923 19.504,779
Mortgages, notes, and bonds payable in one year or

more ..................................................... ................
48,489,562 - 69,559 73,353 141,533 169,271 1,041,040 525,928 671,768 544,227 349.745 945,781 43,957.357

Not worth ................................................................... 65,583.378 - 38,183 143,063 115,805 118,392 882,272 309,218 345,972 508,582 306.424 875,887 61.939,580
Cost of property used for investment credit ...................... 13,336,983 19,360 23,472 61,282 30,770 43.432 237,729 105.517 113,653 106,480 53,057 166,839 12.375,392
Total receipts .............................................................. 71.385,558 138,045 463.940 441,342 421,781 337,567 1,697,855 618,920 746.555 805.904 4DO,205 1.043,331 64,270,113
Business receipts ......................................................... 69,571,442 122,316 460,384 432,674 405,248 314,384 1,638,790 591,746 706,022 765,242 383.735 947,059 62,803.1142
Cost of sales and operations ......................................... 32,587,642 39.133 231,431 193.397 177,285 116.810 625,035 229,369 320,916 329,230 160,167 396,943 29.767.926
Taxes paid ................................................................. 4,991,805 6,611 19,971 18,929 20,808 15,556 70,457 31,862 34.640 42.569 20,844 "~219 4,665,339
Interest paid ............................................................... 3,830,023 7,809 7,059 10,234 16,863 13,004 72,179 43,222 51,682 57,308 26.001 76.908 3,447,754
Depreciation ................................................................ 10.212,073 13,117 18,498 33,457 30.483 23,931 150,113 69,574 80,664 93,809 37,975 127.784 9,532,668
Pension, profit-sharing, stock bonus, and annuity plans ....... 2,743.799 -1,204 *861 -4,435 -1,422 -1,596 1 0,644 6,107 - 7,080 7,975 3,484 11,540 2,687,451
Employee benefit programs ............................................ 1,187,406 691 *902 -1,312 2,225 1,352 21.240 3,569 4.754 3.266 3,152 6,945 1.137,998
Net income (less deficit) ............................................... 6,146,290 17,179 14,650 14,386 24.354 30,136 228,343 83,526 85,883 116,601 64,703 112.172 5,354.357

Not income ........................................................
I
..... 6,266,909 '22,022 33,649 33.391 35.304 37,152 263,160 89,282 99,212 120,919 66.182 112,279 5,354.357

Income, subject to tax ................................................... 5,987,743 '12,026 13,686 20,723 19,689 34,589 239,106 66,627 79.748 111.083 61,767 78,064 250,6335
Income tax, total.......................................................... 2,890,174 -5,633 3,067 4,171 5,174 12,512 104,783 30,551 37,411 52,801 29,491 37.110

,
2,567,470

Additional tax for tax preferences., .............................. 217 - - -

-

- *188 - 20 3 - 6 -
Foreign tax credit ................................................. ..... 40,140 - - 57 3 1,632 38,448
U.S. possessions tax credit............. .............................. 21,443 -

- - - 1 059

4

18

91 19,051
Investment credit ......................................................... 1.376,977 -1,414 1.298 .56 2,413 1 5~ 1 94 72

-

6,

.8

7.621 4,362 11,428 1.316,601
Work incentive (WIN) credit ........................................... 108 4

1 1
2 - 2 94

ow jobs credit ........................................... 6.482 29

3

3

1711

,095 37 61 24 1 4 -1 1 201
Distributions to stockholders except in- own stoW:::::::::::::J 3,77196W -111.17~ -11

.

2, 37,0191 11 12,9351 22,918
~

112,2~ 8351
,

3,609,078

2

Footnotes at end of table. See tend for "Explanation of Tearks" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-continued
JAJI figures are estimates based on samples-money amounts are in thousands of doilars]

Siza of total assets

maw industry. item
Total returns

Of active Zer $1 $100,000 $250,000 $500,000 $1,000,000 S5,000,000 $10,000,000 S25,ODO,000 $50,000,000 $100.000.
000 S2501000,ODO

corporations
o

assets
under und

w
under under under under under under under under

0, more
$100,000 S250.0oo $500,000 $1.000.000 $5.000,000 $1 O,ODO,000 $25,000,000 $50,000,000 $100,000,000 S250,000,000

(2) (3) (4) (5) (6) (7) (6) (9) (10) (11) (12) (13)

Transportation and Public Utilities:
Electric, Gas, and Sanitary Services

Number of returns.......................... .............................. 9.397 3.749 2,922 1,273 432 549 Be 64 25 21 43 145

Total assets .................................. .............................. 264,511.946 127,459 472,102 447,807 315,968 1,091,249 561,837 1,027.599 941,667 1,466,353 6,498,311 251.561,594
Notes and accounts receivable, net .................................. 13.723,886 12,095 68,034 58.251 42,980 118,715 68,353 110,466 84,542 112,688 429,992 12,617.770
Inventories .................................................................. 10,445.0-96 -2,076 '14,652 20,188 7.581 50,504 16,380 34,307 47,584 83,354 283.764 9.884.706
Cash, Government obligations, and other Current assets ...... 12,781,904 17,211 59,867 50,096 38,126 112,997 73,296 93,633 52,768 83,508 414,108 11,786,294
Other investments and loans .......................................... 14,373,152 -5,478 -9,330 18,472 7.182 53,948 28,344 50,380 41,124 79,426 270,333 13,809.135
Depreciable assets ........................................................ 269.679,885 148.895 534,721 432,027 370,488 991,859 508,356 956,138 943,106 1,639,899 6,870,104 256,2B4,292

Less. Accumulated depreciation .................................... 64,260.586 77,079 254,250 175,051 173,446 330,682 163,737 286,252 249,020 585,124 2.075.512 59,890,433
Other capital assets less reserves ................................... 4,191,968 -6,947 10,530 37,029 11,288 49,468 20,455 45,714 7,688 23,051 171,870 3,807,928
Accounts and notes payable .......................................... 19.253,562 23,124 83,126 85,344 64,500 189,842 105,159 166,530 136,639 208,791 796,210 17,394,297
Other current liabilities .................................................. 20,685,882 10,261 32,331 20,992 12,061 82,971 34,839 82,918 70,501 114,407 5K801 19,665,8DO
Mortgages, notes. and bonds payable in one year or

more ......................................................................
105,116,325 '30,382 126,357 126,829 84,737 336,111 156,507 277,416 339,420 551,997 2,465,026 1 DO,621,543

Net worth ................................................................... 106,295,191 50,612 188,671 177,526 118,094 382.146 212.402 402,842 326,564 467,446 Z317,879 101,651,009
Cost of property used for investment credit ...................... 30,637,942 -5,217 28,413 48,209 32,700 29,740 94,606 51,305 46.240 84,385 73.616 454,835 29,688,676
Total receipts .............................................................. 127,474,012 -80,088 189,746 725,116 552,935 511.810 1.100,625 404,447 884,417 562,885 1,175,351 4,875,5W 116,411,084
Business receipts ......................................................... 123.895,997 -79.680 187,040 708.196 539,581 507,133 1,052,031 394,202 862,868 543,882 1,161,362 4,729,576 113,130.446
Cost of sales and operations ......................................... 81,187,067 '63,678 89,505 440,555 356,220 342,704 769,528 261,016 665,000 378,5DO 855.220

-
3,393,129 73,571,212

Taxes paid ................................................................. 8,613,508 *3.140 9,707 24,601 19,991 15.405 41,119 18,410 35,046 25,792 61.105 237.072 8,122,120
Interest paid ............................................................... 8,601,726 -1,265 4,600 12,727 11,658 9,482 29,232 14,828 25,542 26,986 47,791 234,236 8,183,379
Depreciation ................................................................ 10.159,228 -1,517 16.694 44,612 24,033 26,818 49,677 23.377 38.562 34,187 55,327 333,787 9,510,637
Pension. profit-sharring, stock bonus, and annuity plans ....... 1,202,477 *119 -4,070 -2,177 -1.319 7,094 1,119 6,016 4,670 8,759 25.949 1,140,676
Employee benefit programs............................................ 533.017 * 123 (1) -3,081 2,335 -1,8se 4.129 -1,646 3,721 2,587 4.517 22,751 486.261
Not income (loss deficit) ............................................... 8.026,473 -7,540 -6,152 20,225 32,617 31,187 41,281 21.599 43,520 46,801 57,254 227,459 7.5W,142

Not income ............................................................. 8,298.458 *7,698 2,073 39,575 37,549 32,346 60,595 26,708 50,340 46,801 W233 260.111 7.676,429
Income subject to tax ................................................... 8.022,012 *7.698 -1,198 18,994 26,863 20,725 50,921 24,322 48.8X 46,101 52,704 239,858 7,483,798
Income taX total.......................................................... 3,800.640 *2,620 4,064 7,494 7,681 21,109 11.195 22,959 21,919 24,770 114,964 3,561,618

Additional tax for tax preferences ................................. 9,703 - - .38 - - 191 - 7 13 9,406
Foreign tax credit. ......................................................... 24,776 - -

-

155 1,329 23,292
U.S. possessions tax credit ............................................. 29 -

- -
-

9
-

- -

-

- - -Investulem credit .......................................................... 1,794,433 .538 '2~47 1,879 1,647 1.4n 3,631 2,593 3,472 5,059 6

'

0391 38,112 1,729,796
Work incentive (WIN) credit ............................................ 122 - - - (1)

1
17

New jobs credit ............................................................ 8,621 -

1

*312 4
~l

731

.27

275 203 4
1 1 1.050

5,163
Distributions to stockholders except in own stock ............... 6,796,283 164 -5,404 -9,gil 82

1
9. 1747, 3

'496

14,256 81412, 38127, 152,300 6,553,562

Total Wholesale and Retail Trade
Number of returns ........................................................ 67Z394 14,829 32Z443 144,895 83,926 54,254 44,948 4,024 1,913 561 318 177 106
Total assets................................................................ 414,650,094 - 12,813,320 23,417,497 29,652,238 37,887,863 88,149,622 27,722,237 28,731,872 19.415,054 22.DD8,545 26.196,194 98,655,652
Notes " accounts receivable, net................................. 108.887,906 - 1,781,225 4,352,777 6,558,685 9,017,170 22,714,295 8,022,168 8,315,644 5,373,323 5,952,794 6,709,519 30,090,306
Inventories .................................................................. 135,571,381 - 4,341.082 8,234,043 10,807,899 15,221,227 34,848,658 9,974,819 9,471,254 6,008,214 6,596,817 7,347.541 22,719,827
Cash, Government obligations, and other current assets ..... 41,281,371 - 2,201,434 3,614,764 4,D81,513 4,349,012 8,698,683 2,546,945 2.877,855 1,969,511 2,120,706 2,448,610 6,372,338
Other investments and loans .......................................... 37,747,872 - 646,852 1,200,960 1,386,967 1.734,822 4,529,985 1.633.035 2,226.543 1,524.686 2,514.378 3,005,015 17,344,629
Depreciable assets ....................................................... 123,351.092 - 5,944.648 8.584, 102 9,675,133 11,065,942 23.895,800 7,339,474 7,555,261 5,561,927 6,102,498 8,411,964 29.214,343
Low: Accumulated depreciation ................................... 51,833,521 - 2.972,825 4,006,837 4,501,157 5,166,091 10,431,316 3.034,324 3.043,967 2.248,915 2.384,730 3.223,750 lo.8i9.609

Other capital assets less reserves .................................. 11,044,670 - 330,026 699,727 948,194 951,934 2,415,DO3 732,552 765,396 583,467 583,760 846.414 2.188,205
Accounts and notes payable .......................................... 150,448.797 - 3,909,745 7,059,592 10,103,468 14,846,685 38,535,384 11,329,278 11,172,202 6,677,988 7,780,403 7,315.907 31.718,145
Other current liabilities ..................... ............................ 34,423,583 - 1,071,086 1,573,027 2,181,673 2,651,962 6,739,020 2,157,436 2,287.867 1,610,057 1,905,694 2,814,204 9.431.557
Mortgages, notes, and bonds payable in one year or

more ......................................................................
54,851,783 - 2,053.676 3,557,532 4,057,289 4,487,164 9,840,259 3,154,719 3,491,828 2,521.002 3.244,849 4,609,302 13,834,163

Net worth ................................................................... 152,665,435 - 3,269,469 8,669.030 11,170,183 13,815,068 29,384,760 10,066.008 11,015,572 7.923,387 8,393,988 10,710,636 38.247.334
Cost of property used for investment credit ...................... 14,396,340 66.224 71 Q,253 1,040,471 1,209,977 1,387,843 3,107,617 967,859 1,067,957 687,387 610,100 838,835 2.701,817
Total receipts ..............................................................

1
239,882.173 10,587,260 53,372,071 76.216,426 97,751,128 124,256,093 289,351,806 84,9114,013 79.124,485 52,401.743 57,911,294 71,283,314 242,642,540

Business receipts ......................................................... 1:215,615,448 10,372.142 52,701,545 75,250,004 96.283,213 122,480,638 284,534,032 83,556,944 77,613,187 51,213,324 56,630,210 69,534,771 235,445.438

Cost of sales and operations ......................................... 955.267,447 8,060,960 33,594,498 52,362,977 72,496,400 95,745,790 230,987,528 67,777,802 62.865,408 40,853,925 46,116,345 56,155,979 188,249,835
.............................................Taxes paid ...................

1
7004,379 143,454 1,238.781 1,445,841 1.608,824 1,848,375 3,414,496 1,012,207 995,518 756,235 743.478 857.839 2.939.331:

Interest paid ............................................................... 10:016,411 109,087 299,040 540,158 685,031 918,067 2,225.571 656.999 660,072 419,182 501,872 649,464 2,351,868
Depreciation ................................................................ 11,166,222 70,036 664,708 843,317 903.672 1,038,912 2,233,749 723,013 729,842 494,305 495,242 687,767 2,281,659
Pension. proffit-sharing, stock bonus, and annuity plans ....... 3,a37,i55 18,455 115,535 169,946 293,764 412.260 867,037 232,248 206.194 138,668 149,994 184,996 848.658
Employee benefit programs ............................................ 2,717,743 17,405 96,101 127,302 186,846 251,865 537.797 162,670 159,462 132,899 140,576 176,032 728.768
Net income fiesis deficit) ............................................... 30.180,147 245,095 75,486 1,635,521 1,907,347 2,555,788 6,394,766 2,378,305 2.462.536 1,821.645 1,707,473 2,128,022 6,867,963

Not income ............................................................. 35,097,805 360,769 1,291.941 2.307,264 2,454,913 2,998,025 7,250,101 2,572,092 2,760,210 1.937,251 1,822,148 2,335.692 7,007.399
Income subject to tax................................................... 25,618,892 262,666 618,955 1,555,559 1,737,827 2,299,978 5,723,289 1,939,023 1,881,176 1,270,713 1,335,832 1.544,679 5,449,195
Income tax, total ........................................................... 10,547,774 113,217 125,018 363,831 456,196 752,8" 2,378,875 892,931 886,332 603,984 635,126 731,654 2,607.766

Addibortal tax for tax preferences ................................. 5,519 13 .0 672 551 338 412 779 220 1,902
Foreign tax Credit. ........................................................ . 604,147 '666 *237 - -6,170 4,084 2.922 8,900 10,152 22,713 6,539 541.764
U.S. possessionst tax credit............................................. 6,887 - 25 198 209 906 1,737 443 146 - 3= - -
Investinent credit ......................................................... . 826,490 4,020 16,294 40,

144

51,721 71,310 165,977 53,032 54,220 43,292 46.137 54.452 221.085
Work incentive (WIN) credit ............................................ 5,788 -

*
166

~
.366 721 1,462 415 1,760 44 23 53 174

Now jobs credit ........................................................... . 474,527 1,334 14.2, 46,912 53,224 70,200 176,486 47.528 31.240 13,706 9,810 5,674 4,213
Distributions to stockholders except in own stock ............... 6,845,280 105,974 207,398

347
297,347 273,848 333,348 836,155 446,550 667,906 510,8381 354,0551 865,171 1,946.690 Im

1A
Footnote, at end of table. Sea text for "EVIanation of Terms" and "Description of the Sample and Limitations of the Dida."



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets---Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

T l
Size of total assets

Major industry, item
ota returns
of active Zero

$1 $100,000 $250,000 $500.000 $1,rr $5.000,000 $10,000,000

6

S25.000.000 $50,000.000 $100,000.000
corporations assets

rideru uncle, under under
d

ndarU
runcle
:~g

under under under
of Inore

$1
00.000 S250.000 500,000 $1.000,000 $5.000,000 $10 000,000 $25 .~ $50,000,000 11100,000.000 S250.000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
_

if 1) (12) (13)

Wholesale and Retail Trade:
Total Wholesale Trade

Number of returns......................................................... 237.597 4.334 92,486 48,697 36.518 26,446 27,051 1,694 212 99 60
Total asse a .............

t , ** * '' ' ' ' ' " * , , , - , , ,, , , " * *' ' - '
212,756,662 - 3,410,7 8,058,062 13,006,813 18,589,681 66,163,411 32,684,329 14.552,304 14.217,691 42,073,665

Notes and accounts r 1~1 . . . . . ., ne L . . . . . . .e 71,707,763 - 802.97 2415.227 4,221,990 5,884,892 22,419,953 11,225.882 4,933,948 4,884,910 14.917,984
Inventories .................................................................. 61,974,7D6 - 866,431 2:429,711 4,009,321 6.501,438 22,496.935 10.264,257 4.392,784 3,634,819 7,379.010
Cash, Government obligations, and other current assets ..... 21,087,710 - 745,713 1.315,245 1,869.627 2,171,085 6.365,313 2,987.694 1,323,047 1,191.604 3.118,382
Other investments and loans.......................................... 23.790.290 - 252.365 402,678 556,438 .872,661 3,894.902 2,807,238 11,686,98C) 2,007,968 11,309,060
Depreciable assets ....................................................... 45.601,266 - 1,177,143 2.185,304 3,485,429 4,865,211 15,476.375 6.558,915 2.794,934 2,953,235 6,104,720

Less: Accumulated depreciation ................................... 19.695,202 - 588,427 1,D67,264 1,717,576 2,383,274 6,904.447 2,692,246 1,182.234 1,067.648 2,092,086
Other capital assets less reserves .................................. 4,146,342 - 63,076 175,715 326,992 370,920 1.332,341 684,545 268,868 261,890 661,995
Accounts and notes payable .......................................... 84.976,555 - 1.194,924 2,746,283 4,811,545 7,328,639 27,723.726 13,375,913 6,224.306 4,700,626 16,870.593
Other current liabilities .................................................. 14,865,108 - 315.460 573,558 1,000,942 1,308,314 4.732,338 2,287,274 1,149,962 1.462.205 2.035,056Mortgages, notes, and bonds payable in one year or

more ......................................................................
23,120,119 - 355,782 810,504 1,278,334 1.904,123 6,350,860 3,455,979 1,689,616 2,067,342 5,207.579

Not worth..............................% .................................... 80.820,876
-

963,906 3,234,446 5,071,211 7,134,647 24,610.383 12,626.055 5,102,181 5,574,2t7 16,503,830
Cost of property used for investment credit ...................... 6,049,297 17,314 201,627 326,961 501.076 691,431 2,132,311 876,450 302.784 339,197 660,146
Total receipts .............................................................. 635,527,565 5.388.104 15,610,883 2111,352,8114 46.293,374 61.296,765 201.411,520 86.348,957 38,732.888 39,159,007 112.933.243
Business receipts .......................................................... 625,265,644 5,331,302 15,330.937 27.928,941 46,577.832 60,454,655 198.504.066 84,773,139 38,091,759 38,397,504 110,875,509
Cost of sales and operations ............................. ............ 525.860,602 4,661,169 10,066,260 21,010,567 35.896,454 48,389,457 163.771,762 71,669,397 33.037,857 34.400.578 102,957.081
Taxes paid ..........

** ...... - .... * ......................... ** ............
6,601,896 41,824 240,026 415,316 661,350 898,502 2,261,388 1,010,015 387.186 220.622 465,667

Interest paid
............... *** ....... - " * ...... *** .......... **** .........

4,730,256 44,920 73,163 143,569 238,408 382,671 1.418,058 731,524 338,360 359,170 1,000.413
Depreciation ................................................................ 4,297,519 16,966 163,665 242,915 353,939 487,175 1,468,291 608,075 228.521 235.548 492.424
Pension. proffit-sharring, stock bonus, and annuity plans ....... 1,781,381 4,188 90,208 91.700 174.282 246,558 692,162 209.448 81,719 69.359 121.757
Employee benefit programs ............................................ 1,025,473 4,823 36,719 46,594 77,826 115,685 363.006 157,233 72,523 53,057 98,007
Net income (less deficit) ............................................... 16,954,338 78,656 52,414 598,378 937.666 1,334,763 5,525.067 3.031.300 1.141.579 1.157,953 3,096.562

Net income ............................................................. 19,300,256 124,605 431,797 827,211 1.186,246 1,564,542 6,176,623 3,335.656 1,213,586 1,267,080 3.172,910
Income subject to tax ................................................... 12,389,110 96,669 209,403 534,660 806,494 1,172,449 4,499,796 1.845,122 761.314 570,245 1,892,958
Income tax, total .......................................................... 5,136 5

1
43,610 43,822 116,193 212,932 386,637 1.928,531 871,038 359.627 267.528 OD6,239

Additional tax for tax preferences ................................ .54: - - 714 369 695 68 1,618
Foreign tax credit ........................................................ 511,949 *36 - -6,170 5,415 16,660 20,421 5,555 457.465
U.S. possessions tax credit ............................................ 1,892 - 5 61 54 537 1,089 W - - -
Investment credit ......................................................... 319.104 1,204 3,891 13.684 23,845

~
37.235 117,634 47,5" 20,169 14,910 38.988

Work incentive (WIN) credit ........................................... 3,477 - *166 - '209 1,175 1,753 9 20 9
New jobs credit ........................................................... 183,840 616 2,196 10,5~2 18,326 26,048 95,065 22,842 4,778 2.020 1,377Distributions to stockholders except In own stock .............. 4,410.192 76,792 81,402 98,417 161.187 205,493 999,502 1,057,387 270,834 626,306 832,872

Wholesale and Retail Trade: Wholesale
Trade: Groceries and Related Products

Number of returns........................................................ 21,253 214 8.662 4,701 3,066 2,029 2.347 189 30 11 4
Total assets ................................................................ 18.178,591 343,242 778,751 1,069,241 1,417,008 5,799.522 3,609.169 2.022.230 1.707,269 1,432,159
Notes and accounts receivable, not ................................. 5,668,657 - 76,573 221,929 385,356 577,258 2.092,867 956.242 557.164 381,887 419,381
Inventories .................................................................. 5,064,079 - 57,140 164,290 190,788 325,462 1,578.396 1,162,219 701,102 518,873 365,809
Cash. Government obligations. and other current assets ..... 1,988,465 - 83,871 128,972 205,366 187,606 602,697 338,461 162.053 185,106 K333
Other investments and loans.......................................... 1,209,119 - 22,477 61,285 33.648 53,307 206,002 313,020 142,526 152,125 144,729
Depreciable assets ....................................................... 6,079,585 - 177,698 338,091 419.192 448,147 1,840,584 1,217,546 612,581 661.293 364.453

Less: Accumulated depredation ................................... 2,710,703 - 103.709 171,584 224,348 226.366 808.725 512,298 250.311 280,377 132,985
Other capital assets less reserves .................................. 416,579 - 7,875 14,832 29,501 26,929 115,048 76,095 27,986 25,226 93,087
Accounts and notes payable .......................................... 7,071,492 - 125.483 271.312 379,282 563,400 2,502,688 11,461,3136 829,377 439,820 498.824
Other current liabilities .................................................. 1,415,800 - 45,382 51,025 100,237 64,902 358,028 317,373 177,545 152,667 128,641Mortgages, notes, and bonds payable in one year or

m ......................................................................
2,562,909 - 27,704 93,053 126,648 129,958 680,879 504.546 356,862 284,348 358.911

Net worth ................................................................... 6,105,550 - 92,109 269,979 401,289 534,412 1,991,464 1.161,590 533.709 724,908 396,090Cost o
,
I prop" used for investment credit ...................... 743.203 4,663 12,478 42,096 50,259 56,251 260,084 122,354 51,063 96,068 47.887

Total receipts .............................................................. 99.392,159 2,D61,505 2,637,165 4,167,312 6,775.653 9,095,168 30,332,401 19.416,263 10,118,658 8,137,144 6,650,690Business receipts ......................................................... 98,225,337 2,051,844 2,623,542 4,110,647 6,~19,230 9,035,261 30,051,184 19.127,080 9.976,723 8,021,344 6,508,482Cost of sales and operations ......................................... 86.433,784 1,896,649 1,834,132 3.486,689 5,590.378 7,846,504 26,400,971 17,264.974 8,969,478 7,216.523 5.927.486Taxes paid ................................................................. 672,896 7,917 31,665 35,374 63,868 60,942 207,510 111,820 64,765 51,198 37,637Interest paid ............................................................... 412,266 3,467 5,018 14,150 1 8,667 27,429 118,670 79,695 59,727 45,291 40,152Depreciation ................................................................ 550,174 4,108 22,218 31,648 39,919 48,114 164,745 97,310 47.620 59,614 34,678
Pension, profit-sharing, stock bonus, and annuity plans ....... 214,507 1,453 -6,169 -3,611 24,041 27,501 73,854 36.584 15,649 16,746 8,899
Employee benefit programs ............................................ 153,014 2.236 7,829 4,137 8,580 14,098 46,903 29.481 20,048 13,883 5,819
Net income (less deficit) ............................................... 1,060.659 8,101 1,784 20,804 61,843 79,626 437.505 192,852 71.244 86,484 100.416

Not income ............................................................. 1,273,882 8,730 37260 53,606 90,206 98,405 474,491 224.487 76.111 110,170 100,416
Income subject to tax................................................... 1,024,113 8,080 10:674 33.811 66,231 79,289 353.770 202,084 71,132 106,654 92.388Income tax, total ............................... .......................... 431,621 3,710 2,428 7,418 18,471 25,583 150,117 94,896 33,862 50,715 44,421

Additional tax for tax preferences ................................ - - - - -
1
8

:
- 52

-Foreign tax credit ......................................................... 1,917 15 684 6 1.210
U.S. possessions tax credit ............................................ 368 - 29 49 59 231 - - - -
Investment credit ......................................................... 41,602 *246 1,567 2,559 3,620 14,735 7,942 3,537 3.559 3,495
Work incentive (WIN) credit ........................................... 228 - .0 - 152 16 3

-
New jobs credit ... ... . ...............

* - ' - ' ' - ` ... ' - ' - ' - - - - ' ' '* ' *
20,2691 63 "124

1
;78

1
;3,663 1833 10.099

3301 '11
220

1
287Distributions to stoc akhoIde r ex ce pt in own Stock ............... 19

.10
.11 -4, 03 1477 14:428 83.741

'
:353 11,9 94 29,475 12,957

it

Footnotes at arid of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets---Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size Of total assets

Maim industry, dam
Total returns

of active Zero $1 $100,000 $250,000 $500,000 -- -$1,000,000 F $5,000,000 OW.000$to, $25.000,000 $50.000,000 $100,000,DDO $250.000,000
corporations et under under under under under nder under under under under or moreass s $100.000

$

250,000 $5001000 $1,000,000 $5,000,000 0,000.000
1

$1
.2

5,000.000 $50.000,000 $100.000.000 $250, 000,000

(1) (2) (3) (4) (5) (6) (7) (9) (10) 1) (12) (13)

Wholesale and Retail Trade: Wholesale
Trade: Machinery, Equipment, and Supplies
Number of returns......................................................... 49,753 816 19.830 9,828 7,231 6,136 5,524 327 40 15 6

Total assets ................................................................. 36,510,347 - 743,516 1.626,113 2.552,460 4,357,918 IZ817,601 6,342,187 2,834,041 1,938,917 3,297.594
Notes and accounts receivable, net.................................. 11,878,829 - 190,166 481,155 827,893 1,192,036 3,904,117 2,250,179 1,D08,052 862,560 1,162,671
Inventories

....... -* ... ............ * .............
12,975,624 - 21Z729 526,422 915,474 1.973,013 5.043,292 2,069,434 973,280 521,689 740.291

Cash, Gove ment obli abons. and other current assets ......9 3,178,474 - 158,563 275.979 322,083 420,093 1,213,628 397,612 136,710 80.832 172,974
Other investments and loa a........................................... 3,017.429 - 47,922 75,112 109,460 162,614 630,521 498,230 350,474 270,263 87ZB33
Depreciable assets ........................................................ 7,041,683 - 201,196 365,239 566,109 931,824 2,637,006 1,267,407 400,873 200,480 471,549

Less: Accumulated depreciation .................................... 2.936,576 - 90,171 160,045 265,339 426,625 1,109,336 470,742 152,191 63.503 198,624

Other capital assets less reserves ................................... 532,507 - 9,123 25,169 35,455 55,845 218,020 98.898 41,993 14,662 33.342
Accounts and notes payable ........................................... 13,695,422 - 279,088 539.104 1,018,485 1,928.880 5,247,193 2,172,054 949,717 499,671 1.061,230
Other current liabilities ..................... :............................ 2.533,872 - 59.901 136,797 198,686 3DO,803 916.091 438,254 175,378 165,704 142,358
Mortgages, notes, and bonds payable in one year 0r

..
more ........................................................ .. ..........

4,135,202 - 80,671 140,508 184,671 422,579 1,452.234 771,049 388,532 225.135 469.823
Net worth ................................................................... 14,720,210 - 170,315 667,937 971.896 1.503,646 4,766,827 2,818,134 1.276,373 975,034 1,570,048
Cost of property used for investment credit ...................... 1,332.214 1,559 53,298 70.744 94,570 167,158 529,502 266,444 68,334 39.229 41.376

Total receipts .............................................................. 74.531,305 156,369 2,542,204 4,865,789 7,234.399 10,670,777 27,070.632 9.853,081 4,465,783 2,141.806 5,530,465
Business receipts ......................................................... 72,575.654 144,342 2,496,964 4,793,535 7,073,535 10.391,215 26,386.257 9,487,366 4,352,222 2,048,486 5,401,732
Cost of sales and operabons ......................................... 54,199,012 104,786 1.679,446 3,213,995 5.225,225 7,860.486 19,099,412 6,986,663 3.307.738 1,463,801 4,557,460
Taxes paid ................................................................. 905,264 3.285 41.817 85,537 98.097 141,860 323,580 116,575 49,038 20,587 24,888
Interest paid ............................................................... 818.949 2,062 17,111 28,238 47,513 86,848 296,700 153,557 64,128 46,231 76,561
Depreciabon ................................................................ 8a9,296 1,413 31,672 52,906 66.008 112,367 344,212 164,086 35,136 29,152 52,344

Pension, profit-sharing, stock bonus, and annuity plans ....... 317,449 *731 16,117 25,435 27,544 55,549 120.287 45,001 15,891 6,315 4.579
Empboyee benefit programs............................................ 191.461 6,392 8,150 19,306 26,545 72,896 29,982 15,693 5.902 6,257
Net income (less deficit) ............................................... 3,969,017 8,311 20,113 167.601 220,643 350,244 1,272.357 876,441 319.522 273,763 460,022

Not income ............................................................. 4,285,097 14,193 101,327 199,179 256,125 39ZO92 1,348,924 910,231 326,958 276.046 460,022
Income subject to tax ................................................... 2,321.294 8,919 58,066 130,426 170,548 304,665 883,078 394,851 194,D68 74,641 102,032

Income tax. total .......................................................... 937,699 3.882 11.821 27,488 43,110 104.550 381,021 189,625 91,824 35.S66 48.804
Additional tax for tax preferences ................................ 298 - - - *99 - 26 15 151 7 -

Foreign tax credit..................................... .................. 15,107 *18 - .6,

'3

1.476 1,594 593 242 5,047
U.S. possessions tax credit ............................................ 105 - - - - 4

60

- - - -

Investment credit ......................................................... 66,685 .99 787 3,238 4,802 9.' 27,464 11.943 4. 1.574 3,351
Work incentive (WIN) credit ........................................... 660 - - - -

1

614 6
11 1

-
Now jobs credit ........................................................... 34,352 -404 2,738 4,266 5. 14,370 4,792

1W3

1603 300 237
Distributions to stockholders except in own stock .............. 1.409,615 *546

10
24 35,242 34,002 1,37:~ 244,561 357,902

892

86892 218,848 357,000

Wholesale and Retail Trade: Wholesale
Trade: Miscellaneous Wholesale Trade

Number of returns ........................................................ 166,591 3,304 63,994 34.160 26,221 18.281 19,180 1,178 142 73 50

Tom] assets ................................................................ 158.067,724 - 2,323,948 5,653,198 9,385.112 12,814,755 47,546,288 22,732,973 9,696,033 10.571,505 37,343,912
Notes and accounts receivable, net ................................ 54,160,277 - 536,238 1,712,143 3,008,741 4,115,598 16,422,969 8,019,461 3,368,732 3,640,463 13.335,932
Inventories .................................................................. 43,935,003 - 596,562 1,738,999 2,903,059 4,202,963 15,875,247 7,032,604 2.718,402 2,594,257 6,272,910
Cash. Government obligabons, and other current assets ..... 15,920,771 - 503.279 910,294 1,342,178 1,563,386 4.548,988 P-251,621 1,024,284 925,666 2,851,075
Other investments and loans.......................................... 19,563,742 - 181,966 266,281 413,330 656,740 2,978,379 1,995,988 1,193,980 1,585,580 10,291.498
Depreciable assets ....................................................... 3Z479,998 - 798,249 1,481,974 2,500,128 3,485,240 10,998,785 4,073,962 1,781,480 2.091,462 5,268,718

Less: Accumulated depreciation ................................... 14,047,923 - 394,547 735,635 1.227,889 1,730,283 4,986,386 1,709,206 779,732 723.768 1.76o,477

Other capital assets less reserves .................................. 3,197,256 - 46,078 135.714 262.036 288,146 999.273 509,552 198,889 22ZO02 535,566
Accounts and notes payable .......................................... 64,209,641 - 790.353 1,935,867 3,413.778 4,836,359 19.973,845 9,742,553 4,445,212 3,761,135 15.310,539
Other current liabilities .................................................. 10,915,436 - 210,177 385,736 702,119 922,609 3,458,219 1,531,647 797,039 1,143.834 1,764,056
Mortgages, notes, and bonds payable in one year or

more .................................................................... .
16,422,008 - 247,407 576,943 967,015 1,351,586 4,217,747 2,180,384 944,222 1,557,859 4,378,845

Net worth ................................................................... 59,995,116 - 701,482 2,296.530 3,698,026 5,096,589 17,852.092 8,646,331 3,292,099 3,874,275 14,537,692
Cost of property used for investment credit ...................... 3,973,880 11,092 135,951 214,121 356.247 468,022 1,34Z725 487,652 183,387 2D3,900 570.883

Total receipts .............................................................. 461,604.091 3,170.230 10,431.514 19,319,713 32,283,322 41,530,820 144.008,487 57,079,613 24.148,447 28,880,057 1100,751.688
Business receipts ......................................................... 454,464,653 3,135,116 10.210,431 19,024.759 31,785,067 41,028,179 142,066,625 56,158,693 23,762,814 28,327.674 98,965,295
Cost of sales and operations ......................................... 385,227.806 2,659,734 6,652,682 14,309,903 25,080,851 32,682,467 117,471,379 47,417,760 20,760,641 25,720.254 92.472.135
Taxes paid ................................................................. 5.023,736 30,622 166,544 294.405 499,385 695,700 1,730,298 781,620 273.383 148,837 402.942
Interest paid ............................................................... 3,499,041 39,391 51,034 101,181 172,228 268,394 1,002,688 498,272 214,505 267,648 883,700
Depreciation ................................................................ 2,858,049 11,445 109,775 158,361 248,012 326,694 959,334 346,679 145,765 146,5B2 405.402
Pension, profit-sharing, stock bonus, and annuity plans ....... 1,249,425 2.004 67,922 62,654 122,697 163,508 498,021 127,863 50,179 46,298 108,279
Employee benefit programs............................................ 680,998 2.249 22,498 34,307 49,940 75,042 243,207 97,770 36,782 33,272 85,931
Net income (loss deficit) ............................................... 11,924.662 62,2" 30,517 409,973 655,180 904.893 3,815,205 1,962,007 750,813 797,706 2.536.124

Net income ............................................................. 13,741,277 101,682 293,210 574,426 839.915 1,074.045 4,353,208 2,200,938 810,517 880.864 2,612,472
Income subject to tax................................................... 9,043,703 79,670 140,663 370,423 569,715 788,495 3,262,948 1,248,187 496,114 388,950 1,698,538
Income tax, total .......................................................... 3,766,837 36,018 29,573 81,287 151,351 256,496 1,397,393 586.517 233,941 181,247 813,014

Additional tax for tax preferences ................................. 3,6 - 670 354 544 9 1,618

Foreign tax credit ......................................................... 494,925 18 '33 3,924 14,382 19,828 5.305 451,198
U.S. possessions tax credit ............................................. 1,419 - 5 32 433 798 146 - - -
Investment credit .......................................................... 210,917 763 2,858 8,879 16, 24,518 75,435 27,659 12,402 32,142
Work incenitive (WIN) credit ............................................ 2,589 - *

1
36 409 1,731 5 1 9

1
Now jobs credit ............................................................ 129,219 492 1,668 7,756 10 634 70,596 14,749 2,5741

-
53

8Distributions to stockholders except in own stock ............... 803.4832. 74.728, 61,105, 59,072 151
9

126:6 21 671.2DO 682,132
8

171.94 37 : 4652. -15

Footnotes at end of table. See text for "Explanation of Toms" and "Description of the Sarriple and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS

Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of total assets

Major industry, item
Total returns

of active Zero $1 $100,000 S250,000 S500,000 $1,0D0,000 S5.0001000 SIOODO.000 $25.000.000 $50,000.000 $100,000.000 $250,000.000
corporations

assets
UKw

$100,000
under

S250,000
under

S500.000
under

$1.000,ODO
under

S5,0[10,000 ,
under

$10,000,000
under

$25,000,0000
under

$50,000,0DO
under

$100.000,000
$2 under

50.000,000
or more

0) (2) (3) (4)- (5) (6) (7) (8) (9) (10) (11) (12) (13)

Total Finance, Insurance, and Real Estate
JNumber of returns......................................................... 432,919 15,795 212,527 87.605 46,698 24.225 22,715 6,041 7,31 4,436 2,615 1,685 1,267

Total assets ................................................................ 2,861,478,449 - 7,656,203 13,873.023 16,307,302 16,751,590 49,488,928 43,318.796
Z

1119,393,350.393,350 155,474,519 182,105,W 258,521.720 1,998,587,072

Notes and accounts receivable, net................................. 827.447.193 - 861,465 1,681,012 2,186,260 Z555,823 8,790,522 13,258,50 45,391.. 54,582,459 48,452,120 48,166,282 601,521,206

Inventories
............... ** ............. ** ..... * .... * ..... * .................

5,496,153 - 35.303 56.189 241.860 165,220 646,601 327.438

._

373,723 182,538 183.829 190.777 3,092,675
Cash, Government obligations. and other current assets ..... 689,361,917 - 1,865,075 2.635,141 2,910,672 3.190,819 10,630,815 12,109,872 35,518.858 41,721.804 43,886,DO6 54,525,897 480,366,958
Other investments and loans.......................................... 1,166,254.718 - 1,309.897 2,153,271 2.843,511 3,049,691 10,391,567 10,463,783 29,863,149 50,610,401 81.831,637 144.765,526 828,972,285
Depreciable assets ....................................................... 118.332,922 - 4,024,028 7,441,636 7,955,490 7,454,482 17,914,894 6,734,933 7,069,597 6.755,498 5,910,145 7,661.833 39,410,384

Less. Accumulated depreciation ................................... 35,088.513 - 1.964,395 3.434,018 3,435.111 2,912,000 5,968.606 1,941,986 1,838.331 1.668,899 1,366,802 1,608,483 8.949.982
Other capital assets less reserves .................................. 28,541,381 - 1,2711,312 2,843,964 3,074,000 2,736,700 5,501,516 1.577,552 1,814,9% 1,544,243 1.574,891 1.845.011 4,757,195
Accounts and notes payable .......................................... 166.432,136 - 1,643,323 2,397,267 2,691,191 3,263,659 9,094,829 4,239,8N 6,958,8" 8,854.406 9,122,491 11,535.907 1 D6.630,331
Other current liabilities .................................................. 1.809,920.459 - 527,470 692.389 747,568 647,224 8,008.543 22,102,631 82,441,483 112,679,881 133,222,632 1 a3.895,107 1,2CA.755.531
Mortgages. notes, and bonds payable in one year or

more ......................................................................
164,180,619 - 1.798,422 3,499,930 4,776.406 5,329,847 15,519,416 6,892,187 7,046.622 8,426,623 8,381,955 10,828,620 91.680,591

Not worth ................................................................... 322,979.877
-

1,734,858 5,712.762 6,430,653 5,"1,196 12,494,300 7,337,922 17.190,021 17,9ia,051 21.294,273 31.956,517 195.469,324

Cost of property used for investment credit ...................... 7.676,488 40,518 177.611 190,731 159,276 153,742 471,718 165,200 255,717 259.164 289.907 46Z228 5,050.676
Total receipts .............................................................. 405,131,593 5,491,547 9.034,775 6,634,260 5,968,353 5,B87,761 13,401,972 7.724,126 15,423,520 17.942.420 20,831,278 31,805,366 264,986,215
Business receipts ......................................................... 206,863,227 972.091 7,253.965 4,521.074 3.598,017 3,523,871 7,594,993 4,176,415 6.602,756 6,998,005 8.054,885 13.357,085 140,210,070
Cost of sales and operations ......................................... 100,391,853 207,328 1.967,716 1.157,119 828,145 1.047.344 2,323,527 1,589,301 3,165,637 2,981,405 3,791,731 6,132,251 75,200,349
Taxes paid ................................................................. 11,147.760 189,984 371,565 441.021 429,445 369.210 842,241 309.812 456,418 474,333 493,230 787,809 5,982,692
Interest paid ................................................................ 93,359.456 3.066,463 238,295 358,263 469.275 542,154 1,748,893 1,378,628 3,949,709 5,618.924 6,855.251 9,688.144 59,445,457
Depreciation ................................................................. 8,05a.785 88,341 264,100 349,083 353,956 324,606 730.349 296,556 328,544 335,826 321,31 444,769 4,216,345
PensiiM profit-sharing. stock bonus, and annuity plans ........ 3,253.260 13,864 71.116 46,418 44,791 67,442 109,683 52.249 109,716 119,416 143,089 222,659 2,252,817
Employee benefit programs ............................................. 1.444,222 11,876 41,943 31,339 23,220 27,864 57,909 29,271 57,428 67,S82 73,286 112,261 909.943
Net income (less deficit) ................................................ 27,668,033 262,835 287,094 739,036 706,897 599,440 1,168,261 584,924 1.234.375 1,173,351 1,394,030 2,411,000 17,106.790

Net income .............................................................. 32,057.1 D6 679,548 755,836 965,941 934,368 841,069 1,793,167 904,293 1,566,385 1,479,337 1,687,069 2,783,564 17.666,509
Income subject to tax .................................................... 21,318,275 226.910 407,075 664,676 666,447 596,819 1,139,393 646,420 1,048,822 1.024.377 1,063,372 1.506,465 12,307,499
Income tax, total ........................................................... 9,302,917 97,286 83,592 173,306 177,877 183,705 428,454 254,829 423,529 440,933 483,281 703,657 5,852,468

Additional tax for tax preferences ................................. 65,236 2.497 .,W 389 2,198 1,487 1,928 4.635 7.220 12.694 31,504
Foreign tax credit.......................................................... 867,372 9,929 (1) -2,573 2,710 5,909 3,078 6.251 10,539 3,320 13,241 8D9,652
U.S. possessions tax credit............................................. 5,127 42

-

- -3 '69
30 1,367 480 647 1,702

Investment credit .......................................................... 512,894 2,894 4,2;(8 7,057 6.928 71!E51 16,163 .". 15,493 18,814 18,772 28,277 378,423
Work incentive (WIN) credit ............................................ 655 - 171 - '43

25
26 15 20 283

New jobs credit ............................................................ 126,785 7,334 7,534 5,214 9,840
0

11,440 12,707 14,079 13,505 15.462 30,431
Distributions to stockholders except in own stock ............... 11.604,618 760, 225.864 198,328 148,333 434,734 240,8 5SZ792 528,044 624,639 1,224,899 6,440,874

Finance, Insurance, and Real Estatec.
Banking

Number of rellims ......................... .............................. 14,654 227 1,474 2,523 4,378 2,493 1,240 646 570
Total assets................................................................ 1,518,786,059 - -2.Z950 '64,887 - '60,021 5.053,523 18,580,175 71,895,087 86,424,475 85.744,990 98,226.994 1,152,712,957
Notes and accounts receivable, net................................. 717,263,481 - *8.083 - '14,839 2,540,516 10,218,664 39,839,738 46.871,996 42,006.383 42.259,224 533,503,897
Inventories .................................................................. 231,496 - - - - - -4,501 -3.747 19,489 124 82 3,079 200,427
Cash, Government obligations, and other current assets ..... 497,230,321 - '14,909 -35,681 - 14,858 2,087,747 7,184,571 27,528,300 32.333,099 30,702,302 33,203,674 364,125,180
Other investments and loans. ......................................... 247,906, 1 S4 - (1) 16 - -27,341 29Z733 759,&54 3.OD6,140 5,249,675 10,976,027 20,280,687 207,313,911
Depreciable assets ....................................................... 27.680,923 - *22,703 '20,527 - -2,375 114,878 363,928 1,392.095 1,774.699 1,823,241 2,060,452 20,106,025

Less, Accumulated depreciation................................... 6,407,233 - -21,518 -10,322 - *133 16,= 65.D86 309,269 445.053 456,073 498,814 4,564,142
Other capital assets less reserves .................................. 2,779,214 - - - '494 14,257 42.160 173,116 243,227 257.076 253,303 1,795.500
Accounts and notes payable .......................................... 35,722,160 - .3W -5,659 - .%9 29,394 98,957 283,298 308.175 494.374 459,620 34.041,345
Other current liabilities .................................................. 1,313,526,727 - -16,494 '34,736 - '40.736 4.404,172 16.635,240 64.684,651 78,028,446 77,396,050 88.662.184 983,624.010
Mortgages, notes. and bonds payable in one year or

more ...................................................................... 27.413.958 - - -6,708 - - 31,919 64,364 249,647 373,848 533,218 744,269 25,409,985
Net worth ................................................................... 105,998,183 - -6,(W -10,583 - '18,297 535,454 1,587,430 5,784,426 6,452,935 6.140,8N 6.900.2a2 78,561.856
Cost of property used for investment credit ...................... 3,792,929 18,836 *100 *57 76,479 42,498 114,737 136,724 147,955 201,665 3,053,862
Total receipts .............................................................. 105,023,681 2.984,493 '44,167 '46,905 *2.641 352,192 1.329,912 5,094,228 6,060,628 6.074,033 7.027,750 76,006,732
Business receipts ......................................................... 12,126,160 155,248 *34.177 -41,568 35,513 89,298 339,581 397,552 428.551 577,989 10,025,M
Cost of sales and operabons ......................................... 1,394,233 543 - - - *387 5,529 Z345 10,397 22,521 1,352.511
Taxes paid .................................................................. 2.683,657 94,411 *11,3114 -2,077 10,115 34,101 127,876 153,440 154,133 195,389 1,910.725
Interest paid ................................................................ 52,719,655 2,350.442 -1,129 *2,937 *551 125,006 569,263 2,285,833 Z810,347 2,915.168 3,472.654 38.IK325
Depreciation ................................................................. 3,029.971 13,881 *3,108 7,914 29.844 104,625 125,363 136,283 166,677 2.441.841
Pension, profit-sharing, stock bonus, and annuity plans ........ 1.159,464 7,848 42 29 1,355 10,017 ".214 58.398 65.607 77,460 894,494
EmPloyoe benefit programs ............................................. 652,672 5,383 2,469 8,292 30,827 35,254 35,402 42.075 492.073
Not tincome (loss deficit) ................................................ 4,919.457 -146,139 -5,i8o 28,767 98,106 378,406 402.503 334.905 314,B" 3,495,150

Net income .............................................................. 5.590,306 92.521 -7,284 -5,180 44,748 130,761 437,538 441,172 377,061 367.991 3,685.119
Income subject to tax .................................................... 4,826,737

W
062 -2,366 *494 38,113 120.861 407,604 403.591 334,060 313,412 3,128,025

Income tem total .......................................................... 2,153,992 37,083 '454 9.847 35,626 150,104 166,046 146,282 143,547 1,464.889
Additional tax for tax preferences ................................. 8,452 - - 143 286 683 1,500 5.660

Foreign tax credit ......................................................... 586,830 6,042 *18 24 25 35 385 580,309
U.S. possessions tax credit ............................................. - - - - - - - - -
Investment credit .......................................................... . 259,820 1,720 .1 10 V) 472 2,112 9.168 11,693 11,066 14,150 2D9,428
Work incentive (WIN) credit ................................. ........... 179 - - - - 2 24 21 1 6 125
Now jobs credit.. ......................................................... 1 49,623 316 9 273 1,401 6.862 8.487 7.676 7,170 17,429
Distribulices, to stockholders except in own stock .............. ; 2.994,935 6,174, -4,725, 7,253, 33,557 169,853 166.699 171,419 185,557, 2.247,156 -4

W

Footnotes at end of tatila. See text for "Explanation of Terms" and "Doscription of the Sample and Urnitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Asset&-Continued
[All figures are estimates based on samples-4noney amounts are in thousands of dollars)

Total retur
Size of total assets

Major industry. item
ns

of active Zero $1 $100,000 $250,000 $500,000 $1,000,000 $5,000.000 $10,000,000 $25,0D0.0D0 $50,000,000 $100,000,000 S250 000 ODOrationscorpo assets
under under under under under under rider

u
under under under . .

or r e$100,000 $250,ODO $500,000 $1.000.000 $5,000.000 $10.000.0oo $25-000,000 $50.000.000 $1 00.000.ODO S250,000.000 nor

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (12) (13)

Finance, Insurance, and Real Estate-
Credit Agencies Other Than Banks

Number of returns ......................................................... 50,970 2,796 25,450 7,774 4,698 2,482 2,488 866 1,300 1,190 917 667 342
Total assets................................................................. 553,446,328 - 910,680 1,198,113 1,615,093 1,758.562 5,615,935 6,413,415 21,938,446 42,563,068 64.069,818 103.435,322 303.927.876
Notes and accounts receivable, net.................................. 51,278,053 - 186.921 367,239 602,257 717,580 2.079,537 1,139.820 3.305,366 5,398.744 4,298,217 2,882,517 30.299,855
Inventories ................................................................... 1,582,129 - * 1,225 *936 -12,761 -5,931 68,335 *30,585 64,227 11,291 76,292 37.892 1.272.654
Cash, Government obligattons. and other current assets ...... 46,850,323 - 282,279 244,752 246,378 357,139 773,002 738.858 2,037,156 3,583,308 5.162.027 8,575,650 24.849,774
Other investments and loans ............ .............................. 440,016,946 317,631 395,518 524,523 .386,140 2,141,222 4237,600 15,909.456 32,662.463 53.312,933 89,566,012 240,563.448
Depreciable assets ........................................................ 11,029,155 60,884 103,995 116,743 132.828 289.687 159,779 515,526 ~ 692.156 1.022,278 1,897,410 6,037,869

Less: Accumulated depreciation .................................... 3,463,213 30,148 34,018 47,807 44,283 78,642 45,956 132,418 182,234 247,997 435,992 2,183,718
Other capital assets less reserves ................................... 2.606,670 69,698 77,145 110,338 146,211 221,507 50.992 96,720 153.311 221.256 510,120 949,372
Accounts and notes payable .......................................... 55,563,374 209,146 429,301 310,087 456.780 1,728.903 1,420,960 3,509,268 5,230,268 5,235,824 6,069,024 30,963,813
Other current liabilities .............. ...... ............................ 390,539,445 66,140 51.207 156.781 110.015 1,322,642 3,772,911 15,283,079 31,478,448 51,517.219 87,687,736 199,093,267
Mortgages, notes, and bonds payable in one year or
I

more ...................................................................... 65,386,030 80,862 179,942 381.544 347.975 1.090.866 445,485 1.134,420 2,883,076 3,544.775 4,313.193 50.983,872
Not worth ................................................................... 28,815.448 122,594 330,895 592,206 573,387 975,325 496,979 1,450,377 2.225,501 2,607,524 3.324,044 16,116,616
Cost of property used for investment credit.~ .................... 983,997 6,445 113,875 7,511 17,157 12,590 42,011 14,850 36,247 34,912 50,286 81,233 666,880
Total receipts .............................................................. 54,033,930 810,817 171,363 173,928 185,576 262,369 876.068 683,514 2,025,843 3,388,749 S,072,531 8.283.786 32.099,386
Business receipts ......................................................... 12,655,460 75,207 78,051 78,739 64,305 94,811 373,257 209,872 383,422 264.224 420,123 622,246 9,991,203
Cost of sales and operations ......................................... 5,589.667 3,779 *37 -2,574 -7,541 *22,060 67,295 53,199 108,763 9,578 48,020 82,311 5,184,510
Taxes paid ................................................................ 948,640 18,421 5781

'
10,976 11,377 12,237 29,248 14,716 33,803 54,925 74,676 137,858 538,825

Interest paid ............................................................... 30,742.676 527,473 1"354: 23,108 42,220 52,199 291,054 304,767 1,148,730 2,304,900 3,450,623 5,563,363 17,018,885
Depreciation ................................................................ 791,471 7,385 10.889 8,351 8,871 6.871 23,638 13,821 29,811 36,068 51,484 89,067 505,215
Pension, profit-sharing, stock bonus, and annuity plans ....... 289,281 1,947 -1,2D4 833 7,224 2,874 10.169 18,975 28.433 45.984 170.760
Employee benefit programs... : ............................. E .......... 151,717 607 -1,814 -1.556 1,005 3,749 2,273 5,778 8,887 13.246 21,676 90.548
Net income (loss deficit) .................................. :............ 3,291,935 56,048 -16799 6,166 769

10
11,991 24.622 30,380 115,934 197,768 298,569 468.261 2.088.226

Net income ............................................................. 3.812,673 ,54672 5 2-
5:

49205 : 6
49 96

61
.
192 1 07271 61,460 137,258 214,846 339,212 542.485 2,121,947

Income subject to tax ................................................... 3,525,744 61,787 25,270 28:199 36,352 47:912 84:241 50,163 123,186 206,524 327,465 515,797 2,018.848
Income tax, total.......................................................... 1,629,890 29,129 4.539 6,841 8,433 14,063 28,829 17.369 45,154 872W 150.467 249,056 988,806

Additional tax for tax preferences. ............................... 46.495 2,170 - - '76 *285 261 656 2,694 5,862 10,407 24,084
Foreign tax credit.......................................................... 36,221 51 - '693 - 260 461 241 526 33,989
U.S. possessions tax credit ............................................. 4,557 42 - - 137 166 30 1,367 480 633 1.702
Investment credit .......................................................... 58,846 246 334 169 114 957 555 1,470 1,845 2,642 4.054 48,382
Work1ricantive (WIN) credit ............................................ 27 -

:
1 1 4 8 13

Now jobs credit ............................................................ 20,582 23

1

14 ~68 *67 *266 643 641 1,600 2,255 2,848 4,498 7,149
Distributions to stockholders except in own stock ............... 645.391 24,799 35 664 20,078 22,025 19,895 2,446 14.841 14.820 14,412 36.962 416.015

Finance, Insurance, and Real Estate:
Security, Commodity Brokers and Services
Number of returns............................................. : .......... 6,158 18 3.869 510 422 495 152 101 49 27 20 35
Total assets ................................................................ 51,817.223 89,070 -78,206 171,179 306,662 1,227,618 1.071,514 1,551,306 1.724,342 1.872,450 2.826,383 40,898,493
Notes and accounts receivable, not................................. 27.996,908 13,036 '21,634 33.353 119,518 446,335 366,375 637,764 846.787 926,610 772,066 23,813,430
Inventories .................................................................. 23,697 - - - - -8,052 2,931 135 11 488 12,080
Ca*. Government obligations, and other current assets ..... 18,425.522 29,255 '21,825 85,096 117,290 548,055 587.372 635,966 657,744 655,633 1,540.153 13 133547
Other investments and loans.......................................... 3.969,258 '16,474 -29,051 26,402 50,121 108,655 57,521 172,573 131,966 161.376 364.603

, ,
2.850,616

Depreciable assets ....................................................... 1,011,067 35,352 -5,887 21,172 17.553 92,329 44,804 56,799 89.106 63,820 148.468 435,777
Lew: Accumulated depreciation ................................... 375,184 19,849 -2,662 6,656 6,108 28.104 20.193 23,478 35,295 20.970 56.659 155,210

Other capital assets less reserves .................................. 159,366 -3,873 -2,390 -5,050 1,462 13,066 6.890 7.431 8,154 3.754 37,920 69,376
Accounts and notes payable .......................................... 31,009,792 39,444 '25,517 63,302 112,393 567,008 537,363 767,563 905,300 859,931 1,465,599 25,666 372
Other current liabilities .................................................. 11,266,732 9,496 -8.335 4,446 44,070 126.387 253.503 270,163 413,364 511.115 615,952

,
9,009,901

Mortgages, notes, and bonds payable in one year or -

Tore ..................................... ;.................................
2,887.199 - '16,172 *468 -15,596 -15,008 79,739 14.770 92,542 89.911 153,604 339.915 2.069,474

Net worth ................................................................... 4,821,136 - -11,852 '40,207 66,105 125,235 350,081 225,481 326,069 251,010 273,075 314,016 2.861,710
Cost of property used for investment credit ...................... 253,060 -2,560 -2,363 5.905 39,701 10.257 16,385 9,269 5.766 38.493 116,224
Total receipts .............................................................. 9,5W,383 130,576 397,561 '123,835 95,191 360,813 734,039 473,519 665,074 792,967 681,362 589,733 4.543,713
Business receipts ......................................................... 4,561.019 -35,660 335,482 -121,404 44,407 245,971 470,410 364,271 505,812 616,135 525.643 410.324 885 500
Cost of sales and operations ......................................... 322,843 - -6,155 - -7,239 *8.023 -62,895 138,687 12.731 24,979 4,757

,
54,085

Taxes paid ................................................................. 261.844 3,606 9,426 -4,800 4,357 7.336 21,050 11.853 17.138 15.269 10,950 18,697 137 362
Interest paid ....................... ........................................ 1,227,299 *23,189 2,595 2.318 5.190 25,312 25,420 31,349 45,913 40,535 85,596

.
939,255

Depreciation ................................................................. 118.625 -1,110 4,070 2,478 2,571 13,431 5,885 5,708 8,065 7,981 17,174 49,209
Pension, profit-sharing, stock bonus, and annuity plans ........ 130,481 1,668 -8,843 -1,248 .1.099 7,323 11,355 9.953 14.325 8.455 7.343 8,881 49 998
Employee benefit programs ............................................. 64,359 2,963 -5.774 -1,105 -1,179 4,083 2,424 2,516 4,632 5,076 3.686

.
30.275

Net income (less deficit) .................................... .........
f.

34029
: 8

-11,780 -30.291 -6,419 -2,998 33,434 48.704 31,149 39,422 22,032 30,418 21.409 152,380
Not income ................................................... ........... 539 31 3 849 4,203 '13,268 13.115 39,931 64,680 45,075 48,716 40.508 33,633 30,079 205 166

Income subject to tax .................................................... 429,988 669 -1,162 -12,174 32,383 48,010 37,061 42,349 31,965 28,986 25,616
.

163 805
Income tax, total........................................................... 188,502 293 -3,232 -1,301 11;561 19,359 15,762 19.202 14,470 13.501 12.435

.
77 054

Additional tax for tax preferences ................................. - - *12 1

24

(1) 291
.

Foreign tax credit ......................................................... 4.

021 -

'24 16

3 9

100 3273
U.S. possessions tax credit................ : ............................

196

- 182 - - 14
,
-

Investment credit ........................................................... 11

'1 22 2

*78 W
2 6 I'l

84 462 504

1 1

1,
504 5 887

Work incentive (WIN) credit ............................................

.1 -]

- -

1
,

New jobs credit ............................................................ 31
143 1

'66

.199

851 *135 332
'2

358 407
Distributions to stockholders except in own stock.:............. 125.580 99 9,365 3.317 3,183 6.391 7,190 3,2981 79,907

Footnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 6.-Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Asselts-continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

T
size of total &Sam

Major industry, item
otal returns
of active Zero

$1 $100.000 $250.000 $500,000 $1.000,000 $5.000,000 $10.000.000 $25.000.000 $50,000.000 $100.000,000
$250 00 000corporations assets under under under under under Under under u n dw K1w

or
undW

F.o101re$100.000 $250,000 $500,000 $110001000 $56000io0o $1 otooomooo $2510OOtOOO S50 000 0oo $10 000000 $250 OOOOOO

(1) (2) (3) (4) (5) (6) (7) (9) (10) (13)

Services: Personal Services
Number of returns......................................................... 40.058 1,435 29,873 5,228 2,424 611 423 27 24 5 8
Total assets............

* ... ** .............. *** ...... * ......... * ...
5,542,922 - 875,214 801,596 839,396 412,460 811,036 203,907 376,657 200,834 1,021,822

Notes and accounts r a, not........................ : ......... 991,703 - 100,388 141,839 139,961 71,319 125,270 30,068 70,321 42,723 269.814
Inventories ................................................................... 380,531 - 46.989 44,291 29,006 22,775 42.654 '16,630 38,157 22,007 1 18,022
Cash, Goverrinnent obligatioris, and other current assets ...... 976,240 - 200,057 146,874 149,954 63,258 158.069 18,425 74,383 18,417 146,803
Other investrwrits and loans........................................... 461,381 - 67,002 58,911 64,071 38,653 80,214 -4.106 39,969 15,384 103.071
Depreciable assets ........................................................ 4,377,859 - 1,009,697 704,494 653,220 302,801 622.814 206.965 196,930 139.528 541,410

Less: Accumulated depreciation .................................... 2,318,688 - 645,866 381,987 313.457 144,966 317,052 106,367 95,558 54,737 258,599
Othes cap" assets less reserves ................................... 353.861 - 27,347 40,548 82,561 47,740 59,226 '14.441 13,661 10,896 57,441
Accounts and notes payable ........................................... 949,652 - 159,286 142,776 137,578 64,729 144,518 33,666 61,321 55.191 150,687
Other current liabilities ..................... :............................ 615.371 - 83.714 48,657 60.883 25,142 87,241 17,980 37.856 34,623 219,275
Mortgages, notes, and bonds payable in one year or

more ......................................................................
1,096,794 - 143,551 161,036 232,661 116,410 196,516 '38,868 71,563 28.368 107.821

Net worth ................................................................... 2,464.896
-

358,244 373,728 347,355 178,378 .328.735 101,016 178.872 77,483 521,085
Cost of property used for investment credit ...................... 429,148 -4,764 89,681 71,018 39.300 20.212 49,726 '22,238 18,905 20,050 93,254
Total receipts .............................................................. 10,009.794 38.272 2.876,021 1,664,363 1,194.615 431,910 1,157,185 403,319 651,804 356285 1,236,020
Business receipts ......................................................... 9,718,970 36.663 2,843.950 1,625.056 1,163,750 420,091 1,099.926 -398,371 621.773 336,886 1.172,504
Cost of sales and operations ......................................... 4,925,888 17,033 1,333,214 835,907 619,790 204.268 592.330 '209,524 329,570 138,724 645.528
Taxes paid ................................................................. 391,985 1,931 120.956 62,589 44.895 17,714 42,841 -16,923 25,616 11,962 46,558
Interest paid ............................................................... 146,102 *681 23,025 19,866 23,819 10,752 20,886 -5,631 8,462 8,147 24.833
Depreciation ................................................................ 431,033 1.582 87,669 60,591 57,468 21,071 50.601 '20,334 16.739 22,935 91,843
Pension, profit-sharing, stock bonus, and annuity plans ....... 55.481

10: 4
5,869 -10,528 6.922 5.448 10.658 -2,915 4,862 1,626 6,549

EmpWtw benefit programs ............................................ 49,314 11 5 10.582 9,264 4,434 3,816 7.997 -1,288 4,091 3,121 4,606
Net income (less deficit) ............................................... 431,095 --4,404 70,517 72,677 56,697 16,924 49.885 14,770 40,379 14.300 99.350

Net income ............................................................. 538.224 -1,130 113,668 89,110 72,289 18,902 65,418 '17,475 42,797 18.085 99,350
Income subject to tax .............................................. .... 388,654 *357 45,397 51,234 49,512 15,001 56,618 '16,414 38,412 18,001 97,708
Income tax, total.......................................................... 143.89 *80 8.575 11,097 13,520 4,151 24,212 -7,754 18,249 8,953 47,307

Additional tax for tax preferences .........................
* ......

- - -
Foreign tax Credit......................................

I
.................. 4,767 852 109 3,806

U.S. possessions tax credit............................................ -

- - -

Investment credit ......................................................... 19,474 '38 2.1 6832.

1'

4

7 1'

149 2.952

-1. 1.

326

1'

599 4,690
Work incentive (WIN) credit ...........................................

1
-

-

-

-

4 25 2
New jobs credit ........................................................... 7,345

1

1, 1,329
: -

813
1

M -1,713
-1

608 32 100
Distributions to stockholders except in own stock .............. 85,579

j,

3, 6,407 13.574 -4,140 5,787 1.392 4,575 1,529 35,065

Services: Business Services
Number of returns........................................................ 125,782 2,947 93,513 14,683 7,167 3,755 3,067 334 192 60 30 21 13
Total assets ................................................................ 36,129,846 - 2,508,405 2,313,550 2,520,946 2.587,037 6,276,934 2,287.025 2,958,757 2,113,118 2.015,974 3,317,024 7,231,076
Notes and accounts receivable, net................................. 9,843.760 - 487,857 559.623 617,310 724,746 1,900,860 602,869 898,032 621,008 651,106 919.329 1,861.020
Inventories .................................................................. 1,342.380 - 86,238 89,945 88,109 79,287 289,679 75,162 141,469 107.887 59.702 126,749 198,163
Cash, Government obligations, and other current assets ..... 6,536.193 - 735,705 552,723 566,571 571,337 955,865 408,427 415,632 342,030 267,186 473,439 1,247,278
Other investments and loans.......................................... 5,645,355 - 266,687 289,651 232,598 231,353 819,238 268,286 385,842 455,114 369,473 575,227 1,751.886
Depreciable assets ....................................................... 18,280.921 - 1,526,015 1,359,961 1,587,235 1,465.660 3,458,747 1.292,963 1,665,797 656,876 831,255 1,567.865 2,8W,547

Less: Accumulated depreciation ................................... 8,108,068 - 772,004 709,126 774,303 665,465 1,524.793 520,653 753,402 257,828 350,569 598,277 1,181.648
Other capital assets less reserves .................................. 1,047,882 - 66.872 69,199 127,747 102,777 180,906 79,823 91,026 49.175 30.831 69,662 179.864
Accounts and notes payable .......................................... 10,459,273 - 713,359 589,753 716,969 728,356 2,124,961 692.603 881,256 590'soe 645,416 875,415 1,900,679
Other current liabilities ........... ...................................... 4,621.566 - 311,625 233,750 239,729 316,651 594,118 276,128 333,189 234,477 256.179 398,413 1.427.307
Mortgages, notes, and bonds payable in one year or

more ......................................................................
8,104,986 - 447,974 380,224 529.757 587,110 1,372,162 589,445 833,518 480.292 368,752 902,589 1,613.163

Net worth ................................................................... 10,018.349 - 382,339 773,567 778,146 816,706 1,784.891 603,263 711,133 660,306 625.812 1,050,890 1,831.296
Cost of property used for investment credit ...................... 1 3,088,507 22,570 254,263 245,412 277,647 318,348 634,391 230,662 246,822 111,543 121.024 270,133 355.792
Total receipts .............................................................. 56,056.923 526,467 9,347,347 6,442,869 5,198,196 4,845,961 10,398,384 3,121.313 3,030,673 3.267,194 3,202,035 3,449,496 3,226.988
Business receipts ......................................................... 53,768,653 509,768 9,170,839 6,334,092 4,989,220 4,715,720 9,953.826 2,966,575 2,849,106 3.075,933 3,042,478 3.298,987 2,862.109
Cost of sales and operations ......................................... 31,429,378 410,563 4,279,928 3,801,433 2,680,487 2.838,715 6,453,075 1,904,506 1,646,977 2,138,474 2,140,946 1,884,913 1,249,361
Taxes paid ................................................................. 1,629,634 5,671 349,700 201,648 175,700 154,638 243.100 68,457 76,120 95,693 82.652 95,455 80'soo
Interest paid ............................................................... 1,063,253 12,698 71,300 46,669 69,488 60,715 167,507 73,196 103,737 67.467 55,111 03,728 251,637
Depredation ................................................................ 2,412,183 29,971 211,113 152,211 173,989 181,648 449,194 172,742 214,035 89,211 107,818 152,330 477,921
Pension. profit-sharing, stock bonus, and annuity plans ....... 565.547 2.415 82,037 41,303 80,435 52.907 130.837 27,634 31,921 26,356 44,812 26,961 17.929
Employee benefit programs ............................................ 331,457 1,512 49,792 25,641 40,635 25,168 61,225 16,692 21,288 16,162 10,417 42,138 20,787
Net income (less deficit) ............................................... 2,288,065 -2,575 213,450 283,130 204,814 214,903 377,318 111,626 141,734 163.983 156,599 239,851 183,232

Not income ..................................................
** ...... -

3,0r>8,451 18,720 495,307 332,359 274,524 279.379 503,065 164,616 176,120 176,890 191,590 256,457 199,424
Income subject to tax ...................................

*'*** ......... -
2,347,596 10,577 239,116 224,834 208,568 228,588 389,867 144,703 152,225 159,412 166,422 236,886 186.398

Income tax, total ...................................

* ....... * ....... * .......
922,875 4,825 50,806 58.305 62,769 113,038 165,808 67,234 70,743 75,647 80,170 114.5DO 89.030

Additional tax for tax preferences ................................. 152 - - -

-

*25 67 21 - - -
Foreign tax credit ......................................................... 50,568 1,894

C)
>3 3,616 4.177 11,906 21,521 1.316

U.S. possessions tax credit ............................................. 1,956 129 - 10 21 45 103 608 1,040 - - - -
Investment credit .......................................................... 136,676 414 ~,420 10,306 15.530

1

5,883 24,293 6,529 9,930 4,617 7,675 14.579 18,500
Work incentive (WIN) credit ............................................ 1,529 - 167 228 -3 8 27 50 8 117
New jobs credit ............................................................ 80,184 112 7,476 22,254 11,970 78713 14,888 2,740 3.260 1,424 875 900 498
Distributions to stockholders except in Own stock ................ 492.629,

56,

24 23,928 20,797,

:

2
_,

52,055, 24.90 17,877, 22,154, 46.493, 50,077, 36,816

-4
Go

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Si.e of total assets

Major industry, item
Total returns

of active Zero
$1 $100,000 $250,000 $500.000 $1,000, 00

0
$5,000.000 $10M~00 $225,000.000

5

$

'0(

$50,000,0DO $100,000,000 $250.000.ODO
corporations assets

under
$100,ODO

under
S250,000

und r$
500,g6o

under
$1,000,ODO

under
$5,DOO,000

under
$10,000.000

d

$25,000,000
unde r:

5~550,000,000
S ounder under

$100,000.000$100,000.000
under

$250,000,000 r more

(1) (2) (3) (4) (5) (6) (7) (8) --(9) (10) (11) (12) if 3)

Services: Auto Repair,
Miscellaneous Repair Services

Number of returns ........................................................ 61,619 1.316 43,672 10,134 3,192 1,595 1,474 165 11 7 5
Total assets ................................................................ 13,962,914 - 1,401,001 1,506,309 1,095,979 1,117.670 2,975.652 1.105,309 735,244 399.624 670,770 2.955,356
Notes and

accounts
receivable, net................................. 2,146,275 - 218.240 234,586 168,337 1B4,328 337,098 107,106 86,8`16 44,298 129,782 635.682

inventories
..... * ......... * * ........ * * ........... * ... * ......... * * .......... * '

1,058,497 - 233,208 219,772 131,993 132,323 168,180 46,003 33,857 10,868 26,916 55,377
Cash, Government obligations, and other current assets ..... 1,456,915 - 217,302 251,443 164,404 99.247 231,198 85,731 46.359 34.441 62,895 263,895
Other investments and loa a .......................................... 588,675 - 50,324 71,465 46,936 58,987 93,223 24,714 31,299 55.201 1 9,962 136,564
Depreciable assets ....................................................... 12.420,015 1.082,544 1,019,112 773,612 900,582 2,939,561 1,125,023 683,600 309,338 896,092 2.690,551

Lesir. Accumulated depreciation ................................... 4,686,213 - 517.259 434,551 316.403 338,531 993,274 343,723 190.852 98,916 481.859 970,845
Other capital assets less reserves .................................. 655,618 - 59,294 114,171 85,504 66,876 120,660 52,736 14,802 26,829 12,533 102,213
Accounts and notes payable .......................................... 3,886,415 - 367,197 359,865 300,166 344,642 1,177,7B6 392,968 238,391 75.627 165,004 464,749
Other current liabilities .................................................. 1,284,717 - 107,422 102,132 61,608 71,325 169,671 40,801 42,858 35,220 45,739 607,941
Mortgages, notes, and bonds payable in one yew or

more ......................................................................
4.730,642 - 307,635 353,793 248.639 326,986 1.014,922 476,363 334,425 159,239 371,377 1,137,263

Not worth ................................................................... 3,219,875 - 391.646 533,958 398,715 325,178 512,544 156,904 76,488 101.369 83,927 639.146
Cost of property used for investment credit ...................... 2.557,486 -2,432 187,648 137,796 163,691 1171,712 666,264 313,364 175,672 71,575 105,714 561,618
Total receipts .............................................................. 18,990,-%B 96,253 5,034.957 2,930,147 1,981,033 1.950,056 2,832,577 778,395 589,997 314.703 507,070 1,975.380
Business receipts ......................................................... 18.237,913 '52,753 4,990,097 2,862,568 1,900,343 1,884,620 2,682,368 740,584 540,628 285,461 478,740 1,819,751
Cost of sales and operations ......................................... 10,150,079 '27,890 3,005,652 1,693,083 1,125,162 1,284,012 1,357,166 311,184 249.675 130.804 240,101 756,350
Taxes paid .................................................................. 641.078 3,288 179,329 109,052 57,607 57,138 88,314 20,180 18,354 9,420 13,548 84.848
Interest paid ................................................................ 609,070 -6,832 46,399 36,224 34,860 43,949 143.929 57,389 38,3DO 19,918 34,655 146.615
Depreciation ................................................................. 2,022.368 '16,852 135,994 124,864 130,182 130,509 523,234 204,878 140.878 67,725 166,602 380.650
Pension. prolit-sharing. stock bonus. and annuity plans ........ 76,324 - -5,176 17,841 11,354 10,459 10,962 3,371 3,508 545 3,856 9,252
Employee benefit programs............................................. 84,380 6 21,519 12,710 5,394 5.294 10.492 1,557 3,545 788 713 22,362
Net income (less deficit) ................................................ 655,357 2,572 72.697 114,790 76,092 87,358 127,432 22,422 2,613 11,298 4,447 133,636

Not income .............................................................. 640,582 -5.922 157,209 144.928 94,648 94.931 156.333 30,012 12,145 12,206 8.612 133,636
Income subod to tax .................................................... 674,742 -1,228 90.793 108,9w 69,305 78,581 143,152 25,365 8,759 10.201 6,338 132,104
Income tax, total........................................................... 243.199 17,876 26.024 20,802 28,515 61,552 11,954 3,907 5,200 3.030 63,999

Additional tax for tax preferences ................................. *15 - - - - -

Foreign tax credit......................................................... -4,272 - 21 3,955
U.S. possessions tax credit............................................ 257 - (1) 16 233

-
- - -

-Investment credit ......................................................... 59,524 3,929 5,592 93.8 5.585 10,647 2,735 061 730 1.520 23,596
Work incentive (WIN) credit ........................................... -

1
- -7 - - - - -

New jobs credit ........................................................... 22,932 2,486 3,613

3.017

6.563 5.780 464 459 200 100 250
Distributions to stockholders except in own stock .............. 66,434 20.154 -4,871 -6. 8,773 8,117 2,275 371 1,281 1,135 8,886

Services:
Amusement and Recreation Services

Number of returns ........................................................ 40,660 1,544 23.032 8,603 3,521 2,099 1,543 169 97 29 12 4 7
Total assets ................................................................ 19,596,677 - 587,928 1,376,390 1,269,933 1,464,206 2.905,723 1,154,043 1,421,213 1,000,522 766,757 685,041 6,964,921
Notes and accounts receivable, net ................................ 1,792,812 - 51,351 92,249 81,217 108,911 209,449 137.397 141.067 93,024 65,647 72,670 739,830
Inventories .................................................................. 1,249,254 - 22.957 68,229 37,233 33,920 72,394 18,947 52,607 44,926 19,797 33,768 844,476
Cash, Government obligations, and other current assets ..... 3.538,119 - 134,858 190,694 182,039 200,637 468.920 210,688 209,840 154.073 144,832 116,387 1,525,151
Other investments and loans .......................................... 3.192,816 - 38,675 96,344 73,038 78,978 371,530 95,342 229,223 138,830 97,564 88,573 1,884,719
Depreciable assets ....................................................... 12,814,519 - 741,396 1,512,968 1,322,088 1,394,489 2,559,186 813,505 984,368 720,447 598,841 343,450 1,823,781

Less: Accumulated depreciation ................................... 5.901,963 - 462,681 845,010 649,099 583,520 1,265.439 363.522 461,754 320,705 278,713 108,565 562,955
Other capital assets less reserves .................................. 1,664,960 - 30,246 221,682 195,081 195,557 403,821 195.463 181,838 117,183 79.213 70.353 174,521
Accounts and notes payable .......................................... 3,647,195 - 235.568 332,803 155,528 195,399 570,803 183,762 209,421 149,154 123,230 74,377 1,417,150
Ottler current liabilities ..................... : ............................ 2,729,006 - 102,652 98,562 116,888 127,588 241,653 132,770 124,527 128,758 73.766 85.532 1,496.310
Mortgages, notes, and bonds payable in one year or

more ......................................................................
4,782,850 - 154,062 341,835 392.763 599,908 994,998 337.933 423,238 267,743 192,708 239,707 837,955

Not worth ................................................................... 6,420,779 - -162,104 335,557 442.627 391,805 765,940 373,563 538,049 358,005 317,204 245,161 2.814.972
Cost of property used for investment credit ...................... 1,517,708 1,621 53,249 114,269 72,060 109.820 204,233 41,813 80,429 79,522 32,896 35,127 692.669
Total receipts .............................................................. 211.227,669 253,521 1,566,195 2,106,111 1,374,473 1.752,710 3,103,466 1,140,255 1,168,831 967,290 846,957 1,173,734 5,774,126
Business receipts ......................................................... 19,586.029 212,341 1,519,504 2,026,469 1,246,470 1,654,506 2,886,932 1,036,831 I.D63,758 849,920 799,941 1, 1142,647 5,146,710
Cost of sales and operations ......................................... 10,255,220 104,575 722,434 1,025,146 610,944 860,376 1,539,601 539,679 540,778 419,631 443.863 779.778 2,668.415
Taxes paid ................................................................. 777,419 15,235 44.267 97,245 64,022 69,970 136,833 55,717 64,669 44,005 53,656 35,155 96,645
Interest paid ............................................................... 563,708 7,"6 14,862 45.955 43,957 57.444 84,868 31,497 38,933 26,311 29,172 27.939 155,324
Depredation................................................................ 1,841,722 12,042 56,409 107,042 88,406 98,220 200,089 53,687 83,927 73,268 4Z370 22,816 1.003,446
Pension. profit-sharing, stock bonus, and annuity plans ....... 170.592 -1,616 ~5,495 57,658 8,842 11.553 18.670 13,211 11.257 6.938 4,931 2,574 27.847
Employee benefit programs............................................ 83,096 M 3,489 3,391 4,383 5,737 9,214 6,392 9,571 5,332 10,838 4.002 20,114
Net income (less deficit) ............................................... I.M.795 3,274 -42,534 16,970 64.730 35,658 151,362 51,473 73.377 106,357 31,824 36,048 520,256

Net income ............................................................. 1,477,256 18,323 78,567 91,364 94,309 88.467 202,257 94,142 98,478 1 16,543 40,502 36.048 520,256
Income subject to tax ................................................... 1,142,961 8,602 31,346 48.961 34.002 67,967 141,447 76,309 73,274 64,715 37,729 33,261 505.348
Income tax, total........................................................... 490.045 3,588 5,463 11,635 7,314 23,620 59,593 33., 34.146 39.661 17,873 16.607 237.679

Additional tax for tax preferences ................................. 496 7 - - - *28 27 16 33 24 -

Foreign tax credit ......................................................... 48,678

-1

- -1,471 354 90 385 90 46,149
U.S. possessions tax credit ............................................. 102

- - -
- 102 - - - - - - -

Investment credit .......................................................... 95.923 -6 1,13 3,343 1,800 4.675 7,566 2,054 2.400 3.352 1,561 1,2f 66,702
Work incentive (WIN) credit ............................................

1 1
- - - *77 (1) - - -

1
~New jobs credit ............................................................ 8,736 *394 2,223 3,044 670 711 765 206 188 40

Distritititions to stockholders except in own stock ............... 248.931

1,

12, 29,9201 36,951 10,144 28.849 16.132 18.016 29,0741 3,533 41 4,60, 58,688 -4
to

Foottiotes at end of table. Soo text for "Explanation of Terms" and "Description of the Sarnple and Linutations Of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 6.--Selected;Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Major Industry, by Size of Total Assets-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

rTotal ret
Size of total assets

Major industry, item
u ns

of active Zero
$1 $1 DO,000 $250,000 $500.000 $1,000,000 S5,000,000 * $10,000,000 $25.000.000 $50,000,000 $100,000.000

$250 00O DOOcorporations assets under under under under under under under under under under
..

or$100,000 $250.D00 $500,000 $1,000,000 $5,000.000 $10,000,000 $25,000.000 $50,000,000 $100,000,000 S250.000.000 more

(9) (10) (11) (12) (13)
Services: Other Services

- - -

Number of returns ......................................................... 232,722 6,163 189,139 22,284 8,279 3,685 2,583 404 120 34 17 6 6
Total assets................................................................. 29,970.147 - 4,819,825 3,385,987 2.855,379 2.515,061 5,411,180 3.295,832 1,796,546 1,182,558 1,143,705 1.105,752 2.458.322
Notes and accounts receivable, net. ................................ 5,235,601 - 500,331 553,202 485,818 496,336 961,718 635,865 434,374 243,293 243.908 349,076 331,680
Inventories .................................................................. 1.368,419 - 136,793 159,600 143.729 97,520 313,996 235,346 99,801 40.393 35,364 73,482 32,395
Cash, Government obligations, and other current assets ..... 5,706,845 1,499,871 908,840 576,667 413,903 849,334 526,586 275,160 123,596 148,441 90,163 294,284
Other investments and loans .......................................... 3.864,722 491,750 465,322 280,368 241,039 927,684 280,868 249.439 239,418 236.692 264,878 187,264
Depreciable assets ....................................................... 16,684,155 3,535,927 1,718.870 1,683,928 1,484,767 2,569,235 1.839,151 827,371 588,931 468.172 336,225 1,631,578

Less: Accumulated depreciation ................................... 5.971,297 1,728,649 714,653 635,425 543,698 848,475 601,102 231,151 149,474 119,695 87,118 311,857
Other capital assets less reserves .................................. 1,631,198 156,117 195,765 184,872 207,816 31 ~,764 179,747 84,649 59.227 61.317 51.472 135.452
Accounts and notes payable .......................................... 5,642,082 1,043,331 644,791 562,136 569.674 1,195.473 656.922 324,791 143.391 136.145 126,812 238,616
Other current liabilities ..................... : ............................ 3,399,013 667,145 456.903 297,672 280,734 523,107 361,302 196.429 156.918 123.187 160,270 175,346
Mortgages, notes, and bonds payable in one year or

............... : .... -,**----
m G ...

8,462,129 785,5DO 537,187 669,821 769,567 1,747,831 1.099,237 619.707 443,367 420,973 381.202 987,737
..............................Not worth ................................................................... 9,185,736 - 1,372,538 1,399,503 999,328 710,772 1.291,232 910,199 490,669 340,727 409.413 318.866 942.489

Cost Of property used for investment credit ...................... 3,640,489 8,304 567,766 232,251 207,916 92,698 2,220.683 64,395 52,878 38,677 23,213 21,900 109,808
Total receipts .............................................................. 64,867,826 473,247 28.359,313 9,248,793 6,649,323 3,797.289 7.167,407 1,907.433 1.989,660 1,265,214 1,080,400 809,590 2.120.157
Business receipts ......................................................... 63,287,807 449,700 28,010.595 9,124,693 6.515,828 3.696,602 6.871,860 1.785.072 1,898,379 1,192,774 997,513 756,319 1,988,472
Cost of sales and operations ......................................... 26,609,734 241,145 8,057,743 3,648,771 3,279,611 2,002,174 4.173,165 1,095,510 1,137,764 834,061 M,468 563,829 944,493
Taxes paid ................................................................. 2.061.867 17,628 779.009 299,413 217,070 137,4G4 268,237 68,803 76,602 42.877 38,481 28.224 88,119
Interest paid ............................................................... 852,780 13,765 128,300 70,207 72.815 76.441 180,640 54,434 51,538 34.316 36.347 19,972 114,005
Depreciation ................................................................ 1,445.776 11,581 453,014 186,706 138,583 103,893 246,667 55.391 50,796 33,398 27,135 20.220 118.390
Pension, profit-sharing, stock bonus, and annuitiplans ....... 2,693,846 -4.806 1,847,774 423,837 191,449 73,369 73,117 13.804 22,007 13,124 4.559 3,200 22,800
Employee benefit programs............................................ 531.524 12.944 214,008 69,637 49.928 41,521 62,410 9,116 18,786 7,760 6,692 4,756 33.966
Not income (less deficit) ............................................... 1,768,294 4,033 516,663 316,717 205,585 95,206 137,845 84,506 88,503 84,758 64.559 18,430 151,489

Net income ............................................................. 2,668,098 26,572 906,165 428,1" 281,416 170,875 287.348 122,356 116,783 85,387 65.380 26.183 151,489
Income subject to tax ................................................... 1,847.188 17,499 555,502 310,221 187,455 118.510 228,446 77,344 92.594 60,451 29.901 20.824 148.441
Income tax. total..................................... 7 .................... 582,W 6.900 111,503 72,456 56.828 39,660 94,742 35,797 43,409 28,446 13273 9,936 69,598

Additional tax for tax preferences ............................... 522 - - - - *103 72 8 89 - 140
Foreign tax credit.......................................................... 13,307

.8
160 7 2,620 21125 39 7,421

U.S. possessions tax credit....................... E .................... 161

-
(1) - 8 153 - - -

Investment credit .......................................................... 92,738 -2.085 5 11,186 9,881 5,987 11,096 3.267 3,593 4,311 2,898 0651, 16,1 04
Work incentive (WIN) credit ............................................ 155 -

-

1

l 9

-

41 '33 32 7 2 6
. .......Now jobs credit .................................................. .. 68,069 1 27.13. 15,655

9,;

54 5,885

1 ~,3

92 3,524 1,935 1,151 675 219 400
Distributions to stockholders except in own stock ............... 428,780 -46,764 90,409 110,593 35,926

1

9,334 62,199 15,822 16,957 5.661 6,429 3.718 14,968

Nature of Business not Allocable

Number of returns ........................................................ 4,268 50 2,708 601 272 276 *16 11 - -

Total assets ................................................................ 1,430,866 - 79,791 '52.744 229,649 172,006 615,901 *116.655 164,120 - - - -
Notes and accounts receivable, net................................. 292,764 - '12.039 *790 '36,338 46,715 130,760 '29,598 36,524 - - - -
Inventories .................................................................. 309.622 - 21,863 '16,589 -51,259 '48,467 135,897 '21,393 14.154 - - - -
Cash, Government obligations, and other current assets ..... 217,743 - 8.141 '12,294 30,964 24,301 77,008 '19,668 45,367 - - - -
Other investments and loans .......................................... 195,852 - -8,198 -3.385 '34,658 '19,053 102,695 *6,210 21.653 - - - -
Depreciable assets ....................................................... 601,287 - -51,095 -31,582 '116,364 61,038 218,981 '65,979 56,248 - -

Less: Accumulated depreciation ................................... 286.918 - '24,684 '15,928 '55,327 37,290 98,084 *35,325 20,280 - -

Other capital assets less reserves .................................. 58,458 - -9,790 -6,536 31,671 -4,899 4,129 - -
Accounts and notes payable .......................................... 360.060 - 27,367 '10.062 '52,882 78,693 132,990 -29,778 28,288 - -
Other current liabilities ..................... ............................ 228,828 - 3,401 -5,306 *35.536 '13,825 134,363 32,488 - - - -
Mortgages, notes, and bonds payable in one year or

"non' ......................................................................
236,857 - -11,732 -7,041 '40,944 '68,104 32.300 *21.777 54,959 - - - -

Not worth ................................................................... 498,384 - 12,597 -25.615 78,925 3,526 289,827 *42,342 45,5S2 - - - -
Cost of property used for investment credit ...................... 58,028 111 *2,038 -8,688 -28,362 8,527 -5.781 4,274 - - - -

Total receipts .............................................................. 3.015,136 27,476 170,140 '333,116 383,432 536.786 1,087.469 *286,173 190,544 - - - -
Business receipts ............................. ........................... 2,854,276 -26,097 158,978 '330,147 -269,393 532,943 1.075,515 '277,428 183,775 - - - -
Cost of sales and operations ......................................... 2,268.575 -9,564 98.139 -234,587 '193.641 384,182 972,013 *245,592 130,857 - - - -
Taxes paid ................................................................. 45,402 263 3,924 -4,655 11,645 2,975 15.739 *3,021 3.180 - - - -
Interest paid ............................................................... 124,601 306 1,424 -1,349 105.803 4,233 3,927 *3,696 3,863 - - - -
Depreciation ................................................... _ ... * _

I I
,

1 74,197 276 -1,877 '40,417 4.694 9,573 2,840 - - - -

Pension. Profit-sharing. stock bonus. and annufty plans ....... 9,611 12 '668 -2,916 165 -1,867 -2,413 *675 895 - - - -
Employee benefit programs ............................................ 17.795 11 X1,1

-1,264 7,U *513 '13,804 328 - - - -
Not income (less deficit) ............................................... -184,657 13,346 -14.028 -11,749 -157,467 -3,589 --34.739 --1,791 1,862 - - - -

Net income ........... : ................................................. 66.776 15,355 *662 '13,435 -1,996 15,987 9,862 - - - -
Income "act to tax ................................................... 39,429 -1,166 -5.040 *6.74 -1,825 15,339 8,048 -
Income tax. total.......................................p ................. 15,218 (1) -1,024 -2,181 6,830 3.746

Additional tax for tax preferences ...... -

Foreign tax credit. ...............................

*** ......... ......

-

U.S. POSSesskins tax credit ............................................. 253 - 128 125 - -
Investment credit .......................................................... 1,686 (1) (1) 264 (1)

.6

97 *51 674
Work Incentive (WIN) credit.: .......................................... -

I J

Now jobs credit ............................................................ -1,221 '231 - 169
Distributions to slockhoklers except in own stock ............... -6,596 ~l

- .5. - 1 1901 126 580

'Estimate should be used with caution bectivaim of the W111811 nufttxx Of sampI9 reltimi; on which it is based.
-Idernifies (a) scre classes for ~ data were deletedl to avoid disclosure of Wormation for speak corpombons and (b) mnbwW ""low of amourdsi which ffickAde the data thus WOW from another size class.
'Lou Ow SW per rebsn. I
NOTE: Classification by size was on amounts muntled to thousands of dollars poor to taixilabon, See text for "Explanation of Tennis" arid "Oescription of the Sample and Urniftsibloris of the DatL"



E

Z
rA

0
0

1
E

c
a

W
c

0ILIcg
a
l

UWU.0(AzCC
I-

C
o
rp

o
ra

tio
n

R
e
tu

rn
s/1

9
7
7

81

g
~~!s

-
'
1
I

m
o

u

c
N

;c
;':y

c
IA

GS
c-fd

d
P':

cpsI.:g
c;*j

-m
N

W
::

'It
1~

cl
It

clfl-~
-q

S
6

N
o

1
1

2N
M

I
8
'9

2
~

*m
8$H

F
~

~
A

z
c
lg

k
I-t-q

c
'iq

R
4

~
ict

I
cl;

vi
N

fLd c%r
:

6

c~
N

v
.

;;
d

,
c

R
R

S
U

~
q

R
v

'11%

5
cdN

M
W

E
IN

;~
F.S.i

I
R

Il-
-I

N
N

w
w

'w
'

Iw
o

N
-;

c!
It

N
j

i
t

-rctnl%
R

.
cL'-~1%R

ciV~n
'tq

.
V

'm
.§

"d
c
ly

.
1.5

c6I':
~

g
R

'o:
p
ig

g
s
--

v,
.
.

w
I

c
~

w
q

N
o

m
N

N
o

N
I

t
c!

o
~q

%
L

c1f
I

g
cl;

9

z
~TgE.m-9;
~

3
1
N

-
No

N-S9.
~

Pqm-no%m~80.
i;

2
?N

oCt
-

I
I

o
-t

R
.

1
-

%
N

w
-in

cl
c;

c4dog
16

vo
.!k

W
.

mN
qLq

go
S

2
.1

.
K

K
.

o
m

d
d

.w
N

O
N

N
Im

a
g

a
d

g
m

m
.s

o
I

I~
lo

w
13~

cN[
C

t-1
.

R
III

csid
c;d

cS
I':fl:

":c4
cid

m
w

w
16

ci
A

w
Im

w
1
;

F4

,
w

o
-
w

NL
v~13iIll

s
N

v
o

N
L6

-
m

R
c
t

6
s

:
!
.S

.d
.o

w
o

.6
"
S

-
m

2
;o

-w
ig

"
;
c
6
u
`

a
:w

w,9
i1.6;vft~

w
l

A
M

~
l

~:
z

o
N

~
-

-
-

'~
I

"I
.

L
~

R
mR

g
ct

c
lIq

':
Ot

.
cs

In
cy;ci

c1f
w

.N
-N

v
w

-S

F
N

A
5

~R
-

_
-s

c,a,
:j

m
,
.
I

;;
!~

g
g

G
~;-

cl
:!

9
"
8
0

w
o

o
s

Is
mmm

N
hom

al
ItR

cq
~*

-
.
o

:
d

;d
d

m
.

-
q
q
c
tq

4
.z

g
g

c
6
g

fd
.;

I:1
N
.

`:.6
1
6
4
d

4
c
'f-:g

'6
!

-
A

'
a

N
9

w
P

IQ
Iq

c"LIIIq
"I

id
,

,
c

v
.6

m
,:d

g
c
ig

c
g

~
v
g

l~
o

":':
g

l
i
c
!
"

S
o

.8
'.m

cli16
cli

tn
w

-
c,;

d
d

.6
c6

g
c;

o
v

N
I'D

ai
1i

-m-;5
CVIL

q1q:
n

R
Z! q

m
ir;

a;:.:
q

Im
0

TS-42"S'v
q

H
IM

F:
.

....LI.
~k&

M
M

"
K-,

'ig
~:

4
I,:

c6cf
-

c'i
o

.,w
':'~

cy;
ldc6wi

d
o

-6
-

m
N

Of0:1g
j

g
c6~:

JJN
c'j

ww
i

9
--

-~
,ci.

v
q

QmlqLq
R

k
'z

a
d

w
-m

N
2
A

:f-2
m.o.

N
~

wMpuptv-
mNE

VaS.
-

Q
2w

Im
o
o

9
9
'

'
-7

~
I

IR
V

I's
~w

wo
w

o"m
vS

N
o

m
--

~
-

I
!~

t
.

o-'Z
,~!

"I
n
q

.
.

.
~

-
-o

N
dN

01.N
N

ow
o2ov

N
c

H
o

~o
~

5
-II

g
cf

cr;d
g

ff
Ld

1
.6

~
-~

d
~:

Im
s

v
--

-o
W

E
H

,
-N

;:N
L
I

w
a

c6
-q-Z

vi
ct

~
V~

Ldv
dv

dvm
v.

m
N

N

T
-vc

SI
II'II

P:
n

z
5

1
1N

7W
12

2
1~

m
w

N,NoI
Lqm

;=
(R

cl~qc!
-

.
m

m
"R

ate'!
'6

c';Ld
c
fz

c6
g

;~~s
.-

-N
!,N

mIq
R

"iN
~

a
P-7

s
:4

6
w

o
w

m
m

o
M

.
;
;
o

.
.

vm
q

III
Iq

N
c
k

6
R

t
vi

41
a;

c1f, N
v~

w
N

-
I

No
w

cli
1

m
v
M

"
I

gg
a

q
"

cli
m

;
N

R
N!-

--,
--v

6-
m

0
P'7~7

f
is

id
R

R

W
c%

k
dc~:

U
lm

c';E
d
I
I
I

G
c4d

s
v.

w
I

a
,~R

I
I

N
m

N
go

o
w

I
'

I
A

V
;

L6a;
c'v

p
,

w
w

m
W

w
2
.m

,.
NJ

!2
1~

_m
w

w
-

I
J

H

1:ci
4

~6
d

d
c6

!i:jI:::::
;jI'!

I
o

m
9

1;c!V'
I

2;K:
M

S
I:I:

m
I

m
.5

;F
T

:
o

N
o

a
,

IN
"
~

s
6

'.o
w

~
IS

U,
iiz

:
:

-Z
N

.
c\i

cli
clictR

I
f

R
J
R

.
m

w
o

c4
CSsf

N
a

a
s

i;
N

L
d
uc

s

c
c1

13;1:d
f

g
v

I
o

1
2

~
~?

g
o

-M
?

m
m

R
.2

-
N

R
,

m
k

i
cr

-
x

M
F5

F
S!

N
-

q
m

m
;;

ml
1-1

1:11
m

w
ItIn

p
q

Iq
cl

N
N

%
M

2
tW

'M
cJI,:

c;16cl;1);6
N

w
-

-
gc

16

go
wfI

KFNZ'w-
o

-
o

o
.

.
2
o
w

N
"
'2

w
I

~
"

`Q
o

No
.

c
t,

1
.

No
c,4

N
,

H
m

T
-8

o
~

;v
R

It
`q

c%Lctc~alr%
cq

I'tcli
ct

Iq
-q

c\t
,

*~
--Ic

lq
-cli

v~
cri~q

~
R

.6
,6

4
d

c6
(6

w
o

,
c

o
I

-
N

E~
m
-

o

ci
w

N
o

o
N

m
m

w
.

w
In

vi
&I

m
c

Iq
"t

l-tct
w

9
R

g
t

c!
R

I
N

d
9
c
I

9
9

o
m

P
&

vN
w

v
o

w

'
c1F

6
w

N
N

w
-

m
m

~
m

m
.

.
.

.
.

.
.

.
.

.
.

..
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.:

.
.

.
.

.
.

.
.

..
.

.
.

.
.

.
.

.
.

E

:m
i
is

i

is
i's

.
.

.
.

.
.

S
LL.

:
q

.2
J
4

E
u

;1
s

E
d

23
6
.9

l
j
j
z

I
I's

I
I
!

-
8

4

uj

.

.8
1

S
s

(IJ
%.3?

E
-6

z
M

u
s

z
_
_
"
1
"
=

;H
:z

LL
-3

1
z

z
Z

-
z



RETURNS OF ACTIVE CORPORATIONS
Table 7.--Selected Balance Sheet, Income Statement, and Tax items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts--Continued
(All figures are estimates based on samples--money amounts are in thousands of dollars]

T t l
Sue of business receipts

Industrial division, item
o a returns
of active Under $25,000 $50.000 $100,

000
$5001000 $1.0w.000 $5.000,000 $10,000,000 $50.000,000 000$100.000, $250,000.000 $500,000.000

corponabons
$ ,

25 000
under under under under u rid r

e

umleo urKler under under
1

under
or

.
$50.000

$
100.000 $500.000 $1,000,000 $5,®oo ooo $1 o ooo oo $50,000.000 $100.000,000 $250,000,000 $500,0009000 more

(1) (2) (3) (4)

_

(5) (6) (7) (8) 1 (9) (10) If 1) 12(12 (13)

Mining
Number of returns ........ :............................................................ 19,216 4,792 1,676 1,008 5,842 2,312 2,716 428 332 50 33 13 14
Total

asset
...................................................................... I...... 88,377,059 1,288,677 318.977 293,490 1,924,289 1,662,603 5,679,546 3,010,433 8,43b.619 6.167,462 8,531.648 11.406.6-46 39,633,669

Notes and accounts receivable, not .............................................. 17,326,699 126,452 55,771 29,417 344.357 244,174 958.789 499,508 1.040.731 1,204,619 916,280 1,335.223 10.571,378
Ireventoriss................................................................................ 4,360,146 81,224 -21,590 *410 67,998 57,381 209,620 112,490 279,868 294.672 344.655 783,798 2,106.440
Cash, Government obligations, and other current assets ................... 8,342,680 163.176 88,789 51,536 313.501 307,522 894,751 442,707 994,084 420,255 794,410 '951.269 2.920,680
Other investments and loans ....................................................... 19,165,730 372,576 36,393 51,090 259,851 155,664 611,141 235,804 844.118 1,305,330 1,666,920 2,847,282 10,779,561
Depreciable assets ..................................................................... 44,961,816 497,794 85,870 119,083 1.071.032 1,086,504 3,945,914 2,179,270 5,614,925 3,282,941 5,431,032 5,528.663 16.118,788

Less: Accumulated depreciation ................................................. 16.419,702 266,922 39,150 31,711 456,291 539,789 1,873,335 1,082,911 2,226,363 1,484,103 1,747,827 1,679.086 4,992 214
Other capital assets less reserves ................................................ 8,573,530 191,820 35,648 72,516 274,443 253,701 767,862 546,524 1,427,494 944,446 902,448 1,476.773

,
1,679,855

Accounts and notes payable ........................................................ 11,817,978 163,869 103,006 79,992 539,948 479,415 1,394,023 745,107 1291,103 1,295671 759,016 1,563.781 3.403.047
Other current liabilities ................................................................ 12,755,586 58,196 8,535 16,771 106,448 126,976 485,922 200,608 616,599 377:866 767.531 675,593 9.314,541
Mortgages, notes, and bonds payable in_ons year or more ................ 15,098,612 286,9W *64,530 56.502 371.117 377,222 1,253,459 676,227 2,245,956 1.144.500 2,553,295 2,976.179 3,092,725
Net worth .................. , ~... * * .................. ***..... * * .......... *

* *
............ 42,681,609 419,691 51,163 120,642 659,580 576,294 2.233,344 1,214.355 3,885.325 2,996,793 3.794,335 5,375,419 21,354 668.(~Cost of property used

investment credit.................................... 4,974,226 53.087 31.528 38,117 211,890 247,053 815.725 311,119 722,274 433,179 579,508 641,833
,

888,913
Total receipts............................... ; ............................................ 96,164,753 147,648 123,078 97,930 1,692,252 1,747,802 6.350,652 3,112,800 7,002.440 3.998,483 5,492.593 5,022,971 61,376.104
Business receipts ....................................................................... 92,553,482 16,745 57,413 74.250 1,551,133 1.606.625 5,944,274 2,942,565 6.603,712 3,466,630 5.107,569 4,6D6,892 60.575 674
Cost of sales and operations ....................................................... 44,842,332 21,S46 23,733 50.130 816,336 929,429 3.752,298 1,788.256 4,106.961 2,208,937 2.975,451 2,631.640

,
25,537.315

Taxes paid ............................................................................... 1,509,443 9,575 4,225 4,179 58,295 61,497 190,689 109,426 220,070 112,680 191,875 180,928 366,004
Interest paid .......................... .................................................. 1,507,766 14,087 5.850 5,780 45,971 42,790 148,269 77,952 213,652 116,271 272.683 246,159 316,302
Depreciation ............................................................................. 3,043"3 13,004 8.796 7,863 116,474 132,021 444,534 214,902 474.661 262.006 349,360 300,988 718,924
Pension, profit-sharing. stock bonus, and annuity plans ..................... 418,761 4,735 - '76 2.027 14,235 38,139 29,169 32,463 30,907 37,462 44.970 184.578
Employee benefit programs ......................................................... 273,465 5,767 -5,120 *99 8,795 5,582 21,697 14,543 39.798 35,184 36,841 19.521 80,518
Net income (less deficit) ............................................................. 31,353,923 -234.937 3.569 ---0,951 56,179 56,143 '123,443 190,439 505,465 567,219 620,363 474,659 28,812,332

Not income ........................................................................... 32.581.722 76,322 38,165 13,608 163,276 146,384 563,086 251,526 706,D44 634,113 647.365 529.501 28,812,332
Income subject to tax ................................................................ 31,919,909 69.881 14,771 8,894 102,569 95,721 - 396,000 195,920 642,625 590,531 584.132 508,210 28,710,655
Income tax. total ....................................................................... 15,263.122 28,069 3,699 2,561 32,416 34,613 173.559 96.004 311,596 288,337 284,866 236.541 13,770.861

Additional tax for tax preferences ......... ; .................................... 72894 2,941 2,359 8,525 5,624 12,156 5,509 8.129
,

12,687 14,672
Foreign tax credit ...................................................................... 13'958:967 16,185 6,409 *49 2,938 -2.853

.
27,261 198.892 113.395 67,833 13,525,152

U.S. possessions tax credit ......................................................... 51 -
-

- 51
- - - -

- -
Investment credit ....................................................................... 223,125 121

.1
of 340 7,299 8.661 33,813 15,722 40,316 16,350 27,573 40,692 32.067

Work incentive (WIN) credit ......................................................... 44 - - - - - - 2 1 - 3 38
New jobs credit ......................................................................... 27.131 22 *57 *906 2,370 9,236 4,662 6.870 883 986 360 445

Total wages paid in 1977 ........................................................ 4,604,068 '37,264 -5,177 -4,234 48,939 148,670 564,532 296,161 833,180 277,949 408;613 478.763 1 500 506
Distributions to stockholders except in own stock ............................ 1,945,098 -16,889 - - 17,2" 29,879

1
92,761 37,523 113.857 82,499

1
8 .1,314

. ,
1,152,914

Construction
Number of retums ..................................................................... 214,745 27,015 14.825 25,334 84,469 30.738 27,832 2,889 1,500 74 48 21
Total assets ....... : ..................................................................... 91,222.022 1,758,072 648,267 1.197.096 10,064,237 9,215,458 25,766.029 9,306,614 14,644.605 3,165.956 4,976.794 10,478,894
Notes and accounts receivable. not .............................................. 24,734,482 269,650 109,074 219,883 2,175,711 2.294,856 7.523,251 2,973,280 4.572.522 750,170 1,399,132 2 "6 953
Inventories ................................................................................ 15.693,140 330,077 98,229 204,660 1,714,920 1,998,591 5,236.369 1,663,989 2,295,023 636,013 333,712

. ,
5571 181

Cash, Government obligations, and other current assets ................... 19,048,015 434,820 151,553 281.475 2,302,711 2.057,384 5.422,DOO 1.933,513 2,899.719 698.558 1.035.184
, ,

1,831.098
Other investments and loans ....................................................... 7,503,700 253,450 63,775 140,607 757,632 555,834 1,524,368 701,069 1.186.470 362,469 967,228 990.798
Depleciable assets ..................................................................... 34,232,185 328,482 309,056 568.036 4:537,671 3.552,944 9.458,661 3.206,288 5,362,350 925,773 1,581,827 4,401,097

Less: Accumulated depreciation................................................. 16,920,611 142.689 146.670 290,394 2,287.057 1,840.869 5.112,759 1,707,860 2.801,007 434,663 785,996 1,370.647
Other capital assets low reserves ................................................ 3,969,328 209.982 37,058 50,380 554,897 368,329 1.003,341 274,124 613,711 156,711 301,768 399 027
Accounts and notes payable........................................................ 31,373,515 846,587 190,446 4MI10 3.445,849 3,565,212 10,307.211 3,448,841 4,775,531 807,968 1.156,050

,
2.341,710

Other current liabilities ................................................................ 12.923.578 195,566 65,710 126,495 1,082,984 1,041.045 3,286.655 1.337,151 2.116,712 516,242 802.070 2 352 948
Mortgages, notes, and bonds payable in one year or more ............... 14,103,707 291.676 118,105 166,577 1,782,988 1,391,189 3,458,904 1,158,746 2,400,461 691,658 775,018

. .
1,868.385

Not worlin ................................................................................. 23,091,866 33,431 120,973 148,499 2,484,351 2.402,462 6,262,278 2,459.216 3,617.399 692,142 1.721,219 3 149 896
Cost of property used for investment credit .................................... 4,669,236 39,888 48,958 92,326 710,798 571,650 1,392.464 414,3D6 638,354 110,005 158.624

, ,
491.863

Total receipts............................................................................ 181,550,922 408.669 606,348 1,942.792 21,087,564 21,920,241 56,498,628 19,896,789 28,430,311 5,187,884 8,068.156 17 503 550
Business receipts ....................................................................... 176,745,105 198,715 563,175 1,845,371 20,625,186 21.594,153 55,463,888 19,481.292 27,613,112 5,019.863 7,564.110

. ,
16,776,240

Cost of sales and operations ............................... : ....................... 142,818,285 119,750 341,747 1,204,783 14,462.414 16,510,357 44,491.318 16.198,794 23,899,230 4,486,315 6.546,979 14 556 598
Taxes paid ............................................................................... 3.782,109 22,791 24,468 64,000 630,050 560,212 1,230,444 400,359 474.190 68,672 122.488

. .
184 435Interest paid ............................................................................. 2,050,494 27.756 13,072 34,778 276,445 222.432 571,317 179,299 298,392 69,556 100,647

,
256 800

Depreciation ............................................................................. 3,176,543 29,255 31,684 66,895 470,852 374,319 916,133 306.719 448,427 64.013 130,345
,

337 901
Pension. profit-sharing, stock bonus, and annuity plans ..................... 860.981 *941 -2,807 -5,618 52,654 79,086 307,981 110,942 132,539 17,540 43.654

,
219107

Employee benefit programs ......................................................... 719.245 538 4,317 7,957 73,981 107,864 253,560 90,841 90,478 3249 20.261
,

60 124
Net income (loss deficit) ............................................................. 4,517,522 --60,183 -25,618 -2,260 534,572 495,217 1,287,917 521.128 718,495

,
51,300 362.546

,
634,408

Net income ........................................................................... 6,536,536 82,321 24,817 110.694 933,552 794,709 1,793,890 671,656 921,172 118,367 399.220 686,138
Income subject to tax ................................................................ 5,047,435 60,114 9,787 41,619 550,963 554,304 1,384,482 562,551 746,810 97,790 365 233 673 782
Income tax, total ....................................................................... 1,919,876 19.215 2,072 10,783 128,451 146,166 489,135 246.301 342,931 45,607

,
166 047

.
323 168

Additional tax for tax preferences .............................................. 3,737 '182 - - *259 *228 623 361 1.399 24
,
553

,
108

Foreign tax credit .....................................................................
*

122,733 - - Y) -1,573 !1,211 4,106 4,792 28 970 82 081
U.S. possessions tax credit ......................................................... 2,051 6 - - 25 8 261 6 1 745

-

,

-

,

-
Investment credit ....................................................................... 220,629 1,337 621 1,420 20,452 22.838 71,353 25,055 36:657 4,272 12,104 24,520
Work incentive (WIN) credit ......................................................... 444 Y) - - - . 314 .1

1
*27

1 11
2

New jobs credit ......................................................................... 238,736 *49 .*o -1,920 24,461 34,677 105,291 37,130
31.

663
1,573 1 235 737

Total wages paid in 1977 ........................................................ 16,078,996 14.241 41,238 99,189 1,743,235 1,887,846 5,359,677 1,872,890 2,730,778 483.482
,

613 671 1 232 749
Distributions to stockholders except in own stock ............................ 5516,1171 27,D01 *3151 26,529 1 78,9281 41,529 104,596 33,791 41,0981 12,S44

,
38,570

, ,
151.270

Footnotes at arid of table. Soo text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 7.--Selected Balance Sheet, Income Statement, and Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts--Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Size of business receipts

Industrial dr."M, item
Total returns

of active Under $25,000 $50,000 $100,000 $500,000 $1.000.000 $5.000,006 $10.000.000 $50,000,000

00'000,0

$100.0D0,000
-

$250.000.000 S500.000.000
corporations S25.000 under

$50.000
under

$100,000
UCAW

$500,000
under

$1,000,000
under$5
.000,000

undo$1
0,000,000

under
$50.000.000

under'

$100.000.000

~

Wda,
$250,000,000

UrKIW
$500.000.000

or

more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Nature of Business not Allocable
--Continued

Income subject to tax ...................................................... ......... 39,429 401 - -1,429 *5,936 15,365 *3.440 12,728
Income tax. total ....................................................................... 15,218 165 - .20, -2,048 5,436 -1,314

Additional tax for tax preferences .............................................. - - - - - -
Foreign tax credit ...................................................................... -

-
-

U.S. possessions tax credit ......................................................... 253 125 - 128 - -
Investment credit ....................................................................... 1,686 -3 *231 *517 1166
Work incentive (WIN) credit ......................................................... - - - - - - -
New jobs credit......................................................................... 1,221 - *231 *821 169

Total wages paid in 1977 .....................................................
'

61522 51 138 -3,006 .9,665 *8 917 '23,950 15,795
Distributions to stockholders except in own stock ........................ . ...] -~,5961 - 50

I -
.5.8931 - '96 190 *367

:Estimate should be used with ca~ because of the small Mmd)W of sample ralums on which it is based.
1dentilies (a) size classes for which data were detatecl to avoid disclosure of information for specific corporations and (b) combined treqLwvcles or amounts which include the date thus deleW kom another size does.

'Includee returns with zwo receipts and receipts not reported.
:Site of total recei~rls was usW in lieu of business recail:ft to classify statistics for the "Finance, Insurance, and real estate" industrial divIsion.
Less than $600 per return
NOTE. Classilicabon by size was based w amounts rounded to l1nousands of dollars prior to tabulation. See tM for "Explanation of Terms" and "Description of the Semple and Urnflations of the Data."
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as Corporation Returns/1977
RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table 9.-Balance Sheets and Income Statements, by Industrial Division
[All figures are estimates based on samples--,money amounts are in thousands of dollars]

industrial division

Item
All

Industrial
`=

Transportation Wholawle and
Finance.

inSUr
ance

Nature of
business

divisions
and fishing

Wing Coratruction Manufacturing and public
utilities retail trade

nw.
arid

SerAces
not

estate allocabIs

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns, total.............................................. 428,204 20,282 3,277 49,659 37,846 19,113 147,140 61,271 99,330 '386
WIth not Income ...................................................... 251,722 9,957 1,755 32.e32 22,514 9,305 89,719 29,714 56,107 119

Total assets .............................................................. 71,670,636 6,310,9eS 1,4",419 8,285,093 8,879,850 3,176,948 24,884,960 8,322,483 10,212,104 '20,685
Cash...................................................................... 7,149.043 3.53.740 198,011 871.180 961,102 302,943 2,434,334 916,382 1,108,753 -2,598
Notes and accounts receivable ................................... 13,108.683 362,679 253,932 1.924,797 2.380,397 491,567 5,037.855 1,355,676 1,301,586 *194

Less: Allowance for bad debts ................................ 180.556 1,880 *739 13,180 25,149 5.084 114,098 4,849 15,577 -
inventories .............................................................. 14,720.223 535,601 38,825 1,888,392 1,843,873 53.523 9,650,946 273,634 434,336 -1,093
Investments in Government obligations:

United States ....................................................... 247.049 *5.279 -2,722 -12,871 44,015 -7,811 67,424 78.757 28,170 -
State and local ..................................................... 134.982 *7.390 13,237 61,871 -2,260 40,096 *1,424 -8,354 -

Other current assets ................................................. 4,359.562 128,746 81,141 895,974 254,441 141,643 579,915 1.763,791 513,815 '96
Loans to stockholders ............................................... 1,319.047 106,843 38,189 213,391 79,374 47,516 372,151 208,080 253,503 -
Mortgage and real estate loans .................................. 829,555 40,434 -9,056 90,950 49.818 *3.016 83,394 370 182,453 -
Other investments .................................................... 2,460.625 270,026 54.391 258,822 343,098 76,937 610,247 512:28 334,818 -
Depreciable assets ................................................... 33,911,811 3,709.085 1,206,859 3,051.159 4.848,634 3,018,938 8,503,062 1,587,741 7,964.745 '21.588

Less: Accumulated depreciation ............................... 14,908,451 1,541,968 532,656 1,557,285 2,571,140 1,207,728 3,792.670 497,700 3,201,882 *5.422
Depletable assets..................................................... 263,514 17,088 79,834 23.469 20,651 -2,111 16.174 67,338 -36,849 0

Less: Accumulated depletion ................................... 61,971 -1,100 15.376 -5,266 -9,385 '262 7,947 '12,671 -9,964 M
Land ...................................................................... 5.599.193 2.W738 22,097 360.173 294.444 61,496 650,945 1,374,293 771.007
Intangible assets (amortizable) .................................... 799,475 14,490 1.369 8,725 82,850 51,416 214,623 42,026 383,925

Less: Accumulated amortization ............................... 362,614 5.909 724 4,252 29,363 19,617 56,122 13,468 233,148
Other assets .................................

* ....... *** .... -* ...... *.
2.181.366 245.704 40,138 251,936 250,319 M,462 594.639 1 299,309 360,361

Total liabilities ............ ................. ............................. 71,570,= 6,310,986 1,477,419 8,285,093 8,879,050 3,176,946 24,884,968 8,322A$3 10,212,104 -20,6"
Accounts payable ..................................................... 11,304,257 251,521 267,298 1,776.699 1.520,526 389.652 4,908,101 1,107,581 1,081,151 -1.728
Mortgages, notes, and bonds payable in less than one

year .................................................................... 11,752.423 1,137,189 226.696 1.792,010 .1.007.238 405,714 4,358,527 1,765,685 1.059,364
Other current liabilities .............................................. 5,091,022 133.439 88,529 875.623 760,164 190,068 1,663.018 569,495 810,088
Loans from stockholders ........................................... 8,362,700 783,055 115.637 804,389 802,417 530,436 2,487,189 1,177,865 1,659,427 -2,285
Mortgages, notes, and bonds payable In one year or

more .... .............................................................. 15,069,322 2,193.508 292,499 1,083.449 1,245,444 1,048,765 3,528,515 2,065,651 3,599,220 12.271
Other liabilities ......................................................... 2,620.253 155,973 55,880 424,585 398,593 1137,608 469,314 517,198 461,101

.1

Capital stock ........................................................... 8,666,085 1,457,673 80,133 715,152 948,042 374,094 3,218,166 694,039 1,172,095 -6,691
Pajd4n or capital surplus ........................................... 3,614.761 478,890 97,556 201,279 526,768 175,975 794,774 549,976 788.113 -1,430
Retained earnings. appropriated .................................. 316,496 30,648 -13,303 18,340 71.346 9.47

.
99,218 3281 41,352 -

Retained earnings, unappropriated ............................... 5,647,487 -209,328 273,007 682,501 1,718.826 -28,129 3,636,126 - 79:629 -341.568 --4,319
Stockholders' undistributed taxable income

previously taxed................................................. 2,022,427 -235.315 78,035 373,658 714.472 , -98,843 1,800,936 -154,970 -449,692 *-5,854
Less: Cost of treasury stock ...................................... 874.270 101,582 33,119 88.934 119,514 56,712 277,980 78,190 118.239 -

Total receipts ............................................................ 164,317,459 5,42S,277 2,446,184 18,930,093 21,419,043 6,166,054 85,989,326 5,385,878 18,503,025 '52,577
Business receipts ..................................................... IW,329,161 5,027.356 2,344,567 18,678.023 21.111,459 5,942,959 84,821,391 4,293,218 18,063,396 '46,790
Interest on Government obligations:

United States ....................................................... 64,234 2.526 *151 960 3,797 5,504 47,645 2.855 -
State and local ..................................................... 13,441

.50
1.026 2,270 4,051 *796 *5,034 -

Other interest .......................................................... 471,571 23,399 10,758 37,787 '48.340 9.104 184,712 108,309 49,157 -5
Rents..................................................................... 483,866 40,719 5.398 33.330 43,689 19,088 127,636 128,348 85,658 -
Royalties ................................................................ 76,442 882 11,974 *11 16,005 M 6,166 *39,180 -2,224 -

Net short-term capital gain reduced by net
long-term capital loss............................................. 23,120 4,509 -1,113 '974 -2,948 8,003 4,334 806 -

Not long-term capital gain reduced by net
short-term capital loss ............................................ 504,854 123,742 24,412 30,135 74,227 28,464 86971 72,773 62,855 -1,275

Net gain. noncapital assets ........................................ 713.226 43.494 16.356 20,709 19,189 31.031 59:31 A 488.957 29.666 -4,507
Dividends received from domestic corporations .............. 21,729 1,494 1,805 5,527 261

7

'?
29

2,354 1,986 -
Dividends received from foreign corporations ................. 416 .80 - - -

.
3

1 - .2

-
Other receipts ......................................................... 1,615,399 156,960 31,032 125,874 93,295 131.30 677,585 199,964 199,384 -

Total deductions ........................................................ 159,553,539 S,408,939 2,21116,068 18,349,8" 20,642,544 6,020,216 84,115,659 41,904,i9l 17,768,800 '46,823
Cost of sales and operations ..................................... 112,993,516 3,553,547 1.577,851 14,282,799 15,241,831 3,874.139 63,764,041 1,278,343 9,395,623 '25,342
Compensation of officers ........................................... 7,755,714 154,410 85,830 900,597 1,090,947 283,558 2,889,428 674,183 1.675,737 -1,024
Repairs .................................................................. 1,091,368 160,512 49,145 159,812 139,089 41,976 311,701 26,084 203,025 '24
Bad debts ............................................................... 298,834 9,174 3,695 30,318 39,363 13,693 141,403 23,449 37,739 -
Rent paid on business property .................................. 3,034,312 154,722 22.963 167,529 287.161 136,450 1,329,610 116.964 816,345 -2,578
Taxes paid .............................................................. 3,675,486 126,037 57,426 437,494 566,611 229.332 1,407,514 156.650 692.974 -1,448
Interest paid ............................................................ 2,055,696 266,252 34,119 216,076 191.736 119,379 . 611,767 254.643 361,043 *681
Contributions or gifts................................................. 43,071 1,094 611 3.638 8,256 1,136 16,456 3,620 8,260 -
Amortization ............................................................ 45,578 1.530 19 2,482 5,178 2,294 16,522 2,934 14,611 .8
Depreciation ............................................................ 3,270,182 353,500 149,707 332,799 422,785 325,203 825,418 126,045 729.401 *5,324
Depletion .................................... ........................... 45.135 242 29,735 '718 .1,22i 5,134 *6.802 861
Advertising .............................................................. 1.305,322 10,591 1.141 58,197 119,495 27,093 728,897 123,997 235,198
Pension, profit-sharing, stock bonus, and annuity plans ... 369,085 6,273 8,884 52.921 87,659 16.586 110,289 26,012 60,461
Employee benefit programs ........................................ 502,732 7.356 5,958 74,873 114,840 32,224 149,072 17,345 101,064
Not loss, noncispital assets ........................................ 79,532 6,364 4,490 20,983 3,557 19,224 10,184 14,587
Other deductions ...................................................... 22,987,976 597,335 268,851 1,625,156 2,305,383 913.180 11,789,183 2,057,336 3.421,871

Total receipts less total deductions................................. 4.763,920 16,338 150,116 580,194 776,499 145,838 1,873,669 481,287 734.225 -5,754
Not income (less deficit) ................................................

- '
4 16,222 150,066 579,168 774,229 145,740 1,869,618 480,491 729,191 *5.754

Not income ............................

............. * ..............
7.584,844 377,028 2.42,752 .05,574 1.2 , 52, 314,752 2,644,013 736,459 1.242.077 *7,537

Distributions to stockholders,
Cash and property except in own Stock ........................ 2,767.894 145.734 12 229,964 490,379 115.586 815.425 298,820 538,010 -5,700
Corporation's own stock ...... _... I ... ..... ...... -7.947 5,893 *579! *408 -1 -1.0361 -

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'This item is reflected in the statistics for "Retained earnings, unappropriated" and "Not orth" in tables which show thew item.
"Less than $500 par return.
NOTE: Active Small Business Ckirponations filing Form 1120S ralums reported "Income subject to tax" of $3,142.000 and "Income tax" of $224,000. See text for "Explanation of Terms" and "Description of the

Sample arid Undtations of the Data.,'



Corporation Returns/1977

RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120-DISC

Table M-Number of Returns, Selected Balance Sheet and Income Statement Items, and Distributions to Stockholders, by
Selected Industrial Divisions
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Rim

Number of returns, total.....................................................................................................

VAth not Income .............................................................................................................

Total assets ......................................................................................................................

Notes and accounts receivable, net .....................................................................................
Inventories ......................................................................................................................
Cash, Government obligations, and other current assets..........................................................
Other investments and loans ..............................................................................................Depreciable

assets ...........................................................................................................
Less: Accumulated depreciation .......................................................................................

Accounts and notes payable ..............................................................................................
Other current liabilities ......................................................................................................
Mortgages, notes, and bonds payable in one year or more ......................................................
Net worth .......................................................................................................................

Total receipts ....................................................................................................................

Business receipts .............................................................................................................

Total deductions .............................................................................................................

Cost of sales and operations ..........................................................................................
Taxes paid ......................................................................................................................
Interest paid ....................................................................................................................
Depreciation ....................................................................................................................
Pension, profit-sharing, stock bonus, and annuity plans ...........................................................
Employee benefit programs ................................................................................................

Not income (loss deficit) .......................................................................................................
Not income .....................................................................................................................

Total statutory special deductions ...........................................................................................
Tax d:erred income and income taxable to stockholders ...........................................................
Distributions to stockholders in cash .......................................................................................

All
industria
dNisionsi

(1)

6,66S

6,816

15,955,073

10,162.176
713,449
519,158

3,51 5071
523

10 875
1,364,31;

641,486
77,361

13,678,545

26,381,868

25,751,511

2

'"

1

':7
46,148
26,457
6

86
,78

8,030
4,391

5,211,250
5,234,089

498
5.233,691
3,154,836

TotaI2

(2)

Selected Industrial div~s

Wholesale and retail trade

Wholesale
trade

6,360

S,622

15,513,301

9,892,035
713,186
497,971

3,370,996
23.332
10

'
088

1:.347,103
621,386
76,458

,268,124

26,114 459

26,516,769

21,042,423

19,643,759
45,274
26,434
6.337
7.923

oa~:.3:21

:-108,85715
108,498

459
3:091.83~

(3)

Retail
trade

Finance.
insurance' and

real estate

6,293

S'S65

15,484.235
9,868,489

713,186
497,103

3,366,485
23,211
100291,340,5

Big,
I~73,732

13,250,

26,059,329

25,461.782Be

20,995,86
19,602.074

45,088
26,389
6,324
7.803

4
112

5,077:1274
5,099,62

4
5.099

23,087:5095

(4)

28,

'_*4

23,

-6-7.2
-4.

51,12,
59

:6 540
2:230

-2,726
1 7.484

-55,052

'48,501
'41,639

1

20
*8,884

9,209

:9 209
4:330

(5)

10

95

14

136.02.~3

1.193
67,691

-2,017
*172
*437

202.538

20,541

1,324

114

19.213
19,213

1
9213

14:529

89

services

(6)

12998

221

134
-
,
263

6,217
76.384

2,191
'707

5,196
6,489
*266

207.374

246.863

234,008

140,887

120.282
.755
*12.,w

107
*89

105.976
106.019

106,019
48,472

'Estimate should be used with caution because of the small mimber of sample returns on which it is based.
tiudes

,
'Nature of business not allocable" which is not shown separately.

nclud a "Wholessle and retail trade riot allocable" which is not Shown separately.
NOTElews text for "Explanation of Terms" and "Descrollon of Me Sample and Limitatlorts of the Data."



RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORM 1120-DISC
Table 11.-Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), and Total Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

Itent
All

industrial Agriculture, Transportatio Wholesale and retail trade Fmance,
divisions' forestry. and Mining Construction Manufacturing and public T t ? Wholesale Retail insurance, Services

fishing Utilities
o s trade

trade and resu estate

(2) (3) (4) (5) (6) (7) (a) (9) (10)

Total r9turm; of members of Controlled groups, other than Form 112D-DISC:
Number of return ......................................................................................... 308,314 4,936 3.849 25.641 43,194 15,033 83,791 35,764 47,609 78,710 52.083
Total

assets
................................................................................................ 4.065,729,482 9,190,690 78,281,080 46,457,829 1,081.155.821 490,883,563 235,930.496 116.592.875 119.131,110 2,056,079,548 66,841.216

Total receipts .............................................................................................. 2,914,336,520 14.502.605 85,067,105 78,227,474 1,434,113,834 282,580,394 665,837,227 340.534.404 324.589.604 278,332,955 74.152.372
Intragroup domestic dividends received qualifying for 100 percent deduction:
Number of returns .................................................................................. 2,352 5 30 125 519 69 418 232 166 908 - 278
Amount ................................................................................................ 2,916,150 899 65,442 3,730 11,222.706 183,387 435,653 87,481 347,327 959,726 44,607

Intragroup domestic dividends received qualifying for transitional deduction
under Code section 1564(b):
Number of returns .................................................................................. 251 - - 30 78 51 *27 117 '14
Amount ................................................................................................ 88,782 - - 10.976 13.012 12.399 11.423 -1,774

Not income (loss deficit) ................................................................................ 175.251,092 382,706 30,909,105 2,148,992 90,413,379 16.547,290 15,023,382 6,735,811 8.276.120 16,384.428 3.618,745
Net income ................................ ............................................................. 187,945,512 570,621 31.519,478 2,883,174 95,488,480 17.771,763 16,758,185 7,736,787 9,009,226 18,470.231 4,442.217

Total income tax .......................................................................................... 82,473,389 186.443 14,949,059 1.104,445 43,06.4,716 8.026,347 7,087,651 3,279,035 3.804,916 6.328.845 1,715,649
Distributions to stockholders except in own stock ............................................... 47,165,063 72,685 1,684.453 290,649 25,327,582 10.807,464 2.408.223 697,823 1,709.891 5,975,853 597,531

Consiplidated returrm
Number of returns ........................................................................................ 46,663 604 909 3,738 10.735 2,670 11,387 5,708 5.482 10,065 6.441
Number of subsidiary corporations ................................................................... 142,077 1,111 2.553 11,288 37,610 8,974 33,565 12,511 20,786 27,145 19,581
Total assets ................................................................................................ 3,434,717.657 5,976,539 69,348,775 30,084,576 980,191,108 471.214,614 144,268,720 70,059,826 74,123.709 1.682,869,803 50.534,698
Total receipts .............................................................................................. 2.309,872,210 9,974.321 75,113,096 43,868,228 1,21H1,899,723 262.487,866 400,372.197 201,077,825 198,972,5S4 196,239.015 52,403,893
Net income (less deficit) ............................................................................. 147 452 404 240,5021 29.552.5241 1.264,244 79,756,547 15,522,686 7.959,629 3,059,010 4,894,972 10,462,8615 2,690,641

Net income ...........................................................................................

i

:
5.:6.

.7Z~

I

324,8201 29.9W.1391 1,670,320 84,129,778 16,544,123 8,988,684 3.659,660 5,322.656 11,856.319 3.142,588
Total income tax ...................................................................................... ...

.
70,011.749 124,2071 14,270.5991 670

9" "0;"
7 251
:r

3 955 741 1.1 1 ;39 2.4 12 3 1231 1. 314 123
Distributions to stockholders except in own stock ........................................... .... 41.601,665 52,9061 1,552.6681 _ 2 .21 23: 1::12219

to :0.1
: 3

. 5:.1:2, 2 : ,197 95 :47 : 14: .5 4 :45
M

:Estimate should be used with caution because of the small number of sample returns on which it is based.
*Data deleted

to
avoid disclosure of information for specific oorloorations. Deleted data included in the appropriate totals.

'Includes "Nature of business not allocable" which is not shown separately.
Includes "Wholessile and retail trade not allocable" which is not shown Separately.
NOTE: See text for "Explanation of Terms" and "Description of the Sample and 1-imilations, of the Data."



Corporation Returns/1977
RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC
Table 12.-Number of Returns and Selected Tax Items, by Size of Normal Tax, Surtax, and Alternative Tax After Credits
[All figures are estimates based on samples-money amounts are in thousands of dollars)

91

Number of returns
f ti Total

Income tax before credits' Income tax after credits'

Size of normal tax. surtax, and alternative tax after credits'
o ac ve corpor-

ations. other
income

b)ect Normal tax,
Foreign

tax credit
Investment

credit Normal tax,
then Forms 1

'
20S to tax Total surtax, and Total surtax, and

and-1120-DISC alternative tax alternative tax

(1) (2) (3) (4) (5) (6) (7) (a)

Tots? ................................................................................ 1,807,010 212,498,640 96,340.229 95,627,330 26,006,020 11,038,404 66,734,945 56,022,065

Returns with not income .............................................................. 1,166,991 212,498,089 96,266,865 95,627,197 26.006,028 11,038,314 56,661,696 66,022,028

Returns without net income .......................................................... 640,027 '551 73.364 142 - go 73,249 27

Returns with normal tax, surtax, and aftemative tax before credits....... 994,235 212,498,640 96,251812 95,627,339 26.006,028 11,038.404 56,646,528 56.022.055

Rettims with normal tax, surtax. and alternative tax after credits, total'. 727,114 204,300,915 93,120,346 92,558,035 24,529,444 10,108,906 56,584,366 56,022,055

Under $6.000 .......................................................................... 479,469 5,827.182 1,361.149 1,340,644 4,499 262,004 818,483 797,978
$6.000 under $10,000 ............................................................... 84.113 3,473.456 815.513 806,927 2.754 99,132 626,932 618,346
$

,
10,000 under $15,000 ............................................................. 34.766 1,950,156 532,175 523,998 4,180 63,317 400,454 392,277

$15,000 under $20,000 ............................................................. 18,225 1.332,168 437.451 431,551 8,452 55,353 311,648 305.748
$20,000 under $25.000 ............................................................ 12,818 1,086,895 376,130 372,244 8,493 40,041 283,956 280,070

$25.000 under $50,000 ............................................................ 34,190 4,066,646 1,548.639 1,534.430 11,178 164,324 1,213,704 1,199,495
$50,000 under $75.000 ............................................................ 15,337 2,798,903 1,154,430 1,143.162 10,218 103.452 950,464 939,196
$75,000 under $1 DO,000 .......................................................... 9.323 2.303,143 986,953 978.885 12,764 81,406 806,261 798,193
$100,000 under $250,000 ......................................................... 21,189 8,844,942 3,975,649 3.940,843 80,272 295,573 3,313,156 3,278.350
$250,000 under $500,000 ......................................................... 8,737 7,710,088 3,567,368 3,534,792 44,115 275,938 3,051,857 3.019,281

$500.000 under $1,000,DDO ...................................................... 4,070 7,634,019 3,577,243 3,541,043 115.539 352.015 2,867,645 2,831,445
$1,000,000 under $10,000,000 .................................................. 4.179 58.864,580 28,002.092 27.855,420 14,079,426 Z286,962 11,374,175 11,227.503
$10,000,000 under $50,000,000 ................................................. 575 37,474,861 17,689,442 17.572,591 2,931,548 2,541,899 12,183,872 12,067,021
$50,000,000 under $100,000,000 ............................................... 76 17,182,027 6,196,979 8,175,174 2,111,267 660,434 5,420,654 5,398,849
$100,000,000 or more ..............................................................1 471 43,751.8491 20,899.1 3 20,806,331 1 5,104,7391 2,827,056 12,961.105 12,868,303

'Credits include foreign tax, U.S. possessions tax, investment, work incentive (WIN), and new jobs credits.
2RGtUM Of active corporations, other it= Forms 1120S and 1120-DISC, reported an amount of U.S. possessions tax credit of $837.687,000, an amount of work incentive (WIN) credit of $19,327,000, and an amount

of new jobs credit of $1,703,838,000.
3Amount was reported by life insurance companies and banks with life insurance departments taxable under special provision of the Internal Revenue Code.
NOTE: Classification by size was based on amounts rounded to thousands of dollars prior to tabulation. S90 text for "Explanation Of Tenns" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORM 1120--DISC
Table 13.-4nvestment Credit and Selected Items, by Selected Industrial Divisions
(All figures are estimates based on sarriples-mciney amounts are in thousands of dollars]

Item

Number of returns of active corporations, other than Form 1120-DISC ......................

Returns with Investment credit Items, other than Form 1120-01W.
Number of returns ..............................................................................................

Cost of property used for investment credit:
Number of returns ...........................................................................................
Amount..........................................................................................................

Investment qualified for credit
Number of returns ...........................................................................................
Amount..........................................................................................................

Tentative investment credit, total:
Number of returns ...........................................................................................
Amount..........................................................................................................

10 percent tentative investment credit
Number of returns ........................................................................................
Amount ......................................................................................................

7 percent tentative investment credit:
Number of returns ........................................................................................
Amount ......................................................................................................

I percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns ........................................................................................
Amount ......................................................................................................

.5 percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns ........................................................................................
Amount ......................................................................................................

Investment credit carryover.
Number of returns ...........................................................................................
Amount..........................................................................................................

Investment credit
Number of returns ...........................................................................................
Amount..........................................................................................................

Unused investment credit
Number of returns ...........................................................................................
Amount..........................................................................................................

All
industrial
divis.,

(1)

Agriculture.
forestry, and

fishing

(2)

Construction

(4)

Manufacturing

(5)

Selected industrial divisions

Transportation
and Pubic

utilities

Wholesale and retall trade

TotaI2

(6) (7)

Wholesaletrade

(8)

Retail
trade

(9)

Firience,
insurance

arid
real estate

(10)

214,745 231,149 95,215 13104

-2

124.582 159.0

19

52,728

666'

137.495

to
119,316 152,701 49,261

3M'041
131,560

4,669,236 67,785,1

27 55,

261,605 14,396.1 6.024391,297 8,324. 7.171,''12'379' S 2

2,235,222 6S

'S

19,216

1.153,233 45

'o

11.838

1,088,289 43
'3

11,627
168.4.72.101 1,987,523 4,974,226

7"
14

9
712

'77:.
3

129:2991.,31 1.31:10 4,

874,0 29,718 9,693
14.033,621~0 127.865 424,670

873,2621 29,7181 9,693
13,265.6571 127.6961 412.529

2,202
98,265

1,377
570,939

. 309
78,759

9:677 11
26

1
670,95

11,038,404~

360,2331
9,973,61 Q

:Estimste should be used with caution because of the small number of sample returns on which it is based.
Data deleted to avoid disclosure of information for specific corporations. Deleted data miuded in the appropriate totels.

linclud. ::Natt" of busiriess
wt

afi.~' which is not 00. separately.
21ricludes Wholesale and rates trade not allocable" which is not shown separately.
NOTE: See text for "Explanatim of Taints" and "Description of the Sample and Uitations of the Data."

937731 130,3831 38,5631 283,3781 110,7561 171,85111 88207
3,184:943 57 .769.5021 43.195,5251

10,
525,3911 4,380.7101 6.

1
29,70

6.1
48:1 5~

92,693 1298321 38,5251 282.32 110,39q 171,1631 88.01 1
313.3901 6,096:0401 4.645,6601 1,029.631 425.8491 602,3241 604.31 ~

92.65 129,6191 38,4601 282.2851 110.3" 71,1551 87.98~
311.074 5,745,2871 4,288,0051 1,021,8971 .424.0671 1.6.3711 594.77rA

67 3 .;6
31

'1
.1 1 31,11171 291~ !891

23 307 51 3 55.15 11,24 2,2141 250,7061 285,15973 6 1.47 5324 7,1 SR

Minns

(3)

5
3 38

all 7117491 991 41,6091 33.265 '2,;A

11 6~91 4:r 21:,125,
":"

24
:
761

4
9

3':' '7 71:6 '1712' 12 4005535003 16 188 242 11 2,621:43.1 .7 23 155

is, .2
1

65,.4971 '00,3 20,806 225.8114 92, 132,91 69.584
116 1 220,629 4,607,188 4,143,3151 826,4 319,1 506.4 512,89476,41 223,12 j

16.5021 41 51,908 21.885 102.0601 32.4811 69,3121 32.791~
5 N 28, '23615 90,96851 3,1

23
.7.1 591,2201401,4831 671:'3' 21 3.4 262,1611 328,2101 492,125

Services

(11)

518.258

267.035

249,090
11,663,528

202443
8,037:967

202.188
789.660

201,774
782,005

667
568

250
7,065

.!68
24

69,245
546,083

154,565
426,663

87322
909:246

is



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORM 1120--DISC
Table 14.--New Jobs Credit and Selected items, by "acted Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected wKkatrial divisions

Item Ailindustrial Agriculture Transportation Wholesale and retail trade lFirtance,
divisions'

,forastry
. and Mining Construction Manufacturing and public b,12T Wholesale Retail

I
nsurance, serAces

rw" utilities
o trade

trade and real estate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Number of returns of active corporations, other than Form 1120-DISC ................ 2,235,222 65,594 19,216 214,745 231,140 85,215 666,034 231,304 432,758 43ZS14 516,25a

Rotuma with now jobs credit Items, other than Form 1120-DISC:

Number of returns ........................................................................................ 334,431 7,017 3,451 43,406 52,268 13,623 113,783 39,844 73,766 31,115 69,305

Unemployment insturanoe wages paid in 1977:
Number of returns ..................................................................................... 328,189 6,987 3,381 43.005 51,419 13.259 110,823 39,145 71,506 30.560 68,292
Amount ................................................................................................... 114,916,339 596,792 1,534,541 6,513,754 51,044,132 9,303,005 26,024,229 6.376,889 19,626,536 9,749,113 10,123.422

102% of unemployment insurance wages paid in 1976:
Number of returns ..................................................................................... 293,492 6.308 2,854 36,992 48,201 12,157 99,292 35,070 64,050 26,464 60.761
Amount ................................................................................................... 102,211,527 485,941 1,323,898 4,802,786 47,057,068 8,401,124 22,854.466 5,543,192 17,294,287 8,871.905 8,392,929

Total wages paid in 1977:
Number of returns ..................................................................................... 328,246 6,987 3.381 43,005 51,468 13,259 110,823 39,145 71,506 30.561 68.299
Amount ................................................................................................... 310,101,059 1,119,087 4,604,068 16.078,996 152,698,983 30,653,948 57,450,983 17,127.585 40,274,879 24,793,897 22.639,575

105% of total wages paid in 1976:
Number of returns ..................................................................................... 294,058 6,308 2,854 38,992 48,374 12,157 99,384 35,070 64, W 26,635 60,891
Amount ................................................................................................... 272.459,321 920,606 3,9J9.239 12,105,739 136,872,961 27,357,471 50,394.139 14.853,025 35.499,816 22,214,342 18,622,746

Total qualified wages after limitation:
Number of returns ..................................................................................... 316.528 6,620 3,350 41,976 50,205 13,122 106,535 37,329 69.034 29.153 65,271
Amount ................................................................................................... 3,473,589 37.120 57,328 579,624 916,247 161,360 945,265 308,032 636,228 235,085 538.736

1977 qualified unemployment insurance wages paid to vocational rehabilitation
employees:
Number of returns ..................................................................................... 1,337 - 298 671 89 582 50 *254
Amount ................................................................................................... 8,931 - *935 2,423 3,757 195 3,662 521

Tentative new jobs credit ............................................................................... 3,068,833 30,867 53,011 505,730 855,168 145,083 825,362 281,340 543.201 212,751 438,037

Corporate partner's new jobs credit before Imitation:
Number of returns ..................................................................................... 1.039

.5
318 51

.9 233 165 68 193 214
Amount ...................................................................................................

1

18,534 *71 11,796 1.736 1,983 1,262 721 2,158 485

New jobs credit
Number of returns ..................................................................................... 176.477 2,673 1,657 20,854 32,643 5,899 61,591 24.234 37,262 19.135 31,960
Amount ........ .......................................................................................... 1,703.838 1 2,778 27,131 238,736 558,785 70,723 474,527 183,840 290.172 126,785 193,152

:Estimate should be used mth caution because of the small number of sarnple returns on which 4 is based
Data deleted to avoid disclosure, of information for specific corporations. Deleted data included in the appropriate totals.

'Includes "Nature of business not allocable" which is not shown separately.
21ncluders "Wholesale and retail trade not alo~cable" which is riot shown separately.
NOTE See find for "IE)VAnation of Terms" and "Description of the Sample and Limitatiom; of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 15.-Returns With Beginning and Ending Inventories and With Inventory Valuation Methods, by Selected Industrial Divisions
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial Agriculture, Transportation Wholesale and retail trade Finance,
drinvons' forestry, and Mining Construction Manufacturing arid public Wholesale Retail

I surance, Services
fishing utilities Total' trade trade

ar:
real estate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (to) 1)

Number of returns of active corporations ... 2,241,887 65,594 19,216 214,745 231,149 85,215 672,394 237,597 432,815 432,919
.

516,387
Returns showing inventories for both beginning and and of year:

:nventories, beginning of year ......................................................................... 339.552,552 2,277.602 3,685,569 11,973,836 185,565,450 15,022.173 112,052.399 51,822,302 60,107,092 3,831,885 5.019,662
nventories, end of year ................................................................................. 381,860.185 2.556,944 4.221,793 14,200,091 203,887.843 18,192,959 129,150,952 58.993,800 70.004,103 4,484.709 5,018,105

Number of returns with inventory valuation methods for end-of-year inventories. total ... 813,274 13,173 3.891 79,547 151,272 7,514 457,922 146,387 310.737 5.340 92,282
Number of returns with cost method only ......................................................... 376.740 51858 1,410 43,996 60,383 3,394 209,489 59,184 149,920 3.865 47.546
Number of returns with lower of cost or market method only ............................... 375,196 3,333 1.415 29.087 82,853 2,595 223,470 79.493 143,687 1,253 30,433
Number of returns with other methods or with combinations of methods ........ ....... 61,338 3,982 1,066 6,464 8,036 1,525 24,963 7,710 17,130 222 14,303

Number of returns with LIF03 inventory valuation method for end-of-year inventories,
totar .............. ........................................................................................... 12,645 60 309 5,232 63 6.607 3.527 3.080 18 323
Number of returns with percent of inventories using LIF03 method:

Under 50 percent ..................................................................... ..............
74'

4. ;6 374 4 341 207 34
1

-
I ':50 under 100 percent ............................................................... 3,054 5

1
1373 15 1,5% 674 22 23

100 percent ............................................................................

1

J 1

208 2:143 2,878 1,916

962

3

1

.%

Number of rebims with kill absorption method of inventory costing ........................... 4 155 2,470 30

,

501 5_112 7

1

3,470 324
L

4, 663 1,606

:Estimate should be used with caution because of the small number of sample returns on which it is based.
.0ata deleted

to
avoid disclosure of inlomiation for specific corporations. Deleted data inciuded in the apprWriate totals.

,:ncf.d. ::Man. of
business

not
allocatill." which is not shown separately.

ndudes Wholesale arkJ retail trade not allocable" which is not shown separately.
3"Last-in, first-out" inventory valuation method.
'Includes naturm; with percent of inventories using LIFO meow not specified.
NOTE: Sea text for "lixty1wration of Terrfts~' and "Description of the Sample and Limitations of the Data."

Table 16.-Book Net Income or Deficit and Provision for Federal Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial Agriculture, Transportation Wholesale and retail trade Finance
divisions' forestry, and Mining Construction Manufacturing and public T , holew

Is
Retail

,
insurance. Services

fishing uti itie.
ow

trade trade and real estate

(2) (3) (4) (5) (6) (7) (9) (10)

Total returns of active corporations;
Number of returns ...................................................................... ................. . 2,241,887 65,594 19,216 214,745 231,149 85,215 672,394 237,597 432,815 432,919 516.387
Net income (less deficit) .................... ............. ..........................................- 19,243,0432 708,956 31,353,923 4,517,522 100,008,887 18,393,402 30,180,147 16.954.338 13,198,138 27,668.033 6,596,830

Returns with book not Income or deficlt .

Number of returns, total ................................................................................ 1,994,704 57,078 16,435 197,099 210,659 76,876 603.833 217,711 384,150 379.969 449,331
With book net income ................................................................................ 1.278,016 32,736 10,769 123.119 145,992 46,036 398,156 156.324 240,480 240,857 279,270
With book deficit ......................... ....................................

....... -1-1111111111 716,688 24,342 5,666 73,980 64,667 30,840 205,677 61,387 143,670 139,112 170,061

........................Book net income (less deficit) ................................................ 129.565.920 433,503 2,806.358 2,891,322 54,164,837 16.109,595 19,958,382 11.938,109 7.969,650 29,191,514 4,180.357
Book net income ...................................................................................... 149,712.085 1,353,963 3,418,834 4,497,735 59,164,463 17,694,383 24.232,722 13,919,349 10.260,282 32,566,239 6,731,957

Tax net income (less deficit) .......................................................................... 100,365,158 364,382 1,770,443 2,895,970 ",932,197 10.451,9B4 19,574,339 11.1562,279 7,691,536 16,409.894 4.168,538
Provision for Federal income tax, net:
Number of returns .........................................................

* .............. 696,802 15,831 5.941 60.774 88,573 21,331 222,666 96,554 125.516 154.258 126,594
Amount .................................................................................................... 52,298,587 258,214 1,129,319 1,180,696 27,828,003 5,666,163 8,114,872 4,005,192 4.103.154 6,497,774 1,611,798
Provision for Federal income tax (+):

Number of returns ................................................................................... 664,278 15,314 5,546 56,413 82.344 19,896 213.575 92,482 120.548 149,596 120.790
Amount ................................................................................................ 54,296.328 274.651 1,161,899 1,297.550 29,076,971 5,7W343 8,330,573 4.144.692 4.179,145 6.730,216 1,654,237

Provision for Federal income tax I-):
Number of returns .................................................................................. 32,524 517 395 4,361 6,229 1,435 9,091 4,072 4,968 4,662 5,804
Amount ................................................................................................ 1,997,741 16,437 32,580 116,854 1,248,9W 92,180 215,701 139,500 75,991 232,442 42,439

Total income tax after investment, work incentive (WIN), and new jobs credits ....... 56,702305 268,756 1,460.414 1,252,095 33,202.025 3.414,628 8,209,200 4,222,782 3,981 409 7,273120 1609986
'Foreign tax credit ......................................................................................... 9.468:555

1
11,5041 576,1151 99,511 7,347,2801 89,904 546,222 459,986 86:236 695:2291 102:785

U.S. possessions tax credit ............................................................. 836.519 121 51
1

2,051 798,1951 21,618 6,873, 892 . 4,978, 4,836] 2,521

to
ah

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Includes "Nature of business not allocable" which is not shown separately.
21ricludes "Wholesale and retail trade not alwAble" which is not shown separately.
NOTE: Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Er')'e- Ction 5

The following explanations include def initions and
limitations of terms used, and adjustments made in
preparing the statistics. The instructions for the
tax form in section 7 will provide additional
information about many items. These explanations are
designed to aid the user in interpreting the statis-
tical content of this report and - should not be con-
strued as interpretations of the Internal Revenue Code
or policies. Code sections cited were those in effect
for 1977. Whenever a year is cited, it refers to the
calendar year, unless otherwise stated. Finally,
definitions marked with the symbol (#) have been
modified fran the previous year's report bo reflect
processing or tax law changes.

Accounting Periods

Among the several cJAssificaticns used in this re-
port, tax return data are classified according to the
accounting periods used by corporations. For a de-
tailed discussion of this classification, see "Time
Period Employed" in section 1.

Accounts and Notes Payable

This item consisted of accounts payable and mort-
gages, notes, and bonds payable in less than one year.
Each is described separately under its own heading
below.

Accounts Payable

Relatively short-term liabilities arising from the
conduct of trade or business which were not secured by
notes of indebtedness were generally included under
this heading. Nontrade payables, on the other hand,
were generally includable in the estimates for mother
Current Liabilities."

Banks and savings institutions may have reported
deposits and withdravable shares in accounts payable.
When these amounts could be identified, they were
transferred to "Other Current Liabilities."

Additional Tax for Tax Preferences (#)

Additional tax for tax preferences, the so-called
"minimum tax," was intended to make possible the tax-
ation, bo some extent, of selected income and deduc-
tion items (described by law as "tax preferences")
afforded special tax treatment in the computation of
taxable income.

For the most part, the 15 percent tax was levied
on the sum of a corporation's tax preferences which
exceeded $10,000 or the current-year income tax
reduced by foreign tax credit, investment credit,
U.S. possessicns tax credit, work incentive KM)
credit and new jobs credit. The carryover of regular
taxes as an offset to preference income was
discontinued (except for taxes due to incane frcm
timber) for tax years beginning after June 30, 1976.

items included as tax preferences were: (1) accel-
erated depreciation (depreciation in excess of the
amount computed under the straight-line method allowed
on personal property subject bo a lease, low-income

Explanation
of Terms

rental housing, and other real property); (2) amorti-
zation (special rapid vKite-offs in excess of what
otherwise would have been a depreciation deduction
under Code section 167 for certified pollution control
facilities, railroad rolling stock, on-the-job train-
ing facilities, and child care facilities); (3) re-
serves for losses on bad debts of financial institu-
tions (additions bo reserves for bad debts in excess
of actual bad debt losses, based on prescribed rules);
(4) depletion (depletion deduction in excess of the
cost or other basis of the property, reduced by deple-
tion taken in prior years); (5) capital gains (net
long-tem capital gain in excess of net short-term
capital loss when this amount was taxed at the special
lower capital gains rate; the preference item was the
excess net long-term gain multiplied by a ratio of
the regular tax rate of 48 percent less the rate
applicable to capital gains, generally 30 percent for
1977, to the regular corporate rate of 48 percent);
and (6) intangible drilling costs. Tax preferences
for "accelerated depreciation subject W a lease" and
"intangible drilling costs" were not applicable to
corporations other than Small Business Corporations
electing to be taxed through their stockholders and
Personal Holding Companies.

There were also special rules in effect for timber
income, including both gains fran the cutting of
timber and the long-term gains from the sale of
timber. These rules provided that the items of tax
preference for timber gains be reduced by one-third
and then further reduced by $20,000. Then the
regular tax deduction vas reduced by the lesser of
one-third, or the preference reduction described
above. These adjustments compensated for the general
minimum tax rate increase brought about by the Tax
Reform Act of 1976 by scaling down the entire minimm
tax base, as it related to timber, by one-third, and
then subjecting that lower base to the new 15 percent
tax rate (one-third more than the old 10 percent
rate). The reduction in timber preference by the
additional $20,000 effectively increased the exemption
to $30,000.

Also, the regular tax deduction carryover remained
in effect for that portion of the corporation's
prior-year income tax attributable to timbet income.
If for any taxable year the taxes imposed on a
corporation that were attributable to income fran
timber exceeded the items of tax preference for that
year, then the amount of the excess could be used to
offset tax preferences over the next 7 years.

In general, all corporations were liable for the
additional tax. However, regulated investment com-
panies and real estate investment trusts were subject
to the tax only on amounts attributable to tax pref-
erences not passed through to their stockholders for
taxation. Small Business Corporations electing to be
taxed through their stockholders were liable for the
additional tax only on certain capital gains, on
accelerated depreciation subject to a lease, and on
intangible drilling costs. All other items of tax
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. 96 Corporation Returns/1977 e Explanation of Terms

preference for these corporations were passed on bo
the stockholders for taxation. However, members that
were Domestic International Sales Corporations
(DISC's) were riot subject to the additional tax for
tax preferences.

In addition, members of a controlled group of oor-
porations filing separate returns were required to
apportion a single $10,000 statutory exclusion among
the members of the group either equally or based on a
plan adopted for all members. The Revenue Act of
1978 revised the method of computing the exemption
from the additional tax for tax preferences for
members of controlled groups of corporations. For
taxable years beginning after December 31, 1976, the
$10,000 exemption was allocated to each of the oompo-
nent members of the group in proportion to each
member's regular tax deduction. (See the discussion
under Changes in Law in section 2.)

Advertising

Advertising expenses were allowable as a deduction
under Code section 1-62, if they were ordinary and
necessary and bore a reasonable relation to the trade
or business of the corporation. The amount shown in
the statistics includes advertising identified as a
cost of sales and operations as well as advertising
reported separately as a business deduction.

The types of expenditures covered by the advertis-
ing deduction may have varied somewhat from company
to company and a few companies did riot separately
identify advertising when it was included in the cost
of sales and operations. In addition, certain kinds
of advertising expenditures, such as for billboards,
were capitalized and recovered only as part of depre-
ciatim. For these reasons, a more definitive ex-
planation of the advertising deduction statistics is
not possible.

Allowance for Bad Debts

Most corporations identified on their balance sheet
the allowance or reserve set aside to cover uncollect-
ible or doubtful notes, accounts, and loans as an
adjustment to notes and accounts receivable. A few
corporations, however, reported only net receivables
and, thus, did not show their allowance for bad debts.
In addition, tax return balance sheets used by life
and certain mutual insurance companies did not require
the allowance to be reported. Both the statistics for
the allowance and for the gross amount of "Notes and
Accounts Receivable" are understated by these
unidentified amounts.

Since corporation tax return balance sheets did
not provide for the separate reporting of reserves
for uncollectible mortgage and real estate loans,
many banks and savings and loan associations may have
included the item in the allowance for bad debts.
If, on the other hand, these reserves were reported
in supporting schedules, they were later added to the
allowance for bad debts during statistical processing.

Amortization M

Amortization was a deduction for recovery of oer-
tain expenditures over a certain period of time in a
manner similar to straight-line depreciation. Typi-
cally, the period of time over which the expenditure
was written off was much shorter than if deprecia-
tion had been used; often, depending on the specific
provision of the law, the period of time was only 60
months. The following types of amortization, applic--
able to the statistics in this report, were specifi-
cally mentioned in the Code as allowable deductions:

bond premiums (section 171)
child care facilities (section 188)
coal mine safety equipment (section 187)

lessee's improvements to leased property -(section
178)

on-the-job training facilities (section 188)
organizational expenditures of corporations (sec--

tion 248)
pollution control facilities (section 169)
railroad rolling stock (section 184)
railroad tunnel bores and grading (section 185)
research and experimental expenditures (section

174)
trademark and trade name expenditures (section

177).
Of these, amortization of leasehold improvements

was frequently reportable as depreciation and amorti-
zation of bond premiums (as well as of such other
financial items as loan or mortgage costs) was often
reported as part of "other deductions." Write-offs
of patents, copyrights, and other intangibles were
usually included in depreciation. None of these
amunts involved rapid write-offs of the assets oon-
oerned. Therefore, in order to confine the statis-
tics insofar as possible to rapid write-offs, iden-
tifiable amounts reported as amortization that re-
lated to leasehold improvements, bond premiums (or
other financial items), and intangible assets, and,
in addition, bo depreciable assets other than those
eligible for rapid amortization, were transferred to
"depreciation" or "other deductions,", as -appropri-
ate. (See also, nDepreciation" and "Other
Deductions.")

The Tax Reduction and Simplification Act of 1977
extended the expiration date of the election to
amortize costs of construction of child care
facilities from December 31, 1976, to December 31,
1981. See the discussion under Changes in Law in
section 2.

The amounts shown in the statistics include any
identifiable amortization (as described above) re-
ported as part of the cost of sales and operations.

See also, "Additional Tax for Tax Preferences."

Annual Returns

Annual or calendar year returns were those filed
for the 12-month period beginning in January and
ending in December. Most of the larger corporations
filed for this period. Figure B in section 1 shows
the percentage of returns filed for each of the ac-
counting periods covered in this report.

Bad Debts M

Bad debts occurring during the year, or a reason-
able addition to an allowance or reserve for bad
debts, were allowable as a deduction under Code sec-
tion 166.

Commercial banks,L mutual savings banks, savings
and loan associatidis, small business investment
companies and other financial institutions we~.a per-
mitted to take~ a deduction for a reasonable addition
to their bad debt balance which was far greater than
that allowed other businesses. Unlike other busi-
nesses, which could deduct additions bo their
reserves only to the extent justified by their actual
loss experience, these financial institutions could
elect to increase their reserves based on percentages
of outstanding loans. However, certain restrictions
were introduced in 1969 to begin to bring these insti-
tutions in line with other businesses.

For omnercial banks, beginning with 1969, deduct-
ible additions bo the reserves were to decrease in
three transitional steps. These steps were to be
completed by 1988, at which time the deduction would
have to be based on actual losses for the current and
5 preceding years, the same as for other businesses.
For taxable years beginning after 1975, but before
1982, the percentage for eligible loans outstanding
used as the basis for the deduction was 1.2 percent.
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Flor small business investment companies, deductions
for additions to the reserves, using an industry aver-
age as the norm, were permitted during the first 10
years of a company's existence. Thereafter, additions
to the reserves had to be based on its own experience.

For mutual savings banks, savings and loan associa-
ticns, and cooperative banks, the deduction was based
on a percentage of an adjusted taxable income f igure
before reduction by the bad debts deduction, provided
it did riot increase the reserve beyond 6 percent of
qualifying loans. The percentage was to decrease from
60 to 40 over a 10-year period, in general, starting
with 1970. For 1977, the percentage was 42.

For banks and other financial institutions, corpo-
rate or government debts evidenced by certain bonds
which became worthless during the year were charge-
able as bad debts under Code section 582. Flor other
corporations, such losses were subject to the special
capital gain or loss provisions of the law. See the
explanation for "Net Capital Gains" in this section.

Recoveries of bad debts previously deducted by cor-
porations which used the reserve method were netted
against the year's bad debts deduction. However,
amounts of reoovered bad debts reported by oorpo-
rations which deducted actual bad debts were included
in "Other Receipts."

See also "Additional Tax for Tax Preferences."

Book Net Income (or Deficit)

This was the after-tax profits as reported in tax
return schedules reconciling income per books of
account with income per Internal Revenue Code (see
Schedule M-1, "Reconciliation of income per books
with income per return," on the Fbrm 1120 return
facsimile in section 7 of this report), or in the
case of most insurance companies, from the annual
statements filed with the return.

Flor the most part, tax law provisions agree with
accepted accounting practices and recognize the
application of general accounting principles to the
conditions and practices of a particular trade or
business. However, for oertain kinds of income,
deductions, or transactions, the law allowed or
required special accounting that digressed from
generally acoepted accounting methods.

Four fundamental reasons account for most of the
disparity between tax and book profits: (1) different
bases, or accounting values, assigned to property
which, for example, affect the size of depreciation
or gain or loss when the property is sold; (2) dif-
ferent definitions of numerous components, e.g.,
depreciation, depletion, and bad debt losses; (3)
ac0ounting differences in timing the receipt of income
and the expensing of deductions, e.g., installment
sales, inoome from construction contracts, prepaid
income or anticipated future losses or expenses?
inoome from foreign subsidiaries and expenses
typically capitalized on the books but expensed on
the tax return' (e.g., intangible drilling costs), or
vioe versa; and (4) recognition of certain income and
deductions for tax purposes only, e.g., the foreign
dividend income resulting from foreign taxes deemed
paid, or for book purposes only, e.g., interest on
State and local Government obligations, lobbying ex--
penses, and certain undistributed profits of foreign
subsidiaries

IThe data shown are subject to certain limitations.
Although all corporations were required to provide
data for a reamcilaticn of profits, some did riot
include them in their tax returns as originally
filed, while others provided them in schedules of
their own design from which total book net income
oould riot always be determined. This last group
included those consolidated returns in which book net
immme was shown separately for each affiliated
corporation, but the consolidated net income after
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reduction by intercompany transactions was not shown.
(See "Consolidated Returns" in this section.) Also,
net income for tax purposes is likely to be more
uniformly determined than net income for book purposes
because of the necessity to conform to provisions of
the Internal Revenue Code, although complete uniform-
ity is lacking because of the various elections,
special treatments, and other provisions in the law.

In addition, book net income was calculated after
taxes were deducted. The income tax liability
reported on the tax return often differs from the book
amunt because of the several methods of accounting
for taxes on the books. The statistics may be
slightly overstated depending on how parent oorpo-
rations accounted for the earnings of their
nonconsolidated subsidiaries. Duplication resulted
when the parent -reported its equity in subsidiaries
in its book net income and the subsidiaries then also
reported their individual book net incomes on their
own returns.

On an historical basis, both book and net income
are affected by changes in accounting practices by
particular companies, in generally accepted account-
ing principles, and in tax law. Moreover, because

.more definitive measures of the differences between
tax and book profits are not available, there is no
way of knowing how much of the dif ference is
permanent (because of different definitions) or only
temporary (timing differences would be expected to
n wash out" over a number of years).

Business Receipts

Business receipts were, in general, the gross
operating receipts of the corporation reduced by the
cost of returned goods and allowances.

Business receipts included rents reported as a
principal business income by real estate operators
and by certain types of manufacturing, public util-
ity, and service corporations. The latter oorpora-
tions included manufacturers that frequently rented
products rather than sold them, such as automatic
data processing equipment; lessors of public utility
facilities, such as docks, warehouses, and pipelines;
and companies engaged in rental services, such as the
rental of automobiles or clothing.

Some corporations treated sales taxes and excise
and related taxes which were included in the- sales
price of their products as part of their gross re-
ceipts from sales; others reported their receipts
after adjustment for these taxes. When treated as
receipts, sales taxes and excise and related taxes
were deducted on the tax return as part of the cost
of sales and operations or were included in the sepa--
rately itemized deduction for taxes paid. In any
case, the receipts as reported by the taxpayer were
included in the statistics. See also, "Cost of Sales
and Operations" and "Taxes Paid."

In the finance, insurance, and real estate indus-
tries, business receipts included such banking items
as fees, commissions, trust department earnings,
exchange collections, discounts, and service charges,
when identified in schedules attached to the return.
Business receipts also included interest wilich could
not be separately identified as such. (Interest, the
principal operating income of banking and savings
institutions, is shown separately in the statistics
under "Other Interest" and is, therefore, excluded
from business receipts.) Special statistical treat-
ment was required for the few banking institutions
which reported the purchase and sale of Federal funds
as part of oost of sales and operations an~ business
receipts, respectively. For the statistics, the
amount paid by the banking institutions for these
funds was excluded from the "Cost of Sales and Opera-
ticns" and a corresponding mKxmt was excluded from
business receipts.
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Also in the finance, insurance, and real estate
industries, premium income of most insurance
companies was included in business receipts.
However, certain mutual insurance companies with
total receipts of less than $500,000 were riot

ed to report premium income. Therefore, total
ss receipts for insurance carriers are slightly

understated.
Generally, in the finance, insurance, and real

estate industries, income from investments, when
identified in schedules attached to the return, was
allocated to one of the specific types of invest-
ment income for which statistics are shown sepa--
rately. Rent repc)rted by real estate operators,
however, was accepted as business receipts. ,

Business receipts reported by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders, re-
quired special statistical treatment. For these
operations, net profit or loss from the sale of
stocks, commodities, or real estate, when identifi-
able, was allocated to the statistics for net gain or
loss from sales or exchanges of noncapital assets.
If the corporation reported both business receipts
and cost of sales and operations without identifying
the source, and the cost of sales and operations was
50 percent or more of the business receipts, the
items were considered to include stock, commodity, or
.real estate transactions and only the net gain or loss
was used for the statistics. otherwise, business
receipts for these companies were used as reported
and included commissions and service fees.

For Domestic International Sales Corporations
(DISC's), business receipts included only "qualified"

export receipts, i.e., the sum of (1) gross receipts
.from nonacmission sales of export property, leasing
or renting of e~xport property, services related and
subsidiary to a qualified export sale or lease, engi-
neering and architectural services, and export manage-
ment services, and (2) commissions earned by DISC'S
acting as commission agents for someone else (rather
than the gross receipts on which the commissions were
earned). In other words, "qualified" receipts were
those which were considered to be export-related and
as such were the only receipts included in the
statistics for business -receipts. Receipts not
considered to be export-related (i.e., "nonqualified"
receipts) were included in "Other Receipts."

In addition to the income types described above
which were uniquely treated by law, by the tax
return, or for the statistics, there were certain
other kinds of, income from sales and operations. that
are not reflected in business receipts. In general,
this income was included as part of the much broader
category, sales of property used in trade or business.
For additional information about this income, see

"Net Capital Gains" and "Net Gain (or Loss), Non-
,capital Assets."

Capital Stock

This end-of-year balance sheet liability item
included amounts shown for outstanding shares of both
ccorm andpreferred stock.

Cash

This balance sheet asset item included the amount
of actual money or instruments and claims which were
usable and acceptable as money on hand at the end of

.the taxable year.
For r6n~stic International Sales Corporations

(DISC's) , this item was the sun of the following
accounts shown separately on the tax return: working
capital (i.e., cash and necessary temporary invest-
ments) and funds awaiting investment (i.e., cash in
U.S. banks in excess of working capital needed to
acquire other qualified assets).

.Compensation of Officers

Salaries, wages, stock bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered. Understate-
ment was possible to the extent compensation was
reported as part of another deduction itern (such as
an overall employee compensaticn figure) and, if riot
clearly identified, was included in the statistics
for "Cost of Sales and Operations" or "Other Deduc-
tions."

Consolidated Returns

Consolidated returns were income tax returns which
contained-the combined financial data of two or more
corporations meeting the following requirements:
(1) a common parent corporation owned at least 80

percent of the voting power of all classes of stock
and at least 80 percent of each class of nonvoting
stock (except stock which was limited and preferred
as to dividends) of at least one member of the group,
and (2) these sane proportions of stock of each other
member of the group were owned within the group.

Corporations electing to file consolidated returns
in one year had to file consolidated returns in subse-
quent years, with certain exceptions. The corsoli-
dated filing privilege could be granted to all affil-
iated domestic corporations connected through stock
ownership with a oommcn parent corporation except:
(1) regulated investment companies, (2) real estate
investment trusts, (3) corporations deriving a large
percentage of their gross income from sources within
a U.S. possession, (4) corporations designated
tax-exempt under Code section 501, (5) China Trade Act
corporations, and (6) Domestic International Sales
Corporations (DISC's). Affiliated insurance companies
were allowed to file a consolidated return if they
were taxable under the same provisions of the Code;
however, noninsuranoe companies with which they also
may have been affiliated could not be included in the
same return.

A consolidated return, filed by the common parent
oompany, was treated, as a ,unit, each statistical.
classification being determined on the basis of the
combined data of the affiliated group. Therefore,
filing changes bo or from a consolidated return basis
affect year-to-year omparability of certain statis-
tics (such as data classified by industry and size of
total assets).

Constructive Taxable Income from Related Foreig
Corporations

This represented the sum of (1) "Includable Income
from Controlled Foreign Corporations" and (2) nForeign
Dividend Income Resulting from Foreign Taxes Deemed
Paid.n

Includable income from , Controlled Foreign
Corporations represented amounts, not actually
received,* which a domestic corporation owning at
least 10 percent of a Controlled Foreign Corporation
was required by Code section 951 to include in its
gross income. For most purposes, the foreign corpora-
tic'n was considered controlled if more than 50
percent of its voting stock was controlled by. U.S.
persons, including domestic corporations, each of
whom owned at least 10 percent of its voting stock.

The includable income consisted of:
(1) subpart F income, defined below;
(2) any previously excluded subpart F income

which had been invested in qualified assets in "less
developed countries," but which was now either
withdrawn from these countries or remitted to the
U.S. stockholders and was thereupon taxable; and

(3) any increase in Controlled Foreign Corpora-
tion earnings due to investment in U.S. property.



Corporation Returns/1977 9 Explanation of Terms 99

Subpart F income, def ined in Code section 952,
included:

(1) income attributable to premiums received by
foreign insurance ocapanies that were Coritrolled
Foreign Corporations (here def ined in berms of 25
percent voting stock ownership) , 75 percent or more
of wbose insurance business was on U.S. risks; and

(2) "foreign base company income," which included:
(a) "foreign personal holding company

income" (income derived from portfolio investments or
from "passive" investments);

(b) "foreign base company sales income"
(generally from the sale of property produced in the
United States or a foreign country by one corporation
and sold by a related corporation, generally a trading
company, organized in another country having a low
rate of taxation, for use outside that country); and

(c) "foreign base company services income
(in general, income from services performed or fur-

nished for a related person, which included corpora-
tions, outside the country of incorporation of the
Controlled Foreign Corporation, but with certain
exceptions) .

Foreign base company income excluded income from
qualified investments in less developed countries or
from sales of U.S. exports as well as income derived
from use of aircraft or vessels in foreign commerce
and related services.

Foreign dividend income resulting from foreign
taxes deemed paid related to certain foreign taxes on
profits of companies which were 10 percent or more
owned by domestic corporations. If dividends were
distributed bo a domestic corporation (from these
foreign profits) , the domestic corporation was
required to increase (or "gross-up") such dividends
by a proportionate mount of the foreign taxes deemed
paid on the foreign profits for which the domestic
corporation claimed a foreign tax credit. See also,
"Foreign Tax Credit."

The Tax Reform Act of 1976 provided that dividends
from less developed country corporations (as formerly
defined in Code section 955) be treated the saw as
dividends from other foreign corporations. Thus, the
amount of the dividend was grossed-up by the amount
of foreign taxes deemed paid on that dividend. The
gross-up treatment for distributions of current
inccm was generally effective for taxable years
beginning after December 31, 1975. However,
distributions made in taxable years beginning after
December 31, 1975, and received by domestic corpora-
tions before January 1, 1978, were to be grossed-up
only to the extent that the distributions were made
from earnings and profits of the foreign corporation
accumulated in taxable years beginning after December
31, 1-975. Prior to the 1976 Act, only those dividends
received from "developed country" corporations were
required to be grossed-up.

Analysis of returns of some of the larger corpora-
tions revealed instances where amounts reported as
foreign dividend income resulting from foreign taxes
deetied paid were actually dividends received from
foreign corporations, and instances where amounts
reported as dividends received from foreign corpora-
tims were actually the gross~up of foreign taxes
deemed paid. (Both of these items were reportable on
the dividends received schedule of the income tax re-
turn.) If these amounts were so identified on sup.-
porting schedules they were transferred to the cor-
rect item for the statistics.

Contributions or Gifts

Contributions or gifts to charitable, religious,
educational, and similar organizations were deductible
under Code sections 170, 809, and 882. In general,
the deduction was limited to 5 percent of net incom
computed without regard to this deduction; certain

additional adjustments were required in the case of
life insurance companies. Amounts contributed in
excess of this limitation during the 5 preceding
years could be carried forward and included in the
current-year's deduction as long as the sum of the
current-year contributions and the amounts carried
forward did not exceed the limitation based on
current-year income. The excess was again carried
forward until the 5-year carryover period expired.
The amounts shown for 1977, therefore, include sane
contributions actually made in previous years, and
exclude some contributions made in 1977 which exceeded
the current-year 5-percent limitation. These excess
contributions were then carried forward.

Cost of Property Used for Investment Credit

Amounts included under this heading are estimates
for the total cost or basis of depreciable property
(defined in Code section 48 and described under
"Investment Credit" in this section) reported in
connection with the computation of the investment
credit. Only property with a useful life of 3 years
or more was eligible for investment credit treatment.

Although corporations generally reported their
investments at cost, most corporations claiming the
investment credit for leased property used the fair
market value instead.

The statistics include amounts reported but not
used for the computation of the investment credit. A
limitation, for instance, was placed on the amount of
used property which could be taken into account in
the computation of the credit. (See "Investment
Credit.") Also included were amounts which were
ultimately used in the computation of the credit by
end-of-the-year stockholders of Small Business
Corporations electing to be taxed through those
stockholders.

Cost of Sales and Operations

Cost of sales and operations generally included
the direct costs incurred by the corporation in pro-
ducing goods or providing services. Included were
costs of materials used in manufacturing; costs of
goods purchased for resale; direct labor; and certain
overhead expenses, such as rent, utilities, supplies,
maintenance, and repairs.

Corporations with manufacturing or production
operations were required to compute taxable income in
accordance with the "full absorptim" method of
inventory costing as prescribed by the income tax
regulations. In general, under full absorption
costing, certain indirect production costs as well as
direct production costs were allocated to goods pro-
duced during the taxable year, whether included as
costs of the taxable year or as inventory at the
close of the year determined in accordance with the
corporation's method of identifying goods in inven-
tory. In determining inventory costs, indirect
production costs were: (1) always included, such as
for repairs, indirect labor, and indirect materials
and supplies; (2) not required to be included, such
as for marketing expenses, selling or other distri-
butian expenses, and interest; or (3) included or
excluded from the cost of sales and operations
dependent upon how such costs were treated in the
corporation's books of account. These costs included
insurance costs, taxes paid, and depletion expenses.
Thus, the statistics also include certain indirect
production costs reported by corporations as a cost
of sales.

Corporations not using the full absorption method
before September 19, 1973, had to change to that
method. Corporations which made the election during
the first 180 days of any taxable year beginning
after September 18, 1973, and before November 29,
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1975, could prorate any inventoriable costing adjust-
ments over a period. designated by the corporation at
the time of the election, starting with the year of
.the transition. The transition period could not
exceed the lesser of 10 taxable years or the number
of years for which the prior inventory costing method
was used. Corporations which switched after the tran-
sition period were not eligible~ to use the transi-
tional rules. These inventory costing adjustments
were included in the statistics for the income or
deduction item in which they were reported by the
corporation.
- Included in cost of sales were costs incurred by

Domestic International Sales Corporations (DISC's)
for warehousing (which could include rental warehouse
facilities, labor, heat and power) of export-related
articles.

Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules when
corporations treated these taxes as part of the sales
price of products. When taxes were identified in cost
of goods sold schedules, they were added to the sta-
tistics shown for the separate deduction for "Taxes
Paid." Similarly, expenses for depreciation, deple-
tion, amortization, rent of buildings or real estate,
advertising, contributions to pension plans, and con-
tributions to employee benefit programs, whether
direct or indirect costs in the case of corporations
with manufacturing or production operations, were
transferred to their respective deduction categories
when identified in cost of goods sold schedules.

The income or loss from sales of securities,
commodities, or real estate by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit
or loss from these transactions included in net gain
or loss from sales or exchanges of noncapital assets.
Special statistical treatment was also required for
the few banking institutions which traded certain
securities "on their own account" and which reported
the purchase and sale of the securities as part of
cost of sales and operations and business receipts,
respectively. Flor the statistics, the amount paid
for these securities was excluded from cost of sales

.and operationsand a corresponding-amount was excluded
from business receipts. Therefore, the cost of such
sales was excluded from the statistics. (See also,
"Business Receipts.")

Cost of Treasury Stock

This item wais the total value of issued common or
preferred stock which had been reacquired and was
.held at the end of the accounting year by the issuing
corporations. The stock, which was available again
for resale or cancellation, may have been purchased
by the corporation or acquired through donation or as
settlement of a debt. Treasury stock was not a part
of capital stock outstanding and did not include
unissued capital stock.
. The amounts shown may be somewhat understated.
Treasury stock intended for resale may have been
,reported as an asset on some tax returns and, if not
clearly identified as for resale, would have been
included in the statistics for "Other Investments."
When identified, though, such stock was transferred
to the statistics for "Cost of Treasury Stock."

Depletable Assets

Depletable assets represented, in general, the
gross end-of-year value of nuneral property, oil and
gas wells, other natural deposits, standing timber,
intangible development and drilling costs capitalized,
and leases and leaseholds, each subject to depletion.
Accumulated depletion represented the cumulative ad-
justment bo these assets shown on the corporation's

books of account. In same instances, depletable
assets may have been included with "Depreciable
Assets," or may have been reported as land or as
"other investments" by the taxpayer, and could not be
identified for this report.

The value of depletable assets and accumulated
depletion may not be closely related to the current-
year depletion deduction. The depletable assets and
aocumulated*depletim balance sheet accounts reflected
book values; the depletion reflected the amount
claimed for tax purposes.

pqpleticn

This deduction was allowed for the exhaustion of
natural deposits and timber. For standing timber,
depletion was computed on the basis of cost. In the
case of natural deposits, the depletion could be cam-
puted either on the basis of cost or Lpon a fixed per-
centage of the gross income, less rents and royalties,
from the depletable property. Generally, for gas and
oil wells the gross income was the actual sales price,
Or representative market or field price if the,gas or
oil was later converted or manufactured prior to sale.
For other natural deposits, gross income was the gross
income from mining, defined to include extractive and
certain treatment processes. Also included as gross
incomee were exploration expenditures, previously
deducted, that were required under provisions of Code
section 617 to be recaptured when the mine reached
the production stage.

Under elective provisions of the Code, exploration
and development expenditures connected with certain
domestic natural deposits (except gas and oil) could
be deducted currently, treated as deferred expenses,
or capitalized.- The write-offs of amounts deferred
or capitalized were riot included as part of depletion.

Percentage depletion, though based on percentages
of gross income from depletable property, was limited.
Generally, it could not exceed 50 percent of the net
income from the property computed 'without the deple-
tion deduction. Percentage rates of gross income for
each type of natural deposit were listed in Code—.
section 613 and ranged from 5 to 22 percent.

The 22 percent depletion rate for oil and gas
wells applied only to domestic crude oil and domestic
natural gas. Specifically covered were: (1) regu-
lated natural gas, (2) natural gas sold,under a fixed
contract, .0) any geothermal steam deposit in the
United States or a U.S. possession which was deter-
mined to be a gas well according to Code section 613,
and (4) small (independent) producers and royalty
owners. The depletion rate applicable under the
first three exceptions was 22 percent of gross income
from the property, less rents and royalties paid,
limited to 50 percent of the net income from the
property before the depletion deduction. The limita-
tion in the case of small (independent) producers and
royalty owners was 65 percent of net income from all
sources. if the 65- percent limitation caused an
amount to be disallowed for a taxable year, the dis-
allowed portion could'be carried over to the next year
for inclusion in the depletion deduction, provided it
was within the limitation for that year.

Crude oil refiners and retailers that processed
daily more than 50,000 barrels of crude oil and
certain retailers of oil, natural gas or any of their
derivative products were specifically denied the use
of the percentage depletion allowance. Retailers
were defined for this purpose as those that sold such
products through retail outlets they operated, or to
any person who was obligated to sell under the tax-
payer's trademark or permitted to operate one of the
retailer's outlets. The Tax Reform Act of 1976 made
several changes in the definition of retailers by
excluding the following types of retail sales for
which percentage depletion was otherwise denied: (1)
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direct bulk sales of oil or natural gas to industrial
or commercial users, (2) sales of oil, natural gas or
any of their derivative products when gross receipts
for a taxable year were less than $5 million, and (3)
sales by retail outlets of oil, natural gas or any of
their derivative products, made outside the United
States, if none of corporation's domestic production
was exported during the taxable year or the
immediately preceeding taxable year.

Fbr 1977, the depletion rate for oil and gas
covered under the small (independent) producer and
royalty owners was 22 percent of the maximm daily
average of 1,600 barrels. In subsequent years
through 1980, the maximum daily average was bo be
phased down by 200 barrels a year to 1,000 barrels,
where it was to remain. The law also provided for
reduction. of the depletion rate in certain later
years for these same taxpayers.

The amounts shown in the statistics include any
identifiable depletion reported as part of the cost
of sales and operations.

See also, "Additional Tax for Tax Preferences."

Depreciable Assets

Depreciable assets, reported on the corporation-s
end-Of-Year balance sheet, consisted of tangible
Property (such as buildings and equipment) which was

used in the trade or business or held for the produc-

ticn of income and which had a useful life of 1 year
or more. The statistics for this item could include
fully depreciated assets still in use and partially
completed assets for which no deduction was allowed,
when the corporation reported them as depreciable in
its balance sheet. The statistics for depreciable
assets exclude those intangible assets which were
depreciable or amortizable only for tax purposes.
Such assets, patents and copyrights for example, were
includable in "intangible Assets." The amounts shown
as accumulated depreciation represent the portion of
the assets that were written off in the current year,
as well as in prior years.

The aniounts shown for depreciable assets are, in
general, the gross amounts before adjustments for
depreciation or amortization charged in current and
prior years. some corporations, however, reported
only the net arKxmt of depreciable assets after
adjusting for these depreciation or amortization
charges. Among the corporations reporting only a net
amount of depreciable assets were many insurance
carriers reporting balance sheet information in the
format required by State insurance regulations. This
format usually provided for the reporting of only net
depreciable assets and only the home and branch
office buildings and equipment were included. Other
real estate holdings of these corporations were
reported as "other investments."

The value of depreciable assets and accumulated
depreciation may not be closely related to the
current-year depreciation deduction. The depreciable
assets and accumulated depreciation balance sheet
accounts reflected book values; the depreciation
deduction reflected the amount claimed for tax
purposes.

Depreciation W

Depreciation deducted as a reasonable allowance for
the exhaustion, wear and tear, and obsolescence of
business property was allowable under Code section
167. A deduction for depreciation was not allowable
on inventories, or land apart from the physical
improvements or developments added to it.

Several methods of computati6n could have been
used in determining the deduction for the year. A
oommot method was straight-line, whereby an equal
amount of depreciation is deducted in each year of
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the useful life of the asset. The declining balance
and the sum-of-the-years~digits methods, whereby a
larger portion of the asset's cost is written off
during the earlier years of its life than during its
later years, were also commonly used. Accelerated
methods of depreciation were restricted for public
utilities and certain kinds of real property.

Effective for taxable years beginning after
December 31, 1976, a corporation operating a railroad
and using the retirement-replacement method was
allowed a current depreciation deduction for the
replacement of an existing railroad crosstie
regardless of the quality or kind of material used.
(See the discussion under Changes in Law in section
2.)

Property lives could be based either on the
corporation's own experience, asset-by-asset, or on
the Class Life Asset Depreciation Range MMR)
system which provided for generally shorter than
average lives. Fbr a detailed description of the
CLAM system, see Statistics of Inccme--1976,
Corporation Inccme Tax Returns.

Amounts shown as depreciation include any
identifiable depreciation reported in schedules in
support of the cost of sales and operations. Also
included as depreciation were amounts deducted on
leasehold improvements, patents, and copyrights,
small amounts of additional first-year depreciation
allowed under Code section 179, and amunts deducted
for prepublication expenditures by corporations in
the printing and publishing industries.

To amply with the definition of depreciation under
the Internal Revenue Code, so-called amortization on
station connections in the communications industry and
of capitalized film production costs in the motion
picture industry reported elsewhere in the return were
also included in the statistics.

See also, "Additional Tax for Tax Preferences."

Distributions to Stockholders

Distributions to stockholders consisted of the
corporation's own stock, and of cash and other
property, generally reported as part of the analysis
of unappropriated retained earnings. Liquidating
dividends, when identified, were excluded.

In those instances where a corporation reported
only a single total for distributions to stockholders
and did not identify these distributions as cash or
stock or other property, that total was treated as a
distribution to stockholders in cash and property
other than in the company's own stock.

Regulated investment companies and real estate in-
vestment -trusts could treat certain dividends paid
after the close of their taxable year as distributions
during the current taxable year. In a similar manner,
for Small Business Corporations electing to be taxed
through stockholders, distributions of money made
within 2-1/2 months after the close of the taxable
year were considered to be distributions of the corpo-
ration's undistributed taxable income of the preceding
taxable year. Otherwise, the statistics do riot in-
clude amounts taxed to stockholders in 1977, but which
would not actually be distributed to thein until a fu-
ture year. Conversely, the statistics do include
amounts taxed through stockholders in previous years,
but which were not actually distributed until 1977.

For Domestic International Sales -Corporations
(DISC's) , only amounts actually distributed (i.e.,
distributions that were made to meet the DISC quali-
fication requirement under Code section 992, includ-
ing "deficiency distributions" made after the close
of the taxable year to avoid disqualifications as a
DISC, or other actual distributions) were included in
the statistics., Dividends which were riot actually
distributed, but rather deemed distributed under
section 995, were excluded.
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Dividends Received from Domestic Corporations

Dividends received from domestic corporations

represented most distributions from current as well
~s accumulated earnings and profits of companies
incorporated in the United States. (For a discussion
of other distributions of domestic corporations, see
"Other Receipts" in this section.) Fbr the most part,
dividends received from domestic corporations repre-
sented those recognized in canputing the special
deduction from net income for domestic interoorporate
dividends received. (See also, "Statutory Special
Deductions.")

Certain domestic dividends, although not deduct-
ible, were nevertheless included in dividends received
from domestic corporations. These were dividends re-
ceived by regulated investment companies, real estate
investment trusts, and Small Business Corporations
electing to be taxed through stockholders. Dividends
from Domestic International Sales Corporations
(DISC's) were also included as domestic dividends
received, but were not deductible. Certain other
dividends, not deductible, were treated for the
statistics as "Other Receipts."

For most of the domestic dividends received, the
deductible portion was equal to 85 percent (about 60
percent for dividends received on certain preferred
stock of public utilities). However, a 100-percent
deduction was allowed for dividends received by mem~
bers of a controlled group from other members of the
same controlled group when a consolidated return was
not used to report for the group as a whole. This
deduction was allowed when the group did riot elect to
file a consolidated return and agreed instead to
apportion a single surtax exemption among the group
members in oomputing income tax.

Dividend distributions among member corporations
electing to file a consolidated return were elimi-
nated from the statistics as part of the consolidated
reporting of tax accounts. For tax purposes, divi-
dends reported on these returns represented amounts
received from corporations that were outside the
tax-defined affiliated group.

For a discussion of the dividends received from a
D19C see nDcmestic International Sales Corporation
Returns."

Dividends Received from Foreign Corporations

These dividends were paid from current as well as
accumulated earnings and profits of companies incorpo-
rated in foreign countries.

Dividends received from foreign corporations in-
cluded:

(1) dividends, subject to the 85-peroent deduc-
tion, received by U.S. corporations from those foreign
corporations at least 50 percent or more of whose
gross inoarte was "effectively connected" with business
conducted in the United States;

(2) dividends, subject to the 100-percent deduc-
ticn, received by U.S. corporations from wholly-owned
foreign subsidiaries all of whose gross income was
"effectively connected" with the conduct of a U.S.
trade or business; and

(3) any other foreign dividends, not subject to a
deduction, which included: certain gains from the
sale, exchange, or redempticn of Controlled Foreign
Corporation stock and foreign dividends received by
Small Business Corporations electing to be taxed
through stockholders.

Excluded from the dividend statistics was the
"gross-upP of foreign taxes deemed paid on the
profits from which the dividends of foreign subsi-
diaries were distributed. This was done even though
"foreign dividend incame resulting from foreign taxes
deemed paid" (gross-up) was considered by law to be
part of the dividends received. Dividends only

constructively received from foreign subsidiaries
reported on the tax returns as nincludable i
from Controlled Foreign Corporations," were also
excluded. If these amounts were actually distributed
at a later date, they were neither, retaxed nor
reported. For the statistics, both items were
combined and shown under nConstructive Taxable Income
from Related Foreign Corporations."

The foreign dividend statistics presented in this
report are subject bo certain limitations. Some aor-
poraticns reported certain foreign dividends as "in-
cludable income fran Controlled Foreign Corporations,"
while others did the reverse, since both were
reported in the schedule for dividends received.
Also, some corporations included as foreign dividends
the gross-up of dividends by foreign taxes paid or
deemed paid ("foreign dividend income resulting from
foreign taxes deemed paid"

.
1, while others did the

reverse. Where these variations in taxpayer reporting
were identified, the amounts were transferred to the
correct item for the statistics.

Domestic International Sales Corporation Returns (#)

Form 112D-DISC, Domestic International - Sales
Corporation Return, was filed by corporations which
were established under the Revenue Act of 1971 in
order to provide a system of tax deferral on profits
derived from exports of U.S. goods and services.

The profits of DISC's were not taxed to the DISC's,
but were instead taxed to the stockholders (mainly
parent corporations) when distributed or deemed to be
distributed bo them. A stockholder of a DISC was
treated as having received a distribution taxable as
a dividend equal bo the stockholder's pro rata share
of the sun of: (1) the gross interest derived during
the taxable year from producer's loans; (2) the gain
recognized by the DISC during the taxable year on the
sale or exchange of property, other than property
which in the hands of the DISC is a qualified export
asset, previously transferred to 'it in a transaction
in which gain was riot recognized in whole or in part,
but only to the extent that the transferor's gain on
the previous transfer was not recognized; (3) the
gain (other than-the gain described in-(2)) recognized
by the DISC during the taxable year on the sale or
exchange of property (other than property which in
the hands of the DISC is stock in trade or other
property described in Code section 1-221(l))
previously transferred to it in a transaction in
which gain was not recognized in whole or in part,
but only to the extent that the transferor's gain on
the previous transfer was not recognized and would
have been treated as ordinary inocme if the property
had been sold or exchanged rather than transferred to
the DISC; (4) 50 percent of the taxable income of the
DISC for the year attributable to "military property;"
(i.e., property which is an arm, ammnition, or imple-
ment of war designated pursuant to the Military
Security Act of 1954) (5) the taxable inomme for the
taxable year attributable to "base period export
gross reoeipts,n (base period was 1972 through 1975);,
(6) the sum of (a) one-half of the excess of the
taxable income of the DISC for the taxable year,
before reduction for any distributions during the
year, over the sun of the amounts deemed distributed
for the year under Code section 995; (b) an amount
equal to (a) multiplied by the "international boycott
factor;" and (c) any illegal bribe, kickback, or other
payment paid by or for the DISC to a representative
of a foreign government; and (7) the amount of foreign
investment attributable bo, producer's loans of a DISC
for the taxable year. For this purpose, taxable
income was the DISC's net income minus statutory
special deductions. See "Tax Deferred Income and
Income Taxable to Stockholders."
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The amount deemed distributed was fully taxable to
the stockholders. Irboome taxation was deferred on the
reminder of the DISC's taxable income which was not
deemed distributed until one of the following events
occurred: (1) the irKxwe was actually distributed to
the DISC's stockholders; (2) a stockholder disposed
of the DISC stock; (3) the DISC was liquidated; or
(4) the election to be treated as a DISC was termi-
nated or revoked.

Corporate stockholders receiving DISC dividends
were not permitted the intercorporate dividends
received deduction. The dividends received deduction
was designed to prevent multiple taxation of corporate
Tarnings; consequently, as a DISC itself was not sub-
ject to taxation the dividends received deduction was
not applicable.

Dividends (deemed or actual) paid by a DISC were
treated as dividends from a foreign corporation to the
extent the dividends were attributable to certain e&-
port receipts of the DISC. Thus, all stockholders
could claim a foreign tax credit for any foreign taxes
imposed on a DISC dividend. Stockholders that were
corporations could also claim an indirect credit for
foreign taxes paid by a DISC.

To qualify as a DISC, a corporation must have been
organized under the laws of any State or the District
of Columbia, have only one class of stock, issued out-
standing capital stock with a par or stated value of
at least $2,500, and satisfied the "gross receipts"
and "gross assets" tests.

The gross receipts test required that at least 95
percent of the corporation's gross receipts consist
of "qualified export receipts." Qualified export
receipts were: gross receipts from the sale,
exchange, or other disposition of "export property";
(described below) gross receipts from the lease or
rental of export property, which were used by the
lessee of such property outside the United States;
gross receipts from the sale, exchange, or other
disposition of "qualified export assets" (other than
export property); gross receipts from services which
were related and subsidiary to any qualified sale,
exchange, lease, rental, or other disposition of
export property; dividends with respect to stock of a
related foreign export corporation; interest on any
obligation which was a qualified export asset; gross
receipts from engineering or architectural services
for construction projects located (or proposed for
location) outside the United States; and gross
receipts from the performance of managerial services
in furtherance of the production of other qualified
export receipts of a DISC.

The gross assets test required that at least 95
percent of the corporation's assets be "qualified
export assets." In general, qualified export assets
were inventories of "export property" (i.e., property
which: (1) had been manufactured, produced, grown or
extracted in the United States by other than a DISC;
(2) was held pr imar ily for sale or lease in the

ordinary course of business for direct use, consump-
tion, or disposition outside the United States; and
(3) had at the time of sale or lease by the DISC not
more than one-half of its fair market value attribut-
able to imported articles) necessary operational
equipment and supplies; trade receivables from export
sales (including commissions receivable); producer's
loans (i.e., loans of the DISC's profits to a U.S.
export producer whether or riot related to the DISC);
working capital (i.e., cash and necessary temporary
investments); investments in related foreign export
corporations (including real property holding oom-
panies and associated foreign corporations); obliga-
ticns issued, guaranteed, or insured by the Export-
Import Bank'or the Foreign Credit Insurance Associa-
tion; and, obligations of the Private Export Funding
Corporation.
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A DISC which, for a taxable year, failed to satisfy
the gross receipts test or the gross assets test,
thereby failing to qualify as a DISC, could neverthe-
less satisfy these qualification requirements by
making a "deficiency distribution" for such a year,
whereby the DISC made a distribution to its stock-
holders after the close of the taxable year. The
DISC, at this time, had to demonstrate that the
failure to make these distributions prior to the close
of the year was due to reasonable cause.

To qualify as a DISC, a new or previously existing
corporation had to file an election requesting to be
treated as a DISC. For the election to be valid, all
stockholders of the corporation on the first day of
the election year must have consented in writing.
The election remained valid unless the corporation
revoked it or failed to qualify as a DISC for 5
consecutive years.

A DISC usually acquired export property f ran its
parent or an affiliated corporation ("related sup~
pliers") and then sold the property abroad; however,
it could act simply as a commission agent on export
sales of related suppliers. The method used for
allocating income between a DISC and its related
suppliers was achieved through special intercompany
pr icing rules. This allocation of income was
affected to the extent that the DISC itself incurred
"export promotion expenses" (i.e., the ordinary and
necessary expenses incurred to obtain qualified
export receipts).

The types of corporate organizations not eligible
to be treated as a DISC were: (1) tax-exempt corpora-
tions; (2) Personal Holding Ccrq:)anies; (3) banks and
trust ooq:)anies; (4) mutual and savings banks, domees-
tic building and loan associations, and cooperative
banks; (5) insurance companies; (6) regulated invest-
ment companies; (7) China Trade Act corporations; and
(8) Small Business Corporations electing to be taxed
through their stockholders.

For any taxable year in which a corporation was a
DISC or in which at any time it owned, directly or
indirectly, stock in a DISC or a former DISC, the
corporation was riot allowed to take the Western
Hemisphere Trade Corporation deduction.

For additional information regarding DISC's see
Annual Reports, The Operation and Effect of the
Domestic International Sales Corporati ~latio~
issued by the Department of the Treasury as required
by the Revenue Act of 1971.

Employee Benefit Programs

Contributions made by employers to such plans as
death benefit plans, health plans, accident and
sickness plans, and other welfare plans, were
deductible under Code section 162. The statistics
for this item include amounts identified in the cost
of sales and operations schedules.

Foreign Tax Credit

Code section 901 allowed a credit against the U.S.
income tax for income, war profits and excess profits
taxes paid or accrued to foreign countries or U.S.
possessions including Puerto Rico. Credit was also
allowed against the U.S. tax under sections 902 and
960 for foreign taxes "deemed paid." Foreign taxes
included amounts paid by partnerships that were
allocated directly to the partners (including those
that were corporations) for their use as a credit (or
a deduction, as described below).

The credit could be claimed by domestic corpora-
tions, and also by foreign corporations engaged in
trade or business in the United States for foreign
taxes on income "effectively connected" with the U.S.
business.
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However, the credit was not allowed for Smal I
Business Corporations electing to be taxed through
stockholders even when these corporations were taxed
on certain capital gain inoome. These corporations
had to deduct from gross income any foreign taxes
they paid and could riot pass them on to their stock-
holders for their use as a foreign tax credit. The
credit was not allowed either, for regulated invest-
ment companies which elected under Code section 853
to allow their stockholders to claim the credit for
the foreign taxes paid by these companies. Since
Domestic International Sales Corporations (DISC's)
themselves were not taxable, foreign tax credit was
not applicable; however, DISC stockholders could
claim an indirect credit for foreign taxes paid by a
DISC.

A corporation that claimed the foreign tax credit
could riot also claim a business deduction for foreign
taxes paid. The U.S. income tax which could be
reduced by the credit excluded the tax from
recomputing prior-year investment credit, the tax
from recomputing prior-year work incentive MIN)
credit, the additional tax for tax preferences
(minimum tax), and the Personal Holding Company tax.

Under Code, section 902, credit was allowed for
foreign taxes deemed paid when a domestic corporation
received a dividend from a foreign corporation in
which it owned a 10-percent-or-more voting stock
interest, for the taxes paid on the foreign corpora-
tion's profits out of which the dividends were paid.
A portion of the taxes paid or accrued by the "f irst-
tier" foreign corporation was deemed to have been
paid by the domestic corporation. The taxes eligible
for credit were determined based on the relationship
between the foreign corporation's profits and the
amount paid to the domestic corporation as dividends.

In addition, if the first-tier foreign corpora-
tion owned 10 percent or more of the voting stock of
a "second-tier" foreign corporation from which it
received a dividend, the first-tier foreign corpora-
tion was deemed to have paid a proportionate amount
of the foreign taxes of the second-tier foreign corpo,
ration. In turn, the domestic corporation was deemed
to have paid a portion of these same taxes. However,
a foreign tax credit was not allowed unless the per-

,centage of voting stock owned by the domestic corpora-
tian in the first-tier foreign corporation and the
percentage of voting stock owned by the first-tier
'foreign corporation in the second-tier foreign corpo-
ration equalled at least 5 percent when multiplied
together.

The seomd-tier foreign corporation was deemed to
have paid a proportionate amount of the foreign taxes
paid or accrued by a "third-tier" foreign corporation
whenever it owned 10 percent or more of the voting
stock of a third-tier foreign corporation from which
it received a dividend, and the product of the
following equalled at least 5 percent: the percen-
tage of voting stock owned by the domestic corporation
in the first-tier foreign corporation, the percentage
of voting stock owned by the first-tier foreign oorpo-
ration in the seoond-tier foreign corporation, and
the percentage of voting stock owned by the second-
tier foreign corporation in the third-tier foreign
corporation. In turn, the first-tier foreign oorpo-
ration and the domestic corporation were deemed to
have paid a portion of these same taxes.

Credit computed the sane way as that described
above under Code section 902 was also allowed for
taxes deemed paid on distributions constructively
received from Controlled Foreign Corporations under
section 951. The credit was allowed for these
distributions if the domestic corporation owned 10
percent or more of the voting stock of the first-tier
Controlled Foreign Corporation.

Under provisions of the Tax Reform Act of 1976,
effective for taxable years beginning after December
31, 1976, domestic corporations were allowed to claim
a credit on foreign taxes deemed paid by a third-tier
foreign corporation whose undistributed subpart F
income was taxed to its stockholders. (See the
discussion under Changes in Law in section 2.)

In the case of taxes paid on "foreign mineral
income," the foreign tax credit was reduced to the
extent that (1) the foreign tax exceeded the U.S.
income tax payable on such income and (2) the excess
was due to the lower profits recognized for U.S. tax
purposes because of the deduction for percentage
depletion. (See "Depletion.")

A special reduction of the foreign taxes available
for credit was prescribed for foreign taxes paid on
"foreign oil and gas extraction income (i.e., taxable
income derived from sources without the United States
and its possessions from the extraction of minerals
f ran oil or gas wells, or the sale or exchange of
assets used by the taxpayer in the trade or business
of such extraction) and otherwise eligible for the
credit. The foreign oil and gas extraction taxes
which could be used to compute the credit could not
exceed 100 percent of the sun of the normal tax rate
and surtax rate (generally 48 percent) which applied
to that corporation. Foreign taxes in excess of
these rates were lost to the taxpayer for foreign tax
credit purposes. They also could not be claimed as a
business deduction.

These special reductions were in addition to the
general limitation on the credit. The Tax Reform Act
of 1976 repealed the per-country limitation on the
foreign tax credit and required corporations to
compute the limitation using the overall method.
This mandatory use of the ovprall method was generally
effective for taxable years beginning after December
31, 1975, but a later effective date applied to income
from U.S. possessions and certain mining companies.
The separate limitation for certain interest income
that was previously computed using the per-country
method was required to be computed using the overall
method.

Generally, five types of income from foreign
sources were separated for purposes of computing the
foreign tax credit. For taxes paid in connection
with certain interest income, the credit was computed
separately. Also, for dividends received from DISC's
that were attributed to certain export receipts (arid
were thereby regarded as foreign dividends), the
foreign tax credit limitation was computed separately
with respect bo aggregate dividends received from all
DISC's, and then to other foreign source income.
Additionally, corporations had to ccuipute their
foreign tax credit separately for foreign oil-related
income, which included foreign oil and gas extraction
income. Further, foreign oil-related losses were to
be "recapturedn by treating future foreign oil-related
income (to the extent of such losses) as U.S. source
income, and by correspondingly reducing in foreign
taxes available for credit. Also, corporations had
to compute their foreign tax credit separately for
possessions income. Finally, all other sources of
income were treated, in the aggregate, separately. .

Foreign taxes in excess of the limitation for any
one year could be carried back, chronologically, to
the 2 preceding years and then carried over to the 5
succeeding years to reduce income tax, subject to the
foreign tax credit limitation of the years to which
they were carried. (Excess taxes carried back or
carried over were applied against the amount by which
• limitation exceeded the creditable foreign taxes in
• given year.)
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Income Subject to Tax M

The 1954 Code provided different tax bases upon
which tax was levied for different types of corpor&-
tions. These included the "taxable income" base
defined by Code section 63, used by the majority of
corporations, and to which the normal tax and surtax
rates applied; a variation of this base in combination
with long-term capital gain when the lower capital
gains rate was applicable; the special capital gains
tax base of Small Business Corporations electing to
be taxed through their stockholders; the several tax
bases applicable to insurance companies; and the
amounts taxable to regulated investment companies and
real estate investment trusts. All of these tax bases
are included under the heading, Income Subject to Tax.
However, small amounts of regulated investment company
undistributed long-term capital gains (described
below) were excluded. Since Domestic International
Sales Corporations (DISC's) themselves were not tax-
able, income subject to tax for these corporations
was riot applicable (see "Domestic International Sales
Corporation Returns") .

For most corporations, income subject to tax con-
sisted of net income minus certain "statutory special
deductions" (described in this report under a
separate heading). However, there were certain
exceptions. In some cases, the statutory special
deductions for dividends received and for dividends
paid on 'certain preferred stock of public utilities
exceeded net income. For these returns, income
subject to tax was reduced to zero and the excess of
the two special deductions became the statutory loss
for the year, available for net operating loss
deduction purposes over the prescribed carryback and
carryover periods.

Also, the tax bases applicable to Small Business
Corporations electing to be taxed through their stock-
holders, life insurance ocrqp~.anies, regulated invest-
ment companies, and real estate investment trusts were
not defined as net income less statutory special de-
ductians.

Depending on which resulted in the lowest tax, the
tax base for Small Business Corporations electing to
be taxed through their stockholders was: (1) net
income; (2) net long-term capital gain in excess of
$25,000; when net long-term capital gain was more than
50 percent of a net inoome that was over $25,000; or
(3) the amount attributed to gain from the disposi-
tion of property using a "substituted basis" (i.e.,
the basis that was transferred from another corpora-
tion which was not a Small Business Corporation elec-
ting to be taxed through its stockholders). No net
operating loss or "special deducticns" were available.

For the life insurance company statistics, net
income was derived from gain or loss from operations
to which statutory special deductions were added back;
income subject to tax was the smaller of gain from
operations (which included statutory special deduc-
ticns) or taxable investment irx)ome. To this amount
the following were added: (1) when taxable invest-
ment income was smaller than gain from operations, 50
percent of the difference between these bio amounts,
and (2) amounts subtracted fran the policyholders'
surplus account (which contained income nontaxable in
the year earned, but taxable later on when withdrawn
from this reserve account, even if the ooq:)any had no
current-year net income).

In addition, the life insurance company provisions
applied to life insurance departments of nutual sav-
ings banks, where the departments were separately
taxed from the remainder of the banks. However, data
for the banking and life insurance departments were
combined in the statistics.

In the case of regulated investment companies and
real estate investment trusts, any net long-term
capital gain (reduced by net short-term capital loss)

which was riot distributed to stockholders was taxed
to the companies at the capital gains rate, even
though the alternative tax method was not allowed.
The balance of undistributed income was taxed at the
normal tax and surtax rates. Undistributed net long-
term capital gain taxed at the capital gains rate was
not available from the income tax computation schedule
of the return form and no attempt was made to obtain
it from attached schedules for the statistics.

See also, "Income Tax."

Income Tax M

Income tax was the gross amount of income tax
liabili~y before deducting the foreign tax, U.S.
possessions tax, investment, work incentive (WIN) and
new jobs credits. (This item did not apply to
DISC's, which are taxable through their stockholders;
see "Domestic International Sales Corporation Returns"
in this section.)

Basic tax rates from July 1977 through December
1978 were as follows: normal tax rates consisted of
20 percent tax on the first $25,000 of taxable income,
22 percent on the next $25,000, and 48 percent on the
remainder of taxable income (22 percent plus a 26
percent surtax) . The surtax rate applied to amounts
in excess of a $50,000 "surtax exemption."

For corporations with amounts of net long-term
capital gain an alternative method of tax computation
was required. Pbr these corporations the excess of
net long-term capital gain over net short-term
capital loss was taxed at the capital gains rate
while the balance of income was taxed at the normal
tax and surtax rates. This method of computing
income tax was not available to regulated investment
companies and real estate investment trusts. The
alternative capital gains rate was 30 percent. (See
"Net Capital Gains" in this section.)

In addition to the normal and alternative taxes,
the statistics for income tax also include:

(1) an additional tax for tax preferences ("mini-
mLn tax"); (described under a separate heading)

(2) the tax from recomputing a prior-year invest-
ment credit; (described under a separate heading)

(3) the tax from recomputing a prior-year work
incentive (WIN) credit; (described under a separate
heading)

(4) the 30-percent tax on certain long-term
capital gains of Small Business Corporations electing
to be taxed through their stockholders; and

(5) ~he 30-percent tax on undistributed net
lcng~term capital gain (reduced by net short-term
capital loss), and the normal tax and surtax on the
balance of undistributed income of regulated invest-
ment companies and real estate investment trusts.

Income tax shown in this report for returns
without net income was attributable to the small
number of returns showing:

(1) income tax under special provisions of the
Internal Revenue Code applicable to life insurance
businesses;

(2) tax from recomputing a prior-year investment
credit;

(3) tax from recomputing a prior-year work incen-
tive (WIN) credit; and

(4) additional tax for tax preferences ("minim=
tax").

Statistics for income tax do not reflect the
Personal Holding Company tax, nor do they reflect any
adjustments to the tax liability such as those result-
ing from:

(1) recomputation of the 1977 taxable income to
reflect the carryback of net operating losses and
certain capital losses for future years;

(2) reduction of income tax by foreign tax, in-
vestment, U.S. possessions tax, and work incentive
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MIN) credits recomputed to take account of the carry~
back of unused investment and WIN credits and of
unused foreign taxes, of certain future years;,

(3) audit examinations and other enforcement
activities; and

(4) uncollectible taxes.
The statistics, therefore, differ somewhat from

the actual income tax collections and the final
income tax liability of corporations for Tax Year
1977. Publication 55, Annual Report of the
Commissioner of Internal Revenue, contains income tax
collection data on a fiscal year basis as opposed to
the income year basis in SOI publications. Publica-
tion 55 is available fran the Superintendent of Docu-
ments, U.S.- Government Printing- Office, Washington,
DC, 20402.

Intangible Assets

The total gross value (before the reduction by
amounts of accumulated amortization) of contracts
copyrights, formulas, licenses, patents, register;~
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amortization (or depreciation) was actually being
taken. Theie assets could be amort

'
ized only if they

had a definite life and value. Other intangible
assets which were not amortizable were included in
the statistics with "Other Assets."

Accumulated amortization represented the cumula-
tive adjustment to these intangible assets as shown
on the corporation's books of account. Amounts of
accumulated depreciation shown as adjustments to
intangible assets are included in the statistics with
"Accumulated Amortization."

Interest on State and Local Government Obligations

The interest on obligations issued by States,
municipalities and other local Governments, the
District of Columbia, and U.S. possessions, including
Puerto Rico, was exempt from the income tax. The
amounts shown for this item are reduced by the
amortizable bond premium.

For statistical presentation, this interest is
shown as part of the income statement and- is-included
in "Total Receipts." Most corporations reported this
tax-exempt

'
interest in the "Reconciliation of income

per books with income per returns" (see Schedule M-1
on the Form 1120 tax return facsimile in section 7 of
this report).

Interest on U.S Government Obligations

this taxable interest, a component of total
receipts, was received from obligations issued by the
United States, its agencies, or its instrumentalities.
The amounts shown for this item are reduced by the
amortizable bond premium.

Interest Paid

These amounts include interest paid by corporations
on business indebtedness. including amounts paid on
installment purchases if they were stated in the con-
tract, as well as certain "unstated" amounts under
Code section 483. For banking and savings institu-
tions the amounts also included interest paid on
deposits and withdrawable shares.

Inventories

Based on amourtts reported on the balance sheet,
inventories included such item as raw materials,
finished and partially finished goods, merchandise on
hand or in transit, and growing crops reported as
Assets by agricultural concerns. Inventories were
generally valued at cost or at the lower of cost or

market price. When valued at cost, inventories were
generally identified by first-in, first-out (FIFO) or
last-in, first-out (LIM) methods.

Amounts reported by investment and holding
companies (other than operating holding companies) ,
security and commodity brokers, dealers and exchanges,
and real estate developers and operative builders,
were excluded and included in the statistics for
"Other Investments." However, for consolidated
returns, which included these types of companies,
amounts which could not specifically be identified on
a corq>any"by"company basis were accepted as reported
and included in the statistics for inventories.

See also, "Cost of Sales and Operations" and "LIFO

Inventory Method under Code Section 472."

Investment Credit W

Investment credit was the reduction of income tax
allowed corporations for investment in qualifying
depreciable (or amortizable) property with a useful
life of at least 3 years. Such property could not be
disposed of or cease to be qualifying property prior
to the end of the useful life used as the basis of
the credit; otherwise, the credit already taken had
to be repaid as an additional tax for the year in
which the disposition or disqualification occurred.
(See "Tax from Recomputing Prior-Year Investment
Credit.")

The Tax Reduction Act of 1975 broadened the
definition of property eligible for investment credit
to include "qualified progress expenditures" (de-
scribed below) and temporarily increased the invest-
ment credit (before limitations) from 7 percent of
"investment qualified for credit" (4 percent in the
case of public utility property) to 10 percent for all
corporate taxpayers and to 11 percent for corporations
that. contributed 1 percent of their qualified invest-
ment to an nemployee stock ownership plan" (ESOP) .
As described below, the credit could be as much as
11.5 percent of the qualified investment if it were
derived in connection with an ESOP.

Special rules required that the ESOP (also referred
to as a TRASOP or Tax Reduction Act Stock Ownership
Plan) be established in writing, designed to invest
primarily in securities, and funded by transfers of
the corporation's securities (cash could be trans-
ferred if it were used to purchase the corporation's
securities). Further, the ESOP qualifying rules
required the total amount transferred to be allocated
to the participants' account, and the participants
had to be able to direct the plan as to how the
allocation should be voted.

The Tax Reform Act of 1976 extended the pneriod of
the temporary increase for 4 more years through 1980
(i.e., from January 22, 1975, through December 31,
1980, instead of through December 31, 1976) and per-
mitted corporations that claimed the 1 percent ESOP
credit still another additional credit. Under this
provision, for taxable years that began after December
31, 1976.- such corporations could claim up to a maxi-
mum of 0.5 percent additional credit if their
employees matched the amount the corporation contri-
buted to a qualified ESOP. Thus, the investment
credit for these corporations could be up to 11.5
percent. The additional 0.5 percent credit was not
allowed for public utilities which were required to
pass through benefits of the investment credit to
their consumers in the form of lower rates, instead
of using the credit to offset the cost of capital
investment.

For property acquired and placed in service during
the 1975-1976 period, the 10 (or 11) percent rate
generally applied. The 10 (or 11) percent rate kes
also applicable to the extent of the cost (or other
basis) incurred for property constructed, reoon-
structed, or erected during this period. However, for
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prcperty ordered during this period, but not placed
in iiarvice until 1981, and property acquired after
December 31, 1980, the credit was to be figured at 7
percent (or 4 percent of public utility property).

While a corporation could only claim one-half the
regular investment credit, i.e., 5 percent, for such
transactions, this restriction did not deny a larger
credit if the property qualified under other
investment credit provisions. Thus, corporations
that did not use qualified withdrawals to purchase,
construct, or reconstruct qualified vessels could
claim the full investment credit. However, if
borrowed funds were used, any amount that was repaid
with qualified withdrawls had to be recaptured as tax
from recoiqputing prior-year investment credit. More-
over, the amount of indebtedness being liquidated with
the qualified withdrawals and subject to recapture
could not exceed one-half of the full investment
credit taken on the purchase price of the qualified
vessel.

The income tax available for investment credit did
not include the tax from recomputing prior-year
investment credit, the tax from recomputing prior-
year work incentive (WIN) credit, the additional tax
for tax preferences, the Personal Holding Company
tax, and the special capital gains tax on Small
Business Corporations electing to be taxed through
their stockholders. (Since these corporations were
not eligible to claim the investment credit, their
investment w%s allocated among the stockholders who
then claimed the credit.) In addition, the tax
available for credit was after reduction by the
foreign tax credit and the U.S. possessions tax
credit, but before reduction by the work incentive
MIN) credit and the new jobs credit. Pr ior to
amendment by the Tax Reduction Act of 1975, the

,*investment credit could equal the income tax
available for the credit, unless the available tax
was in excess of $25,000 plus 50 percent of the
excess over $25,000. The $25,000 limitation was
uniquely applied to members of controlled groups (as
defined by Code section 1563) in that it was applied
to the group as a *.ole and, thus, had to be
apportioned among the carponent members of the group
when separate tax returns were filed for each member.

Under the Tax Reduction Act of 1975, for public
uti-lity conpanies that were adversely affected by
increasing energy costs and whose total investment
qualified for credit was 75 percent or more "public
utility property," the percentage limitation was
increased from 50 percent to 100 percent. This
increased limitation was to be reduced gradually to
50 percent over the 5-year period, 1977 through 1981,
by 10 percent annual decrements. Thus, in 1977 the
percentage limitation was 90 percent.

Certain limitations on the credit were applicable
to special classes or kinds of corporations. Code
section 46 limited the applicability of the credit
for mutual savings banks, building and loan associa-
tions, and cooperative banks by reducing the qualified
investment and $25,000 tax liability limitation by 50
percent. In the case of regulated investment com-
panies and real estate investment trusts, the quali-
fied investment and $25,000 tax liability limitation
were reduced in the same proportion in which the or-
ganization's taxable income was reduced by dividends
paid to stockholders. Similarly in the case of oo-
operatives, the qualified investment and $25,000 tax
liability limitation were reduced in the same propor-
tion as that by which the organization's taxable
income was reduced by patronage dividends and nonpa--
tronage distributions. Section 48 reduced the tax
and used property limitations for members of 11con-
trolled groups" so that the group as a whole was sub-
ject to the same dollar limitations as an individual
corporation not part of a group. Fbr this purpose,
the controlled group was somewhat more broadly defined
than it was for ordinary tax computation purposes.

Generally, the investment credit that could not be
claimed due to the preceding limitations, became the
unused investment credit for the current taxable year
and could be used to reduce the income tax liability
in other years.

Other than for qualified progress expenditures
(described below), credit was allowed for the first
year that the property was placed in service. Property
qualified for the credit was defined as tangible per-
sonal property, tangible real property (except build-
ings and their structural components) , elevators and
escalators, and single-purpose agricultural and horti-
cultural structures. See the discussion under
Changes in Law in Section 2.

"Tangible personal property" comprised all property
which was contained in or attached to a building, such
as machinery or equipment. Certain types of property,
even though physically located outside a building or
accessory to a building, were also considered to be
tangible personal property. Tangible personal pro-
perty also included livestock other than horses, and
certain motion picture and television film.

"Tangible real property' included property used as
an integral part of manufacturing, production, or
extraction; or, used in furnishing transportation,
communication, electrical energy, gas, water or sewage
disposal services; or, used as a research or bulk
storage facility in connection with any of these
activities.

"Single-purpose agricultural structures" included
structures used to house particular types of livestock
(including poultry) and the equipment necessary to
raise and feed that livestock. "Single-purpose horti-
cultural structures" included greenhouses used for the
commercial production of plants.

Corporations could elect to claim advance credits
for taxable years before qualified property was placed
in service -under the progress payment rules enacted
under the Tax Reduction Act of 1975. The election
was for "qualified progress expenditures," defined as
investment in property with a normal construction
period of at least 2 years and an expected useful
life of at least 7 years, for which construction was
not yet completed.

Effective with payments made after January 21,
1975, the qualified progress expenditures provision
was to be phased in over a 5-year per iod, i. e. , tax-
able years which ended in 1975 through 1979. During
this 5-year phase-in period, the percent of qualified
progress expenditures included in investment qualified
for credit was gradually increased 20 percent each
year. Thus, 60 percent of the 1977 expenditures
would be included for 1977; 80 percent of the 1978
expenditures would be included for 1978; and finally,
100 percent of the 1979 expenditures would be included
for 1979. In addition, the expenditures not included
in investment qualified for credit for a given year,
based on these percentage limitations, were neverthe-
less included in subsequent years through 1979.
Increments of 20 percent of the expenditures would be
included in investment qualified for credit for each
subsequent year. Thus, of the 40 percent 20 percent
was separately included for 1977, and the final 20
percent was separately included for 1979. The same
20-percent formula applied to the 20 percent not
recognized for 1978.

For the taxable year in which progress expenditure
property was placed in service, investment qualified
for credit was the full cost or basis of the property
reduced by that portion of qualified progress expendi-
tures an wtiich credits were previously taken.

"Public utility property," which was generally
eligible for the credit, was property used predomi-
nantly in the business of selling or furnishing: (1)
electrical energy, water, or sewage disposal services;
(2) gas through local distribution systems; (3) tele-
phone services, and telegraph services by means of
domestic telegraph operations; and (4) other camumi-
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caUcn services exoepc international telegraph
services. However, the rates for any of these ser-
vices had to be established or approved by certain
types of goverment regulatory bodies. When acquired
by- nonregulated companies, the type of communication
property (or property used for oomiumication purposes)
normally used by regulated utilities %as also included
in public utility property subject to the credit.

Investment credit could not be claimed for "short-
lived" property, and the eligibility of used property
was further limited in that the total cost. recognized
could not exceed $100,000. The. $100,000 limitation
represented a temporary increase for taxable years
beginning in 1976 (under the Tax Reduction Act of
1975). Under prior law, the limitation was $50,000.

Also ineligible for the investment credit was-
(1) property used for lodging, except for coin-oper-
ated machines in apartment buildings, (2) property
used predominantly outside the United States, except
for commercial camminication satellites, submarine
telephone cable used exclusively in communication
links between the United States and foreign countries,
and drilling equipment used in international or
territorial waters; (3) property used by certain
tax-exempt organizations; (4) property used by
governmental units, or international organizations;
(5) property consisting of horses, or of other
livestock if sold and replaced by substantially
identical animals during a relatively short specified
period of tine; (6) pollution control facilities,
railroad rolling stock, coal mine safety equipment,
on-the-job training and child care facilities, and
expenditures for the rehabilitation of low-income
rental housing, for which the special 5-year amortiza-
tion was elected in lieu of ordinary depreciation;
and (7) certain foreign-produced property (especially
defined) that was stated under executive order of the
President.

Investment Credit Carryover (#)

Amounts of "tentative" or "earnpd" credit based on
"qualified investment" (entitled "Investment Qualified
for Credit" in the statistics) could riot be claimed
-if they exceeded the first $25,000 of income tax plus
50 percent of the tax in excess of $25,000 in a given
year. (For this purpose, income tax was defined as
the amount remaining after deducting any foreign tax
credit and U.S. possessions tax credit, excluding
additional tax for tax preferences, tax from reaom-
puting prior-year investment credit, tax from reccm-
puting prior-year work incentive (WIN) credit, and
Personal Holding Company tax.) Under the Tax Reduc-
tion Act of 1975, for public 'utility ooq:)anies that
were adversely affected by increasing energy costs
and whose "public utility prciperty" comprised 75 per-
cent-or more of their total qualified investment, the
percentage limitation was increased from 50 percent to
100 percent. This increased limitation only applied
to companies with taxable years ending in 1975 and
1976 after which the liberalized limitation was to be
reduced gradually to 50 percent over the 5-year
period, 1977 through 1981, by 10 percent annual decre-
ments. (See nInvestment Credit" in this section.)

Any amount of the investment credit not used in the
current taxable year because it was in excess of the
limitation based on income tax liability (including
an amount of the credit earned by a ~corporaticn that
had no tax for the year) could be carried back chrono-
logically, for use in the preceding 3 years. This
unused investment credit was applied against the
amount by which income tax liability exceeded the
amount of investment credit actually taken during
these 3 years. Any excess credit remaining could
then be carried over to the 7 succeeding years, 'in
chronological order, in the same manner.

Flor taxable years beginning after December 31,
1975, a first-in, first-out rule applied to the order
in which unused investment credit was to be used and
required that carryovers to the current taxable year
be used first, investment credit earned in the current
taxable year be used second, and that carrybacks to
the current taxable year be used last.

Data for the carryback of unused credit were not
reported on the current year return and, thus, are
not reflected in the statistics.

Investment Qualified for Credit (#)

Qualifying property with a useful life of 3 years
or more was eligible for the investment credit. If
property had a life of 3 but less than 5 years, one-
third of its cost (or basis) comprised "qualified
investment" eligible for credit. Property with a

*
life

of 5 but less than 7 years "qualified" with respect to
two-thirds of its cost while property with a life of 7
years or more was fully "qualified."

"Qualified investment" (approximated by the
statistics for "Investment Qualified for Credit") was
the base upon which the credit was computed. It book
into account purchases of new property, purchases of
used property to a limited extent, and "qualified
progress expenditures.n (See "Investment Credit.")

While, for corporations in general, qualifted In-
vestment equalled the sum of amounts based on the
useful life class percentages described above, for
"public utility property" acquired before January 22,
1975, qualified investment was equal to four-sevenths
of the sun thus determined. Thus, in effect, the in-
vestment credit for public utility property was 4
percent, instead of the 7 percent allowed corporations
in general., However, in completing Form 3468, Ccnpi-
tation of Investment Credit, corporations with invest-
ment in public utility property were asked to report
the full amount of qualified investment, but to use a
reduced percentage (4 percent) in computing the tenta-
tive investment credit. (See "Tentative Investment
Credit.") Therefore, "Investment Qualified for Cred--
it" is somewhat higher than "qualified investment" as
defined by the law. This should be taken into oonsid-
eration in relating statistics for "Investment Quali-
fied for Credit" and "Tentative Investment Credit."

The Tax Reduction Act of 1975 temporarily (from
January 22, 1975, through December 31, 1976) increased
the investment credit from 7 percent of qualified
investment (4 percent in the case of public utility
property) to 10 percent (or 11 percent under certain
conditions) for all corporate taxpayers. (The period
of the temporary increase was extended for 4 years
through December 31, 1980, by the Tax Reform Act of
1976.)

The Tax Reform Act of 1976 also permitted an extra
additional investment credit equal to up to 0.5
percent of the qualified investment of corporations
that qualified for the additional 1 percent credit
for participation in an "employee stock ownership
plan" (ESOP), also referred to as a Tax Reduction Act
Stock Ownership Plan (TRASOP) . To receive the addi-
tional credit, the corporation had to transfer oorpor-
ate securities to the plan that had an aggregate value
of not more than 0.5 percent of the "qualified invest-
ment" made for taxable years that ended before January
1, 1981. (Transfer of cash was permitted if designat-
ed for the purchase of such securities.) * No credit
could be taken unless the amount was matched by an
employee contribution. The additional 0.5 percent
credit could not be taken by regulated public
utilities that were required to pass through benefits
of the investment credit to consumers in the form of
lower rates, instead of using the credit to offset
the cost of capital investment. In cases where an
investment credit was recaptured, the 1976 Act
permitted, under certain conditions, the employer to
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withdraw f ran the ESOP an amount equal to the amount
transferred to the ESOP. The employer could either
reduce the amount to be contributed to the ESOP in
the current year by the recaptured amount, or take a
tax deduction subject to the limitation in Code sec-
tion 404 (relating to the deduction for contributions
to an emplo.yee's trust or plan).

Other limitations regarding qualified investment
applied to certain banking and savings institutions,
investment companies, and cooperatives.

Investments in Goverrtment Obligations

This balance sheet asset item comprised (1) bonds
or other obligations of a State or U.S. possession
(including Puerto Rico), including obligations of
political subdivisions and of the District of
Columbia, and (2) U.S. obligations, including those
of instrumentalities of the Federal Government. In
those instances where a corporation reported only one
total for investments in Government obligations and
did not indicate whether the obligations represented
those of the United States or of ~ State and local
Governments, the total was treated as investments in
U.S. obligations.

Land

Land, which was reported as a separate capital
asset on the balance sheet, may be understated in this
report because it could not always be identified.
Same corporations may have included land as part of
depreciable or depletable assets or included it in
"other investments." Same corporations may have
included land as part of depreciable assets; if so,
the amount was statistically reclassified as land. if
land had previously been certif ied as an emergency
facility for the national defense, it could be amor-
tized. If so, only the net land value (i.e., the

,value of land after the adjustment for amortization)
was reported.

LIFO Inventory Method under Code Section 472

Table 15 includes statistics on corporations which
elected to account for their inventories using the
-last-in, first-out (LIM) method authorized under
Cc& section 472. Corporations electing to do so
were required to attach Form 970, Application to Use
LIFO Inventory Method, to their return. The Form 970
or equivalent statement must have been attached to
the return form and such application had to be for
the year at the close of which the LIM method was
first used. Additionally, an analysis of the inven-
tory to which the method applied to must have been
furnished in detail. Once this inventory method was
adopted, permission was required from the local
District Director of Internal Revenue to change to
another method.

LIFO could be adopted for tax purposes only if it
was also used in accounting for inventories in the
corporation's books and, in general, the election to
use it applied to the entire inventory. (The LIM
method could be adopted only if inventories were
valued at cost.) However, there were situations
under which it could be used in combination with
other methods.

one of these situations allowed corporations
operating more than one distinctly different type of
business to use different methods for each business.
Thus, LIFO could be elected separately for each busi-
ness. moreover, corporations could further elect to
apply LIFO only to the raw materials in their manufac-
turing or processing operation. This election could
apply to all or only part of the raw materials inven-
toried. in a consolidated return LIM could be sepa-
rately elected for each group member.

The taxpayer generally indicated the method of
inventory valuation in answer to the question in the
Cost of Goods Sold Schedule (Schedule A) on the
return; sometimes this was indicated in schedules
attached to the return. (See the facsimile of the
retu--n form in section 7.)

The use of LIFO was based on the proposition that
the most recently purchased or produced items in
inventory were those that were sold first and that
inocme was most clearly reflected by relating current
costs to sales. Thus, in a period of rising prices,
older less costly item in inventory were deemed
unsold at the end of the year so that the cost of
closing inventory was reduced. In turn, the smaller
closing inventory resulted in a larger deduction for
cost of goods sold and, consequently, a lower taxable
income.

Under LIFO, goods and materials remaining on hand
at the close of the year were treated, first, as
those included in opening inventory to the extent
thereof, arid, second, as those added during the year.

Items treated as having been in opening inventory were
valued in order of acquisition except for the first
LIFO year, when they were valued at average cost.
Additions to inventory during the year were valued,
at the corporation's option, on the basis of the most
recent purchases, at an average cost for the year, in
order in which they were acquired, or by any other
method that reflected income most clearly.

LIFO could be applied to each item in inventory,
or it could be applied to the dollar value of pools
of items set up along product or business activity
lines. In order to determine whether or not closing
inventory of a pool had increased over opening
inventory, the change in dollar value was first
converted to cost at the beginning of the first LIM
year. An increase in value was converted to current-
year cost for LIFO by applying to the base~year cost,
a ratio that related current-year cost to base-year
cost. The result was added to the base-year cost and
became the closing LIFO inventory. (Current-year
cost was determined using the sane optional rules
described above to determine the cost of additions to
inventory during a LIFO year.) A decrease in value
was applied against the most recent prior-year addi-
tions to the pool (expressed in terms of baser-year
cost), working backward chronologically from the
current year. Any of the additions that remained for
these earlier years were reconverted to a LIFO basis
by using the ratio that was in ef fect for each year.
The result was added to the base-year cost and became
the closing LIFO inventory.

In addition, corporations with retail trade
operations could use LIFO in conjunction with the
retail valuation method in establishing the value of
their retail stock. But, when the retail method was
used in combination with LIM, an adjustment similar
in effect to that required for nonretail operations
when "dollar value LIFO" was used, had to be made for
changes in price level that occurred during the
year. Thus, closing inventories valued at retail
yere first converted to the price level of opening
inventory at the beginning of the first LIFO year by
use of index numbers such as those issued by the
Bureau of Labor Statistics. The current-year closing
retail value was then compared with the value of the
original inventory to determine if there had been an
~ncrease or a decrease during the current year. An
increase was converted to current-year cost by taking
account of markups and markdowns. A decrease war.
applied against prior-year increases, adjusting each
prior year for price level by reference to the
appropriate index numbers for the year.



110 Corporation Returns/1977 6 Explanation of Terms

Loans from Stockholders

This balance sheet liability item was regarded as
lcng~term in duration and may have included loans from
affiliated corporations as well as from other stock-
.holders.

Loans to Stockholders

This balance sheet asset item was regarded as lorq-
term in duration and included loans to affiliated
corporations as well as to other stockholders.

Members of Controlled Groups

Members of controlled groups were those corpora-
tions which were related to one another generally
through 80 percent or more ommm stock ownership and
which could file separate tax returns, under special
provisions of the Code.

These provisions also effectively covered the
filing prerequisites for most consolidated returns
since the stock ownership requirement used to define
an affiliated group eligible to file a consolidated
return was similar to the controlled group ownership
requirements. In computing income tax, Code section
1561 limited the surtax exemption to one per group,
whether or not the group was included in a consolli-
dated return. (See "Consolidated Returns.")

The controlled group provisions applied when (1) a
camm parent corporation had 80 percent or more
control of one or more chains of subsidiaries (parent-
subsidiary group), or when (2) five or fewer persons
(individuals, estates, or trusts) , individually or in
combination, had 80 percent or more control of each
of two or more corporations, but where the sum of
each person's "identical" ownership in the group
totaled more than 50 percent (brother-sister group) .
"Identical" ownership was considered to be the lowest
ccmncn percent of ownership of an individual owner in
each of the corporations comprising the group. Thus,
if a person had ownership in each corporation in a
given group and the smallest percent ownership was,
for example, 5 percent of corporation A, that person's
identical ownership in the entire group was

_'
considered

to be 5 percent. Combination groups were possible
when a person or persons controlled two or more corpo-
rations, one of which was the parent of one or more
subsidiary corporations.

Two or more related life insurance companies were
required to be treated as a controlled group separate
from any other corporation to which they may have been
related. Domestic International Sales Corporations
(DISC's) were by their nature members of controlled

groups. However, control was defined in terms of 50
percent stock ownership.

Control was based on the total combined voting
power or total value of all classes of outstanding
shares. Certain stock was disregarded altogether and
special constructive stock ownership rules applied
depending on the type of controlled group involved.
Certain corporations were not considered as members
of controlled groups. Included in this category were
franchised corporations, tax-exempt organizations,
foreign corporations with income not effectively
connected with a U.S. trade or business, and
corporations which were members of the controlled
group for less than one-half the days in their
taxable -year that preceded December 31.

Mortgage and Real Estate Loans

Mortgage and real estate loans were, in general,
the total amount which a corporation loaned on a
lcnT-term basis, accepting mortgages, deeds of trust,

.land contracts, or other liens on real estate as
security.

Because the return form did not provide a sepa-
rate place for reporting any reserve for. uncollect-
ible mortgage and real estate loan accounts, such
reserves may have been included in the "Allowance for
Bad Debts," shown in this report as an adjustment to
nNotes and Accounts Receivable." If a separate
reserve was indicated in supporting schedules, statis-
tics for it were, therefore, added to the "Allowance
for Bad Debts."

Mortgages, Notes, and Bonds Payable

These liabilities were separated on the balance
sheet according to the length of time to maturity of
the obligations. . The length 'of time to maturity was
based on the date of the balance sheet rather than on
the date of issue of the obligations. Accordingly,
long-term obligations,. maturing within the coming
year were included together with short-term obliga-
tions in the statistics for mortgages, notes, and
bonds payable in less than one year.

Dep6sits and withdrawable shares may have been
reported in mortgages, notes, and bonds payable by
banks and savings institutions. When identified,
such amounts were transferred to "Other Current Lia-
bilities." .

Net Capital Gains .(Net lcng~term capital gain reduced
net short-term capital loss) (Net short-term FRI-

tal gain reduced by net long-term capiEal loss) M

Net capital gains represented the excess of gains
over losses from the sales or exchanges of capital
assets subject to the limitations described below.
Gains and losses were short-term if the asset vas
held for 6 months or less (9 months for taxable years
beginning after December 31, 1976) or lcng~term if
the asset was held for more than 6 months (9 months
for taxable years beginning after December 31, 1976).
(See the discussion under Changes in Law in section
2.)

Net short-term gains (reduced by net long-term
losses) were taxed as ordinary - income. However, net
long-term gains (reduced by net short-term losses)
were taxed at a rate of 30 percent.

Excess net losses could be carried back as short-
term losses to be applied against the net' capital
gains of the 3 preceding years; any losses remaining
after carryback were carried over the 5 succeeding
years. Use of the carryback for excess net losses
was limited; it was not allowed to increase or cause
a deductible "net operating loss" for prior years and
was not allowed for foreign expropriation capital
losses (although a special carryover period of 10
years for such losses was allowed instead) or for
capital losses of Small Business Corporations electing
to be taxed through their stockholders. If the unused
capital loss carryover %us not eliminated within the
prescribed span of years, it could not be taken.

In general, "capital assets" for tax purposes meant
property regarded or treated as an investment, such
as stocks and bonds. Code section 1221 defined the
capital assets (or transactions) to which special
treatment applied as all property held ty the corpora-
ticn except:

(1) stock in trade, or property of a kind includ-
able in inventories;

(2) property held for sale to customers in the
ordinary course of business;.

(3) notes and accounts receivable acquired in the
ordinary course of business;

(4) certain short-term Goverment obligations sold
at a discount;

(5) depreciable property used in the trade or
business;



Corporation Returns/1977 9 Explanation of Terms

(6) real property used in the trade or business;
and

(7) certain copyrights, literary, musical, or
artistic compositions or similar properties.

Net gains from dispositions of some of the
property types excluded from the definition of
capital assets under Code section 1221, could receive
capital gain treatment under special conditions set
forth in other sections, while net gains from some of
the property types included under the definition
could be denied capital gain treatment under still
other sections. The latter are referred to under the
heading, "Net Gain (or Loss) . Noncapital Assets,n

Property used in trade or business, excluded from
the tax definition of capital assets, received
special treatment under Code section 1231. Gains and

losses from sales or other dispositions of this
property had to be aggregated first. If the overall
result was a net gain, it was included in the ocoputa-
tion of net lcnct-tem capital gain or loss. If the
overall result was a net loss, it was included in the

computation of net gain or loss from sales of property

other than capital assets. Thus, a net gain under
section 1231 could receive the more beneficial

treatment of a long-term capital gain taxable at the

alternative tax rate, while a net loss under section

1231 could receive the more beneficial treatment as

an ordinary loss fully deductible against all types
of income and not just against capital gain income.

The types of property (or transactions) to which

Code section 1231 applied were:
(1) real and depreciable property used in the

trade or business, held for more than 6 months (9

months for taxable years beginning after December 31,

1976), and not includable in inventory or not held
for sale in the ordinary course of business;

(2) timber cut by the taxpayer during the year, if
owned, or held under contract to cut, for more than 6

months (9 months for taxable years beginning after

December 31, 1976) and if an election was made under

Code section 631 to 'treat the cutting as a sale or

exchange of property used in trade or business (The

Tax Reform Act of 1976 eliminated the requirement

that the holding period be met before the beginning
of the year of cutting. Instead, the holding period

was measured up to the time of cutting. (See the

discussion under Changes in Law in section 2.));

(3) domestic iron ore, timber, or coal, held for

more than 6 months (9 months for taxable years

beginning after December 31, 1976), if disposed of

under a royalty contract whereby the owner retained

an economic interest in the property, so that under

Code section 631, the net gain or loss on the royalty

income was treated as a net gain or loss on a sale or

exchange of property used in trade or business;

(4) unharvested crops disposed of with the land on

which they were growing and used in the business of
farming if the land was held for more than 6 months

(9 months for taxable years beginning after December

31, 1976); and

(5) livestock (including fur-bearing animals such

as chinchillas, minksr and foxes) , except poultry,

held for drafting, breeding, dairying, or sporting

purposes, and, except for cattle and horses, acquired

after 1969, held for 12 months or more. The holding

period for cattle and horses acquired after 1969 was

24 months or more.

The arounts of gain eligible for capital gains

treatment under Code section 1231 was reduced in the

case of certain real and depreciable property by

sections 1245, 1250, 1251, 1252, and 1254, and in the

case of certain mining property, by section 617.

Code section 1245 provided that eligible gain for

most depreciable property, except certain kinds of

real property, be based on the amount of deprecia-

ticn allowed on it prior to 1962. Section 1250

provided that eligible gain for certain depreciable

ill

realty be based on a percentage of the excess of
accelerated depreciation over straight-line deprecia-
tion allowed prior to 1963 and on the length of time
the property was held. However, with certain excep.-
ticns for sales of housing, no gain based on excess
depreciation taken after *1969 was eligible for
capital gains treatment.

Section 1251 further limited the eligible gain for
certain types of real or depreciable property to the
amount in excess of farm net losses accumulated after
1969 or, in the case of farmland, to an amount in
excess of certain agricultural deductions accumu-
lated during the most recent 5-year period. Section
1252 went further, by then limiting the gain treatment
of farmland depending on the length of time the prop-
erty was held. Section 1254 limited the gain treat-
ment on sales of residential real property and on the
disposal or sale of productive oil and gas wells.

Section 617 limited eligible gain on certain
mining property to an amount in excess of the sum of
current- and recent-prior year deductions for explor-
ation and development expenditures.

None of these Code provisions had any effect on
the treatment under Code section 1231 of losses resul-
ting from the disposition of such property. For a
description of the property to which sections 1245,
1250, 1-251, 1252, 1254, and 617 applied, see the ex-
planation of "Net Gain (or Loss), Noncapital Assets."

Net gains and certain net losses under Code section
1231 also resulted from "involuntary conversions,"
not only of the property types or transactions
otherwise covered by section 1231, but also of the
capital assets defined in section 1221, if they were
held for more than 6 months. Gain or loss fran
involuntary conversions such as by condemnation were
included in the regular consolidation of section 1231
gains and losses previously described. However, a
separate netting of gains and losses was required for
involuntary conversions by theft, or from fire,
storm, shipwreck or other casualty, whether insured
or uninsured. If the result was a net loss, it was
treated as a fully deductible loss (without regard to
other section 1231 transactions) and was excluded
from the capital gain statistics. If, on the other
hand, the result was a net gain, then it was oonsoli-
dated with other gains and losses under section
1231. See the discussions of "Net Gain (or Loss),
Noncapital Assets" and "Other Deductions."

See also, "Additional Tax for Tax Preferences."

Net Gain (or Loss), Noncapital Assets (#)

In general, "noncapital assets" related to
property of a tusiness nature. The computation of
net gain or loss, noncapital assets, resulted mostly
from the sale or exchange of: (1) certain depre-
ciable, depletable, and real property (described
below); (2) notes and accounts receivable acquired in
the ordinary course of business for services rendered
or from the sale of property includable in inventory,
or ordinarily held for sale; (3) certain copyrights,
literary, musical, or artistic compositions or similar
properties, (4) securities by dealers; (5) securities,
including Government obligations, and other evidence
of indebtedness, such as convertible debentures, by
banking, savings, and certain other financial institu-
tions; (6) certain patents, inventions or designs,
secret formulas or processes, and similar property
rights by domestic corporations to their more-than-
50-percent owned foreign subsidiaries; and (7)
qualified export assets by Domestic International
Sales Corporations (DISC's). Also included in the
computation were amounts resulting from certain
"involuntary conversions" including net losses frcm
casualty and theft, and amounts resulting from certain
sales, exchanges, or redemptions of Controlled Foreign
Corporation stock (see "Dividends Received from
Foreign Corporations").
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With respect to the statistics for net gain or
loss, noncapital assets, an assumption was made in
the case of sales of stocks and oamK)dities by stock
and commodity dealers; and sales of real estate by
real estate subdividers, developers, and operative
builders. If these transactions were included in
gross receipts and cost of goods sold on the tax
return, instead of in net gain or loss from noncapital
assets, the resulting profit or loss from the trans-
actions (representing the difference between the
receipts and the cost of sales) was transferred to
the statistics for net gain or loss, noncapital
assets, but only if the cost of sales was 50 percent
or more of the receipts (if less than 50 percent, the
receipts were regarded as commission income) . The tax
return data for receipts and cost of sales were
accordingly adjusted for the statistics.

As explained under the definition of "Net Capital

Gains," a net gain from dispositions of (or certain

transactions involving) specified types of business

assets that were considered noncapital assets based on

Code section 1221, could receive capital gains treat-

ment under section 1231. Gains and losses from these

dispositions or transactions first had to be aggre-

gated. If tlA-- overall result was a net gain, it was

included in the computation of net lonc.1--term capital

gain, but if the overall result was a net loss, it

was included in the computation of net gain or loss,

noncapital assets. The special treatment in this

computation of gains and losses resulting from

involuntary conversions, due mostly to casualty and

theft, is described under
n
Net Capital Gains." Form

4797, Supplemental Schedule of Gains and Losses,

called for net losses from casualty and theft to be

included in the caTiputaticn of "net gain or loss,

noncapital assets" (although some corporations re-

ported them in "other deductions").

The amount of gains (but not losses) on disposi-

ticns of property includable in the computation of net

gain or loss under Code section 1231, was limited as

a result of sections 1245, 1250, 1251F 1252, 1254

(described below), and 617. To the extent the amount

eligible for capital gains treatment was thereby re-

duced, the amount included in the statistics for net

gain or loss, noncapital assets, was increased.

Code sections 1245 and 1.250 applied to certain

depreciable property. Sections 1251 and 1252

prescribed additional rules for much of this same

property if it was used in the business of farming,

as well as for certain other types of property used in

farming and covered under section 1231. Section 617

applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable property to which Code section
1245 applied was- (1) personal property other than
livestock, whether tangible (such as machinery and
equipment) or intangible (such as patents and copy-
rights); and (2) other tangible property including
certain realty other than buildings and their struc-
tural components, if it was an integral part of speci-
fied business activities, or which constituted
research or storage facilities used in connection with
such activities. The business activities qualifying
were manufacturing, production, or the providing of
transportation, communications, electrical energy,

.gas, water, or sewage disposal services.
Gain from the sale of residential rental property

that was equal to the excess of accelerated
depreciation over straight-line depreciation was
recaptured as ordinary income.

The depreciable property to which Code section
1250 applied was real property not already covered by
section 1245. In general, this property consisted of
buildings and their structural components, in the
case of tangible property; or leaseholds of land, in
the case of intangible property.

The amount of gain on dispositions of depre-ci-
able property under Code sections 1245 and 1250,
treated as ordinary income and included in the statis-
tics for net gain or loss, noncapital assets,
generally depended upon the amount of depreciation
claimed on the asset after a certain date prior to its
disposition, although other factors were also con-
sidered in the case of section 1250 dispositions.

Under Code section 1245, the amount of gain treated
as ordinary income was based on the depreciation (or
amortization in the case of defense "emergency facili-
ties") allowed or allowable after 1961 (after 1963
for elevators and escalators and after 1969 for live-
stock (including fur-bearing animals such as chin-
chillas, minks, and foxes)). This "depreciation
recapture" applied to dispositions of property made
during taxable years beginning after 1962 (after 1963
for elevators and escalators and after 1969 for
livestock).

Under Code section 1250, the amount of gain
treated as ordinary income was based, in general, on
the excess of accelerated over straight-line deprecia-
ticn allowed or allowable after 1963. However, this
"depreciation recapture" was further qualified in the
case of depreciation taken during 1963-69 so that if
the property was held for more than 20 months, the
"recapture" was further reduced to a proportion of
this difference until, when the property was held for
10 years, the "recapture" as ordinary gain was not
applicable at all. Fbr depreciation taken after
1969, these qualifications were rescinded (with
certain exceptions for residential rental housing,
housing rehabilitation expenditures, and Government-
subsidized housing), so that the entire wK=t of
post-1969 excess depreciation was "recaptured" as
ordinary inocme.

Code sections 1251 and 1252:

Under Code section 1251, net gain or loss from
noncapital assets included ordinary gains from the
sale or other disposition of certain types of farm
business property which would otherwise have been
eligible for long-term capital gain treatment under
section 1231. Dispositions already regarded as
ordinary gain or loss using section 1250 rules were
excluded.

Amounts treated as ordinary gain were based on
farm net losses accumulated after 1969. These net
losses were before consideration of the gain or loss
under Code section 1231 and, over the years, were
first offset against any farm net income. The result-
ing accumulated loss was then applied against the gain
on farm property. If the gain exceeded the accLanu-
lated loss, it was treated as ordinary gain to the
extent of the loss and only the excess gain was elig-
ible for capital gains treatment. If the reverse was
the case, the gain was similarly treated and the ex-
oess loss was carried over for use in connection with
future gains. For electing Small Business Corpora-
tions, this recapture of farm losses was less restric-
tive and was applicable only if farm net loss exceeded
$25,000, nonfarm net income exceeded $50,000, and none
of the stockholders had a farm net loss of their own.
Section 1251 was not applicable if farming operations
were accounted for on an accrual basis, inventories
used, and deductible amounts capitalized and recov-
ered over the years through depreciation, even though
the law permitted expensing of the full amunt cur-
rently on an elective basis.

Code section 1231 property subjected to these re-
capture rules included depreciable personal property;
livestock (including fur-bearing animals such as
chinchillas, minks, and foxes), except poultry; un-
harvested crops sold with the land on which they were*
growing; and land. For land, there was a limitation
under section 1251 on the amount of gain treated as
ordinary income: the amount recaptured could not
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exceed accumulated deductions for soil and water
conservation and land clearance expenditures in the
current and 4 preceding taxahl-e years. However, there
was an additional recapture for land, under section
1252. This recapture was based on a declining annual
percentage of total post-1969 deductions for these
same expenditures. The percentage was reduced to
zero when land was held for 10 years or more , at
which time the additional recapture did not apply.

Code section 1254:

Code section 1254 required recapture of amounts
deducted for intangible drilling expenses On
productive wells to the extent that those amounts
deducted exceeded the amounts which were allowable
had the intang'ble drilling expenses been capitalized
and amortized over the useful life of the well. This
was in addition bo the requirement that the gain on
the sale of oil and gas. property be recognized as
ordinary income to the extent of depreciation of
tangible personal property.

Code section 617:

Under Code section 617, corporations engaged in
domestic mining operations that elected to claim
unlimited deductions for exploration and development
expenses (except for oil and gas) had to "repay" their
poBt-1969 deductions when the mine reached the pro-
ducing stage or when it was sold. If the mine was
sold, the profit was treated as an ordinary net gain
from a noncapital asset to the extent that the gain
was equal to or less than any post-1969 deductions
not already "recaptured" prior to the sale. Such
gains are reflected in the statistics for net gain (or
loss), noncapital assets. Any net gain in excess of
the deductions was a net gain under section 1231, and
eligible for capital gains treatment.

Net Income (or Deficit)

This is the difference between gross taxable
receipts and the ordinary and necessary business
deductions allowed by the Code, and reflects not only
actual receipts but "constructive" receipts (i.e.,
certain income from Controlled Foreign Corporations
and foreign dividend income resulting from foreign
taxes deemed paid) as well.

Because certain statutory special deductions from
net irKxme were allowed most corporations in caaput-
ing their income subject to tax, the statistics for
net income are generally larger than the amounts
showm for "Income subject to tax.n Included in the
net income statistics are amounts for Small Business
Corporations (only certain lonq,-term capital gains
were taxable to these corporations) . Also, the net
income statistics include amounts for Domestic inter-
national Sales Corporations (DISC's); these corpora-
ticns were not taxable.

For mutual insurance companies other than life or
marine and other than certain fire or flood insurance
ccq:)mies, the net income (or deficit) in this report
is the sum of the net investment income or loss, the
statutory underwriting income or loss, and the sub-
tractions from the Protection Against Loss (PAL)
account before reduction by the statutory special
deductions allowed corporations in general. Conse-
quently, net income (or deficit) reflects riot only
the ordinary business deductions, but the statutory
deductions from underwriting inacme allowed only to
these mutual insurance companies. Net income (or
deficit) also reflects the additions (if any) to
taxable income of amounts in the PAL account previ-
ously deferred from taxation. Further, for some small
mutual insurance companies electing to report under
Code section 821(c), net income was net investment

income only. (Electing companies were not required
to report underwriting income.) The section 821(c)
provisions were applicable only to companies with
income- from investments (other than capital gains),
with premiums of less than $500,000, and with no
reserve in the PAL account.

For life insurance companies, the net income (or
deficit) used for statistical purposes comprised the
gain or loss from operations adjusted by adding back
the dividends received and the operations loss deduc-
ticns. Gain or loss from operations (which included
both underwriting and investment income) represented
gross taxable receipts reduced by ordinary and neces-
sary business deductions and by additions to required
reserves, certain other statutory deductions pertinent
only to these companies, and by the dividends received
and operations loss deductions.

Net loong-Term Capital Gain Taxed at.Alternative Rate

This was the part of the tax base used for the tax
computation for those returns using the alternative
tax rate. The alternative method, allowed under Code
section 1201, was used if it provided a lower tax lia-
bility then did the use of the no mal tax and surtax
rates on botal taxable income. See the discussions
of "IrKxxne Subject to Tax" and "Income Tax."

Income subject bc) tax for returns with alternative
tax was the sum of (1) net long-term capital gain (re-
duced by net short-term capital loss), and (2) income
taxed at normal tax and surtax rates (the balance of
taxable inccme).

For most corporations, use of the alternative tax
did not affect the amount shown as "Income Subject to
Tax." However, when net long-term capital gain (re-
duced by net short-term capital loss) was greater than
taxable income (net irrxxne minus statutory special de-
ducticns) but the alternative rate (30 percent) ap-
plied to the capital gains was less than the regular
rates applied to taxable income, the capital gains,
rather than taxable income, became the tax base and
was used for the "Income Subject to Tax" statLstics.

Net Worth

Net worth represented the stockholders' equity in
the assets of the corporation (total assets m nus the
claim of cred,-tors) In the statistics, net worth
comprises the net sum of the following items:

(1) capital stock;
(2) paidr-in or capital surplus;
(3) retained earnings, appropriated;
(4) retained earnings, unappropriated; and
(5) less: cost of treasury stock.

Each of these itelm is explained under its own
heading in this section. Tables 2, 3 4. and 5 show
these items separately; tables 1, 6, and 7 combine
these items and show them under the statistics for net
worth.

New Jobs Credit Q)

The Tax Reduction and Simplification Act of 1977
created a new jobs credit. see the discussion of
this credit under Changes in Law in section 2.

Noncalendar Year Returns

Returns filed for a 12-month accounting period
ended during July through November 1977 or during
January through June 1978 were included in this
classification. Figure B in section 1 shows the
percentage of returns filed for each of the account-
ing periods covered in this report.
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Notes and Accounts Receivable (#)

Notes and accounts receivable were, in general,
the gross amounts arising from business sales or
services to cusbomers on credit during the ordinary
course of trade or business which would normally be
converted to cash within I year. Current nontrade
receivables were generally included in "Other Current
Assets."

The balance sheets on most corporation income tax
forms called for the reporting of both "gross" receiv-
ables and the "allowance for bad debts." However,
some. corporations reported only the net amount. In
the case of insurance companies filing balance sheets
in the form requir

'
ed under State law, only the net

amount was reported.
Loans and mortgages way have been reported in notes

and accounts receivable by savings and loan associa-
ticns. When identified, such mortgage loans were
transferred to "Mortgage and Real Estate Loans."

The "Allowance for Bad Debts," shown as an adjust-
ment, may also include the reserves for the separate
account, "Mortgage and Real Estate Loans." As a re-
sult, it was possible for the "Allowance for Bad
Debts" to exceed the amount of notes and accounts
receivable.

in those tables where the item "Notes and Accounts
Receivable, Net" appears, the amount shown includes a
deduction of "Allowance for Bad Debts."

Number of Returns

Returns Of inactive corporations were excluded
from the statistics. (See "Returns of Inactive
Corporations.") The number of Fbrm 1120-DISC and
Form 1120S returns filed, respectively, by Domestic
International Sales Corporations and Small Business
Corporations for which an election was made to be
taxed through stockholders are included in each total
number (except for those tables which specifically
exclude these returns) and are also shown separately
in some of the tables.

See also nConsolidated Returns" and "Returns of
Active Corporations."

Number of Stockholders

This was the mmiber of persons, at the end of the
accounting period, who held stock in a Small Business
Corporation electing to be taxed through its stock-
holders. By law the number of stockholders at any
one time vas limited to no more than ten (fifteen if
the accounting period began after December 31, 1976
(See the discussion under Changes - in, Law in section
2.)). Husbands and wives listed on the return form
as joint owners were counted only once. However, if
each spouse was listed as a separate owner they were
counted as boo stockholders unless the return was
from a "community property" State.
- Stock %hich %es oommunity property of a husband
and wife, or which was held jointly by them, was
regarded as owned by one stockholder for purposes of
qualifying for the election by the corporation bo be
taxed through stockholders. Even if the husband or
wife owned stock individually and both also were
joint owners of stock, the law prescribed that they
be counted only once with respect to all of their
stock. But if each of them owned stock separately
and also owned stock jointly, they continued to be
regarded as two stockholders, unless the stock was
community property-

Although the husbarid and wife were thus generally
considered as one stockholder, each had to consent to
the election by the oorporation and each bad to
include in his or her gross income his or her share
of the distributed and undistributed net income of
the ompany. Actual distributions of net income

were made bo all stockholders %bo were owners during
the year. A net operating loss for the year was
allocated in a similar manner. However, amounts of
net income deemed, but not actually distributed, were
allocated only among end-of-year stockholders.

Number of stockholders as shown in the statistics
is based on the number of stockholder names listed in
the -schedule of income and distributions (Schedule
K). If the holding period of stock ended on the last
day of the corporation's tax year, the stockholder
was counted among the number of stockholders, end-of-
tax year.

With regard to the enumerating of husband and wife
stockholders, a general rule was applied whereby both
were counted as one stockholder. In order bo
facilitate statistical processing, no allowance was
made for the one situation in which both husband and
wife owned stock individually as well as jointly and
should have been counted as two separate stockholders.

Other Assets

Other assets comprised,. in general, noncurrent
assets which were not allocable to a specific account
on the balance sheet, and certain accounts for which
no distinction oould be made between current and non-
current status.

Includable were such items as deferred charges
reported. as noncurrent by the corporations, interest
discounts, guaranty deposits, and intangible assets
riot subject to amortization. Other assets of banks
included property held in trust if included in the
banks' assets. Other assets of life insurance com-
panies included the market value of real estate, and
that portion of stock and bond holdings in excess of
book value. Fbr Daimestic International Sales Corpora-
tion (DISC's), this item also included "nonqualified
assets" (i.e., assets that were not export-related or
that failed to-meet the requirements indicated for
"qualified export assets" in Code section 993).

Other Capital Assets Less Reserves (#)

This item consisted of depletable assets less
accumulated depletion-, land and intangible assets
less accumulated amortization. Each is described
separately under its own heading, in this section.

Other Current Assets

Assets not allocable to a specific current account
in the return form balance sheet, and assets
specifically reported as short-term by the corpora-
tion, as well as marketable securities other than
Government obligations, comprised this account.

Includable were prepaid expenses, nontrade
receivables, coupons and dividends receivable, claims
and judgments, and similar items. Pbr construction
corporations, amounts reported as current for contract
work in progress in excess of billings were
includable.

Also -includable in other current assets were
amounts reported as inventories on nonoonsolidated
returns of holding and other investment companies
(except operating holding companies); security and
commodity brokers, dealers, and exchanges; and real
estate subdividers, developers, and operative
builders.

Other Current Liabilities

Other current liabilities included, for the most
part, certain amounts due and payable within the
coming year. The account comprised accrued expenses,
as well as current payables not arising from the
pi~rchase of goods and services and not evidenced by
bonds, notes, or mortgages. Examples of other current
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liabilities were taxes accrued or payable, accrued
employee accounts such as for payrolls and contribu-
tiais to benefit plans, dividends payable, overdrafts,
accrued interest or rent, and deposits and withdraw-
able shares of banking and savings institutions.

For construction corporations, amounts of advances
of deposits on uncompleted contracts or jobs in
progress were included in this item, if reported as
current.

Other Deductions M

Other deductions comprised (1). business expenses
which were not allocable to a specific deduction item
on the return form, or which were not included else-
where on the return form, and (2) certain amounts
which were given special treatment in the course of
statistical processing.

The first category included such items as admin-
istrative, general, and selling expenses; bonuses and
commissions; delivery, freight, and shipping expenses;
sales discounts; travel and entertainment expenses;
utility expenses not reported as part of the cost of
goods sold; and similar item. Included in this item
are any amounts deducted for the removal of
architectural and transportational barriers to the
handicapped and elderly under Code section 190. (See
the discussion under the Changes in Law in section 2.)

The second category included salaries and wages
not reported as a cost of sales and operations and not
reported as a part of another deduction item; amorti-
zation of bond premiums, loan and mortgage costs, and
other financial item reported as amortization rather
than as part of other deductions; unrealized profit
on current-year installment sales; reported amounts
of negative income; and certain "involuntary conver-
sicns" (described below). Also included were itemized
business deductions and other deductions unique to
Dcmestic International Sales Corporations (DISC's),
life and most mutual insurance companies. In the case
of DISC's, the statistics include deductions such as
those for market studies, sales commissions, and
freight and other expenses (whether or not they were
considered export promotion expenses).

The statistics for other deductions may include
losses resulting fram involuntary conversions by
theft, or from fire, storm, shipwreck, or other
casualty, if these losses were reported in the
taxpayer's own schedule for other deductions. For
the statistics, no attempt was made to transfer the
data to the ordinary gains or losses computation.
Losses from involuntary cmversicns which were
reported as ordinary losses derived from Form 4797,
Supplemental Schedule of Gains and Losses, were
included in the estimates for "Net Gain (or Loss),
Noncapital Assets." See also the discussion under
"Net Capital Gains" in this section.

Other Interest

Included in this item were amounts received on
loans, notes, mortgages, bonds, bank deposits, and
corporate bonds less amortizable bond premiums. For
installment sales, interest received included amounts
stated in the contract and certain unstated amounts
of interest, as provided in code section 483.

For Domestic International Sales Corporations

(DISC's), this item included "Interest on Producer's

Loans." See the explanation of "Domestic Interna-

tional Sales Corporation Returns" in this section.

Other Investments

This category generally included loncy-term rXM-
Goverment investments and oprtain investments for
which no distinction could be made as to their
current or long-term nature. Non-Goverment

investments generally not held for conversion to
another form within the coming year included stocks,
bonds, loans on notes or bonds, loans to subsidiaries,
and other types of financial securities. Also
included in this category were investments unique to
Domestic International Sales Corporations (DISC's) ,
such as investments in related foreign export corpora-
tions, Expart-Import Bank obligations, and producer's
loans.

Real estate riot reported as a fixed asset could
also be included. In certain instances, land and
buildings owned by real estate operators (except
lessors of real property other than buildings), and
real holdings of insurance carriers (other than their
home office and branch office buildings and equip-
ment), were reported as "other investments."

in one respect the statistics may be somewhat
overstated. Treasury stock held for resale or for
future distribution may have been reported as an
asset on some tax returns and, if not clearly identi-
fied as Treasury stock, would have been included in
the statistics for "Other Investments." When these
amounts could be identified, they were transferred to
the liability side of the balance sheet statistics
under "Cost of Treasury Stock."

Other Investments and loans (#)

This item consisted of loans to stockholders,
mortgage and real estate loans, and other
investments. Each is described separately under its
own heading, in this section.

Other Liabilities

Other liabilities were obligations which were not
allocable to a specific account on the balance sheet
and which were either noncurrent accounts, in general
not due within 1 year, or accounts which could not be
identified as either current or long-term.

Examples of other liabilities were deferred or
unearned income not reported as part of a * current
account, provisions for future taxes based on the
effects of either accelerated depreciation or possible
income tax adjustments such as for the investment
credit, and principal amounts of employee and similar
funds.

Other Receipts

Other receipts included amounts not elsewhere
reported on the return form, such as: profits fran
sales of commodities other than the principal com-
modity in which the corporation dealt; income frcm
minor operations; cash discounts; income from claim,
license rights, judgments, and joint ventures; net
amount earned under operating agreements; profit from
commissaries; profit on prior-years' collections
(installment basis); profit on the purchase of a
corporation's own bonds; recoveries of losses and bad
debts previously claimed for tax purposes; refunds
for the cancellation of contracts; and income from
sales of scrap, salvage, or waste. Also regarded as
other receipts were certain dividends received, such
as from Federal Reserve and Federal Home Loan Banks,
and frcm the following special classes of corpora-
ticns: China Trade Act corporations; corporations
deriving a large percent of their gross income from
sources within a U.S. possession; and tax-exempt
charitable, educational, religious, scientific and
literary organizations, and mutual and cooperative
societies including farmers' cooperatives.

For Domestic International Sales Corporations
(DISC's), other receipts comprised all "nonqualified"
gross receipts reported on the return except nonquali-
fied dividends. In addition, in the case of DISC's
acting as commission agents for someone else, only
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the COILM issions earned and not the underlying gross
receipts on which the commissions were earned were
included in the statistics. Nonqualified gross
receipts thus book into account: (1) sales of goods
and services for ultimate use or consumption in the
United States; (2) exports subsidized by the U.S.
Government; (3) certain direct or indirect sales or
leases for use by the U.S. Government; and (4) sales
to other DISC's in the saw controlled group of corpo.-
rations. (See also "Business Receipts.")

Paid-In or Capital Surplus

This balance sheet item comprised additions to the
corporation's capital f rom sources other than
earnings. These sources included amounts of surplus
occasioned by donation, appreciation of assets,
receipts from the sale of capital stock in excess of
stated value, stock redemptions or conversions, and
similar transactions. The amounts shown are after
deducting any negative amounts.

Part-Year Returns

Part-year returns were those filed for account-
ing periods of less than 12 months which ended in the
period July 1977 through June 1978. Such returns were
filed as a result of business liquidations, reorgari-
zations, mergers, and changes to new accounting
periods. Figure B in section 1 shows the percentage
of returns filed for each of the accounting periods
covered in this report.

Pension, Profit-Sharing, Stock Bonus, and Annuity
Plans

Contributions made by employers to these plans
were deductible under Code section 404. The Code
imposed limitations on the amounts deductible for the
taxable year and provided a carryover feature for
certain amounts paid in excess of these limitations.
Deductions were also allowed for employer contribu-
tions made to benefit plans established for certain
U.S. citizens employed for foreign subsidiaries and
branches of domestic corporations. The statistics
for this item include such amounts identified in the
cost of sales and operations schedules.

The Employee Retirement Income Security Act of
1974 (ERISA) , revised the requirements relating to
the participating, vesting, and funding of private
pension and employee benefit plans and to the deducti-
bility of employer contributions to these plans. New
rules under ERISA were effective at varying times, but
generally applied to plan years beginning after Sep-
tember 2, 1974. Under ERISA, employee benefit plans
were qualified for tax purposes only if they met oer-
tain compulsory standards. Stated differently, em-
ployee benefit plans generally had to meet these new
standards before the related trusts set up by the
employer to administer them could be exempted from
income taxation and before emplovers could deduct
their contributions to these trusts.

There were limitations on the deductions claimed
by employers for certain of their contributions to
qualified pension plans. For example, regular corpo-
rate plans based on a combination of the earnings of
the individual employee and the aggregate compensa-
tion paid by the employer were subject to limita-
tions. Limitations were . also prescribed for
deductible contributions to defined contribution
plans (i.e., plans which provided for an individual
account for each participant employee and for benefits
based solely on the amount contributed to the partici-
pant's account, and any income and expenses, gains and
losses, and forfeitures of accounts of other partici-
pants which could be allocated to such participant's
account).

Contributions deductible for a give
.
n year were

limited. However, limitations were not the same for
employer contributions to defined pension plans as
they were for profit-sharing plans or stock bonus
trusts. For defined pension plans, the limitation
was an amount equal to the greater of the minimum
funding requirements or a maximum annual deduction.
The maximin annual deduction, which formerly included
normal costs plus 10 percent of past service costs,
was changed to include normal costs plus amunts
needed bo amortize past service costs in 10 equal
annual payments (including interest and principal) .
The maximum annual deduction limitation applied unless
it was less than the amount needed to meet the minimum
funding requirements. If this was the case, the amount
needed to satisfy the minimum funding requirements
took precedence and was deducted in full, so that, in
effect, this amount became the maximum annual deduc-
tion.

For profit-sharing plans or stock bonus trusts,
the amount deducted in a given year could not exceed
1.5 percent of the aggregate compensation paid -by the
employer in that year. For combination profit-sharing
and pension plans, the limitation was 25 percent of
the aggregate compensation paid by the employer in
the given year.

Employer contributions in excess of the limita-
tions were carried over to future years, in order of
time, until they were fully deducted. The amount
carried over, when combined with the current year's
allowable amount, could not exceed either the maximum
annual deduction, minimum funding requirements or 25
percent of the aggregate compensation paid by the
employer. The total amount (i.e., the current deduc-
tion plus the carryover amount) deductible in a carry-
over year could rxyt exceed 25 percent, in the case of
a combination profit-sharing and pension plan. For
profit-sharing plans alone, the limit was also 25
percent for carryover years.

Excluded were deductions claimed for employer
contributions to pension plans and certain other
deferred compensation plans within the scope of Code
section 404.

Provision for Federal Income Tax

In general, this was the net amount of Federal
income tax accrued, or the provision for such tax,
for the taxable year as reported in corporations'
books of account and in tax return schedules recon-
ciling book and tax profits (see Schedule M-1, "Recon-
ciliatian of income per books with income per return,n
on the Form 1120 return facsimile in section 7 of this
report), or in the case of most insurance companies,
from the annual statements filed with the returns.

When corporations identified the amount of Federal
income tax which was current and the amount which was
deferred, only the amount reported as' current was
used for the statistics. Deferred Federal income tax
as shown on the books of account represented the tax
consequence resulting from differences between book
and tax accounting in the recognition of various
items of income and expenses. (See "Book Net Income
(or Deficit).")

Corporations occasionally reported foreign and
State taxes together with Federal taxes and the
components were not separately identified. The
resulting effect on the statistics was to overstate
the . provision for Federal income tax. This had no
effect, of course, on the after-tax profit amount
shown in the statistics as "Book Net Income (or
Deficit).")

Rent Paid on Business Property

These deductions for ordinary and necessary
expenses consisted of rents paid for the use of land
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gr structures, and rents paid for leased roads, roll-
ing stock, and work equipment for railroad companies.
Identifiable amounts of taxes paid and other expenses
of lessees in connection with rent paid were included
in their respective deduction headings.

Rents

Similarly, for Small Business Corporations elect-
ing to be taxed through their stockholders, this item
included earnings from before the corporation's elec-
tion as well as earnings since the election, to the
extent that they bad not yet been distributed to the
stockholders. (See "Stockholders' Undistributed Tax-
able Income Previously Taxed.")

These were the gross amounts received for the use
or occupancy of property. Expenses related to rental
property, such as depreciation, repairs, interest
paid, and taxes paid, were not deducted directly from
the rental income, but were reported as business
deductions from total receipts. The rental income of
manufacturing, public utility, and service corpora-
tions which frequently leased rather than sold their
products, was included in the "Business Receipts"
rather than in rents.

Repairs (#)

Repairs reported as an ordinary and necessary
business expense were the costs of maintenance and
incidental repairs and could include the cost of
labor, supplies and other item which did not add to
the value or appreciably prolong the life of the prop-
erty. Expenditures for new buildings, machinery or
equipment, or for permanent improvements which in-
creased the cost or basis of the property were not
deductible currently and were charged to capital ex-
penditures, which were generally depreciable.

For taxpayers using the Class Life Asset Depre-
ciation Range (CLADR) system (see Statistics of
Incame-1976, Corporation Income Tax Returns), a
relatively few elected an alternative method of
computing the deduction for repairs. This method was
available when ambiguity existed as to whether expen-
ditures for repairs, maintenance, rehabilitation, or
improvement of depreciable property could be deducted
in the year paid or incurred, or had to be capitalized
and depreciated over the useful life of the property.

Under the rules prescribed, all qualifying ex-
penditures within a given asset guideline class were
treated as currently deductible repairs provided they
did riot exceed the "repair allowance." The repair
allowance for an asset guideline class was based on
the percentage prescribed for that class applied to
the "average" cost or unadjusted basis of "repair
allowance property" in that class. Amounts in excess
of the percentage had to be capitalized and recovered
as depreciation.

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not
available for distribution to stockholders were in-
cluded under this heading. Included were guaranty
funds and reserves for plant expansion, bond retire-
ments, and contingencies for extraordinary losses.
Specifically excluded were the reserves for bad debts,
for depreciation, for depletion, and for amortization,
which were shmm separately; and, the reserves for
taxes, and unrealized profits or unearned income,
which were includable in "Other Liabilities."

Retained Earnings, Unappropriated

Retained earnings, unappropriated, consisted of
the retained earnings and profits of the corporation
less any reserves (shown in the statistics as
"Retained Earningst Appropriated") . The statistics
shown are net figures after deduction of any negative
amounts.

For Domestic International Sales Corporations
(DISCIs), this item included previously taxed income,
accumulated DISC income, and other earnings and
profits.

Returns of Active Corporations

These returns were the basis for all financial
statistics presented in the report. They comprised
the vast majority of the returns filed, and were
defined for the statistics as returns of corporations
reporting any income or deduction items.

Returns of Inactive CogDorations

Corporations in existence during any portion of
the taxable year were required to file a return even
though they may have been inactive. Inactive
corporations are defined for this report as returns
showing no item of income or deduction. Financial
data from these returns were excluded from the statis-
tics.

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. (See "Net
Income (or Deficit).")

Returns Without Net income

Returns without net Income were those for which
ordinary and necessary business deductions allowed by
the Code exceeded gross taxable receipts. In addition
to deficit returns, this classification also included
returns where gross taxable receipts and business de-
ductions were equal. (See "Net Income (or Deficit).")

Royalties

Royalties were payments received, generally on an
agreed percentage basis, for the use of property
rights. Included were amounts received from such
properties as copyrights, patents, and trademarks;
and from natural resources such as timber, mineral
mines, and oil wells. The amount reported was the
gross amount received. Expenses relating to royal-
ties, depletion or taxes, for example, were not
deducted directly from this income, but were reported
~mcng the various business deductions from total gross
income.

Excluded from the statistics were certain royalties
received under a lease agreement on timber, coal
deposits, and domestic iron ore deposits, which were
allowed special tax treatment. Under elective provi-
sicns of Code section 631, the net gain or loss on
such royalties was included in the computation of net
gain or loss on sales or exchanges of certain business
property under section 1231. If the overall result of
this computation was a net gain, it was eligible for
treatment as a long-term capital gain, taxable at the
capital gains rates. If the overall result was a net
loss, it was fully deductible in the current year as
an ordinary noncapital loss. See the discussions of
"Net Capital Gains" and nNet Gain (or Loss) , Non-
capital Assets."

Size of Business Receipts

Size of business receipts was based on the gross
amounts from sales and operations for industries
except those in the finance, insurance, and real
estate divisions. For these industries, total
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receipts, which is the sum of business receipts and
investment income, were used as the basis for classi-
ficaticn. See the discussions of "Business Receipts"
and "Total Receipts."

Size of Income Tax After Credits 0)

Table 12 presents statistics for corporations
classified by size of income tax after credits.
Income tax after credits was the net amount of income
tax liability after deducting the foreign tax, invest-
ment, possessions, new jobs and work incentive (WIN)
credits. It included the normal tax, surtax, and
alternative tax. As such, it excluded the tax from
recomputing prior-year investment credit, tax from
recomputing prior-year WIN credit, and additional tax
for tax preferences.

Size of Total Assets

Size of total assets was based on the am:)unt
reported in the end-of-year balance sheet. Returns
with zero assets were used as a classification for
returns of - (1) liquidating or dissolving corpora-
ticns wtilich had disposed of all their assets and
whose income tax returns were f inal returns; (2)
merging corporations whose assets and liabilities
were included in the returns of the acquiring
corporaticns; (3) corporations filing a part-year tax
return because of a change in accounting period; and
(4) foreign corporations with income effectively
connected with the conduct of a trade or business
within the United States (except foreign insurance
companies providing balance sheet information for
U.S. branches). (See also, "Total Assets and Total
Liabilities.")

Small Business Corporation Returns (#)

I Form 1120S, U.S. Small Business Corporation Income
Tax Return, was filed by corporations electing to be
taxed through stockholders under section 1372 of the
Code.

To qualify as a Small Business Corporation, a firm
had to be a domestic corporation, with no more than
ten stockholders, each of which was an individual (or
an estate) and no one of which was a nonresident
alien. For taxable years beginning after December
31, 1976, a Small Business Corporation which had been
an electing Small Business Corporation for 5 ccn-
secutive taxable years could have as many as fifteen
stockholders (see "Number of Stockholders"). The
corporation could have only one class of stock and
could not be a member of an affiliated group eligible
to file a consolidated return. Moreover, the
corporation could not receive more than 80 percent of
its gross receipts from sources outside the United
States nor more than 20 percent from passive invest-
ments (interest, rents, royalties, annuities, and
gains from the sale or exchange of stock and securi-
ties) . The 20 percent passive-income limitation did
not apply during the first 2 years of business unless
such income, for the year in question, was $3,000 or
more.

Net income of Small Business Corporations was
computed in the same manner as for most corporations.
The net operating loss deduction and other statutory
special deductions allowed most corporations, such as
for dividends received, could not be taken.

An electing Small Business Corporation was gener-
ally not taxed. However, an existing corporation
that elected (under Code section 1372) to become a
Small Business Corporation was subject to a special
tax for the first 3 taxable years of the election.
On the other hand, a new corporation which was an
electing Small Business Corporation for each year of
its existence was not subject to the special tax at

all. Section 1378 of the Code provided that the
amount of the tax was the lower of the following: (1)
30 percent of the excess of net long-term capital gain
(reduced by net short-term capital loss) over $25,000

when net long-term capital gain was more than 50 per-
cent of a net income that was over $25,000; (2) 30
percent of the gain from the disposition of property
using a "substituted basis" (i.e., the basis that was
transferred from another corporation which was not
also an electing Small Business Corporation); or (3)
the normal tax and surtax rates applied to net income.
Foreign tax credit, investment credit, U.S. posses-
sions tax credit, work incentive (WIN) credit and new
jobs credit were not available to the corporation to
reduce this tax (although the cost of investment
credit property and WIN Program salaries and wages
were allocated to stockholders for their use in
computing the credits).

Generally, the income of the Small Business Corpo-
ration was taxable to its stockholders as ordinary
income.. Net long-term capital gains (reduced by any
tax paid on them by the corporation) were not taxable
as ordinary income, but instead retained their
character in the hands of the stockholders. Also,
stockholders were allowed to deduct their share of the
corporation's deficit from other forms of individual
(or fiduciary) income as part of their net operating
loss deduction. Undistributed income earned in pre-
vious years was taxable to stockholders in the year it
was earned, and could be distributed during the
current year without any further tax.

Statutory Special Deductions (#)

Statutory special deductions is the term used for
the statistics to describe the deductions for: (1)
net operating losses of prior years, and (2) total
"special deductions" as defined by the Code, i.e.,
the sun of deductions for interoorporate dividends
received, for dividends paid on certain preferred
stock of public utilities, and for Western Hemisphere
Trade Corporations. Since these deductions were
allowed by law, in addition to ordinary and necessary
business deductions, they are shown as deductions from
net income.

In general, net income less statutory special de-
ductions equalled in=rte subject to tax. Ha4ever .
the two dividend deductions were not restricted to
returns with net income, nor, in general, to the
amount of net income and thus became part of the
statutory "net operating loss" for some corporations.
Statutory special deductions were not allowed to Small
Business Corporations for which an election was made
to be taxed through stockholders, nor to regulated
investment companies and real estate investment
trusts.

Although Domestic International Sales Corporations
(DISC's) were not taxable, in order to compute "tax
deferred income and income taxable to stockholders,"
two of the statutory special. deductions, i.e., net
operating loss deduction and interoorporate dividends
received deduction, discussed below, were allowed.

Definitions for the statutory special deductions
contained in the statistics are as follows:

(1) Net operating loss deduction.-The total net
operating loss deduction was based on statutory. net
operating losses of prior or subsequent years which
could be used to reduce taxable inoome for a specified
number of years. The amount shown in this report,
however, consists only of losses from prior years
actually used to reduce taxable income for 1977.
Ix)sses incurred after 1977 and carried back to that
year at a later date could not be reported on the
returns used for this report. In general, losses
were carried back over a 3-year period, chronologi-
cally, and any amount not offset against income during
that time could then be carried forward against
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income for a period not exceeding 5 years. Longer
carryover periods were all-owed for certain foreign
expropriation losses, and for corporations applying
for tax assistance under the Trade Expansion Act of
1962, for regulated transportation corporations, and
for new life insurance companies.

Net operating losses on which the current-year
deduction was based included: (a) the excess of
ordinary and necessary business expenses over income
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid on certain preferred
stock of public utilities (or any excess of such
deductions over net income) .

The net operating loss deducted for the current
year was limited to net income reduced, f irst, by the
deductions for dividends received and for dividends
paid on certain preferred stock of public utilities.

Net operating losses incurred by Domestic Inter-
national Sales Corporations (DISC's) were deductible
f rom net income only if the DISC had been a corpora-
tian prior to its election to become a DISC and only
for losses incurred prior to the election. The
statistics are overstated to the extent small amounts
of net operating loss deductions were reported by
DISC's without net income; no attempt was made to
suppress these amounts for the statistics.

For a "parent-subsidiary" controlled group that
had elected separate surtax exemptions for each group
member under prior law, but which had shifted to a
single group exemption and filed a consolidated re-
turn under subsequent law, special provisions for the
treatment of net operating losses of the individual
group members applied. The net operating losses of
such individual group members sustained in years dur-
ing which the election of multiple surtax exemptions
was in effect could be carried over and deducted from
consolidated net income.

(2) Total 922~2ial deductions.-Irhe total special
deductions contained in this report was the sum of
the following deductions:

(a) IntercoMte dividends received deduc-
tion.-Me corporate dividends receiTed
T4056tion, under Code sections 243-246, was
the sun of the following components:

(1) A deduction equal to 85 percent of
dividends received from domestic corpora-
tians which were themselves subject to the
income tax. This particular deduction ac-
counted for the major portion of the inter-
corporate dividends received deduction.
Since DISC's were not subject to tax, the
interoorporate dividends received deduction
was not allowed for dividends received by
their stockholders. However, if the divi-
dends were paid out of earnings and profits
from a year before the election was made to
become a DISC, the stockholders were en-
titled to the deduction for such dividends.
(2) A deduction equal bo 85 percent of oer-
tain dividends received from foreign corpo-
rations (a) which had been engaged in a
trade or business within the United States
for at least 3 years, and (b) which also
had at least 50 percent of their gross
income "effectively connected" with the
U.S. trade or business.
(3) A transitional deduction equal to 100
percent of certain intragroup dividends
received (qualifying under Code section
1564) allowed members of controlled groups
claiming multiple surtax exemptions under
section 1562. Beginning with the tax year
which included December 31, 1970, the for-
mer rate of 85 percent was gradually in-
creased by 2.5 percent increments per year
for such controlled groups so that for tax
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years beginning after December 31, 1974,
the deduction would be the same 100 per-
cent deduction described below under (4).
(4) A deduction equal to 100 percent of
certain intragroup dividends allowed mem-
bers of controlled groups not electing to
file consolidated returns, but sharing
instead, a single surtax exemption under
Code section 1561.
(5) A deduction equal to 100 percent of
dividends received from wholly-owned for-
eign subsidiaries whose entire gross
irxxme was "effectively connected" with
the conduct of a trade or business within
the United States.
(6) A deduction equal to about 60.2 per-
cent of dividends received on certain
preferred stock of public utilities for
which a dividends paid deduction, de-
scribed below, was also allowed the dis-
tributing corporation. The applicable
percentage was based on the income tax
rate.
(7) A deduction equal to 100 percent of
dividends received by small business
investment companies. For tax returns
with net income for the taxable year,
there was a limitation on the deduction,
based on net income, for dividends re-
ceived not subject to the 100 percent
deduction (Code section 246). For these
returns the deduction could not exceed 85
percent of net income less any Western
Hemisphere Trade Corporation deduction
(described below) and less any 100 percent
deduction for domestic intragroup divi-
dends. This limitation was not applicable
if the corporation had no net income for
the year. In this case, the deduction
became part of the statutory net operating
loss previously described. In the case of
life insurance companies, the above per-
centage deductions were further reduced by
the ratio of investment yield less total
exclusions (operations) to investment
yield.

(b) Deduction for dividends 2~id on certain
Pzeferred stock of public utilities.-For pub-
lic utility ocrnpanies, as defined by law, a
special deduction was allowable under Code
section 247 for dividends if paid on certain
preferred cumulative stock deemed issued prior
to October 1, 1942. This deduction, based on
the income tax rate, amounted to about 29.2
percent of the dividends paid on such stock.

If the dividends paid were greater than
net income reduced (in general) by all other
statutory special deductions for the year, the
deduction could riot exceed the above-described
percentage of net income after this adjustment.
(c) Western Hemi2li~ere Trade CoEp2ration
tion.-4bis deduction was allowed certain domes-
Ti-c companies which qualified under section
921 of the Code. These companies conducted
almost all of their business outside the
United States, but within the Western Hemi-
sphere. The deduction was equal to taxable
income (computed without regard to the deduc-
tian, i.e., net income minus the statutory
special deductions for net operating losses
and for interoorporate dividends received and
for dividends paid on certain public utility
stock) multiplied by a fraction having a numer-
ator of 14 percent and a denominator equal to
the combined U.S. normal tax rate and surtax
rate. The Tax Reform Act of 1976 provided for
a phaseout of the 14 percent figure. For 1977,



120 Corporation Returns11977 o Explanation of Terms

the numerator was 8. percent. The Act also
repealed the Western Hemisphere Trade Corpo--
ration deduction for taxable years beginning
after December 31, 1979.

Stockholders' Undistributed Taxable Income Previously
Taxed

This end-of-year balance sheet item was the
accumulated taxable income, i.e., net income (or
deficit), earned by Small Business Corporations since
they had first elected to be taxed through their
stockholders, to the extent that it had not yet been
distributed to the stockholders. Taxable income,
whether distributed or not to the stockholders, was
taxable to the stockholders in the year earned so that
later distributions from this acoount were nontaxable.
(See "Small Business Corporation Returns.") This item
is reflected in the statistics for "Retained Earnings,
Unappropriated" and "net worth" in those tables which
show these items.

Tax Deferred Income and Income Taxable to Stockholders

This amount represented the net income (less
deficit) of a Domestic International Sales Corpo-
ration (DISC) minus statutory special deductions
(described under a separate heading). This "taxable
income" was used in determining the amount of the
DISC's earnings and profits that were considered to
be "amounts deemed distributed" to stockholders of
the DISC. Generally, taxation on a portion of this
amount could be deferred indefinitely and the re-
mainder was taxable bo, stockholders in the year
earned.

See also "Domestic International Sales Corporation
Returns."

Taxes Paid

Taxes paid included the, amounts reported as an
ordinary and necessary business deduction as well as
identifiable anounts reported in the cost of goods
sold and operations schedules. Included among the
deductible taxes were ordinary State and local taxes
paid or accrued during the year; social security and
payroll taxes; unemployment insurance taxes; import
and tariff duties; and business, license and privilege
taxes. Income and profits taxes paid to foreign
countries or U.S. possessicns were also deductible
unless claimed as a credit against income tax. How-
ever, Small Business Corporations electing to be taxed
through their stockholders had to deduct from gross
income any foreign taxes they paid. They could not
claim a foreign tax credit, nor could they pass these
taxes on to their stockholders for their use as a
foreign tax credit. (See "Foreign Tax Credit.")

Taxes not deductible included Federal income and
excess profits taxes, gift taxes, taxes assessed
against local benefits, and Federal taxes paid on
interest from tax-free covenant bonds.

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price
of their products, as receipts. When this occurred,
an equal and offsetting amount was usually included in
the cost of sales and operations or as part of the
separate deduction for taxes paid. When included in
the cost of sales and operations, these taxes often
were not identifiable and, therefore, could not be
included in the statistics for taxes paid.

Tax from Recomputing Prior Year Investment Credit (#)

This tax, a recapture of investment credit, was
required when depreciable (or amortizable) property
used in computing the investment credit of a prior

year was either disposed of or ceased to be qualify-
ing property before the end of its useful life
assumed at the time the credit was originally ocim-
puted.

The tax was payable for the year in which the
property was disposed of or became disqualified. It
amounted to the difference between the credit origi-
nally claimed based on the intended life in the year
of acquisition and the credit that would have been
allowed based on the actual life in the year of dis-
position or disqualification. Useful life classes
for investment credit purposes were shortened for
property acquired after August 15, 1971. The revised
useful life classes applied to investment credit prop-
erty disposed of or disqLialified after this date, even
if the property was acquired (and the credit claimed)
using the longer useful life classes specified under
prior law.

Recapture of investment credit was required after
August 15, 1971, when investment credit property was
effectively disposed of prematurely by reason of
casualty or theft. Recapture was also required when
the following subsequent elections caused property
for which credit had been claimed earlier to cease to
be qualifying property: (1) 5-year accelerated
depreciation elected for expenditures to rehabilitate
low-inccme rental housing, and (2) 5-year rapid amor-
tization elected for certain expenditures for child
care facilities and certain railroad rolling stock.

Effective for taxable years ending after March 31,
1976, the Revenue Act of 1978 exempted transferor
railroad companies from -~dditicnal tax on the transfer
of their rail properties bo the Consolidated Rail
Corporation (ConRail), i.e., such railroad companies
were not liable'-~for tax from recomputing prior-year
investment credit.* See the discussion under Changes
in Law in section 2.

Unless otherwise indicated, tax from recomputing
prior-year investment credit is included in the sta-
tistics for Income- Tax" in this report.

See also, "Investment Credit".

Tax from ReccnWting Prior Year Work Incentive (WIN)
ZSr~it

A "recapture" of the work incentive (WIN) program
credit was required whenever an employer that had
claimed the credit in a prior year (1) terminated
without cause the employment of an employee hired
under the WIN program, or (2) failed to pay a WIN
employee wages comparable with non-WIN employees for
the same services. Generally, if the WIN employee's
employment did not last at least 24 months, the WIN
credit had to be paid back, even though a WIN credit
could be taken for only the first 12 months of employ--
ment.

The Tax Reduction Act of 1975 included a temporary
credit for Aid to Families with Dependent Children
(AFDC) program recipients hired under the Social-
Security Act provisions. (The original W71N credit
provisions applied only to AFDC program recipients
hired under the WIN program.) The temporary credit,
which was first slated to expire July 1, 1976, was
extended by the Tax Reform Act of 1976 until January
1, 1980. The Tax Reform Act of 1976 liberalized the
recapture provisions for termination of employees
hired under the WIN program. See "Work Incentive
(WIN) Credit.-

Unless otherwise indicated, tax from recomputing
prior year work incentive (WIN) credit is included in
the statistics for "Income tax" in this report.

Tax Net Income (or Deficit) (#)

In order to facilitate comparison between after-
tax book and tax profits in table 16, an effort was
made to adjust the net income computed under the
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Internal Revenue Code (and described under a separate
heading) in order to recognize taxes in a consistent
manner under the two profit concepts, insofar as
possible.

Corporations were asked to report book net income
as after income tax. Because the net income under
the Code was reported before taxes, tax net income
was the term used for the statistics to describe the
net income after it was reduced by the income tax.
For this purpose, the taxes subtracted from net in-
come were defined to include the sum of the regular
income tax, the additional tax for tax preferences,
and the taxes from recomputing prior-year investment
and work incentive (WIN) credits, reduced by the cur-
rent year's investment, WIN and new jobs credits, but
riot by the foreign tax credit nor U.S. possessions
tax credit.

Thus, an "economic" or "accounting" approach was
used to compute tax net income in regard to the
treatment of foreign income and taxes to the extent
that foreign income was included in the income sta-
tistics. The U.S. possessions tax credit was also
excluded for this purpose.

It was felt that the corresponding income tax,
whether domestic or foreign, should be uniformly
reflected to the extent possible in the taxes used in
this computation. By disregarding the foreign tax
credit, foreign income taxes in effect were
recognized as a deduction in arriving at tax net
income, just as they were in arriving at book net
irKx)me. Tb have done otherwise, by treating these
taxes as a credit against U.S. tax, would have meant
disregarding the effect of foreign income taxes on
tax net income altogether. This was because
corporations with a foreign tax credit could be
thought of as having satisfied their U.S. income tax
liabilities by paying taxes (to the extent of the
credit) to foreign governments instead of the U.S.
Government. The foreign tax credit was, after all,
merely a device to prevent double taxation of foreign
income.

This approach to foreign taxes for the statistics
has drawbacks. The foreign tax credit, because of
the limitations required in its computation, was not
synonymous with total foreign income taxes. Because
of the carryover provisions, some of the taxes
credited for 1977 were actually paid in other years
while other amounts, paid on 1977 income, had to be
carried to other years for crediting. In addition,
most foreign dividends had to be "grossed up" by the
foreign taxes deemed paid on this income (see
"Constructive Taxable Income from Related Foreign
Corporations"). To the extent that such taxes were
included as income, tax net inccme, conceptually, is
overstated in comparison to book net income.

The user of the statistics can derive another
estimate of tax net income (or deficit) by taking
into account only the irxxxw tax payable to the
United States. Under this approach, the before-tax
net income (or deficit) shown in the statistics should
be reduced by income tax after the investment, wiN
and new jobs credits, and after the foreign tax
credit as well.

Aside from oonceptual. problems associated with the
treatment of foreign-income and taxes, it should be
noted that Domestic International Sales Corporations
(DISC's) arid, for the most part, Small Business Corpo-
rations electing to be taxed through stockholders,
were not subject 'to the corporation income tax.
Therefore, "Tax Net Income (or Deficit)" (the after-
tax concept) for these companies is the same as "Net
Income (or Deficit)" (the before-tax concept).

See also "Book Net Irxxme (or Deficit)" for some
of the other reasons for differences between book and
tax profits.
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Tax Preference items

These items constituted the basis (after adjust-
ments described under "Additional Tax for Tax Pref-
erences") upon wbich the 15 percent additional tax
for tax preferences (or "minimum tax") was levied.
They comprised various kinds of tax-favored income
and deductions, which, in effect, provided oorpora-
ticns with nontaxable "economic" income.

In general, the tax preference item were
attributable to U.S. sources. However, the capital
gain preference (described below) included amounts
from foreign sources if they were not subject to
foreign taxation, or if the foreign tax was a
preferential one. other items attributable to foreign
sources were treated as preferences only to the
extent they reduced U.S. taxable income.

For Small Business Corporations electing to be
taxed through their stockholders, all of the tax
preference items described below were reported, but
only the capital gain preference and the intangible
drilling cost preference were taxable to the corpora-
ticns themselves. The other items were taxable only
to the stockholders of such corporations.

Items included as tax preferences were:
(1) Accelerated depreciation (depreciation in

excess of the amount omaputed under the straight-line
method) allowed on: (a) low,-inccme rental housing;
(b) other real property (defined in Code section
1250); and (c) personal property (defined by section
1245) subject to a lease. The tax preference in
connection with personal property subject to a lease
did not apply to corporations other than Personal
Holding Ca~panies and Small Business Corporations
electing to be taxed through their stockholders.

(2) Amortization of (a) certif ied pollution
control facilities, (b) railroad rolling stock, (c)
on-the-job training facilities, and (d) child care
facilities. The tax preference was the excess of
these special rapid write-offs over what otherwise
would have been a depreciation deduction under
section 167.

(3) Reserves for losses on bad debts of financial
institutions. Financial institutions (mostly banks
and savings and loan associations) were allowed deduc--
tions for additions to a reserve for bad debts under
prescribed rules. When these deductions exceeded
amounts based on the actual bad debt loss experience
of the institution. (or in the case of a new company,
industry experience), the excess was considered a tax
preference. (The appearance of this preference for
other than finance division corporations was caused
chiefly by the filing of consolidated returns that
included finance subsidiaries.)

(4) Depletion. The excess of the depletion deduc--
tim over the cost or other basis of the property
(reduced by depletion taken in prior years) was a tax
preference.

(5) Capital gains. This tax preference was based
on the excess of net long-term capital gain over the
net short-term capital loss, when these net gains
were taxed at the special lower capital gain rate.
The amount treated as a preference was this amount
multiplied by a ratio of the regular tax rate of 48
percent less the rate applicable to capital gains
(generally 30 percent) to the regular corporate tax
rate of 48 percent.

(6) Intangible drilling costs. This was the excess
of deductible intangible drilling and development
costs incurred in connection with oil and gas wells
(other than costs incurred in drilling a nonproduc-
tive well) over the amount that would have been
deductible if such costs had been capitalized and
depreciated under the straight line method.
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Items (5) and (6) above were the Only tax pref-
?renoes for Which Small Business Corporations elect-
ing to be taxed through their stockholders (Form
1120S) would be liable (see the, discussion under
"Small Business Corporation Returns" in this section).
Tax preferences for'these corporations were ordinarily
passed on to the stockholders for taxation. Regulated
investment companies and real-estate investment trusts
also included capital. gains as a tax preference but
only to the extent that such gains were not passed on
to their stockholders.

Tentative Investment Credit

Tentative investment credit'represented' the earned
credit before taking into account the statutory limi-
tations based on the presence and size of income tax.

Prior to January 22, 1975, for most corporations,
the tentative credit was equal to 7 percent of invest
ment qualified for credit, an amount based on the cost
of certain depreciable pirchases and designed to give
weight to longer-lived assets. .(See "Invest&ent
Qualified for Credit.") An exception' was made for
investment in certain public utility property. Prior
law also specified that for such property the other-
wise qualified investment should be reduced to four-
sevenths of the total amount. As a matter of prac-
tical computation, how-ever, the full qualified invest-
ment was usually reported, and a 4-percent rate sub-
stituted for the 7-percent rate in order to obtain
the legal tentative credit.

The Tax Reduction Act of 1975 temporarily (fran
January 22, 1975, through December 31, 1976)
increased the tentative investment credit from 7
percent of qualified investment (4 percent in the
case of public utility property) to 10 per.t.ent (11
percent under certain conditions) for all corporate
taxpayers. (The period of the temporary increase %as
extended for 4 years through December 31, 1980, by
the Tax Reform Act of 1976.) Thus, no special
computations for reporting qualified investment of
public utility property or the tentative credit on
such property were required.

The Tax Reform Act of 1976 also permitted an extra
investment credit equal to up to 0.5 percent of the
qualified investment of corporations that qualified
for the additional 1 percent for participation in an
"employee stock ownership plan" (ESOP). The 0.5 per-
cent additional credit was available only to oorpora-
ticns that transferred to the participants' accounts
corporate securities held under the ESOP. (See
"Investment Credit.")

See the facsimile for Form 3468, Computation ci
Investment Credit, in section 7 of this report.

Total Assets and Total Liabilities .(#)

Total assets and, total liabilities were those
reported in the end-of-year balance sheet in the
corporations' books of account. Total assets were
net amounts after reduction by accumulated deprecia-
tion, accumulated amortization, accumulated depletion,
and the reserve for bad debts. When reserves for bad
debts were reported as liabilities, they were treated
as reductions from the asset accounts to which they
related and the totals of assets and liabilities were
adjusted accordingly. When used in this report, the
term total liabilities includes both the claims of
creditors and stockholders' equity (see "Net
Worth"). In addition, total liabilities were net
amounts after reduction by the -cost of. ~reasury
stock. Moreover, when Treasury stock Antended for
resale was identified in "Other investments" on the
asset side of the balance sheet, it was moved to the
liability side for the statistics, and the totals of
assets and liabilities were also adjusted.

Asset and liability estimates for returns of
corporations that failed to provide complete balance
sheet information were imputed from data in other
schedules on the' return form or by using either
reference books or relationships between income
statement and balance sheet items on similar returns
in the same industrial group.

Because Forms 1120L and 112CM used by life
insurance companies and certain mutual insurance
companies did not provide for the complete reporting
of balance sheet information, asset and liability data
for these companies were obtained from reference
books or from balance sheets filed with the returns
in the form required by State law. These sources
were also used for any other insurance companies, not
filing returns on Forms 1120L or 1120M, which filed
balance sheets in the form required by State law in
lieu of the income tax return schedule. (See also,
"Size of Total Assets.")

Total Deductions

As presented in the tables of this publication,
total deductions comprised (1) the cost of sales and
operations, (2) the ordinary and necessary business
deductions fran gross income, and (3) net loss from
sales of noncapital assets. Components of total de-
ductions are shown in the income statement segment of
various tables throughout this report.

For certain mutual insurance companies, with total
receipts under $500,000, total deductions represents
only investment expenses; business expenses were ex-
cluded by law.

Total Receipts

The components of total receipts are.shown in the
income statement segment of various tables throughout
this report. This amount was derived as follows:

Included items--(l) Gross taxable receipts (before
ded~ucticnof cost of sales and operations, ordinary
and necessary business expenses, and net loss from
sales of noncapital assets), and (2) Nontaxable
interest received from State and local Government
obligations.

Excluded items--(l) Other nontaxable income
recognized by the corporation, and (2) Certain taxable
income from related foreign corporations only oon-
structively received.

For certain mutual insurance companies, with total
receipts under $500,000, the gross taxable receipts
included in the statistics represent only the receipts
from investments; operating income was excluded by
law.

Total Receipts Less Total Deductions

This item differed from net irxxme (less deficit)
for tax purposes in that it included nontaxable
"Interest on State and Tocal Government Obligations`
and excluded "Constructive Taxable Income fran Related
Foreign Corporations." As such, it included all of
the income "actuallyn (as opposed to "constructively")
received by the corporation and reported on the
income tax return.

U.S. Possessions Tax Credit

In order to provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S. posses-
sicns (including American Samoa, Guam, Johnston Is-
land, Midway Islands, the Panama Canal zone, and Wake
Island, but not the Virgin Islands), the Tax Reform
Act of 1976 added, under Code section 936, a new tax
credit - the U.S. possessions tax credit. Under the
new provisions in Code section 936, the U.S. posses-
sicns tax credit was equal to the U.S. tax on domestic
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corporations' income f rcm sources within a possession
in which the corporations actively conducted a trade
or business. Formerly, under Code section 931, quali-
fied possessions inacme was exempted from U.S. inoome
tax.

The amount of the credit was equal to that portion
of the U.S. tax of the domestic corporation attribut-
able to taxable income from sources outside the United
States from the active conduct of a trade or business
within a U.S. possession and from qualified possession
source investment income. In determining the amount
of tax attributable to the income from the active con-
duct of a possession trade or business or f ran quali-
f ied possessions investment income, losses from other
sources were taken into account.

Qualified possessions source investment income in-
cluded only income f ran sources within a possession
in which the possessions corporation actively con-
ducted a trade or business (whether or not such busi-
ness produced taxable income). The corporation had
to establish that the funds invested were obtained
from the active conduct of a trade or business within
that same possession and were actually invested in
assets in that possession. Funds placed with an in-
termediary (such as a bank located in the possession)
were to be treated as invested in that possession only
if it could be shown that the intermediary did riot re-
invest the funds outside the possession.

The U.S. possessions tax credit provisions called
for possessions corporations to be taxed on worldwide
income just like any other U.S. corporation; however,
the possessions corporations could receive a full tax
credit attributable to qualified possessions source
income even if no tax was paid to the Governments of
the possessions. Thus, the effect of the U.S. posses-
sicns tax credit provisions was: (a) to exempt
qualified possessions source income from U.S. income
tax, (b) to allow a dividends-received deduction for
dividends repatriated by the possessions corporations
to their U.S. parent corporations; and (c) to tax
currently foreign source in

'
come (which was not taxable

under prior law), subject to the foreign tax credit
with allowances for foreign taxes paid with respect
to such income. Foreign source income continued to
be exempt from U.S. taxes for investment income that
was earned before October 31, 1976, whether or not
the investment irxxme was initially derived from the
possessions' business.

Before the U.S. possessions tax credit could be
claimed, a domestic corporation had to make an elec-
ticn and satisfy two tests: (1) receive for the
"applicable" period immediately preceding the close
of the taxable year at least 80 percent of its gross
income from sources within a U.S. possession, and (2)
receive for the "applicable" period at least 50 per-
cent of its gross income f ran the active trade or
business within a U.S. possession. "Applicable"
period was the lesser of 3 years or the period during
which the corporation was engaged in the active
conduct of a trade or business within a U.S.
possession. once in effect, the election was to
remain in force for 9 years after the first year for
which the election was effective and for which the
domestic corporation met the 80 percent source of
income and 50 percent active trade or business income
requirements. The election could be revoked during
this 10-year period only with the consent of the
Secretary of the Treasury, based on cases of
substantial hardship where no tax avoidance could
result from the revocation. After revocation during
the 10-year period, a &mestic corporation could make
the election for the 10-year period again, provided
the two preconditions were met. After the 10-year
period, no consent was needed to revoke the election.

Additionally, possessions corporations were prohi-
bited by the election from filing or joining in the
filing of consolidated returns, as they had been able
to do under the prior law, in years in which they in-
curred losses. The new law permitted possessions
corporations to be included in consolidated returns
only in the case where their losses resulted from
initial start-up expenses incurred at the time their
possessions operations were just beginning. Even
these losses would be subject to recapture if the
possessions corporations derived foreign source
income in later years.

The U.S. possessions tax credit could not be taken
by corporations that were Domestic International
Sales Corporations (DISC' s) , former DISC' s, or owned
stock in a DISC or former DISC. The credit could be
taken however, by those stockholders who no longer
held stock in the DISC's or former DISC's.

While the U.S. possessions tax credit could be
taken against corporate income taxes, it could not be
taken against:

(1) additional tax for tax preferences (mini-
murn tax) ;

(2) tax on accumulated earnings;
(3) taxes relating bo recoveries of foreign ex-

propriaticn losses, previously deducted as
part of a net operating loss deduction; or

(4) Personal Holding Company tax.
None of these taxes could be taken into account in
the determination of the amount of U.S. tax paid by
the corporation which was attributable to the posses-
sicns' active trade or business and investment income.

Since the U.S. possessions tax credit was separate
from the foreign tax credit, the income (and asso-
ciated taxes) used in the computation of the posses-
sicns tax credit could not be used for foreign tax
credit purposes. Similarly, possessions income
included in the foreign tax credit computation could
riot be used for possessions tax credit purposes.

The 1976 Act also provided a dividends-reoeived
deduction for dividends from corporations eligible
for the U.S possessions tax credit. Corporations
which would otherwise qualify for the 100-percent
dividends-received deduction, if an election were not
in effect, could still receive that deduction for
dividends from another possessions corporation. Like-
wise, corporations eligible for the 85-percent divi-
dends-received deduction were to receive the deduction
with respect to dividends from possessions corpora-
ticns. The amount of the dividend income received
from a possessions corporation was treated as domestic
or foreign source income according to the existing
Code section 861 rules. This same amount was also
used to compute the Code section 904 limitation on
the Code section 901 foreign tax credit. The new
rules on the dividends-received deduction applied to
dividends paid in taxable years of possessions corpo-
rations beginning after December 31, 1975, regardless
of when the income, out of which the dividends were
distributed, was earned.

Work Incentive (WIN) Credit

This credit was intended to expand job opportuni-
ties for Aid to Families with Dependent Children
(AFDC) program recipients. Taxpayers were allowed a
credit against their income tax liability if they
were engaged in a trade or business and hired AFDC
recipients under the work incentive (WIN) program of
the Social Security Act (as authorized by the Revenue
Act of 1971) or if they hired AFDC recipients under
the Social Security Act, regardless of whether or not
they were covered by the WIN program (as authorized
by the Tax Reduction Act of 1975).
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The credit equalled: (1) 20 percent of WIN
Program expenses, i.e., salaries'and wages (described
below) that were paid WIN program participants; and
(2) 20 percent of Federal welfare recipient employ-

ment incentive expenses, i.e., wages that were paid
to AFDC recipients hired after March 29, 1975, for
services rendered to the corporation before July 1,
1976. (This date was extended to January 1, 1980, by
the Tax Reform Act of 1976.) A tax credit for wages
paid to an individual was allowable under either the
original WIN rules or the 1975 Federal welfare recipi-
ents employment incentive rules, but not both.

Under the original WIN program, to qualify as WIN
program expenses, salaries and wages mast have:

(1) been paid to employees certified by the
Secretary of Labor as being from the WIN program and
the employees could not have displaced any individual
f rom employment;

(2) consisted entirely of cash remuneration;
(3) been paid or incurred:

(a) for services rendered during t1ve first 12
months of employment (although the employee must have
been employed for at least 24 months, the f irst 12
months could span a 24-month period, af ter which, the
employee must have been employed for 12 months
consecutively), and

(b) in the employer's trade or business;
(4) not been less than wages paid to the rion-WIN

employees performing comparable services;
(5) not been reimbursed to the employer (if so,

the expenses,for credit purposes, were disregarded to
the extent of the reimbursement); and

(6) not been paid or incurred:
(a) for employment outside the United States;
(b) after the end of the 24-month period begin-

ning with the first day of the employee's employment
(the employee's total months of employment must have
equalled 12 on or before the end of this period); and

(c) to an ineligible individual (in the case of
corporations, an employee who owned directly or in-
directly more than 50 percent of the value of the
corporation's stock; or was a relative of such an em-
ployee).

The Federal welfare recipient employment incentive
rules applied solely to the employment of an AFM
recipient who:

(1) had continuously received AYW financial assis-
tance during the 90-day period immediately before
being hired;

(2) had been employed by the corporation for a
period in excess of 30 consecutive days on a sub-
stantially full-time basis;

(3) had riot displaced any other employee; and
(4) was not a migrant worker (i.e., an individual

who was employed for services for which the customary
period of employment by one employer was less than 30
days and if the nature of such services required the
employee to travel fram place to place foc a short
period of time).

Un
-
like the original WIN program, WIN credit for

wages paid AFDC recipients could also be claimed when
the employee's services were not performed in connec-
tion with the trade or business of the corporation.
Additionally, under the 1976 Act, qualifying wages
paid to AFM recipients were limited to 12 months,
whether consecutive or not, of employment.

The amounts of WIN credit allowed under the
Federal welfare recipients employment incentive
expense provisions and under the 1971 Act were tenta-
tive. These credits were combined on Form 4874,
Credit for Work Incentive (WIN) Program Expenses, and
represented earned credit before the limitations based
on the presence or size of income.tax. The WIN credit
was applied against tax liability that had first been
reduced by foreign tax, investment and U.S. posses-
sions credits, respectively. Tax which could be
reduced by the credit did not include tax from re-

computing a prior-year investment credit, tax f rom
recomputing a prior-year WIN credit, additional tax
for tax preferences, Personal Holding Czmpany tax, or
the special capital gains tax on Small Business
Corporations.

Under the limitation based an size of income tax,
the credit could not exceed $25,000 plus 50 percent
of tax in excess of $25,000. The limitation was
uniquely applied to members of controlled groups (as
defined by Code section 1563) in that the $25,000
cutoff applied to the group as a whole.and, thus, had
to be apportioned among the component maimbers of the
group when separate tax returns were filed for each
member.

The Tax Reform Act of 1976 raised the limit on
both the WIN credit and the welfare recipient tax
credit from $25,000 to $50,000 of tax plus one-half
of the excess tax liability over $50,000 for each
credit.

For Small Business Corporations electing to be
taxed through their stockholders, WIN program ex-
penses and Federal welfare recipient employment
incentive expenses were allocated mong the end-of-
the-taxable-year stockholders for use in computing
their own WIN credit.

Unused WIN credit, the amount in excess of the
limitation based on the size or presence of tax, could
(a) be carried back or forward for use in other years
under the original WIN rules, or (b) be carried
forward only for use in other years under the 1975
Federal welfare recipients employment incentive rules.
Unused WIN credit based on the original WIN rules had
to be first carried back, chronologically, for use in
the 3 preceding taxable years. Any amount remaining
could then be carried over to the 7 succeeding years,
in chronological order. Unused WIN credit based on
the 1975 rules, however, could only be carried over,
chronologically, to the 7 succeeding years. The un-
used credit carryback and carryover could be used to
reduce the income tax liability for years to which it
was carried provided it was within the limitation
based on size of tax for that year.

Under provision of the original WIN program, if
the participant was involuntarily. terminated at any
time during the first 12 months of employment or
before the close of the 12th calendar month of
employment thereafter, any WIN credit taken for that
particular participant had to be recaptured. The
recapture resulted in an increase in the employer's
income tax liability, for the year of the termina-
tion, by the amount of the disallowed WIN credit.
Under the 1975 Federal welfare recipients employment
incentive rules, the employer was not subject to
these recapture provisions for the newly-added WIN
credit.

Under the 1976 Act, the WIN credit was made
available from the date of hiring if employment was
not terminated without cause before the end of 90
days after the first 90 days of employment.

The Tax Reform Act of 1976 also made the following
provisions applicable: (1) there was no recapture of
WIN credit if the employee was laid off due to subs-
tantial reduction in business; (2) there was a limit
of 12 months (whether or not consecutive) for which
the wages of any one employee were eligible for the
welfare recipient tax credit; (3) the expiration date
of the welfare recipient tax credit was extended
through December 31, 1979; and (4) WIN agencies could
certify eligibility for the welfare recipient tax
credit.

Zero Assets

In general, included in this total assets-size
class were:

(1) final returns of liquidating or dissolving
corporations which had disposed of all assets;
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(2) f inal returns of merging corporations whose
assets and liabilities were reported in the returns
of the acquiring corporations;

(3) part-year returns of corporations (except
initial returns of newly incorporated businesses); and

(4) returns of foreign corporations with incane
"effectively connected" with the conduct of a trade or
business in the United States (however, balance sheet
data for U.S. branches of foreign insurance caqpanies
are included in the statistics and are classif ied by
the size of total assets of these branches).
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FIGURE G-COMPARISON OF STANDARD INDUSTRIAL AND ENTERPRISE STANDARD INDUSTRIAL CLASSIFICATIONS WITH GROUPINGS USED FOR STATISTICS OF INCOME, 1977

Standard Industrial Classification, 1972
(1)

AGRICULTURE, FORESTRY, AND FISHING
01 Agricultural production-crops ........................
02 Agricultural production-livestock ......................
07 Agricultural services ...............................
08 Forestry .......................................

09 Fishing, hunting, and trapping .........................

MINING
10 Metal mining ....................................

101 Iron ores ...................................
102 Copper ores .................................
103 Lead and zinc ores ............................
104 Gold and silver ores .............................
105 Bauxite and other aluminum ores ..................
106 FerroalloV ores, except vanadium ..................
108 Metal mining services ...........................
109 Miscellaneous metal ores ........................
(No corresponding identification] ......................

I I Anthracite mining .................................
12 Bituminous coal and lignite mining .....................
13 Oil and gas extraction ..............................

131 Crude petroleum and natural gas ...................
132 Natural gas liquids .......... .................

138 Oil and gas field services .........................
14 Mining and quarrying of nonmetallic minerals, except fuels. .....

141 Dimension stone ..............................
142 Crushed and broken stone, including riprap ............
144 Sand and gravel ..............................
145 Clay, ceramic, and refractory minerals ...............
147 Chemical and fertilizer mineral mining ...............
148 Nonmetallic minerals (except fuels) services ............
149 Miscellaneous nonmetallic minerals, except fuels ........

CONSTRUCTIO14
15 Building construction-general contractors and

operative builders.
152 General building contractors-residential

buildings.
154 General building contractors-nonresidential

buildings.
153 Operative builders .............................

16 Construction other than building construction-general
contractors.

17 Construction-special trade contractors ...................
171 Plumbing, heating (except electric) and air

conditioning.
173 Electrical work ...............................
172 Painting, paper hanging, and decorating ..............
174 Masonry, stonework, tile setting, and plastE. ing .........
175 Carpentering and flooring ........................
176 Roofing and sheet metal work ......................
177 Concrete work ...............................
178 Water well drilling .............................
179 Miscellaneous special trade contractors ...............

Enterprise Standard Industrial Classification, 1974
(2)

AGRICULTURE, FORESTRY, AND FISHING
01 Agricultural production-crops ....................
02 Agricultural product ion-I ivestock ..................
07 Agricultural services ............I ...............
08 Forestry ...................................
09 Fishing, hunting, and trapping .....................

MINING
10 Metal mining ................................

[No corresponding identification] ..................

[No corresponding identification] ..................

[No corresponding identification] ........ ..........

11 Coal mining .................................
[No corresponding identification] ..................
[No corresponding identification) ..................

13 Oil and gas extraction ..........................

133 Crude petroleum (no refining) .................

138 Oil and gas field services .....................
14 Nonmetallic minerals, except fuels ..................

[No corresponding identification) ..................

(No corresponding identification] ..................

CONSTRUCTION
15 General building contractors ......................

152 Residential building construction ................

154 Nonresidential building construction ............

1,53 Operative builders .........................
16 Heavy construction contractors ....................

17 Special trade contractors ........................
171 Plumbing, heating, air conditioning .............

173 Electrical work ...........................
172 Painting, paper hanging, decorating .............
174 Masonry, stonework, and plastering .............
175 Carpentering and flooring ....................
176 Roofing and sheet metal work .................
177 Concrete work ....... : ...................

179 Special trade contractors, not elsewhere classified ....

Statistics of Income Classification, 1977
(3)

AGRICULTURE, FORESTRY, AND FISHING

0400 Agricultural production.

0600 Agricultural services (except veterinarians), forestry,
fishing, hunting and trapping.

MINING
Metal mining.
1010 Iron ores.

1070 Copper, lead and zinc, gold and silver ores.

1098 Other metal mining.

1150 Coal mining.
I

Oil and gas extraction.

1330 Crude petroleum, natural gas, and natural gas liquids
(excludes extraction in integrated petroleum refining
and extraction in 2910, below).

1380 Oil and gas field services.
Nonmetallic minerals (except fuels).

1430 Dimension, crushed, and broken stone; sand and
gravel.

1498 Other nonmetallic minerals, except fuels.

CONSTRUCTION
General building contractors'and operative builders.

1510 General building contractors.

1531 Operative builders.
1600 Heavy construction contractors.

Special trade contractors.
1711 Plumbing, heating, and air conditioning.

1731 Electrical work.

1798 Other special trade contractors and Contractors not
allocable.



FIGURE G-COMPARISON OF STANDARD INDUSTRIAL AND ENTERPRISE STANDARD INDUSTRIAL CLASSIFICATIONS WITH GROUPINGS USED FOR STATISTICS OF INCOME, 1977--Continued

Standard Industrial Classification, 1972
(1)

MANUFACTURING
20 Food and kindred products ..........................

201 Meat products ...............................
202 Dairy products ...............................
203 Canned and preserved fruits and vegetables ............
204 Grain mill products ............................
205 Bakery products ..............................
206 Sugar and confectionery products ..................
208 Beverages ..................................

2082 Malt beverages ..........................
2083 Malt .................................
2084 Wines, brandy, and brandy spirits .............
2085 Distilled, rectified, and blended liquors ..........
2086 Bottled and canned soft drinks and

carbonated waters.
2087 Flavoring extracts and flavoring sirups, not

elsewhere classified.
207 Fats and oils ................................
209 Miscellaneous food preparations and kindred

products.
21 Tobacco manufactures ..............................

22 Textile mill products ...............................

221 Broad woven fabric mills, cotton ...................

222 Broad woven fabric mills, man-made fiber and silk .......

223 Broad woven fabric mills, wool (including dyeing

and finishing).

226 Dyeing and finishing textiles, except wool fabric

and knit goods.

225 Knitting mills ................................

227 Floor covering mills ...........................

228 Yarn and thread mills ..........................

224 Narrow fabrics and other smallwares mills:

cotton, wool, silk, and man-made fiber.

229 Miscellaneous textile goods .......................

Apparel and other finished products made from fabrics

and similar materials.

231 Men's, youths', and boys' suits, coats, and overcoats ......

232 Men's, youths', and boys' furnishings, work

clothing, and allied garments.

233 Women's, misses', and juniors' outerwear .............

234 Women's, misses', children's, and infants'under-

garments.

236 Girls', children's, and infants' outerwear ..............

235 Hats, caps, and millinery ........................

237 Fur goods ...................................

238 Miscellaneous apparel and accessories ................

239 Miscellaneous fabricated textile products .............

23

24 Lumber and wood products, except furniture ..............
241 Logging camps and logging contractors ...............
242 Sawmills and planing mills .......................
243 Millwork, veneer, plywood, and structural wood members . .
245 Wood buildings and mobile homes ..................
244 Wood containers ..............................
249 Miscellaneous wood products .....................

Enterprise Standard Industrial Classification, 1974
(2)

MANUFACTURING
20 Food and kindred products ......................

201 Meat products ...........................

202 Dairy products ...........................

203 Preserved fruits and vegetables ................
204 Grain mill products ........................

205 Bakery products ..........................

206 Sugar and confectionery products ..............

208 Beverages ..............................

2081 Alcoholic beverages ....................

2088 Bottled soft drinks and flavorings ..........

207 Fats and oils ............................
209 Miscellaneous food and kindred products .........

21 Tobacco manufactures ..........................
22 Textile mill products ...........................

221 Weaving and finishing mills ...................

225 Knitting mills ............................

227 Floor covering mills .......................

228 Yarn and thread mills ......................

229 Textile mill products, not elsewhere classified ......

23 Apparel and other textile products ..................

231 Men's and boys' suits and coats ................

232 Men's and boys' furnishings ..................

233 Women's and misses' outerwear ................

234 Women's and children's undergarments ...........

236 Children's outerwear .......................

238 Apparel and accessories, not elsewhere classified ....

239 Miscellaneous fabricated textile products .........

24 Lumber and wood products ......................
241 Logging camps and logging contractors ...........
242 Sawmills and planing mills ...................
243 Millwork arid plywood ......................
245 Wood buildings and mobile homes ..............

2414 Wood products, not elsewhere classified ..........

Statistics of Income Classification, 1977
(3)

MANUFACTURING
Food and kindred products.
2010 Meat products.
2020 Dairy products.
2030 Preserved fruits and vegetables.
2040 Grain mill products.
2050 Bakery products.
2060 Sugar and confectionery products.

[No corresponding identification.)
2081 Malt liquors and malt.

2088 Alcoholic beverages, except malt liquors and malt

2089 Bottled soft drinks, and flavorings.

2096 Other food and kindred products.

2100 Tobacco manufactures.
Textile mill products.

I

2228 Weaving mills and textile finishing.

2250 Knitting mills.

2298 Other textile mill products.

Apparel and other textile products.

2315 Men's and boys' clothing.

2345 Women's and children's clothing.

2388 Other apparel and accessories.

2390 Miscellaneous fabricated textile products; textile
products, not elsewhere classified.

Lumber and wood products.

2415 Logging, sawmills, and planing mills.

2430 Millwork, plywood, and related products.

2498 Other wood products, including wood buildings and
mobile homes.
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Standard Industrial Classification, 1972 Enterprise Standard Industrial Classification, 1974
(2)

Statistics of Income Classification, 1977

(1)

MANU FACTUR ING --Continued
25 Furniture and fixtures ..............................

251 Household furniture ...........................
252 Office furniture ..............................
253 Public building and related furniture ................
254 Partitions, shelving, lockers, and office and

store fixtures.
259 Miscellaneous furniture and fixtures .................

26 Paper and allied products ............................
261 Pulp mills ..................................
262 Paper mills, except building paperboard mills ...........
263 Paperboard mills ..............................
266 Building paper and building board mills ..............
264 Converted paper and paperboard products, except

containers and boxes.
265 Paperboard oontaineirs and boxes ...................

27 Printing, publishing, and allied industries ..................
271 Newspapers: publishing, publishing and printing ..........
272 Periodicals: publishing, publishing and printing .........
273 Books .....................................
277 Greeting card publishing ........................
274 Miscellaneous publishing ..........................
275 Commercial printing ...........................
276 Manifold business forms ..........................
278 Blankbooks, looseleaf b1nde4s,' and

.
bookbinding and

related work.
279 Service industries for the printing trade ...............

28 Chemicals and allied products .........................
281 Industrial inorganic chemicals .....................
282 Plastics materials and synthetic resins, synthetic

rubber; synthetic and other man-made fibers,
except glass.

286 Industrial organic chemicals ......................
283 Drugs .....................................
284 Soaps, detergents, and cleaning preparations,

perfumes,
*
cosmetics, and other toilet preparations.

285 Paints, varnishes, lacquers, enamels, and allied
products.

287 Agricultural'chemicals ..........................
289 Miscellaneous chemical products ...................

29 Petroleum refining and related industries (includes
integrated refining and extraction).
291 Petroleum refining ............................
295 Paving and roofing materials ......................
299 Miscellaneous products of petroleum,and coal ..........

30 Rubber and miscellaneous plastics products ................
301 Tires and inner tubes ...........................
302 Rubber and plastics footwear .....................
303 Reclaimed rubber .............................
304 Rubber and plastics hose and belting ................
306 Fabricated rubber products, not elsewhere

classified.
307 Miscellaneous plastics products ....................

MANUFACTURING-Continued
25 Furniture and fixtures ..........................

251 Household furniture .......................

259 Furniture and fixtures, not elsewhere classified.

26 Paper and allied products ........................

262 Pulp, paper, and board mills ..................

264 Miscellaneous converted paper products ..........

265 Paperboard containers and boxes ...............
27 Printing and publishing ..........................

271 Newspapers ..............................
272 Periodicals ..............................
273 Books ................................

274 Greeting cards and publishing, not elsewhere
classified.

275 Commercial printing and business forms ..........

278 Bookbinding and printing services ..............

28 Chemicals and allied products .....................

281 Industrial chemicals and synthetics .............

283 Drugs .................................
284 Soap, cleaners, and toilet goods ................

285 Paints and allied products ....................

287 Agricultural chemicals ......................
289 Miscellaneous chemical products ...............

29 Petroleum and coal products ......................

291 Petroleum refining (including integrated) .........
299 Petroleum and coal products, not elsewhere

classified.
30 Rubber and miscellaneous plastics products ............

305 Rubber products .........................

307 Miscellaneous plastics products ................

(3)

MANUFACTURING-Continued
2500 Furniture and fixtures.

[No corresponding identification.]

I [No corresponding identification.]

Paper and allied products.

2625 Pulp, paper, and board mills.

2699 Other paper products.

Printing and publishing.
2710 Newspapers.
2720 Periodicals.

2735 Books, greeting cards, and miscellaneous
publishing.

2799 Commercial and other printing and printing trade
services.

Chemicals and allied products.

2815 Industrial chemicals, plastics materials and
synthetics.

2830 Drugs.
2840 Soap, cleaners, and toilet goods.

2850 Paints and allied products.

2898 Agricultural and other chemical products.

Petroleum (including integrated) and coal products.

2910 Petroleum refining (including those integrated with extraction).
2998 Petroleum and coal products, not elsewhere

classified.
Rubber and miscellaneous plastics products.

3050 Rubber products; plastics footwear, hose and belting.

3070 Miscellaneous plastics products.
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FIGURE G-COMPARISON OF STANDARD INDUSTRIAL AND ENTERPRISE STANDARD INDUSTRIAL CLASSIFICATIONS WITH GROUPINGS USED FOR STATISTICS OF INCOME, 1977-Continued

Standard Industrial Classification, 1972
(1)

MANUFACTURING-Continued
31 Leather and leather products .........................

314 Footwear, except rubber ........................
311 Leather tanning and finishing .....................
313 Boot and shoe cut stock and findings ................
315 Leather gloves and mittens .......................
316 Luggage ...................................
317 Handbags and other personal leather goods ............
319 Leather goods, not elsewhere classified ...............

32 Stone, clay, glass, and concrete products ..................
321 Flat glass ...................................
322 Glass and glassware, pressed or blown ................
323 Glass products, made of purchased glass ..............
324 Cement, hydraulic ............................
327 Concrete, gypsum, and plaster products ..............
325 Structural clay products .........................
326 Pottery and related products ......................
328 Cut stone and stone products .....................
329 Abrasive, asbestos, and miscellaneous nonmetallic

mineral products.
33 Primary metal industries ............................

331 Blast furnaces, steel works, and rolling and
finishing mills.

332 Iron and steel foundries .........................
339 Miscellaneous primary metal products ...............
333 Primary smelting and refining of nonferrous metals

.334 Secondary smelting and refiningof nonferrous metals
335 Rolling, drawing, and extruding of nonferrous metals .....
336 Nonferrous foundries (castings) ....................

34 Fabricated metal products, except machinery and
transportation equipment.
341 Metal cans and shipping containers ..................
342 Cutlery, hand tools, and general hardware .............
345 Screw machine products, and bolts, nuts, screws,

rivets, and washers.
343 Heating equipment, except electric and warm air;

and plumbing fixtures.
344 Fabricated structural metal products ................
346 Metal forgings and stampings .....................
347 Coating, engraving, and allied services ................
348 Ordnance and accessories, except vehicles and

guided missiles.
349 Miscellaneous fabricated metal products ..............

35 Machinery, except electrical ..........................
352 Farm and garden machinery and equipment ............
353 Constructicn, mining, and materials handling

machinery and equipment .......................
354 Metalworking, machinery and equipment .............
355 Special industry machinery, except metalworking

machinery ..................................
356 General industrial machinery and equipment ...........
357 Office, computing, and accounting machines ...........
358 Refrigeration and service industry machinery ...........
351 Engines and turbines ...........................
359 Miscellaneous machinery, except electrical ............

Enterprise Standard Industrial Classification, 1974
(2)

MANUFACTUR ING-Continued
31 Leather and leather products .....................

314 Footwear, except rubber ....................

319 Leather and leather products, not elsewhere
classified.

32 Stone, clay, and glass products ....................

I

321 Glass products ...........................

324 [included in 329 below] ....................
327 Concrete, gypsum and plaster products ...........
325 Structural clay products .....................

329 Nonmetallic mineral products, not elsewhere
classified.

33 Primary metal industries ........................

331 Blast furnaces and steel mills ..................

332 Iron and steel foundries .....................

335 Nonferrous metals, except foundries ............

336 Nonferrous foundries ......................
34 Fabricated metal products .......................

341 Metal cans and shipping containers ..............
342 Cutlery, hand tools, and hardware ...............
345 Screw machine products, bolts, etc............

343 Plumbing and heating; except electric ............

344 Fabricated structural metal products ............
346 Metal forgings and stampings .................
347 Metal services, not elsewhere classified ...........
348 Ordnance and accessories, not elsewhere

classified.
349 Miscellaneous fabricated metal products ..........

35 Machinery, except electrical ......................
352 Farm and garden machinery . : ................
353 Construction and related machinery .............

354 Metalworking machinery ....................

355 Special industry machinery ...................

356 General industrial machinery .................
357 Office and computing machines ................
358 Refrigeration and service machinery .............
351 Engines and turbines .......................
359 Miscellaneous machinery, except electrical ........

Statistics of Income Classification, 1977
13)

MANUFACTURING-Continued
Leather and leather products.
3140 Footwear, except rubber.

3198 Leather and leather products, not elsewhere
classified.

Stone, clay, and glass products.

3225 Glass products.

3240 Cement, hydraulic.
3270 Concrete, gypsum, and plaster products.

3298 Other nonmetallic mineral products.

I

Primary metal industries.

3370 Ferrous metal industries; miscellaneous primary
metal products.

I

3380 Nonferrous metal industries.

Fabricated metal products.

3410 Metal cans and shipping containers.
3428 Cutlery, hand tools, and hardware; screw machine

products, bolts, and similar products.

3430 Plumbing and heating, except electric and warm air.

3440 Fabricated structural metal products.
3460 Metal forgings and stampings.
3470 Coating, engraving, and allied services.
3480 Ordnance and accessories, except vehicles and

guided missiles.
3490 Miscellaneous fabricated metal products.
Machinery, except electrical.
3520 Farm machinery.
3530 Construction and related machinery.

3540 Metalworking machinery.
3550 Special industry machinery.

3560 General industrial machinery.
3570 Office, computing, and accounting machines.

I

3598 Engines and turbines, service industry machinery,
and other machinery, except electrical.

I"
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FIGURE G-COMPARISON OF STANDARD INDUSTRIAL AND ENTERPRISE STANDARD INDUSTRIAL CLASSIFICATIONS WITH GROUPINGS USED FOR STATISTICS OF INCOME, 1977-Continued

Standard Industrial Classification, 1972 Enterprise Standard Industrial Classification, 1974
(2)

Statistics of I ncome Classification, 1977
(1)

MANUFACTURING-Continued
36 Electrical and electronic machinery, equipment and

supplies. .

363 Household appliances ..........................
365 Radio and television receiving equipment, except

communication types.
366 Communication equipment ......................
367 Electronic components and accessories ...............
364 Electric lighting and wiring equipment ...............
361 Electric transmission and distribution equipment ........
362 Electrical industrial apparatus .....................
369 Miscellaneous electrical machinery, equipment, and

supplies.
37 Transportation equipment ...........................

371 Motor vehicles and motor vehicle equipment ...........
[No corresponding identification] ..................

372 Aircraft and parts .............................
376 Guided missiles and space vehicles and parts ...........
373 Ship and boat building and repairing ................
374 Railroad equipment ...........................
375 Motorcycles, bicycles, and parts ...................
379 Miscellaneous transportation equipment ..............

38 Measuring, analyzing, and controlling instruments;
photographic, medical, and optical goods; watches and
clocks.
381 Engineering, laboratory, scientific, and research

instruments and associated equipment.
382 Measuring and controlling instruments ...............
387 Watches, clocks, clockwork operated devices, and

parts.
383 Optical instruments and lenses .....................
385 Ophthalmic goods .............................
384 Surgical, medical, and dental instruments and supplies .....
386 Photographic equipment and supplies ................

39 Miscellaneous manufacturing industries ...................

[No corresponding identification] .....................

TRANSPORTATION -COMMUNICATION, ELECTRIC, GAS, AND
SANITARYSERVICiS

(No corresponding identification) ......................
40 Railroad transportation .............................
41 Local and suburban transit and interurban highway

passenger transportation.
42 Motor freight transportation and warehousing ..............
44 Water transportation ...........

* ' ' * * ' * ' * ......... * ' '45 Transportation by air ..............................
46 Pipe lines, except natural gas ..........................
47 Transportation services ..............................
48 Communication ...................................

481 Telephone communication (wire or radio) .............
482 Telegraph communication (wire or radio) .............
489 Communication services, not elsewhere classified ........
483 Radio and television broadcasting ..................

MANUFACTURING-Continued
36 Electrical and electronic equipment .................

363 Household appliances .......................

366 Radio, TV, and communication equipment ........

367 Electronic components and accessories ...........

364 Electric lighting and wiring equipment ...........

36.9 Electrical machinery, not elsewhere classified .......

37 Transportation equipment .......................
371 Motor vehicles and equipment .................

[No corresponding identification) ..............

377 Aircraft, guided missiles and parts ..............

373 Ship and boat building and repairing ............

379 Transportation equipment, not elsewhere
classified.

38 Instruments and related products ...................

381 Scientific and measuring instruments ............

387 Watches, clocks, and wat~hcases ...............

383 O~tical and ophthalmic goods .................

384 Medical instruments and supplies ...............
386 Photographic equipment and supplies ............

39 Miscellaneous manufacturing industries ...............

I

399 Manufacturing industries, not elsewhere classified

TRANSPORTATION AND PUBLIC UTILITIES

[No corresponding identification] ..................
40 Railroad transportation .........................
41 Local and interurban passenger transit ...............

42 Trucking and warehousing .......................

44 Water transportation ...........................

45 Transportation by air ..........................

46 Pipe lines, except natural gas ......................

47 Transportation services .........................

48 Communication ..............................

481 Telephone communication ...................

482 Telegraph communication ...................

489 Communication services, not elsewhere classified ....

483 Radio and television broadcasting ..............

(3)

MANUFACTURING-Continued
Electrical and electronic equipment

3630 Household appliances.

3665 Radio, television, and communication equipment.

3670 Electronic components and accessories.

3698 Other electrical equipment.

[No corresponding identification. ]
3710 Motor vehicles and equipment.
Transportation equipment, except motor vehicles.

3725 Aircraft, guided missiles and parts.

3730 Ship and boat building and repairing.

3798 Other transportation equipment, except motor
vehicles.

Instruments and related productL

3815 Scientific instruments and measuring devices;
watches and clocks.

3845 Optical, medical, and ophthalmic goods.

3860 Photographic equipment and supplies.
3998 Miscellaneous. manufacturing and manufacturing not allocable.

[No corresponding identification.]

TRANSPORTATION AND PUBLIC UTILITIES

Transportation.
4000 Railroad transportation.
41 00 Local and interurban passenger transit.

4200 Trucking and warehousing.
4400 Water transportation.
4500 Transportation by air.
4600 Pipe lines, except natural gas.
4700 Transportation services, not elsewhere classified.
Communication.

4825 Telephone, telegraph, and other communication
services.

4830 Radio and television broadcasting.



FIGURE G-COMPARISON OF STANDARD INDUSTRIAL AND ENTERPRISE STANDARD INDUSTRIAL CLASSIFICATIONS WITH GROUPINGS USED FOR STATISTICS OF INCOME, 1977-Continued

Standard Industrial Classification, 1972
(1)

TRANSPORTATION, COMMUNICATION, ELECTRIC, GAS, AND
SANITARY SERVICES-Continued
49 Electric, gas, and sanitary services ......................

491 Electric services ..............................
492 Gas production and distribution ...................
493 Combination electric and gas, and other utility services ....
494 Water supply ................................
495 Sanitary services ..............................
496 Steam supply ................................
497 Irrigation systems .............................

[No corresponding identification]
Wholesale trade .....................................
50 Wholesale trade-durable goods ........................

514 Groceries and related products ....................
508 Machinery, equipment, and supplies .................

[No corresponding identification] ..................
501 Motor vehicles and automotive parts and supplies ........
503 Lumber and other construction materials .............
505 Metals and minerals, except petroleum ...............
506 Electrical goods ..............................
507 Hardware, and plumbing and heating equipment and supplies
502 Furniture and home furnishings ....................
504 Sporting, recreational, photographic, and hobby

goods, toys and supplies.
509 Miscellaneous durable goods ......................

51 Wholesale trade-nondurable goods .....................
511 Paper and paper products ........................
512 Drugs, drug proprietaries and druggists' sundries .........
516 Chemicals and allied products .....................
513 Apparel, piece goods, and notions ..................
515 Farm-product raw materials ......................
517 Petroleum and petroleum products .................
518 Beer, wine and distilled alcoholic beverages ............
519 Miscellaneous nondurable goods ...................

Retail trade ........................................
52 Building materials, hardware, garden supply, and

mobile home dealers.
521 Lumber and other building materials dealers .........
523 Paint, glass, and wallpaper stores ...................
525 Hardware stores .........
526 Retail nurseries, lawn and garden supply stores ..........
527 Mobile home dealers ...........................

53 General merchandise stores ...........................

54 Food stores .....................................

55 Automotive dealers and gasoline service stations .............
551 Motor vehicle dealers (new and used) ................
552 Motor vehicle dealers (used only) ...................
554 Gasoline service stations .........................
553 Auto and home supply stores .....................
555 Boat dealers .................................
556 Recreational and utility trailer dealers ...............
557 Motorcycle dealers ............................
559 Automotive dealers, not elsewhere classified ...........

Enterprise Standard Industrial Classification, 1974
(2)

TRANSPORTATION AND PUBLIC UTILITIES-Continued

49 Electric, gas, and sanitary services ..................
491 Electric services ..........................
492 Gas production and distribution ...............
493 Combination utility services ..................

499 Water, steam and sanitary service ...............

[No corresponding identification]
Wholesale trade .................................
50 Wholesale trade-durable goods ....................

514 Groceries and related products
..... * * , * , , * , , * *508 Machinery, equipment, and supplies .............

[No corresponding identification] ..............
501 Motor vehicles and equipment .................
503 Lumber and construction materials .............
505 Metals and minerals, except petroleum ...........
506 Electrical goods ..........................
507 Hardware; plumbing and heating ...............

509 Durable goods, not elsewhere classified ...........

51 Wholesale trade-nondurable goods .................
511 Paper and paper products ....................
512 Drugs, proprietaries, and sundries ..............

(No corresponding identification.] ..............
513 Apparel, piece goods, and notions ..............
515 Farm-product raw materials ..................
517 Petroleum and petroleum products .............
518 Beer, wine, and distilled beverages ..............
519 Nondurable goods, not elsewhere classified

(includes 516 Chemicals and allied products).
Retail trade ....................................
52 Building materials and garden supplies ...............

522 Building materials dealers ....................

525 Hardware stores ..........................
526 Retail nurseries and garden stores ..............
527 Mobile home dealers .......................

63 General merchandise stores .......................

54 Food stores .................................

I

55 Automotive dealers and service stations ..............

551 New and used car dealers ....................

554 Gasoline service statons .....................
553 Auto and home supply stores .................

559 Automotive dealers, not elsewhere classified .......

Statistics of Income Classification, 1977
(3)

TRANSPORTATION AND PUBLIC UTILITIES-Continued

Electric, gas, and sanitary services.
491 0 Electric services.
4920 Gas production and distribution.
4930 Combination utility services.

4990 Water supply and other sanitary services.

WHOLESALE AND RETAIL TRADE
Wholesale trade.

[No corresponding identification.)
5140 Groceries and related products.
5008 Machinery, equipment, and supplies.
Miscellaneous wholesale trade.
5010 Motor vehicles and automotive equipment.
5030 Lumber and construction materials.
5050 Metals and minerals, except petroleum and scrap.
5060 Electrical goods.
5070 Hardware, plumbing, and heating equipment and supplies.
5020 Furniture and home furnishings.
5040 Sporting, recreational, photographic, and hobby goods,

toys and supplies.
5098 Other durable goods.

[No corresponding identification.]
5110 Paper and paper products.
5129 Drugs, drug proprietaries and druggists' sundries.
5160 Chemicals and allied products.
5130 Apparel, piece goods, and notions.
5150 Farm-product raw materials.
5170 Petroleum and petroleum products.
5180 Alcoholic beverages.
5190 Miscellaneous nondurable goods; wholesale trade not

allocable.
Retail trade.
Building materials, garden supplies, and mobile home
dealers.

5220 Building materials dealers.

5251 Hardware stores.
5265 Garden supplies and mobile home dealers.

5300 General merchandise stores (excludes nonstore
retailers; see 5995).

5410 Grocery stores.
5490 Other food stores.
Automotive dealers and service stations.

5515 Motor vehicle dealers.

5541 Gasoline service stations.

5598 Other automotive dealers (excludes mobile home
dealers; see 5265).



FIGURE G-COMPARISON OF STANDARD INDUSTRIAL AND ENTERPRISE STANDARD INDUSTRIAL CLASSIFICATIONS WITH GROUPINGS USED FOR STATISTICS OF INCOME, 1977--Continued

Standard Industrial Classification, 1972
(1)

Enterprise Standard Industrial Classification, 1974
(2)

Statisticsof Income Classification, 1977
(3)

(No corresponding Identification] -Continued
Retail trade-Continued
56 Apparel and accessory stores ..........................
57 Furniture, home furnishings, and equipment stores ...........
58 Eating and drinking places ...........................
59 Miscellaneous retail ................................

591 Drug stores and proprietary stores ..................
592 Liquor stores .................................
596 Nonstore retailers .............................
594 Jewelry stores ...............................
598 Fuel and ice dealers ............................
593 -Used merchandise stores ........................
594 Miscellaneous shopping goods stores (excludes 594

jewelry stores, above).
599 Retail stores, not elsewhere classified ................
[No corresponding identification] .......................

FINANCE, INSURANCE, AND REAL ESTATE
60 Banking .......................................

603 Mutual savings banks ...........................
601 Federal Reserve Banks ..........................
(No corresponding identification] ......................
602 Commercial and stock savings banks .................
604 Trust companies not engaged in deposit banking .........
605 Establishments perf. functions closely related to banking ...

61 Credit agencies other than banks .......................
612 Savings and loans associations .....................
614 Personal credit institutions .......................
615 Business credit institutions .......................
616 Mortgage bankers and brokers .....................
611 Rediscount and financing Institutions for credit

agencies other than banks.
613 Agricultural credit institutions ....................

62 Security and commodity brokers, dealers, exchanges,
and services.
621 Security brokers, dealers, and flotation companies .......
622 Commodity contracts brokers and dealers .............
623 Security and commodity exchanges .................
628 Services allied with the exchange of securities or

commodities.
63 Insurance ......................................

631 Life insurance ...............................
632 Accident and health insurance and medical service

plans.
633 Fire, marine, and casualty insurance .................

635 Surety insurance ..............................
636 Title insurance ...............................

637 Pension, health, and welfare funds ..................

639 Insurance carriers, not elsewhere classified ..............
641 Insurance agents, brokers, and service ................

[No corresponding identification] -Continued
Retail trade-Continued
56 Apparel and accessory stores ......................
57 Furniture and home furnishings stores ...............
58 Eating and drinking places .......................
59 Miscellaneous retail ............................

591 Drug stores and proprietary stores ..............
592 ' Liquor stores ............................
596 Nonstore retailers .........................
597 Jewelry stores ...........................
598 Fuel and ice dealers ........................

599 Retail stores, not elsewhere classified ............

[No corresponding identification] ...... ............

FINANCE, INSURANCE, AND REAL ESTATE
60 Banking ...................................

603 Mutual savings banks .......................
601 Federal Reserve Banks ......................
[No corresponding identification] ..................

602 Commercial and stock savings banks .............

609 Banking, not elsewhere classified .: ..............

61 Credit agencies other than banks ...................
612 Savings and loan associations .................

617 Personal and business credit agencies ............

616 Mortgage bankers and brokers .................

619 Credit agencies, not elsewhere classified ..........

62 Security, commodity brokers and services .............

624 Brokers, dealers, and exchanges ................

628 Security and commodity services ...............

63 Insurance carriers .............................

631 Life insurance ...........................

632 Medical service and health insurance .............

633 Fire, marine and casualty insurance .............

[Included in 639, below] ....................

639 Insurance carriers, not elsewhere classified .........

64 Insurance agents, brokers and service ................

WHOLESALE AND RETAIL TRADE-Continued
Retail trade-Continued
5600 Apparel and accessory stores.
5700 Furniture and home furnishings stores.
5800 Eating and drinking places.
Miscellaneous retail stores.
5912 Drug stores and proprietary stores.
5921 Liquor stores.

5995 Other retail stores.

5997 Wholesale and retail trade not alfocable.

FINANCE, INSURANCE, AND REAL ESTATE
Banking.
6030 Mutual savings banks.
[No corresponding identification]
6060 Bank holding companies.

6090 Banks, except mutual savings banks and bank
holding companies.

Credit agencies other than banks.
6120 Savings and loan associations.
6140 Personal credit institutions.
6

1
50 Business credit institutions.

1
6199 Other credit agencies; finance not allocable.

Security, commodity brokers and services.

6210 Security brokers, dealers and flotation companies.

6299 Commodity contracts brokers and dealers; security
and commodity exchanges; and allied services.

Insurance.
6355 Life insurance (as defined in Internal Revenue Code

section 801. Excludes predominantly cancellable
accident and health companies).

6356 Mutual insurance, except life or marine and certain fire
or flood insurance companies (as defined in Internal
Revenue Code section 821. Includes predominantly
cancellable mutual accident and health companies).

6359 Other insurance companies (as defined in Internal
Revenue Code section 831. Consists of mutual fire
or flood insurance companies operating on basis of
perpetual policies or premium deposits, mutual
marine insurance companies, and other insurance
companies except life or mutual).

641 1 Insurance agents, brokers, and service.



FIGURE G-COMPARISON OF STANDARD INDUSTRIAL AND ENTERPRISE STANDARD INDUSTRIAL CLASSIFICATIONS WITH GROUPINGS USED FOR STATISTICS OF INCOME, 1977-Continued

Standard Industrial Classification, 1972
(1)

FINANCE, INSURANCE, AND REAL ESTATE-Continued
65 Real estate .....................................

6512 Operators of nonresidential buildings ................
6513 Operators of apartment buildings ...................
6514 Operators of dwellings other than apartment

buildings.
6515 Operators of residential mobile home sites .............
6519 Lessors of real property, not elsewhere classified ........
6517 Lessors of railroad property ......................

655 Subdividers and developers .......................

[No corresponding identification] ......................
653 Real estate agents and managers ...................
654 Title abstract offices ...........................
661 Combinations of real estate, insurance,loans,

law offices.
67 Holding and other investment offices ....................

672 Investment offices ............................

671 Holding offices ...............................
673 Trusts .....................................
679 Miscellaneous investing .........................

SERVICES
70 Hotels, rooming houses, camps, and other lodging places .......
72 Personal services ..................................
73 Business services ..................................

731 Advertising .................................
732 Consumer credit reporting agencies, mercantile

reporting agencies, and adjustment and collection
agencies.

733 Mailing, reproduction, commercial art and photo-
graphy, and stenographic services.

734 Services to dwellings and other buildings ..............
737 Computer and data processing services ...............
735 News syndicates ..............................
736 Personnel supply services ........................
739 Miscellaneous business services ....................
[No corresponding identification] ......................

75 Automotive repair, services, and garages ..................
76 Miscellaneous repair services ..........................

[No corresponding identification] ......................
781 Motion picture production and allied services ...........
~82 Motion picture distribution and allied services ..........
783 Motion picture theaters .........................

79 Amusement and recreation services, except motion
pictures.

Enterprise Standard Industrial Classification, 1974
(2)

FINANCE, INSURANCE, AND REAL ESTATE-Continued
65 Real estate .................................

651 Real estate operators and lessors ...............

6519 Real property lessors, not elsewhere classified ......

655 Subdividers and developers ...................

[No corresponding identification] ..................
653 Real estate agents and managers ...............
654 Title abstract companies ....................

66 Combined real estate, insurance, etc. ................

67 Holding and other investment companies .............

672 Investment companies ......................

679 Holding companies and miscellaneous investing .....

SERVICES
70 Hotels and other lodging places ....................
72 Personal services ..............................
73 Business services ..............................

731 Advertising .............................

732 Credit reporting and collection ................

Statistics of Income Classification, 1977
(3)

FINANCE, INSURANCE, AND REAL ESTATE-Continued
Real estate.

6511 Real estate operators (except developers) and
. lessors of buildings.

6516 Lessors of mining, oil, and similar property.
6518 Lessors of railroad property and of real

property not elsewhere classified.
6550 Subdividers and developers (excludes operative

builders in 1531, above).
6530 Condominium mgmt and coop housing associations.

6599 Other real estate.

Holding and other investment companies.
6742 Regulated investment companies (internal Revenue

Code section 851).
6743 Real estate investment trusts (internal Revenue

Code section 856).
6744 Small business investment companies (Small

Business I nvestment Act of 1958).
6749 Holding and other investment companies not else-

where classified.

6749 Holding and other investment companies not else-
where classified.

SERVICES
7000 Hotels and other lodging places.
7200 Personal services.
Business services.
7310 Advertising.

733 Mailing, reproduction, stenographic .............

734 Services to buildings .......................
737 Computer and data processing services ...........

7389 Business services, except advertising.

739 Miscellaneous business services ................

[No corresponding identification] ..................
75 Automotive repair, services, and garages ..............
76 Miscellaneous repair services ......................

[No corresponding identification] ..................

784 Motion pictures, except theaters ...............

783 Motion picture theaters .....................
79 Amusement and recreation services .................

Auto repair; miscellaneous repair services.
7500 Auto repair and services.

7600 Miscellaneous repair services.
Amusement and recreational services.

7812 Motion picture production, distribution, and

services.

7830 Motion picture theaters.

7900 Amusement and recreation services, except motion

pictures. I-
W
LF



I
FIGURE G-COMPARISON OF STANDARD INDUSTRIAL AND ENTERPRISE STANDARD INDUSTRIAL CLASSIFICATIONS WITH GROUPINGS USED FOR STATISTICS OF INCOME, 1977-Continued

Standard Industrial Classification, 1972 Enterprise Standard Industrial Classification, 1974

(2)

Statistics of I ricome Classification, 1977

SERVICES-Continued
Other services.

(3)(1)

SERVICES-Continued
80 Health services ...................................

801 Offices of physicians ...........................

803 Offices of osteopathic physicians ...................
802 Offices of dentists .............................
804 Offices of other health practitioners .................

805 Nursing and personal care facilities ..................
806 Hospitals ...................................
807 Medical and dental laboratories ....................
808 Outpatient care facilities ........................
809 Health and allied services, not elsewhere

classified.
81 Legal services ....................................
82 Educational services ...............................
83 Social services ...................................
84 Museums, art galleries, botanical and zoological

gardens.
89 Miscellaneous services ..............................

[No corresponding identification] ......................

SERVICES-Continued
80 Health services ...............................

I
801 Offices of physicians and osteopaths ............

802 Offices of dentists .............
* * ' * * * ' * * ...804 Offices of health practitioners, not elsewhere

classified.
805 Nursing and personal care facilities ..............
806 Hospitals ...............................
807 Medical and dental laboratories .................

809 H:alth and allied services, not elsewhere
cl ssified.

Legal services ................................
Educational services ...........................
Social services ...............................

81
82
83

89 Miscellaneous services ..........................
I

(No corresponding identification] ..................

8015 Offices of physicians, including osteopathic
physicians.

8021 Offices of dentists.
81340 Offices of other health practitioners.

8050 Nursing and personal care facilities.
8060 Hospitals.
8071 Medical laboratories.

.
8099 Other medical services.

8111 Legal services.
8200 Educational services.
8300 Social services.
86M Membership organizations.
8911 Architectural and engineering services.
8930 Accounting, auditing and bookkeeping.
8980 Miscellaneous services (including veterinarians).
9000 NATURE OF BUSINESS NOT ALLOCABLE.

6"
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Section 7

CONTEM

Form 1-120
U.S. Corporation income tax return, 138

Schedule D, Form 1120
Capital gains and losses, 144

Fam 1120-DISC
Domestic International Sales Corporation return, 145

Form 112OF
U.S. Irxxxne tax return of foreign corporation, 152

Form 112M
U.S. Life insurance oampany incane tax return, 159

Schedule D, Fom 112M
U.S. Life insurance conpany sales or exchanges of
property, 166

Fom MOM
U.S. Mutual insurance company incane tax return, 168

Form 1120S
U.S. Small Business Corporation income tax return, 173

Schedule D, Form 1120S
Capital gains and losses, 179

Form 3468
Canputaticn of investment credit, 180

Form 5884
New jobs credit, 182

Form 970
Application to use LIFO Inventory Method, 184

Facsimiles of
Returns Used

137



20 U.S. Corporation Income Tax Return.-11 ra, calendar "or 1977 is, other taxable year best
towastionst of the Trawary ___-._.._____. 1977. ondim:
larsomal flownwo Sink. (PLIEsSIF TYP9 OR PRIhM

Check It - No- D Itaitaoser WdM..U. assides,

A C-WW"
an"

11 1

,

8 hosool "of.. Co.. [] I ~ hemn. and at,. E Data m.oreonstiod

C kniones Oide, No. efew

1

I

lo- 5 of I'sonvous.) 3 10 City or boom, State, and ZIP code IF Eater Fast oado, fran If.. 14
shiros 0, U-1. L (Ses oPediw
hativattel.)

IMPORTANT-Fill in all applies no on the schedules are Fort sufficient. we instruction N.

5

I Gross FOCIIII1111 OF UM Sglft. .. ................................Um- Roberts and allosormser. ................................... I ------------------------------

. . .2 Lfts: Cost'of goods sold (Schedule A) and/Or operations (attach schedule)
2

. . .

W 3 Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . .
3 ......................... ...

:E 4 Dividends (Schedule C) . . . . . . . . . . . . . . . . . .
.

. . 4

---------------------
5 Interest an obligations of the United States and U.S. Instrumentalitles; . . . . . . . . 5

7
-----------------------------

6 Other interest . . . . . . . . . . . . . . . . . . . . . . . . . . 6 ---_-------------------------

7 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . 7 --- --- ----------------_----

Gron royarderes . . . . . . . . . . . . . . . . . . . . . . . . . 8 .............................

(a) Capital gain net income (attach separate Schedule D) . . . . . . . . . . . . 90) _-_------------------------

(b) Net gain or (loss) from line 9. Part 11. Form 4797 (attach Form 4797) . . . . . . . 9(b) ...... ........ ..............

.10 Other Income (see Instructions--attach schedults) 10. . . . . . . . .. . .
11 TOTAL income-41dif [inn 3 through 10 . . . . . . . . : : . . . 11 -

12 Compensation of officers (Schedule El . . . . . . . . . . . . . . . . . .
12

------------------------------

13 Salaries and wages (not deducted elsewhere) . . . . . . . . . . . . . . . . 13 : ---------------

14 limpairs (am Instructions) . . . . . . . . . . . . . . . . . . . . . . 14 ..............................

15 Bad debts (Schedule F If reserve method is used) . . . . . . . . . . . . . . . 15 . ...........................

16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 ............... ........__.

17 Timmis (attach schedule) . . . . . . . . . . . . . . . . . . . . . . 17 . ......... ..............

IS Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . .
IS

------------------------------

19 Contribution$ (not am 5% of Une 30 affiliated par Instrucithams--attach schedule) . . . . 19 ------------------------------
04Z 20 Amonization (attach schedule) . . . . . . . . . . . . . . . . . . . . 20 ..............................

0 22 Depreciation fee. Form 4562 (attach Form 4562) ; ................................. I less depreciation
21claimed in ScheduleA and elsewhere on return .................................................... Balance No.

22 DeplaUon . . . . . . . . . . . . . . . . . . . . . . . . . . . -

-1 ---------- ---- ----------

-------------------------- ---

23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . 23 .... ......................

24 Pension. profit-sharing, etc. plans (am Innstructions) (enter number of plans I- .... _.) . .
24 ..............................

25 Employee benefit programs (no Instructions) . . . . . . . . . . . . . . . .
25 .............................

25 Other deductions (attach schedule) . . . 25. . . . . . . . . . . . . . . .

27 TOTAL deductions--.Add lines 12 through 26 . . 27. . . . . . . . . . . .

28 Taxable income before net operating Im deduction and special deduction (line 11 laid line 27) . . . . . 28 .......... ...................

29 Low (a) Net operating Ion deduction (am instructions.-aftlach schedule) ------------------------

(b) Special deductions (Schedule 1) . . .

1 30 Tmblo Income (line 28 less line 29) 30

31 TOTAL TAX (Schedule J) . . . . . . . . . . . . . 31 - ------------------------------

32 Crimillso (a) Overpayment form 1976 allowed a a credit

(b) 1977 estimated tax payments .

. .(c) Less refund of 1977 atimabd tax applied ter an Form 4

--------------------_

(d) Tu deposited with Farm 7004 (attach copy) .

(a) Tax deposited with Form 701115 (attach copy)

(0 Credit from regulated investment companies (attach Form 2439) . . . . . . .... ..............

(g) U.S. tax an spatial fuels, nothighway gas and lubricating oil (attach Farm 4136). .

- - -33 TAX DUE (line 31 less line 32). See Instruction G for depositary method of per eurt . . . .';- i3 -

. . . . . . . . ... . . . . . .31) .34 OVERPAYMENT (line 31

'a-

I 34=i hf .q; .

35--Enter amount of line 34
You

.nl.

but

fifferted! ta. Is- Refunded Its. 35

use.
a'

pg.", 1, dads. dust I have ...W.ad this to., i.d.dite,ameno.,mal inhishille end stotersetts. soar to to* east of For funerals, ad ballid it I, free,
awart, am -or-. se 0 whom, (exter nom sessions) is romed an a hiforioniss, ashen the whors, for"s, asestals'.

.1irmiti.n. of ..or Dole

Title

01aid pious.l. is lure and id-tI'mr; -mo., (... Instructions)

laid praptirl. add.,. for rommi, old,.,, and identifying number)

Form 1120 (1977) Page 2
If Goods Sold (See instruction 2)

I Inventory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . ......... ............

2 Merchandise bought for manufacture or sale . . . . . . . . . . . . . . . . . . . . . ..... .............._

3 Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I......................

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . ._

5 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ................. ...

6 Le : 1nvento
7

at end of year . . . . . . . . . . . . . . . . . . . . . . . . . .CO:; O,

7 goods so d-Enter here and on line 2. page I . . . . . . . . . . . . . . . . . .

8 (a) Check valuation method(s) used fortotal closing inventory: .

. [3 Cost [3 Lower of cost or market [-] Other (if "other." attach uplanation)

(b) Check if this is the first year LIFO inventory method was adopted and used . . . . . . . . . . . . . . .
if

ch
ecked, attach Form 970.(c) I

the LIFO inventory method was used for this taxable year. enter percentage (or amounts) of closing In.
ventory computed under LIFO . . .

. . . . . . . . . . . . .
.

. .
.

. . . . .

(d) If you are a manufacturer, check if you valued your inventory in accordance with regulations section 1.471-11 . . . . 0

(a) Was there any substantial change in determining quantities, ccsL or valuations between opening and closing Inventory? . . . [] Yes No

If I-Yes," attach explanation.

~,~ Dividends (See instruction 4)

1 Domestic corporations subject to 85% deduction

--------------------2 Certain preferred stock of public utilities . . .

.3 Foreign corporations subject to 85% deduction

-------------4 Dividends from wholly<nvned foreign subsidiaries subject to 100% deduction (section 245(b)) . . . . . ..................

5 Other dividends from foreign corporations . . . . . . . . . . . . . . . . . . . . . .

6 Includable income from controlled foreign corporations under subpart F (attach Forms 3646) . . . . . .. .

7 Foreign dividend gross-up (section 78) . . . .

* . . . . . . . . .. . . . . .

. . . .

8 Qualifying dividends received from affiliated groups and subject to the 100% deduction (section 243(a)(3)) . .......................

9 Qualifying dividends received from affiliated groups and subject to the provisions of section 1564(b) . . . .--. .............

10 Taxable dividends from a DISC or former DISC not included in line I (section 246(d)) . . . . . . . . ---------------

11 Other dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12 Total-Enter here and on lina 4

,

page I . . . . . . . . . . . . . . . . . . . . . . .

.P-1-TV111 compensation of Officers (See inStruction 12)
3. TI. pamant .1 I.-fies 6. Anessed of1. Mo.. of off 2. S.1.1 searin rurnber devoted W Flats somed

essaamostion
7. Enwass, oxionst

.1known.banoess 4. ckssmao~ 5. f4stonsoll

................. ...

----------I .......... I------------

----------I............... .....................

........ -1............. ............-11

......................... .......................

-------------- ------------------------ -----
Total compensation of office

. ............ :------------- ........ ............. ..

11 ~ .... ............................. ............. .

. .... ------------------------------ ------------- --

-.......... ..................... ............. ..

. ................................... ............. ..

-- ------- -........ ................. ............. ..
n-Enter here and on Ir e l2,

........... .............

............ .............

----------- -__-.....

.......... .............

........... ............

............ .............

. . . . .

.......................

.......................

.......................

.......................

..-----------------

.......................

.......................

.......................

......................

----------------------

IMTX_M~ Bad Debts--R

rn , g

eserve Method (See

r tV 1

9)
Assoom odded to memor,

1. year 2 TWO noun and aerxions ra-
calls, evisualdour It- If Y11 3. Selea an incisor 4. Cism.arm,.

.
t
- 5. A ..well.

6.=M,=..d 7. Rese-finfould"
at ad at Four

1972 ............................... ...................... ............................. .................. .... ....................... .......................

2973 ----------------------------- -------- .................. ......................... . . ....................... ................ .. .......................

1974 .. .............. ................... .. ......................... ...... ...................... ...................... ...................... .......................

1975 ..................................... . ......................... .......................... _. ....................... ........... ........... ......................

1976

......................

..................... ..... ............................. ....................... ....................... ................... ..
2977 1 1

Special Deductions

I (a) 85% of line 1, Schedule C . .

. .(b) 60.208% of line 2. Schedule C

(c) 85% of fine 3, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . ..... ................

(d) 100% of line 4, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . ._

2 Total-See instructions for limitation . . . . . . . . . . . . . . . . . . . . . . . . .....................

3 100% of line 8, Schedole C . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Enter dividends-received deduction allowed for dividends reported on line 9. Sell. C. So section 1564(b) for computation . . . . ... ...................

5 Dividends paid on certain preferred stock of public utilities (see instructions) . . . . . . . . . . . . .......................

6 Western Hemisphere trade corporations (see instructions) . . . . . . . . . . . . . . .
7 Total special deductions-Add lines 2 through 6. Enter here and on line 29(b), page I . . . . . . .
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Fom 1120 (1977) swre 3

Tax Computation

I Taxable income (line 30, page 1) . . . . . . . . . . . . . . . . . . . . . . . ......---------------------

2 Enter line 1 or $25,000, whichever Is lesser. (Members of a controlled group, we instructions) . . . ..
3 Line I Im line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........- -------------------

4 Enter line 3 or $25,000, whichever is lesser. (Members of a controlled group, see instructions) . . . .
5 Line 3 Ins line 4 ... . . . . . . . . . . . . . . . . . . . . . . . . . .

6 20% of line 2 . _ . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 22% of line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -------- -----------

8

48% of line 5 . .

. . .

. .

* *

. . . . . . . . . . . . . . . . . . . .

. income tax (Sum of lion 6, 7 and 8 or alternative tax from separate Schedule D, whichever 13 lesser) . . . . . . . .. - ---------------

10 (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . . . .
(b) Investment credit (attach Form 3468) . . . . . . . . . . . . .
(c) Work Incentive (WIN) credit (attach Form 4874) . . . . . . . . . .
(d) New jobs credit (attach Form 5884) . . . . . . . . . . . . . .

21 Total of lines 10(a), (b), (c), and (d) . . . . . . . . . . . . . . . . . . . . . .

12 Line 9 few line 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . ---------------------

23 Personal holding company tax (attach Schedule PH (Form 1120)) . . . . . . . . . . . . . .. .. .... .................

14 Tax from recomputing a prior year investment credit (attach Form 4255) . . . . . . . . . . . ... ....................... _

15 Tax from recomputing a prior year WIN credit (see Instructions--ettach computation) . . . . . . . ............ ................

16 Minimum tax on tax preference items (see instructions--attach Form 4626) . . . . . . . . . .
X7 Total tax-Add lines 12 through 16. Enter here and on line 31, page I . . . . . . . . . . . ..

Record of Federal Tax Deposits Tax Class Number 503
(List deposits in order of date made-See instruction G)

A t Amo ntI Amount moun u

-- ------------- -- ----

------- ------

-- ------------ ----------------

-------- ----------------- ......--- ---- ....

-----------------------------

------------- -------------

-------------------- ----

-----------------------------

deduction for expenses connected with: K Were you a member of a commilled group Subject to ins pro,,-6 Did you daim a TO 0

(1) Entertainment facility (boat nesurt reach. sit)? sions of section 1561? . . . . . . . . . . .
(2) Living accommodations (except for employees on busnefts)?. It "Yes." check the type of relationship:

(3) Employee's families at connations or meatings? . (1) parent-subsidiary 1(2) 0 brother-sister

(3) combination of (1) and (2) (See section 1563)ted n Form W-rE l f il ti t

1

repor o . .(4) mp oyees of am y vaca on Bu

Enter total amount of deduction(s) on Form 1120 that are claimed L Refer to page 8 of instructions and state the princip
111

/1
11 Business activity..... _.. .............................!!...............under section 274 (entertainment gifts. otc.) ..................... 1

111 1/H (1) Did you at the and of the tumble year marL directly or bull. Product a service ........................................... / 1101

rectly 5M- or mom of the voting stock of a domestic corpors- M Did you file all required Forms 1087, ID96 and 1099? . - -
lion? W" miss of attribution, an section 267(c).) . . . . - N Were you a U.S. shareholder of any contraled foreign corporm.

" "If Yes, aflach a schedule showing: tion? (See sections 951 and 957.) . . . . . . . .
if b " " 7// FIR(a) mine, address, and ident fing num er; If glitch Form 3646 for each such corporratlim.fes, /

(b) percentage -ad; and 0 Was this firm in business at the end of 19777 . . . . .
20 line P How many months In 1977 was this firm in business

...............
(c) taxable inctine or (Ion) (eg., it a Form 11 :. from

Form 1120) of such corporation for the tumble2% page 1 did o a divid d (oth than st kD i thi t bl a, y u p y en s er ocQ ur ng s axa e ye r,
dividends and distribution in exchange for stock) ii.di ith ithin o r taxabl earyear en ng w or w y u e y .
your current and accumulated earnings and profits? (See sec-

(2) Did any individual, partnership, corporation, estate or trust at
the end of the taxable year own, directly or indirectly, 50% or

thus 301 and 316.) . . . . . . . . . . . .

an sec. If "Yes," file Form 5452. If this 13 a consolidated return, answermore of your voting stock? (I" min of affluibution,
tion 267(c).) . . . . . . . . . . . . . here for Parent corporation and on Form 851, Affiliation Schad-

ulA for inch subsidiary, .

If INNER'! R If you are a firmen'tooperative, check type:
1

1 FI
/ 0 pumhuing 0 marketing servia(a) Attach a schedule showing name, address, and Identifying /11F

b r
P/// F/m/.

num e . other ("plain) 0......................................................
(b) Enter percentage owned 10 ............

during the tumble year, hue any Interest in
(c) Was N owner of such voting stock a person other than a or signature or other authority ever a bank securities or other,

U.S. person? (So instruction S.) . . . . . . . financial account in a foreign country (except In a U.S. military
banking fullty operated by a U.S. financial Institution)? If

'" " " ,enter maner s country 10 ................ Yes"If Yes. me Instruction V . . . . . . . . . . .
I Did you ever declare a stock dividend? . . . . . . . . T Won you the grant r of, or tranaleror to, trust during

a foreign during theJ Taxable litutme Be (loss) Imm fine 28, pap 1, Forin 1120 far your
any tumble year, which foreign thust was In being

Ai/

current tumble year, whether or not you line any beneficial
taxable yea belinning in: Interest in such trust? If "Yes" you my be required to file

n ioi

r1974 ...... . ...........
1975............. Forms 3520, 3520 . . . . .-k or 926.19m,......... . .. O //

Form 2120 (1977)

11gIffiffiffiff-Balance Sheets
ASSETS

1 Cash . . . . . . . . . . . . .

2 Trade notes ad accounts, receivable . . . .

(a) Los allegories far bad debb . . . . .

3 Inventories . . . . . . . . . . .

4 Govt obligations: (a) U.S. and Instrumentalities .

(b) State. subdivisions thereof. ft . . . .

5 Other current assets (afteds schedule) . . . .

6 Loan to stockholders . . . . . . . . .

7 Mortgage and and estate loans . . . . . .

Other investments (attach schedulei . . . .

Buildings and other fixed depreciable assets . ' .

(a) Los accumulated depreclaft . . . . .

10 Depletable amosets . . . . . . . . . .

(a) Len accumulated deideft

11 Load (not of an ~dM[on) .

12 Intangible onsts (amortizable only) . . . . .

(a) Lou accumulated arnorthartles . . . . .

13 Other asset, (attach schedule) . . . . . .

14 Total assets . . . . . . . . . . .

LIABILITIES AND STOWDLOW MM

15 Accounts payable . .

* , * * * * , *16 Mtges., notem, bonds payable in Ins than I yr. . .

17 Other current liabilities (affatch schedule) . . .

28 Loam from stockholders . . . . . . . .

19 Mtgo., notes, bonds payable In I yr. or mom . .

20 Other liabilities (attach schedule) . . . . .

21 Capital stock: (a) Preferred dock . . . . .

(b) Common stack . . . . .

22 Paid-in or capital surplus . . . . . . .

23 Retained amings--APPmpriated (attach sell.) . .

24 Retained eamings-Unappropriated . . . . .

25 Less cost of treasury stock . . . . . . .

26 Total liabilities *oL!!!E11old equ% .itecoric to.
lnt;~

I Net Income per books . . . . . . . . .
2 Federal income in . . . . . . . . . .
3 Ecess of OPRAI kism~ capital gains . . . .
4 income subject to tax not recorded on books this year

5 EVerimmem recorded a books this year not deducted in---------------

this raturm (itmentme)
Is) Depreclatkini $ .....................
(b) D@Pletim . . . . .

I Wif,;WT
thmugh 5

Artalysis_ot~iuiitappr

Beginning of taxable year

(A) Amount

.....................
(0) Tonal

90010M......................... _

---------------
-------------------

-------------------- ......
-----------------I— -----

-------------

IVIIIZIIIIIII-lllZllll11-111711A..........................

............. .........
------------------

INEMEM........... ------
-------------------

E,nd of -of. year

(c) Amount

.......... ...........

Faer Books With Income Per Return
7 Income recorded on books this year not in-

cluded In this return (itemin)
(a) Tairexernpt interest $------------------

------------------------------- ...................

......................... ...................... _.

8 Deduction In this tax to= not charted

against bank Income this year (itemize)

(a) Depreciation $........................

(b) Depletion - $................ .. ....

---- ----------- ----- -------------------------

- -------------- -------------------------------

9 Total of Pan 7 and 8 . . . .
10 Income (fine 28, pap I)-41ne 6-less 9

Retained Eartun_gsPer Books line 2"fated
5 Distribution: (a) Cash . . . . . .

(b) Stock . . . . . .
(a) Property . . . . .

6 01her decreases,

-----------------

7 Total of lines 5 and 6 . . . .
8 Rate- at ad of year 01. 4 Ins 7) . . .

I lialancia at beginning of year . . . . . . .

2 Not Income par books . . . . . . . . .

a Other boom 0lgmIze)______

4 Tali of a 1, 2. and 3 . . . .
4.inlas.

no 4

(0) To'bol

rZ111117111111ZIIZIII

------- ------------------

-........................
---------------- --
-----------------------
--------------------
----------------- ---_

VIIIIIIIIIIIIIIArZI111,
VIII11711117IZ7117zl7llll

SEEM

~r=///~////////////////,//~//,----------------------..........................11--------------- ------------------------------------------ -_
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.1977 Irdemal Reventi* Service
Instructions for Form 1120
.U.S. Corporation Income Tax Return
(References are to the Internal gevenue Code,)

General Instructions d.

original Issue discount, patronage divi.
dends, and lump-sum distributions from
Profit-sharing an"irement plans.

8. Form 301.~m-lnformaflon return
concerning exercise of a qualified or re-
stricted stock option.

9. Form 5713.-Intbmational boycott
report for persons having operations. In
or related to "boycotting' countries. In
addition, persons who participate In or

perate with an International boycott
A. Who must file Form 1120- 1-, CA 93102 may have to compIete Schedule A or

I . 111-01. IN 37501 Schedule B and Sch4dule C of Form 57131. Domestic corporations; whether
K=Nm

~r not having any taxable income, unless "'i" vnih~ to compute their loss of the following

exempt under section 501

od'- "b"' d

Itemst the foreign tax credit, the deferral

2: Real estate Investment.trusts do.
PA I'M of earnings of a controlled foreign corpo..

fined In section $56.
ration, and DISC benefits.

Corporations having their principal
3. Regulated Investment companies place of business outside the United F. Period to be covened by 1977 m

'defined In section 851. 1
States or claiming a poss,

.

essions tax turn--i'lle the 1977 return for calendar

4. Insurance companies described In credit (section 936) must file with th a In- year 1977 and fiscal years beginning In

section 831.
1 . .

ternal Revenue Service Center, Philadel- 1977 and ending In 1978. If the return

11 an o
.
rianization more nearly ra. phia, PA 19255. Is for a fiscal year, fill In the taxable year

sembles a corporation than a partner- The.seperate income tax returns of a
space on the form.

-ship or trust, ftwill, be an association group of corporations located In several FINAL RETURNS.-If the corporal
I

Ion

.

taxed as a corporation. Service Center regfons may be filed with ceasgs to exist, write "FINAL RETURN"

the Service Center for the area In lch at the top of the form.
0. Returns required of'certain orga.

the principal office of. the manailgizations- cor- G. Depositary method of tax pay.. poration that keeps all the books and rec- ment.-The balance of.the tax due (line1. Fateign corporations other than life ords is located.
.and mutual Insurance companies filing - ; . . I . 33) must be paid In full when the return

Forms 1120L and 1120M--file Form D. Vifiven to file-4n general, Form
is filed or in two Installments, 50% bi

1120F. 1120 must be filed on or beforethe 15th
the 16th day of the 3d month and 50%

2. Life Insurance companies (section day of the 3d month aftei thIa. and of the
by the 15th day of the 6th month after

802)-file Form 1120L. taxable year. I . the end of thii taxable year.

3. Mutual insurance companies (sec-
File Form 7004 to request an auto- All corporation Income tax payments

tion 820-file Form 1120M matic 3-month extension
of time to file and estimated Income tax payments must

4. Exempt farmers' cooperatives (sec-
Form 1120. . I I be deposited at an authorized commer.

kilo Form 7005 to request an addi.
cial bank depositary or Federal Reserve,

tion 1380-file Form 990-C.
tional extension after obtaining an a t Bank or Branch (FREI), with a Federal Tax

5. Exempt organizations with unre. matic 3-month extension by filing Forom' Deposit Form prehiscribed with a Tax

lated trade or business 4ncome-file 7004. Class Number 503, in accordance with

Form 990-T. instructions appearing on the raverse of

'0. Small business corporations (sec- E. Information returns and forms that that form. Deposits made at a FRB must

tion 1372(a))-file Form 1120S. may be required- bb made with the FRB servicing the geo.

7. Domestic International Sales Cor- ' 1. Form'sW-2 and W-3-Emplope's graphic area where a taxpayer Is located.

porations (section 992)-file Form wage and tax.statement; and transmittal The deposit must be made in a form of

1120-DISC. of Income and tax statements. Payment that the receiving FRB considers

8. Politicill organizations (section 2. Form W-2P.-Statement for recip- to be an immediate credit item. Additional

527)-file Form 1120-POL ients . of annuities, pensions or retired Information can be obtained from a com.

9. Homeowne Association
mercial bank or FRB. Each deposit must

rs (section Pay. be accompanied by a Federal Tax Deposit
528)-file Form 1120-H. 3, Forms 1087-DIV. INT, MED, MISC,

Form preinscribed with a Tax Class Num.

C. 'Where to

I

file.-
and OID.-Nominees' information re.

her 503. Do not remit directly to Internal
turns for reporting dividends, interest,

Revenue. Records of deposits will be sent
if ftm"~' F" u's &A WJ0"`s f""A medical and health care payments, Mis-

.

to Internal Revenue for crediting to the
*~J=_-c-ft cellaneous income, and original issuedis- corporation's account.

IV count that were received as a nominee

.t NY OMM

~16 -i, W;R . :
Y~ 0.11 Ih. -MW.

AW-. MA 05MI

Afl,~, CA 31101

kkhwm Ohl. Cftf-ti. OH 459"
Ark~ K-Eck,

'A.1h, TX h301

09d", Or NMI

on behalf of another person. In Schedule K, list all Tax Class Num.
4. Form 1096-Annual summary and

ber 503 deposits that relate to the tax.
transmittal of U.S. Information returns.

able year for which this return is filed
and which were made before or simulta.5. Form - 5452-Corporate report Of necuslywrth thefiling ofthis return.nontaxable dividends: The timeliness of deposits will be de-

6. Forms 966 and 1099L.-Informa. termined by date received by a commer.
tion returns regardigg dissolution or liqui, cial, bank depositary or FRB, If a taxpay.
dation, and distributions In liquidation. ' ment is made by mail, a deposit !eceived

7. Forms 1099-DIV, INT, MEMMISC, after the due'date will be considered
OID, PATR. and R-Informatron returns timely if the taxpayer establishes that it
for reporting certain dividends, Interest. was mailed on or before the second day
Income, medical and health care pay. before the prescribed due date. as pro-
ments, miscellaneous income payments, vided by section,7502. Tax deposits made

~ ft. me "M

at FR83 which are not In compliance with
deposit requirements will nevertheless be'
processed by the receiving FRB rather
than returned to the taxpayer. Further-
more, sLach tax payments received by an
FRB will be dated as paid based upon

1he date when the proceeds of the ac-
companying payment Instrument are col-
lected by the FRB, and If made by mail
section 7502 will.not apply. I

Federal Tax Deposit Forms prein.
scribed,wfth a Tax Class Number 503
will be mailed to corporationsona cyclical
basis depending on the taxable year of
the corporation. Corporations needing
such deposit forms may obtain them from
the Internal Revenue Service Center
where they will file their returns. The
application should Include the

corpon"tion's name, Identification number. ad-
dress, and the taxable year to which tha
deposits relate. .

I
H. Change In accounting period-To

change an accounting period, see sec-
tion 1.442-1 of the regulations and Form
1128. Application for Change In Account-
ing Period.

1. Accounting methods.-Tamble In-
come must be computed using the
method of accounting regularly used In
keeping the corporation's books and rec-
ords. In all cases, the method adopted
must clearly reflect taxable Income. (See
section 446.)

Corporations engaged In forming op-
Orations may be required to use the ac-
crual method of accounting. See section
447 for exceptions to the general rule.

Unless the law specifically permits,
the method of accounting used to report
income In prior years (for income as 6
whole or for any material Item) may not
be changed

without first
obtaining con.

sent on Form 3115, Application for
Change in Accounting Method:

Rounding off to whole-dollar
amounts.-Money Items may be shown
as whole.-dollar amounts by eliminating
any amount less than 50 cents and in-cres

sing any amount from 50 cents
through 99 cents to the next higher
dollar.

J. Estimated tax.-A corporation must
make estimated tax payments If It camex.
pact Its estimated tax (income tax less
credits) to be $40 or more.

Sea Form 11 20-W which jnay be used
as a worksheet to computo estimated tax.

If there was an overpayment of esti-
mated tax, file Form 4466 for a "quick
refund" if the overpayment Is (1) at least
10% of expected income tax liability
AND-12) at least $500. This application
must. be made Within 2V2 months after
the end of the taxable year and before
Form 1120 is flied.

2
. I

FL Consolidated returna-The parent
corporation must attach Form 851, Af-
filiations Schedule, to the consolidated
return. For the first year a consolidated
return Is-filed, each subsidiary must at-
tach Form 1122.

File supporting schedules for each
corporation Included In the

consoll-doted return. The schedules must be In
columnar form and show, both before
and after adjustments, the Items of gross
Income and deductions, a computation of
taxable Income, balance sheets as of the
beginning and lind of thetinuable year,
and a reconciliation of retained earnings.
Also attach 'consolidated balance sheets
and a reconciliation of consolidated re-
tained earnings.

L. Stock ownership In foreign corpoira-
tions--See, section 551(c), and attach
the required statement If there was an
ownership of 5% or more In value of the
outstanding stock of a foreign. person.,
holding,company.

A taxpayer who controls a foreign cor,
paration;or who Is a 20% or more share-
holder of a controlled foreign corpora.
tion, may be required to file Forms 2952
and 3646;

il
M. Financial statements-The bal-

ance sheets must agree with your books
and records, Any Offlerences

must
be

reconciled. Copies 6f balance sheets re-
quired by Federal, State, etc., authorl.
ties may be used In place of Schedule
L. Certificates df deposit should be In.
cluded as cash on line I of the balance
sheet.

.

Banks, Insurance companies; and
other corporations required to submit
substantially similar statements of In.
come and expense to any Federal, State,
etc., authority may submit copies of
uch statements in place of the Informs.

t~ilon required on lines 1 through 30, page
1. Railroads may substitute Form 1090.
In such cases, taxable Income must be
reconciled in Schedule M-1 with the net
profit shown on the statement and en.
tered as line 30, page 1.

Financial statements are to be com-
pleted In accordance with the method of
accounting used In computing taxable
Income.

N. Attachments.-If more space Is
needed on forms or schedules, attach
separate sheets. Attach schedules in

,alphabetical order and forins In numer-
Ica] order to the back of Form 1120. Be
sure to put the taxpayer's name and em.
ployer identification numbor.on these
separate sheets.

exchange for Property, and no gain or
Ion Is recognized under section 351, the
transhror and transferee must attach the
Information required by section 1.351-3
of the regulations. * .

Q. Signature.-The ritum must be
signed and dated, by the president,, vice
president, treasurer, assistant treasurer,
chief accounting officer, or any other
corporate officer (such

as
tax officer)

authorized to sign. A receiver, trustee, or
assignee must sign and date any return
required to be filed on behalf of a
corporation.

An Individual who prepares Form 1120
for pay must manually sign the return as
preparer. Signature stamps or labels are
not acceptable. If someone prepares
For?h 11 20 for free, that person does not
have to sign that return.

If more than one person preps
-
res the

return, the Individual preparer with'the
primary responsibility for the overall ac-
curacy of the return Must sign as pre.
parer. The preparer required to sign the
return shall also enterhis or her social
security number to the right of that slit.
nature. If the preparer is self-employed,
he or she must write "SE" to the right of
the preparer's social security number.,

If the individual is paid by another to
prepare (or Is a partner In a partnership
preparing) Form, 1120, the payer's (or
partnership's) name and Identification
number must be

*
entered below the pro.

parer signature, line. (Special, rules ap-
ply toldentification numbers for foreign
tax return preparers. Such preparers
should see sections 1.6109-2(a) lind
301.7701-15(a)(5) of the regulations.)

The return must also show, below the
preparer's signature, the address of the

-preparer's place of business where the
return was completed. However, If this
place of business Is not maintained on a
year-round basis, the return should show
the address of such preparers principal
busIness location which is maintained on
a year-round basis or, If none, the pm
parer's residence.

Thi preparer must give the taxpayer a
copy of Form 11 20 in addition to the copy
filed with IRS. Employers, partnerships,
and self-employed preparers must file
Form 5717, Annual List of Income Tax
Return Preparers.

. Note: A $25 penalty may be charged
a paid preparer who does not give the
taxpayer a copy of Form 11 20 In additloti
to the copy riled with IRS. A penalty may
also be charged a preparer required to
sigh who does not show an original sig-
nature or a photocopy of the original 319-

0. Amended return-JUse - Form nature'in the space provIded. A penalty
1120X to correct any error In a pre. ' may be charged a self-employed preparer
viously filed income tax return.

P. Transfers to corporation,controlled
by transferar-if a person acqd1res
stock or securities of a corporation In

who does not show his or her Identifying
number In the spare provided. , ..

If the indJvidua'l Is paid by another to
prepare (or Is a partner In a partnership



preparing) Form 1120, the payer or part- if estimated tax was underpaid and ported In lines 4 through 10. For
nership may be charged a penalty if the a penalty charge should not be.assessed, reporting advance payments and long.
returri does hot show the lndlvldual~s so- attach Form 2220. term,contracts, see section 1,451-5 of
cial security number and the payer's (or the regulations.
partnership's) employer Identification U

*
Real Estate investment Trusts-

If the Installment met
I
hod Is used,a

number. Real Estate Investment Trusts sea s
'c*tlohs 856-860 Ifor special rules. Attach enter on line I the gross profit on col.

I lections from installment "lea and carryIf Form 1120 Is prepared by the tax, schedules where applicable. -
'line 3. Attach apayer's regular, full-time employee, Such the same amount to

as a clerk, secretary or bookkeeper, or V. Foreign Bank Securities and Other schedule showing for the current and 3
by the taxpayer's partner (if an Individ- Financial Accounts-If at any time dur- preceding years: (a) gross sales, (b)
ual), that person Is not subject to the Ing the taxable year, you had an Interest cost of goods sold, (c) gross profits, (d)
above rules. In or signature or other authority over a percentage of gross profits to gross sales,

R. C.P.." that liquidate within
bank account, securities account, or. (0) amount collected, and (f) gross profit

ther financial account In a foreign coun on ... unt collected.
one calendar month under section Ory or were a grantor of, or transferor to
333--Such corporations should attach t 2. Cost of goods sold.-See instruc.
a computation (following the format in a foreign trust, which trust was In being tions for Schedule X
Rev. Proc. 65-10. ~1945-1 C.B; 738, as during the taxable year, you must check

modified by Rev. Proc. 75-17, 1975-1 the appropriate Yes box(es) Ih questions 4. Dividends,-(Numbered to corre.

C.B. 677) of accumulated eamiings and S and T. (it you own more than 50 per- spund with line numbers In Schedule

profits including all items of Income and cent of the stock in any corporation that C.) .
expense accrued up to the date the owns one or more foreign bank accounts, [1.1 Enter dividends received from

transfer of all pr6perty is completed. you must check the Yes box for question domestic corporations subject to Income
S.) tax and which are subject to the 85%

S. U.S. person-See question H If you had any Interest In or signature deduction under section 243(a)(1). In-
(2)(c), page 3, Form 1120.~-The term or other authority over a bank, securities, clude on1his-line taxable distributions
"U.S. person" means: (1) a citizen or or other financial account in a foreign from a DISC or former DISC that are
resident of the United States, (2) a do- country (except in a U.S. military bank- designated as being eligible for the
mastic partnership, (3) a domestic cor. Ing facility operated by a U.S. financl8l 85% deduction.
poration, oi (4) any estate or trust Institution), you must 616 Treasury De-

.

(other thi)n a. foreign estate or trust
Small business Investment companies

Partment Form 90-22.1, Report of For. must enter dividends received from do.
within the meaning of section 7701(a) eign Bank, Securities, and Other Finan. mastic corporations subject to Income
(31)). cial Accounts. I

tax even though a deduction Is allowed-

Owner's country, for Individuals, Is Thls'form, which is due before July 1, for the entire amount of such dividends

their country of residence. For all others, 1978, should be filed ~Vdth the U.S. In line 1 of Schedule 1. For dividends

It Is the country where Incorporated, or. T(eas.ury Department at P.O. Box 283,09, received from a regulated Investment

ganized, created, or administered. . Cientral Station, Washington, D.C. company, see section 854 forthe amount

T. Penalties-
Avoid penalties and interest by cor.

rectly filing and paying the tax when due.

1. A corporation that fails to file its
tax return by the prescribed due date
Including any extensions of time for filing
may be subject to a penalty of 5% a
month, up to a maximum of 25%, for
each month the return Is not filed (the
penalty Is Imposed on the not amount
.due--section 6651(a)(1)).

.2. A corporation that falls to pay the
tax when due may be subject to a penalty
of 1h % a month or friction of a month,
2up to a maximum of 25%, for each
month the tax is not paid (the penalty Is
Imposed on the net amount due--4ecdon
6651(a)(2)).

The above penalties will not be Im.
posed it the corporation can show that
the failure, to file or to pay was due to
reasonable cause and not to willful
neglect *

These penalties are In ad.dition to the
Interest charge Imposed on u paid tax at
a rate pursuant to section 6621.

20005.. . subject to the 85% deduction.
Form 9G-2.2.1, lvhich replaces Inter. So-called dividends or earnings re-

nal Revenue Service Form 4683, U.S. calved from mutual savings; banks, etc.,
Information Return on Foreign Bank, am really Interest and should not be
Sincurities and Other Financial Accounts, 'treated as dividends.
and Foreign Trusts,. may be obtained
from Internal Revenue Service officas or [2.1 Enter dividends received on the

I I -
bywrtngtot as .

111.0ress.,
Is subject to Income tax and Is allowed
the deduction provided In section 247
for dividends paid.

Specific Instructkons [3.1 Epter dividends received from for.
eign corporations and which qualify for

(Numbered to correspond with the the 85% deduction provided In section
line Items on page I of the return.) .245(a).

D,~m 1:7flcallcm [4.) Enter dividends received fromIf I Ibe It7or
wholly

..Pu _( I
-owned foreign subsidiaries and

recii'ved, show th:cor~. riu~

which are eligible for the 100% deduc
raturn.

th

tion provided In section 245(b).
. CoTomtlons that do not have an EIN - In general, this deduction applies to

shoul apply for one on Form SS4, avall- dividends paid out of the earnings and
able from any IRS or Social Security, Ad- pi0fits of a foreign corporation for aministration office. Send Form SS4 to the
same internal Revenue Service Center to taxable year during which (1) all of Its
which Form 1120 Is sent outstanding stock is owned (directly or

Rem
.
F. Total Assets-411 there are no Indirectly) by the domestic corporation

assets art the end of the taxable year, receiving the dividends.and (2) all of Its
- - - a of the beginnin gross Income from all sources IS,effec-5 ow e

'
as a s

tively connected with the conduct of a
3. A corporation that falls to pay the

of the taxable year.
trade or business within Via U.S.

proper estimated tax when due may be Gross Income This 200% deduction does not apply
subject to an underpayment penalty for If an election undeir section 2562 (elec-
the period of underpayment (section 1. Gross recelpts-Enter gross re* tion of multiple surtax exemptions by a
66b5) at a rate puriuant to section celpts or sales from all business Opera-
6621. tions except those required to be r8-

preferred stock of 8 PUn IC - ly L

controlled group of corporations) was
effective for the taxable year of the for.
sign corporation out of the earnings and
profits of which the dividends are paid.

[5.1 Enter foreign dividends Onclud.
Ing minimum distributions III nder sub,
Part F) not reportable on lines 3 and 4.
Exclude distributions of amounts con.
structivoly taxed In the current year or In

'prioryears under subpart F.

[6.] Include Income constructively
received from controlled foreign cor.
porations under subpart F. This amount
should equal the total of amounts re-
ported In Schedule A, Form(s) 3646.

(7.1 Include gross-up for taxes deemed
paid under sections 902 and 960.,

[8.1 Enter only those dividends sub-
ject to the elective Provisions of.section
243(b) and are entitled to the 200%
dividend3-received deduction under sec-
tion 243(a)(3). Corporations making
this election are subject to the provisions
of section 1561.

[9.1 Enter only those dividends that
are subject to the elective provisions of
section 243(b) and are entitled.to the
dividends-received deduction as com-
puted under the provisions of section
1564(b).

[10,1 Enter taxable distributions from
a DISC or former DISC that are desig.
nated as not being eligible for the 85%
deduction.

[11.3 Include dividends (other than
capital gain dividends and exempt Inter-
est dividends) received from regulated
Investhient companies and which are not
subject to the 85% deduction; dividends
from tax-exempt organizations; dividends
(other than capital gain dividends) re-
ceived from a real estate investment trust
which, for the taxable year of the trust
In which the dividends are paid, qualifies
under secticnis 856-860; dividends not
eligible for a dividends-recelved deduc-
tion because of the holding period of the
stock or an obligation to make corro.
sponding payments with respect to s1m.
Ilar stock; and any other taxable divi.
dend income not properly reported above.
If patronage dividends or per unit retain
allocations are Included In line 11, Sched.
ule C, Identify the total of these amounts
In a schedule attached to Form 1120.

-
6. Other Interest--&ter Interest on

loans. notes, mortgages, bonds, bank
deposits, corporate bonds, tax refunds,
etc.

Do not offset Interest income against
Interestexpense.

7. Gross rents-Enter the gross
amount received for,the rent of prop.
ertY. Deduct expenses such as repairs
Interest, taicts, and depreciation In th;
Proper lines for deductions.

4

9(s). CapIW gain net Income-Every
sale or exchange of a capital asset must
be reported In detail In Schedule D even
~hough no gain or loss Is Indicated.

If the net long-term capital gain ex-
ceeds the not short-term capital loss, or
In case of only a net long-term cap"
gain, compute the'afternative tax on
separate Schedule D to see If ft pro-
duces a lesser toxL

9(b). Gain or (loss)--Enter the not
pin or loss from line 9, Part 11, Form
4797.

10. Other Income-The attached
schedule should Include recoveries of
bad debts deducted In prior years under
the specific charge-off method. Refunds
of taxes deducted in prior years should
be reported here and not offset against
current yeaes taxes,

If "other Income" bonsists of only one
item, identify It by showing the account
caption In parentheses on line

10.

Deditctions

12. Compensation of officem-Com.
plate columns I through 6, Schedule E
for all officers. Complete column 7,
Schedule E for your six highest paid of-
ficers. To determine the, highest paid of.
ficers,,add all allowances, Including ex.
Penn account alkiwanoss, to each of.
ficer's compensation. Expense account
allowance means (1) amounts, other
than compensation, received as ad.
vances or reimbursements and (2)
amounts paid byorforthecorporwtlonfor
expenses Incurred by or on behalf of an
officer. Column 7 does not have to be
completed for any officer for whom the
combined amount Is less than $30,000.

This Information Is to be submitted by
each member of an affillated group In.
cluded In a consolklarted return.

14. Repalm.--Enter the cost of In.
cidental repairs, such as labor and fwpa
plies, that do not add to the value or
appreciably prolon the life of the prop.
erty. Include In this line the total atnount
of repairs from Form 4832 If the Class
Ufa Asset Depredation Range (CLADR)
system Is used.

Expenditures to remove architectural
and transportation barriers to handi.

PPed and elderly.-For now rules for'
expenses In taxable years beginning after
December 31, 1976 arid before January
1, 1980 to remove ardiftedwal and
transixortirtion barriers to handicapped
and elderly persons, am section 190 and
Temporary Internal Revenue Regulations,
section 7.190.

15. Bad debtL--Bad debts May be
treated,in eltherof two 1) as a
deduction for dd&ftb become worth.
less In whole or In part or (2) as a de-
duction for a reasonaWa acklition to a
reserve for bad debts. (Section 166.)

AppllcaWn to change the methoii of
computing bad debts must be made on
Form 311 S.

17. Taxes-~-~er taxes paid or ac.
crued during the taxable year and attach
a schedule showing the type and amount
Of tm

Do not Include Federal Income taxes,
foreign or U.S. possession Income taxes
If a foreign /possession tax credit is.
claimed, or taxes not Imposed on the cor-
poration. See section 164(d) for appor-
tionment of.taxes on real property be.
"n seller and Purchaser.

I& IrdemsL-Do not Include Interest
on Indebtedness Incurred or continued
to purchase or carry obligations on which
the Interest Is wholly exempt from Income
taxL (Section 265.) r

Mutual savings banks, building and'
loan associations, and cooperative banks
should enter amounts paid or credited
to the accounts of depositors 93 dlvt-
dends, Interest, or earnings. I

See section 267 for limitation on de-
ductions for unpaid expenses and In-
terest In transactions between related
taxpayers.

Generally, a cash basis taxpayer can-
not deduct prepaid Interest allocable to
years subsequent to the current taxable
year. A cash basis taxpayer, who In T977
pmpald Interest allocable to any period
after 1977. can only deduct the amount
allocable to 1977. Please see Publics-
thin 545, Income Tax Deduction for In-
terest Expense.

19. Contributions-Enter contribu-
tions or gift actually paid within the
taxable year to or for the use of charft-
ble and governmental organIzatio

ns
do.

scribed In section 170(c) and any un-
used contributions carried over from
prior years.

The total anwAst delmaill May out
exceed 5% of tumble Income VinO 30)
computed wilillout mprd to (1) any de-
duction for contributions, (2) the sw
dal deductions In line 29(b), (3) deduc-
gone allowed under sections 249 and
250, (4) a" not operating loss carry-
back to *a texable year under section
172, and (5) any capital Ion carryback
to the Weble year wider section

.2212(a)(1).

Charitable 6ontributlom; In excess of
the 5% limitation may not be deducted
for the taxable year but may be.carried.
over to the next 5 taxable years. .

A contribution carryover Is not al-I
lowed, however, to the extent that It In-
cream a not operating loss carryover.
See section 170(d)(2)(8).

Corporations on the socrunall basis may
elect to deduct contributions Paid on Or
befibrethe 16thdayofttio3d mointhafter
the end of the tinable year If the oon-



tributlon are authorized by the board of
directors during the, taxa0le year. A dec.
laration, signed by an officer, slating
that the resolution authorizing the con-
tributions was adopted by the board of
directors during the taxable year, and a
copy of the resoldthin, must both be
attached to the return.

Attach a schedule showing the name
of each organization and the amount
paid. If a contribution Is made In prop.
erty*other thart. money, describe the kind
of property contributed arid the method
used in determining Its fair market value.
If a Contribution carTyover 13 Included,
show.the amount and how It was deter-
mined.

Special rule for contributions of cer-
tain piraparty-if a charitable contribu-
lion of property is made, the contribution
must be reduced by the sum of

(1),the ordinary inconriC, short-term
capital gain and .

(2) for certain contributl ons.62%%
of the long-term capital gain,

that would have resulted if the property
were sold at Its fair market value. The
reduction for 621h% of the long-term
capital gain applies to (1) contributions
of tangible personal, property for use by
an exempt organization for a purpose
or function unrelated to the basis for its
exemption. and (2) contributions of any
property to or for the use of certain pri-
vate foundations. (Section 170(s).) For
special rules regarding the contribution
of Inventory, and other ordinary Income
Property (described In section 1221(l)
or (2))

'
to an exempt organization its.

scribed In section 501(c)(3). for use In
the care of the III, needy, or Infants, see
section 170(e)(3).

Bargain sale to a charitable arganiza.
tion-4f a charitable contribution de.
duction Is taken for property sold to a
charitable organization, the adjusted
basis for determining gain fmm the sale
Is an amount which Is In the same ratio
to the adjusted basis as the amount re.
alized Is- to the fair market value of the
property.

20. Arnortization.-If a deduction is
claimed . for amortization, attach a
schedule showing-. (1) a description of
the expenditures being amortized; (2)
date acquired, completed, or expended;
(3) amount being amortized; (4) amor-
tization deducted In prior years; (5)
amortization period (number of months);
(6) amortization for this year, and M
the total amount of amortization less the
amount claimed In Schedule A and else.
where on the retum. ,

See section 169 and related regula.
tions for conditions under which the cost
of certified pollution control facilities
may be amortized over 60 months.

See section 188 for conditions under
which certain expenditures for on-the-job

training and child cam facilities may be
amortized over 60 months. An election
under section 188 will not apply to on.
the-job training capital expenditures
made after December 31

'
1976.

See section 191 (arid Temporary In-
ternal Revenue. Regulations section
7.191) under which the cost Incurred Irk
a certified rehabilitation of a historic
structure may be amortized over a 60.
month period.

-21. Depreclartion-See Instructions
for Form 4562, Depreciation.

22. Depletion.-See section 613 and
613A for percentage depletion rates ap.
plicable to natural deposits.

Attach Form T If a deduction Is
claimed for depletion of timber.

24. Pension, profit-sharing, etc.
plins-The number of plans to be en-
tered refers to all plans for which all as-
Sets have not been distributed. Also In.
clude any plans In which assets were dis.
trlbdted In the current year. The number
of plans must be Indicated whether or not
a deduction is claimed.

. .

Complete Form 5500 for each plan'
and file as a separate return. Complete
Form 5500--C In lieu of Form 5500 If
there were fewer thaiii 100 participants
at the beginning of the planyear. See In-
structions for above forms for computa-
tion of allowable deduction on line 24.
File these forms an or before the last day
of Ihe Zth month following the close of
the plan year. ERISA imposes penalties
for failure to furnish complete informs-
lion and failure to file statements and re-
turn/reports.

25. Employee benefit prografell-
Enter the amount of contributions to Orr-
ployee benefit programs (e.g. Insurance,
health and welfare programs) that are not
an Incidental part of. a pension, profit-
sharing, etc., plan included an line 24.
Also include contributions to a qualified
group legal services plan. Section 120
Imposes c~irtain rules on an employer
which will permit employees (including
spouses and dependent$) to exclude
from Income employer contributions to a
qualified group legal services plan.

26. Other cleductions.-No deduc-
tion is allowable for any amount allocable
to a class of exempt Income other than
exempt Interest Income. Items directly
attributable to wholly exempt Income
must be allocated to such income, and
items directly attributable to any class of
taxable Income must be allocated to such
taxable income.

Ifan Item is Indirectly attributable both
to timble Income and exempt Income, a
reasonable proportion of the Item, deter.
Mined in the light of all the facts and cl

"cumstances in each case, 'must be allo.
cated to each.

Attach a statement showing (1) the
amount of. each class of exempt Income
and (2) the amount of expense Items allo.
cated to each such class. Show the
amount allocated by apportionment sep.
ar,ately.

If patronage dividends are Included In
line 26. page 1, Form 1120, ldentlfytbis
deduction and the total amount In the
schedule "Other deductions" to be at.
tached to Form 11 20.

29(a). Not operating loss deductim-
The "not operating loss deduction" Is the
sum of the net operating loss carryovers
and carrybacks to the taxable year. (Sec.
lion 172(a).)

Generally, a not operating loss may be
carried back to each of the 3 years pre-
ceding the year of such loss and carried
over to each of the 7 years following the
year of such loss; or, an election may be
made whereby a net operating loss may
just be carried over to each of the 7 years
following the year of such loss. The elec.
tion Is made by attaching a statement
to a timely filed return, Including exten.
sions, and 13 Irrevocable. After applying
the net operating loss to the first taxable
year to which. It may be carried, the por-
tion of the 1033 that may be carried to
each ofthe remaining taxable years is the
excess, If any, of the loss over the sum
of the taxable Income for each of the
prior taxable years to which the loss may
be carried. (Section 172(b).)

If there is a not operating loss carry.
rback, file Form 1139 within 12 months
after the close of the taxable year In
which the net operating 103S occurred
for a "quick refund" of taxes. (Section
6411.)

I If a net operating loss darryback cre-
ates an unused Investment credit or an
unused work incentive (WIN) credit, In a
preceding year. the unused credit may be
carried back to the 3 preceding years
(however, the WIN credit canrlot be car-
ried back to years beginning before
1972), and under the provisions of sec-
tion 641 1. a quick refund of the taxes
affected may be obtained by filing Form
'1139.

See section 172 for special rules, limi.
tations, and definitions pertaining to not
operating loss carrybacks and carryovers.

29(b). Special deductions-See In-
stmctions for Schedule 1.

Schedule A---Cost of Goods Sold

The rifethod of valuing inventories may
not be changed without permission. Ap-
plication for permission to change must
be made on Form 3115. Check method(s)
used for valuing closing inventories in
8(a).

If this Is the first year the "Lost-in
First-out" (LIFO) Inventory method pro-
Ailed In Section 472 was adopted and
used, attach Forin 970 or a statement
with the Information required by. Form
970to Form 1120 and check the LIFO box
In line 8(b). Enter the amount or percent
(estimates may be used) of total closing
Inventories covered Under Section 472
In line 8(c). .

Full absorption method of Inventory
costing.-Taxpayers engaged In manu.
facturing or production operathins must
use the full ebsorpt%n method of inven.
tory costing. if th;ari not using the full,
absorption method of Inventory costing,

.they must change to this method under
which both direct and certain Indirect
production costs are Included for Inven.
tory. value purposes. The change to full
absprpUon may be made by filing Form
3115. For further detail

s, see
Rev. Pmc.

75-40, 1975-2 C.B. 571 and section
1.471~11 of the regulations. I

Cost of operations (where inventories
are not an Income-determining bctor)-
If the amount entered on line 2 Includes
an amount applicable to cost of opera.
tions, attach a schedule, showing (1)
salaries and wages and (?) other costs In
detail.

If Or unit retain allocations are In.
cluded on line 4, Schedule A, Identify this,
costandth total amount In the Schedule
"Other costs" to be attached to Form,a
1120.

Schedule 11--Special Deductions

(Numbered to correspond with line
numbers In Schedule Q

I. A small business Investment com-
pany operating under the Small Business
Investment Act of 1958 may deduct
100% of dMilends received from do.
mestic corporations subject to Income
tax. (Section 243(a)(2).).

No deduction Is allowed under section
243 for a dividend fforn a DISC or for.
mer DISC (as defined In section 992(a))
to the extent such dividend Is paid out of
the corporation's accumulated DISC In.
come or previously taxed Income,

of
Ise

deemed distribution under section
995(b)(1).

In general, no dividends-recelved de.
duction will be allowed on any share of
stock (a) that Is disposed of If the cor.
Poration held It 15 days or, less, or (b)
to the extent the corporation Is under an
obligation to make, corresponding pay.
ments with respect to substantially Identi.
cal stock or securities.

2. Limitation on dividends-received do.
ductlon_~-LM62 may not exceed 85% of

6

(line 28, page 1, less the sum of Knes
3, 4, and 6 of Schedule 1). For this pur.
pose, line 28, page 1, is to be computed
withput regard to any capital los3.carry-
back to the taxable year under section
1212(a)(1).

In a year In which a net operating loss
occurs sections 172(d) and 246(b) pro.
vide &t this 85% limitation does not
apply even If the loss Is created by the
dividends-received deduction..

.
.

In the case of a amall business Invest-
merit company, the dividencI34ecelved
deduction of 100% Included In line 2 Is
not subject totheoverall 85% limitation.

Flna~clal Institutions should a" sec-
tion 596 for special limitation on dM-
dends-recelved deduction.

5. Deduction for dividends paid on
certain preferred stock of public utfil-
Iles--Section 247 allows public utilities
a deduction of 29.167% of the lesser of
(1) dividends paid on their preferred
stock during the taxable year, or (2) tax-
able Income computed without regard to
this deduction. In a year In which a not
operating 1033 Occurs, section 172(d)
provides that the deduction Is to be com-
puted without regard to section 247(a)
(1)(B).

6. Deduction for Western.Homisphere
Trade Corporations-6ection 922 al-
lows Western Hemisphere Trade Corpora-
tions a deduction of 16.667% of tax-
able Income computed without regard to
this deduction.

. However, no deduction Is allowed to a
corporation for 'a taxable year for which
It 13 a DISC or during which It owns di-
rectly or Indirectly at any time stock In a
DISC or former DISC as defined In sec.
tion 992(a).

Schedule J-TaX Computittion
The Tax Reduction and Simplification

Act of 1977 extends through 1978 the
lower tax rates and higher surtax exemp.,
lion.

(Personal holding companles-see
Schedule PH (Form 1120) before complet-
Ing Schedule J.) I .

1. Surtax Exemptlon~-In general,
corporations are entitled to a surtax
exemption of $50,000. However, mem-
bers of a controlled group are entitled to
one $50,000 surtax exemption which 13
to be divided equally unless the group
consents to split Up the exemption In ai-
cordance with an apportionment plan.
lf'no apportionment plan Is adopted,
for.purposes ol! lines 2 and 4, members
of a controlled group,wfil enter one-half
of their surtax exemption on line 2 and
the remaining ohe-half on line 4. For ex-
ample, If there are 5 members and they
allocate the $50,000 surtax exemption

squally Q.e. ;10,000 each), each mem-
ber will enter on line 2, one-half of $10,.
000, Le. $5,000, and on line 4, the m
mainlhg one-half of the surtax exemp-
tion, Le. $5.000. If an apportionment
Plan Is adopted, see section 1561 and
the regulations thereunder for the time
and'manner of Making the consent.

2. Tax Installment Payments Under
the Pank Holding Company Tax Act,of
1976.-LSection 6158 provides that a
bank ho ding company may elect to pay
In Institents the tax attributable to the
sale of certain assets, the divestiture of
which Is certified by the Boatd of'Gov.
ernors of the Federal Reserve Syitem. If
this election is exercised, the Bank Hold.
Ing Company must attach a statement
showing the tax computation and the
amount of the Installment paid with this
returly. Also, In the right-hand margin
next to line 9, Schedule J (Form 1120),
enter the aMount of the Installment pay.
ment followed by the words "computed
under section 6158."

3. Mutual savings banks conductlinig
life insurance business.-The tax under
section $94 consists of the sum of (1) a
partial tax computed on Form 1120 on
the taxable Income of the bank dater-
mined without regard to incomeordedud-'
lions allocable to the life insurance de-
partment; and (2) a.partlal tax on the tax.
able Income computed on Form 1120L of
the life Insurance department. Enter the
combined tax on line 9 of Schedule J,
Form 1120. Attach Form 1120L as6 a
schedule and Identify as such.

4. Possession tax credit-See Form
5712 for rules on how to efect to claim
the possession tax credit (section 936).
Compute the credit on Form 5735 and
include the amount of the credit In the
total for fine 11, Schedule J (Form 1 120).
Write In the margin next to the on" on
line 11. the amount of the credit and
Identify It as being a section 936,creft.

'
5. Credit fc~ wages Paid a; incurred

in Work Incentive (VAN) Prograrn,~-
Employers may claim a credit of 20%
of the salaries and wages paid or In.
curred to employees hired under a WIN
program. The credit Is allowed for the
salaries and wages paid or Incurred for
the first 12 months of employment. '

`
For aDecial rules and limitations. see

Form 4874 and sections 56A and 50B.

6. Tax from recomputing a prior year
WIN credit-if a WIN program employee
Is dismissed before completing a cer.
tain' period of employment, the VAN
credit previously taken on such employee -
may be subject to recapture. If so, repay
(with certain exceptions) any tax credit
previously taken on the salaries and
wages paid or Incurred to that employee.
(See Form 4874.) ;
. The tax from recomputing a prior year

work Incentive credit may pot be offset

.A



against this current year's work incentive
credit. 1

7.' Investment credit.-In most cases,
the investment credit rate Is

10%
for

property acquired and placed In service
during the taxable year. Corporations
may elect an 11 % credit for such prop-
erty If the corporation contributes
1% of the qualified Investment to an

,employee Stock ownership plan (ESOP)..
Beginning In 1977, In lieu of the 11%
credit, a corporation may elect up to an
11.5% credit for qualifying 10% prop~
arty if (1) the corporation Increases its
ESOP contribution from A % up to 1.5%
of the qualified Investment in 10% prop.
erty and (2) corporate employees make
an ESOP contribution of up to one-half
percent In similar type property. Com-
plete Form 5500 for each employee stock
ownership plan and file it on or before the
last day of the 7th month following the
close of the plan year.

The limit on the amount of used prop-
arty eligible for the'Investment credit Is
$100.000.

The Investment credit also applies to
progress payments made during the con-
struction of property that requires at least
two years to construct and that has an
expected useful life of at least seven
years.

See Form 3468 for special rules and
limitations.

8. Tax from recomputing a prior
year Investment credit-If Property is
disposed of prior to the life-years. cate-
gory used In computing the investment
credit, the credit must be recomputed
using as the useful life the period the
property was actually held. (For recom-
putation of the Investment credit for
qualified progress expenditures, see sec-
tion 47(a)(3).) If the credit taken, Includ-
Ing carrybacks and carrycivers, exceeds
the recomputed credit. the tax In the year
of disposition must be Increased by the
excess. Form 4255 may Pe used to com-
pute the tax.

The tax from recomputing a prior
year Investment credit may not be offset
against the current year's Investment
credit.

9. New lobs credit.-4n general, for a
taxable year beginhing In 1977, the credit
shall be an amount e4ual to-50 percent
of the excess of the aggregate unemploy-
ment Insurance wages paid during 1977
over 102 percent of the aggregate unem.
ployment Insurance wages paid during
1976. An additional 10% credit may be
claimed for certain vocational rehabilita-
tion referrals during the calendar year
1977. See Form 5884 for definitions,
special rules, and limitations. Also see

Publication 902, Tax Information on Jobs
Tax Credit.

Do not take an expense deduction for
that portionof the wages or salaries paid
or incurred which is equal to the amount
of the new jobs credit (determined
without regard to the limitation based on
tax (section 53)). Members of a con.
trolled group or a trade at business under
common . control with other trades or
businesses, see section 280C.

10. Minimum Tax.-In general, the
corporate minimum tax rate is 15percent
and the minimum tax exemption is the
greater of $10,000 or the regular Income
taxes for the year.

The tax preference Items for corpbra.
tions are accelerated depr9ciation on Mal
property; accelerated depreciation .on
leased personal property (applicable only
to personal holding companies); amor-
tization of certified pollution control facil.
itles, railroad nolling stock, on-the-job
training facilities and child care facilities;
reserve for losses on bad debts of finan-
cial institutions; depletion; intangible
drilling costs (applicable only to personal
holding companies); and, capital gains.

Attach Form 4626 if tax preference
items exceed $10,000 even if there is no
minimum, tax, OR if there Is any minf-
mum tax liability deferred from a prior
taxable year to this year.

7
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SCHEDULE 11 1
(Form 1120) Capital Gains and Losses
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4 Enter Section 1231 gain from line 4(a)(1), Foentri 4797 . . . . . . . . . . . . . . . ... .
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160~ Summary of Schedule D Gains and I asses

7 Enter excem, of net short-thorn capital gain (line 3) over net long-term capital loss ofte, 6) . . . . . .

Enter exceare Of not long,learm capital gain (line 6) Over net short-term capital low (line 3) . . . . . .

Total of Iines7 amI8. Enterhere and on Form 2120, page 1. Ilne9l[a) . . . . . . .

ILEGIM Alternative Tax Computation

10 Taxable Income (line 30, page 1, Form 1120) . . . . . . . . . . . . . . . . . . . . .. .......

11 Excess of net long-temin capital gain Inner not short-tem capital low . . . . . . . . . . . . .

12 Une 10 less line 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..........

13 Enter line 12 or $25.000, whichever Is lower. (Members of a controlled group, sens instructions) . . . . .
14 Una 12 ran line 13 . ; . . . . . . . . . . . . . . . . . . .

. . . . . . . . ...25 Enter line 14 of $25,000, whichever Is [eager. (Members of a controlled group, we Insturtictions) . . . .
16 Line 14 less line 25 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17 20% of line 13 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .-------- ----------
18 22% of line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

19 48% of line 16 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..
2D 30% of lines 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

21 Alternative tax--total of lines 17 through 20. If applicable, enter here and on line 9, Schedule J. Form 1220,
and write "ALT." In the margin to the right of the entry . . . . . . . . . . . . . . . . . .. .

Instructions
(Rialem"'

am
to the Imernal R.-Sm Code.)

This schedule provides for the reporting of
sales or exchanges of capital assets. Every sale
or exchange of property must be reported even
though no gain or loss is indicated.

See Form 4797 and related instructions for
reporting sales or exchanges of property other

t
han capital assets including the Sale or ex-

change of property used in the trade or businessh
:nd involuntary conversions (section 1231);

Iso, gain from the disposition of interest in oil
or gas property (section 1254).

Parts I and 11
Now: The Tax Reform Act of 1976 Increased

the holding period for long-term capital gains
and Items from Mons than 6 monlifts to mours
than 9 months for tuable years beginning in
1977 and mche then we year tor taxable yeare
beginning

in

1978 am after.
th:mo nts received

US
from an Instalft"'

.1 holding Period rule In~ in She see,
of sale YAII determine the treatment of the
amounts ratelved as long-tem Or ~,fteres
gain.

Gains and [man an futures tramMollans (but

not options an futures, transacilcm) In any

agricultural commodity subject to the ruln of a

board Of t=e or commodity exchange will na.
tain the m

than r-onth holding period nd.
for long-term treatment. Sao section 1222

Capital Amebfach Item of property held
by a corpomtlon (whether or lot connected wth
its trade of busimass) Is a capital asset except.-

(1) knomtorlable assets or property held pri.
humlY to' .1. to ou.11-1, (2) d.precable or
real Property used In the trade or business; (3)
certain copyrights, literary, musical. or SUb1j,,
compositions, left m or nmmonmdurm or Sone.11'r

Property; (4) accounts or
nom'

receivable
exquired in the ordinary course of trade or bust.
ness for souvices romered or fro. the -1. of
Property described In (1) above., (5) certain
short-term Federal, State~ and municipal obli.
gations; and (6) a publication 0 the United
Stann G vernment (including the congressional
Record) :ich is received fnorn the United
States Government or any agemny, the- oths,
than by purchase at the

price at
which It is

Offered for sale to Me public. and which 1.
held by (a) a taxpayerwho

an
received such

Pubication, or (b) a taxpayer in whose hands
d. 1=4 of such publication is determined, for
Purposes of determining gain from

,
sale or

exchange, in whole Ix in Pan by lefem- to the
basis Of such Publication in the hands of a to,,
payer described in 6(a).

Exchange of uUke Kind" Property.--Allbough,
20orgasn Or low Is recognized when

property
held

productive use In a trade or business or for
Investment is exchanged solely for Property ofa

'.fike kind" to be held either for productiveuse
In

a
trade orr business Or for Investment,you

Must report the transecion on Schedule D(Form
"20) or Farm 4797, whichever is op.

plicabic This ch- not Include property Unit is
stockfor :.n.t= -1 -the' Property held Primarily

stocks. bond,6 notes. chosear Inscrod, certificates of trust
or beneficial inter,

est. Or other securities or aWd~ of Indent-
edemas or interest. If Schedule D I. applicable.
Identify

the property
disposed of In column (a).

Enter
the

data of acquisition in column ISIS
a. write the date of =he%@ in column (c).
Write "like kind exclmnrras~' in column (d) and
ento the adjusted basis in column (a). Emu

no n column (1). CSee section 1031.)

Gain from Sale of Depreciable Property B&-
thesen Certain Related T-pyx---Gain from
the sale or exchange of depreciable property
between related penumns is ordinary income it
such Property is, in the hands of the transforms
subject to depreciation. "Retated persons" im
cludes: (1) an individual and a corporation 80
percent o, more in value of the outstanding stock
of which is Owned, directly ar indirectly. by Or farsuc,

individual; Or (2) two Or roofSo IS P,
percent or mom I value Outstanding

ston 0 each of which is owned, directly or Im
directly, by or, for the some Individual. In gem
oral, On 318 shall apply with

I to the"'d "o"constructive Ownership of stock. Item (2) Only
applies to min Or exchanges made after Oc-
tober 4. 1976, unless the sets Or exchange was
made pursuant to a binding contract ante- I-on of before that Sbq& (Sao flaction

1239.)

=
Lone-caplod losses am allowedon
extent of capital gains. A net capital

tow, howeva'. may be carried back three yearsand
forward fiva as a short-tarm, capital losts.The capers,

less may be canded back Only to the
extent It does not lachowas Or produce a not
operating Im in the taxable year to which It
:a being carried. Foreign upropriation capital
- may and: be carricul back but may be -
ned forward San years Warner of five. A not
capital Im for a reptated Invotment company
my be carried forward eight years Instead of
in-.

Urider the provisions of section 641 1. a quick
refund of the tax overpayment created by the
capital law carryback may be obtained by filing
Form 1139. If a net capital Ins carrybwk cm
ates an unused Investment credit or an unused
work incentive (WIN) credit In a preceding year.
the unused credit may be carried back to the
three preceding years (however, the WIN

creditcannot be carried back to Were beginning before
1972). and. under the provisions of section
6411, a quick refund of the tax Overpayment
may likewise be obtained by filing Form 1139.

Short Sales of capital Asseta.-For min m
Satins to certain short Ursa of stock or other
ucurities. and transactions In commodity fu,
tures, see section 1233.

Worthless Socurflies-Excein for bank& if
securities which am capital mets become
wholly

-
him during the taxable year, the

Icaus is SO be trested as a capital loss as of the
test day of the taxable year.

towns Not Alloombi loss is allowed
for wean miss of stock or Surcurrities. (Sew,

"'tion 1091.) No loss Is allowed (distributions 1.
liquidation excepted) On transactions

betweenrelated persurns. (Sn section 267.)

Options to Buy M Sell-See section 1234 for
mles pertaining to the treatment of gain or loss In
the case of a p,mhaser a, that of a grantor of an
option in the case of stock.

securities,
or corm

rhodlifin granted after September 1. 1976,

Cast or Other Basis. As Adjuslad.-I. dater,
mining gain or low. the basis Of Property Will ywM
generally be its ~ If property was acquired For treatment of a portion of payments as
by bequest, gift. tax-free exchange. involuntary "Unstated intereW' on clefethed payment Ulm
comession, or wah We Or stock - seciPas mis Section 483,

* _mwwUwm__-, 1-1. ~1110

1014 (and 1023). 1015, 1031. 1033. and
1091, respectively. Attach an onfitanaticen It the
basis umd Is other than actual cash cast Of the
property.

It a charitable contribution deduction Is al.
lowed by reame, of a sale of property to a Char,
Stable organization, the adjusted basis for defte,
mining gain from ti~ sets is an amount wttkh
Is In the same ratio to the adjusted basis as the
amount realized Is to the fair market value.

Cormaml-Ccuniumles taxable
Under exafton 831 having Idwas from, capital
assets said or inachanged to obtain funds to meet
abnormal Imsonarm, Sense, atc~, shelf KRKUS a
schedule comesponding to Schedule A-3 of Form
1120M. File companies taxable no. sectic.
821. all refernm to line numbers on Form
1 120 am to be consid.red as M1-- to the
.plaropetat. [in. on Forni, 112DISI.

Part IV
Alternative Tax Compstotion-if you have an

sense of not long-term capital pin over run
short-term coptai less compute the tax using
the alternative method (section 1201) to deter.
arms If the resulting tax Is San than the Sea
-poled Using the regular menhod.

The alternative tax is the Suan of (1) a POM,
tax computed at the normal tax and surtax, rates
an the taxable income decreased try the excess

Of net long-tam "Pital gain - mt .1nort.t.-
moral lose. plus (2) 30% of such excanns.

In cornputing the alternative to& deductions
subject to a limitation based upon taxable 1W
com. (such as contributions and the special do-
ductions in Schedule 1) do not ban to be
necornpabod.

Members of a controlled GMUSP.-For Oferm
bm of a controlled group. the $50,000 surtax
nempt1m is to be divided equally unless the
group consents to &Put UP the exemption in
-do- with an apportionment plan. It -
apportionmera plan is adopted. for purposes of
fines, 13 and 15, merQbem of a controlled group
win enter ormhalf of their surtax exemption an
line 13 and the nernaining one-half on Sim 15.
For examp!e. if them am 5 members and they
allocate the $50,00C) surtur, exemption equally
(i.e. $10.000 each), each member will enter on
line 13. one-half of $10.000, i.e. $5.000, and an
line 15, the rerraining one-half of the surta, ex.
,emotion, i.e. $5.000. If an apportionment plan
is adopted. ses section 1561 and the reguta-

no"
the, mer for the time and manner of

making the consent.

Minimum Tax San Tax Pradensfam Itere-4f
the net Ionatemn capital gain exceeds the not
shout-temn capital rose. you may be liable for
minimum tax. Sao Form 4626.

Installment Sales
If you sold Personal property for more than

$1.000 Of Mal property regandlem, of armount,
you may be .1 his to part gain vul.
the instalmiarittethod if (1) them am no pay.
ments, In the year of sale Orr (2) the payments in
the year of sets do nut exceed 30% of the wil.
his Prim. (Sao section 453.) Such set= must
Provide for two Or- imynUmus, with 0 1...t
me payment being made In each of two taxable



Domestic International SalesI 120-DISC Corporation Return IM77
iiiianad Revena, Soviet (PLEASE WPE OR PRI"

For calendar year 1977 or other taxable year beginning 1977, ending .19
* Dan, at DISC alixtion Name C Extipaipa, khatilleadoe Anne,

Number and street D Data hotapandaid

* Doween aila -, (Sat City or town, State, and ZIP code 9 Eman -1 .- ft.. Ii- 3. 1... (B),
8 of iointax-al ._vW L (~ hantroeti. L)

F Did any corporation, individual, partnership. trust or estate at the end of your taxable year Own. directly or indirectly. 50% a$
or more of your voting stock.? . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. ..

If "Yes," enter below the owner's name, address, identifying number, percentage of voting stock owned and. if a corporation,
total assets. (See General Instruction Q)

P ..M. Foreign
Nane rurnio.,Id.mifyins Add...

EtEk" (c0rTmMn~tI=-0s ly, .... r

owned yea No

G Indicate by placing an -X" in the appropriate bo.(es) the inter-company pricing rule or rules which were applied to 25% or more of total
recei

pt.
(line 4, page 1).

E] Th -50 combined taxable income method, E] The 4% gross receipts method, [] The section 482 method ("arm's length! 50pr,c,ng )

Ali-Computations Must Reflect Inter-Company Pricing Rules
Under Section 994 If Used (See Schedule P (Form 1120-DISQ)

Gross Income
I Qualified export receipts from the Sale of "port property (line 1(c) column E. Schedule B) - - - - - - - - -------------I ------------
2 Other qualified "port receipts: (line 2(j) column E, Schedule B) . . . . . . . . . . . . . . . . ...__. -----------------
3 Nonqualified gross receipbu (line 3(g) column E. Schedule B) . . . . . . . . . . . . . . . . ._

4 Total of finds 1, Z and 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....................
5 Less- Cost of goods sold (line 7, Schedule A) and/or operations (attach Schedule) . . . . . . . . . .

6 Total income . . . . . . . . . . . . . . . . . . . . . ... .
Deductions

7 Export promotion expenses: (line 2(o), Schedule E) . . . . . . . . . . . . . . . . . . . . ......__................
8 Other expenses; not deducted above: (line 2(h), Schedule E) . . . . . . . . . . . . . . . . .

. . . . . . . . . .9 Total deductions . . . . . . . . . . . . . . . . .. . . .
Computation of Taxable Income

10 Taxable income before net operating Ices; deduction and dividends-received deduction (line 6 less line 9) . . . .......................
11 Less: (a) Net operating loss deduction (we imartactions-attach schedule) . . . .

I --------------------------------- (b) Dividends-maived deduction (line 2. Schedule 1) . . . . . . . . . .

12 Taxable income (line 10 less title 11) . . . . . . . . . . . . . . . .

13 Refund of U.S. tax an special fuel. nontilghway, gas, and lubricating oil (attach Form 4136) . . . . . . . .
! jt~a ot PoaM. I o:tan, trart I awt aux, aaa vit, enor. iteloding anexapin, ing atol manamor, and W that text of on, knoalideat ad better it Is tion, omett ad

==* ,
. VZ!~M .I- al Proarea oadon

ulao tonanan, 4- ex a Inontoboo of 'dina, - - aneadain.

laid n, anilit t d r nd kh ld in aw I- i in-io-)i p ip ai w e A oo y g twor , ns .....
------I ---I ----------------------------_ -------1 ------------------

----------------------- -------------- ------------- - ---------- ----------

lo ees nanvii andrain anot wernifying nomoa;iiae. adthen, (or emd neTi p y ,pna

Form 1120-DISC (19") PAP, 2
@LTJT,y_MrW,U Cost of Goods Sold (See instructions for Schedule A)

Reflect ACTUAL purchases from a related supplier at the transfer price determined under ft inter-com
pany pricing rules of section 994, if used. See Schedule P (Form 1120-DISC).

I Inventory at the beginning of the year
2 Purchases
3 Salaries and wages
4 Other costs (attach Schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6 Less: Inventory at the end of the year . . . . . . . . . . . . . . . . . . . . . . . .
7 Cost of goods sold-Enter hem and on line 5, page I . . . . . . . . . . . . . . . . . . . .
8 (a) Check valuation methGolls) used for total closing inventory:

El Cost
Lower of cost or market
Other (attach explanation)

(b) Check if this is the first year LIFO inventory method was adopted and used . . . . . . . . . . . . . . . . . . 0
If checked, attach Form 970.

(C) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closing inven-
tory computed under LIFO . . . . . . . . . . . . . . . . . . . . . . . . . . .

(d) Wn there my wintantial chanly, in determining quantities. cost or vaduations; betwen opening ad dosing inventiny? . . . . El Yes El No
If "Yes," attach explanation.

Gross Income (See instructions for Schedule B)

T f i t D Other E. T-1
A. ype o ni,ea p B. G~ raeampta C.

.
reetipts

(m, CD,mmos
C and 0)

I Qualified export receipts from the Side of exPart limptutti:
(a) To unrelated purchasers:

(I) Direct foreign Sales . . . . . . . .
(ii) Foreign win through a related foreign entity .
(iii) To persons in the U.S. (other than an un-

related DISC) . . . . . . . . . .
fiv) To an unrelated DISC . . . . . . .

(b) To related purchasers:
0) Direct foreign sales . . . . . . . .
(ii) To persons in the U.S .. . . . . . .

(c) Total--Eriter arreaunt in column E on line 1. page I
2 Other qualified export receipts:

(a) Leasing or ranting of "port property . . . .
(b) Services related and subsidiary to a qualified ex-

port Sale or lease, . . . . . . . . . .
(c) Engineering and anchitectural services . . . .
(d) Export management senriCes . . . . . .

d l Cu e ) .(a) Qualified dividends (line 10, Sche
' VENEVE/0 V// VMS(f) Interest on producer s loans .

*
. . . . .

h d l(g) Other interest (attach Sc e u e)
(h) Net ritpittill gains (Altach Schedule D*(FD. 1120))

7(I) Ordinary gain or (less) from Part If. Form 479
(attach Form 4797, see instructions) . . . .

(j) Total-Enter amount in column E an line 2. page I .
3 Nonqualified gross receipts.

(a) Ultimate use in U.S.. . . . . . . . .
(b) Exports subsidized by the U.S. Government (am

instructions) . . . . . . . . . . . .
(c) Certain direct or indirect sides or leasels for use

by the U.S. Government . . . . . . . .
(d) Sales to other DISCs in the nine candrolled group .
(a) Nonqualified dividends (line 11. Schedule C) r/m/n/m/m/mr/m/m/

(f) Other (see instructions-attach Schedule) . I-
(g) Total-Entef amount in column E on line 3 pap I . F. -4 Totall-Enterarriount in column E on line 4. page I .

Ala(n



r.- 1120-DIS (1977) 3

mpnmmfn~ Dividends (See instructions for Schedule C)
I Domestic corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . .......: ................

2 Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . . . . . ...._ ------------------

3 Foreign corporations subject to the 85% deduction . . . . . ... . . . . . . . . . . . . . . ............ ---------- 1

4 Dividends from wholly-owned foreign subsidiaries subject to the 100% deduction (section 245(b)) . . . . . . ............ -----------
5 Other dividends from foreign corporations
6 Includable income from controlled foreign corporations under subpart F (attach Forms 3646) . . . . . . . _ ----------_------
7 Taxable dividends from a DISC or former DISC not included in line 1 (section 246(d))
8 Other dividends . . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

..................10 Less: Qualified dividendt-Enter the qualified dividends here and on line 2(e), column D, Schedule B . . . . .

11 Nonqualified ifividends-Enter here and on line 3(e), column D. Schedule B . . . . . . . . . . . . . I
1~~ Deductions (See instructions for Schedule E)
I Export promotion expenses:

(a) Market studies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......................
(b) Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..................... _
(c) Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . . . . . . _ __ -----------
(d) Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...I ----------I---------
(a) Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

........................(0 Sales commissions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.................... -(g) Warehousing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .......................

(h) Freight (excluding insurancii-see instructions)
(I) Compensation of officens . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..................
(j) Repairs, (see instructions) .

(k) Amortization
(attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . ..................

(1) Pension, prolit-sh.ring, etc. plane (see instructions) (enter number of plans 0- ................) - - - - - - ------------------------
(m) Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . .

.......................(n) Other (list): ---------------- ------------------------ ------------ ------------------------------------------------- _----------------_-------
------------------------- _--------------- ------ _ ----------------------- --------------------- --------- ..................

---- ---------- --------
-----------

(0) Total,-Enter here and on line 7. page 1 . . . . . . . . . . . . . . . . . . . . . . .------------------------------------ --------------------------------------------------------------------------------------------------------------- ------------------
2 Other expensers not deducted above:

(a) Bad debts (Schedule F if reserve method is used)
(b) Taxes (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . I............. -------
(c) Interest

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .............(d) Contributions (not over 5% of fin. 12, page I adjusted per instructione-attach schedule) . . . . . . . ... ....................
(a) Freight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . __ - -----------
(f) Freight insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .- --- ---------
(g) other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(h) Total--Enter here and on line 8, page I . . . . . . . . . . . . . .
VENAUM~ Bad Debts-Reserve Method

~. Tied. ii-te neeresel. Aevent Wide W Me s,xiv . ch.19 it
:

I. Rm fix beed debtsI. fee,
sedstsediri, .11 the ..it st Me ins, 3. S.I. se .-.t

4. C-nen nn,'. -Wes, S. is,.
sees

Ih.
,
t the led st the Yen,

1972 -------- -------------- --------------- --------------_-- ------ -------------------- ----------- ------------ ------------ - -----------
1973 ----------------_-- ------------------- --------------- --------- ------- ------------------------ -------- ------ -------- ---- ------------------ --- -----_-------
1974 --------------------- ----------------- ------------- ---------- ---------------------- ------- ----------------_------ ------------------------ - ------_ ------
1975 ---------------- --------------------- ---------------- ------------------------------- ------------------------- ------------------------ -------_----
1976
1977
~ Dividends-received Deduction (See init-ructionsfor Sch edule 1)

1 (a) 85% of line 1, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . .

........................

(b) 60.208% of line 2, Schedule C .
. . . . . . . . . . . . . . . . . . . . . . .(c) 85% of line 3. Schedule C . . . . . ..........

(d) 100% of line 4. Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 TotaV-See instructions for limitation. Enter here and on line 11 (b), page I . . . . . . . .

I`- 1120-DISC (1977) P.S. 4

led and Kc-tual Distributions to Shareholders for the Taxable Year (See instructions for Schedule J)
PART I-Deerned Distributions Under Section 995(b)(1)
I Gross interest derived during tire year from producer's loans (section 995(b)(1)(A)) . . . . . . . . . . ................ _......
2 Gain recognized on the sale or exchange Of property (section 995(b)(1)(B)) (see instructions-attach schedule) . - ___ __
3 Gain recognized on the sale or exchange of property (section 995(b)(1)(C)) (see instructions-attach schedule) .
4 50% of taxable income attributable to military property (section 995(b)(1)(D)) (see instructions-attach schedule)
5 Total of lines 1, 2, 3, and 4
6 Taxable iriccirne (line 12, pagj~ 1) . . . . . . . . . . . . . . . . . . ... . . . . . .
I Adi

uE,.d
taxable income (line 6 less line 5) (enter here and on line 1, Part 11) . . . . . . . . . . . .

...................8 Taxable income attributable to base period export gross receipts (section 995(b)(1)(E)) (from line 22. Part 11) . .
9 Line 7 less line 8 (enter zero if less than zero) . . . . . . . . . . . . . . . . . . . . . .

10 50% of line 9 (section 995(b)(lff)(i)) . . . . . . . . . . . . . . . . . . . . . . . . .......... _....... ...
11 International boycott income (section 995(b)(lff)(H)) (see instructions)

-

.

-------------- -12 Amount of illegal bribes and other payments (section 995(b)(Iff)(iii)) (see instructions) . . . . . . . . . ------ ---

13 Total of lines 5, 8, 10, 11, and 12 . . . . . . . . . . . . . . . . . . . . . . . . . .
... ...14 Earnings and profits for year (see instructio-ttach schedule) . . . . . . . . . . . . . . . . ..
*-----------15 Enter the smaller of line 13 or line 14 (but not less than zero) . . . . . . . . . . . . . . . . . ------------
............16 Foreign investment attributable to producer's loans (section 995(b)(1)(G)) (see instructions-attach schedule) ............

17 Total deemed distributions under section 995(b)(1) (add lines 15 and 16) . . .
PART II-Computation of Taxable Income Attributable to Base Period Export Gross Receipts

1 Adjusted taxable income (from line 7. Part 1) .

. . . . . . . . . . . . . . . . . . . . . .

2 Enter the larger of (a) 365 divided by the number of days in your taxable year or (b) I (one) . . . . . . . .
3 Annualized adjusted taxable income (line 1 times line 2) . . . . . . . . . . . . . . . . . . .
4 Annualized adjusted taxable income of all other DISCs in your controlled group (see instructions for exceptiors) . .
5 Line 3 plus line 4 (it $100,000 or less see instructions) . . . . . . . . . . . . . . . . . . . .
6 Taxable years beginning in 19

separate line for each full or pa
72, 1973, 1974, and 1975 (use a

ear, starting with the earliest):rt y
C. Q..Iifi.d -n -eus isdesirltod 1,i S.16 ... 113s)(1)use"A. W -r (-u, d,iY. -n U. End 0 y- (..,th. d.y. -r)
I'Iin,jai~su (" ..,xx is, _rv.i -wim, iveessm,

(.a)------------------------------------- -------------------------------- ........... ............... ... .......... ........ ....
(b)------ - ------ ----------- ------- ------------- ------------------------------- ----------- .........

....
........ ........

(c)I- --------------------- ----------- ----------- -------------------------------- -------------------- I..............
...

..........................-..
Wi_ --------------------------------- ............................................ ................................... ...........I ....... ........
(e)

...

(f) Totals (add lines (a) through (a)) . . . . . .
(g) Base period export gross receipts (Column 6C., line (f) less Co lumn 6D., line (f)) . . . . . ..

7 Enter the lesser of (a) 1,461 divided by the number of days in your base period or (b) 1 (one) . . . . . . .
8 Line 6g) times line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9 Adjustment factor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10 Adjusted base period export gross receipts (line 8 times line 9) . . . . . . . . . . . . . . . . .
11 Additions to adjusted base period export gross receipts:

(a) Adjusted base period export gross receipts of all other DISCs in your controlled group
(b) Other additions (attach schedule-ee instructions) . . . . . . . . . . . . .
(c) Total additions (line 11(a) plus line 11(b)) . . . . . . . . . . . . . . . . . . . . . .

12 Line 10 plus line 11(c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13 (a) Qualified export receipts as described in sections 993(a)(1)(A), (B), (C). (G), and (H). (Add

the amounts from Schedule 6, Columns B and D. lines l(c), 2(a). 2(b), 2(c). and 2(d))
(b) 50 percent of qualified export receipts on line 13(a) attributable to military property .
(c) Export gross receipts (line 13(a) less line 13(b)) . . . . . . . . . . . . . . . . . . . .

14 Annualized export gross receipts (line 2 times line 13(c)) . . . . . . . . . . . . . . . . . . .1
5 Ann

u
alized export gross receipts of all other DISCs in your controlled group . . . . . . . . . . . . .

16 Line 14 plus line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
17 Enter the lesser of (a) line 12 divided by line 16 or (b) I (one) . . . . . . . . . . . . . . . . .
18 Line 5 times line 17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19 Small DISC phaseout:

(a) Enter the greater of (a) $150,000 less line 5 (but not more than $50,000) or (b) zero
(b) Line 19(a) times 2 (two) . . . . . . . . . . . . . . . . . . . . .

20 Line 18 less line 19(b) (enter zero if less than zero) . . . . . . . . . . . . . . . . . . . . .
21 Line I divided by line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 Tasab le in

mine
attributable to base period export gross rei:eilits (line 20 times line 21) (enter hem and an line

8.
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F.- 1120-DISC (1977)

PART Ill.-Deemed Distributions Under Section 995(b)(2)

I Annual installment of distribution attributable to revocation of election in a prior year . . . . . . . . .
* ------------------------2 Annual installment of distribution attributable to a failure to qualify as a DISC in a prior year . . . . . . . .

3 Total deemed distributions under section 995(b)(2) (add line 1 and line 2)

PART IV.-Actual Distributions

I Distributions to meet qualification requirements under section 992(c) (attach computation) - - - - - - - - ---------------- -------

2 Other actual distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Total of line 1 and line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Amount on line 3 treated as distributed out of:

. .

(a) Previously taxed income(b)
Accumulated DISC income (including DISC income of the current year) .................

earnings and profits . . . . . . . . . . . . . . . . . . . . .............------

1 0') =
-------

rr(d) Oth . . . . . . . . . . ... . . . . . . . . . . . .

§M;rT.mr:1M Shareholder's Statement of DISC Distribution
(Attach a separate Copy A, Schedule K (Form 1120-DISC) for each shareholder receiving a deemed
or actual distribution. Give Copy B to the shareholder. See instructions on the back of Copy C.)

Additional Information Required Yers No

H Did you claim a deduction for expenses connected with:
etc.)? . . . . . . . . . . . . . . . . . .ranch(1) Entertainment facility (boat resort . . . . --, .,

(2) Living accommodations (except employees on business)? . . . . . . . . . . . . . . . . . . . --

. . . . . . . . . . . . .etis' families at conventions or meetings? . . . .lo(3) Em . . . . -.yp
(4) Employee or family vacations not reported on Form W-2? .

. . . . . . . . . . . . . . . . . .

_

I Total amount of deductions claimed on Form 1120-DISC under section 274 (arterialnment, gifts, etc.) 10- S.. ..........................

J Refer to page 8 of the instructions and state the principal:

Business activity lo, ... --------------------------------------------------------------------------------------------------------------------- ---------------

Product or service I~ ------------------------------------- -------------------------------------------- ------------------------------------ ---- ----------

K Were you a U.S. shareholder of any controlled foreign corporation? . . . . . . . . . . . . . . . . . .

(Sao sections 951 and 957.) If "Yes," attach Form 3646 (and Form 2952 where appropriate) for each corporation.
and 1099? . . . . . . . . . . . . . . . . . .L Did you file all required Forms 1087. 1096 . . . .,

* (1) Did 95% or more of your gross receipts for the taxable year consist of qualified export receipts (as defined in section

993(a))? . . . . . .
. . . . . . . . . . . . .

. . . . . .. . . . . . . . . .

(2) Did the adjusted basis of your qualified export assets (as defined in section 993(b)) at the close of the ta xable year

ual or exceed 95% of the sum of the adjusted basis of all your assets at the close of the taxable year? .e . . . .q
" did you make a pro rate distribution of property as defined in section 992(c)? . .(3) If the answer to (1) or (2) is "No.

* (1) Did you have more than one class of stock at any time during the taxable year' . . . . . . . . . . . . .

(2) Was the par or stated value of your stock at least $2,500 on each day (for a new corporation, on the last day for making

an election and for each succeeding day) of the taxable year? . . . . . . . . . . . . . . . . . .

0 Are you a member of a controlled group that includes other DISCs? . . . . . . . . . . . . . . . . . .

'y
If' as IRWN1) Re;rt in Part 11, Section B of Schedule N the names. addresses. and employer identification numbers of the DISC, I.

the DISC in your controlled group completing Colum(2) State the name and employer identification number
of

of Part 1,
Sections A and B of Schedule N. See specific instruction B. Schedule N (Form 1120-DISC).

ns 3 and 4 gl/

Name go .....................................................................................................................................................................

Employer identification number ia~ ........................................................................................................................ ........P
Did you have your own bank account? . . . . . . . . . . . . . . . . . . . . . . . . . . .Q
Did you maintain separate books and records? . . . . . .

. . . . . .R Did you, at any time during the taxable year. have any interest in or signature or other authority over a bank, securities,

or other financial account in a foreign country (except in a U.S. military banking facility operated by a U.S. financial

institution)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

WN WOIf "Yes," see instruction R. I / OK

S Were you the grantor of, or transferor to, a foreign trust during any taxable year, which foreign trust was in being during

urno any beneficial interest in such trusQ . . . . . . . .=ehe;:
abo

ye ,uhe1the
-"nt

ta . . . ., ined a or, . imIf. , you r ,
-A, or 926.'Ies ay be 3 20

Form ll20-.1SC (1977) Balance Sheets r,.se 6
(A) 8,9,"ning I in, Erin .1 he

I Qualified assets: 1h.
-able

ye., 1~
-n,

. ....

(a) Working capital (cash and necessary temporary investments) . . . . . . . ------------------------- -- ---- ---

(b) Funds awaiting investment (cash in U.S. banks in excess of working capital

needs to acquire other qualified export assets) . . . . . . . . . . . ---------- ---------------- -------------------- ------

(c) Export-Import Bank obligations . . . . . . . . . . . . . . . .. ........................ .......... ................

(d) Trade receivables (accounts and notes receivable) - - - - - - - - - --------------------------- ------ -----------

(I) Less allowance for bad debts . . . . . . . . . . . . . . .

(a) Export property (net) (including inventory and qualified property held for lease) .

k- ... ------------------ )

........... ---------------

(

-* ----------------

i

.................... I

(0 Producer's loans . . . . . . . . . . . . . . . . . . . . -------------------------- --- ..... I ............

(g) Investment in related foreign export corporations . . . . . . . . . . ----------------------- ----------------------------

(h) Depreciable assets . . . . . . . . . . . . . . . . . . . .... ----------------------- --------------------

(I) Less accumulated deprec,iation . . . .

. . . . .

. . . . . ----------------------- ) I - ...............~)

(I) Other (attach schedule) . . . . . . . . . . . . . . . . . .............. ------------- -------- ...................

2 Nonqualified assets (net) (list): -------------------------------------------------------------------- --------------------------- -- --------

-------- ----------------------------------------------------------------------------------3 . . . . . . . . . . . . . . . . .

4 Accounts payable ------------- .........

5 Other current liabilities (attach schedule) . . . . . . . . . . . . . ........................... . --------------

6 Mortgages, notes, bonds payable In I year or more . . . . . . . . . . . ............................ ............................

7 Other liabilities (attach schedule) ......... ...............

8 Capital stock . . . . . . . . . . . . . . . . . . . . . . .............. ---------- .. ...............

9 Paid-in or capital surplus . . . . . . . . . . . . . . . . . . ........................... ... ...... ...........

10 Other earnings and profils, . . . . . . . . . . . . . . . . . . .............. -- ---------- - -------------- ...........

11 Previously taxed income (sec. 996(f)(2)) . . . . . . . . . . . . . .

22 Accumulated DISC income

13 Less =at of treasury stock . . . . . . . . . . . . . . . . . .

a bi fities and stockholders' !!Su~f . . . . . . .JnJJ61jJjik Ve -
pe

-
rr Books With InCO Returnme

I Not income per banks . . . . . . . . .............--....- 6 Income recorded an books this year act included in

2 Excess of capital losses; over capital gains . . . ........--_ this at.. (itemize) .............. .................. -

3 Taxable income not recorded on banks this year - -------------------------------------------------- ------------------------

(itemize) ................................................ ........................... 7 Deductions In this return act charged against bank

4 Expenses recorded on books this year of deducted income this year (itemize) ------------ -----------------

in this return (itemize)-................ ------ - ....................................

----------------------------------------------------------

a Total of lines 6 and 7 . . . . . .

5 T l'~ l 11,1,11 9 Income 0IN 10, pan 1) (line 5 less line 8)jA Zn.1 ., iio
i3t~er Earnings and Frotits (Line 10 above)

I Balance at the beginning of the year

' ' * - ------------------------

5 Distributions to qualify under

n` - -2 Increase (itemize) .................................. 6 Other deciones (itemize) .......... . --- --------

-------------------------- --------- --- ---------------------------

;,,;-~... -------------- -3 Totel '.Wlines-l-~`nd'2.......... .. . . . ....................... 7 Total of time 4, 5:

4 Deficit
in

earnings 1 8 Bell- st ad .1 at (line 3 1. line 7) . . .

1"! '~aj~EMIES91M Anilyris~f riviously Taxed income (Une 11 above)

1 Balance at the beginning of the year - - - -

--------------- ----------

5 Deficit In earnings and profits

-------------2 Deemed distributions under section 995(b) . . . .......................... 6 Distribution to qualify under am 992(c) . . . ........- -----------

3 Other Increases (itemize) ---- --------------------------- 7 Other clacranics; (itemize) ..............................

................................ ---------- --- -------------------------------------- --- -- ---------

a Total of If.. 5. 6. and 7 . . . . .

4 a 1- 1, 2. and 3 9 sale= at ad of yen (if. 4 ]an line 8)

E~~ Analysis of Aci
I Balance at the beginning of the year . . . . 6 Distributions to mialify under m 992(c) . . .

2 Increases (iternize), -- ----------- --

7

Distributions upon disqualification (m 995(b)(2)) - --------

8 Other decreases (itemize) ---------------------------

3 Total of lines I and 2 . . . . . . ............... -----------........... --

4 Deficit In earnings and profits . . . . . . 9 Total of Ilan 4 through 8 . . . . .

5 Redemptions under section 996(d) . . . . . 1

0

Balance at and of year (line 3 less line 9) . . ._

fffl~Z Export Gross Receipts of the DISC and Related

U

S. Persons (Aftach separate Schedule N (Form 1120-DISC))

Computation of inter-company Transfer Price or Commission (Attxh separate Sdiedule P (Form 11211-00)

*--xxxx---:1cz-2x5--

4



077'Internal Revenue SerAce
Instructions for Form 1 120-DISC
Domestic International Sales
Corporation Return
(References are to the Internal Revenue Code)

Sec.992. Requirements of a DISC
(a). General rule.-A DISC Is a cor.

poration that Is incorporated under
the laws of any State or the District of
Columbia and satisfies the following
conditions for the taxable year: . .

(1) 95% or more of its gross re-
ceipts (as defined In section 993(f))
consists of qualified export receipts (as
defined in section 993(a));.

(2) the adjusted basis of
Its

quali-
fied export assets (as defined In sec,
tion 993(b)) at the end of the taxable
year equals or exceeds 95% of the sum
of the adjusted basis of all its assets at
the end of the taxable year,

. (3) It does not have more than
one class of stock and the par orstated
value of its outstanding stock

is
at least

$2,500 on each day (for a new corpora-
tion. on the last day for making an
election and for each succeeding day)
of the taxable year;

(4) It has made an election to be
treated as a DISC and the election is in
effect forthe taxable year;

(5) it has its own bank account
on each day of the taxable

yea
r (for

exceptions see section 1.992-1 (1) of
the regulations) and maintains separate
books and records; and

tion.
(6) it Is riot an ineligible corpora-

M. Election.-An election by an ex-
isting corporation to be treated as a
DISC to" a taxable year must be made
at any time during the 90-day period
immediately preceding the beginning of
the taxable year and by a new corpora.
tion within 90 days after the beginning
ofthe first taxable year. .

In general. the election will be valid
only if all Persons who are shareholders
In the corporation on the first day of the
first taxable year for which the election
is effective consent to the election. (See
Form 4876, Election to be Treated as a
DISC.)

An election may be terminated by
a revocation of the election for any
taxable year after the first tax. ble year
for which the election Is effective If
made at any time during the first 90
days of the taxable year (or for the
taxab:e year following the taxable year
In wh ch made, If made after the close
of such 90 days).

The election will be terminated by
the continued failure of the corporation
to be a DISC for each of any 5 consecu.
I, A

five taxable years for which an election
is effective.

(c). Distributions to meet qualiff.
cation requirements.-A corporation
that for a taxable year does not satisfy
the gross receipts or qualified export
assets conditions will b deemed to
satisfy the condition for th: taxable year
If It makes a pro rate distribution of
property after the close of the taxable
year to its shareholders (designated at
the time of the distribution as a distri.
bution to meet qualification require.
ments) with respect to their stock in an
amount which is equal to (1) the por-
tion of its taxable income attributable
to its gross receipts that are not quall-
-fled export receipts if it fails the gross
receipts condition, (2) the fair market
value of those assets that are not quali-
fied export assets on the last day of the
taxable year if the qualified export
assets condition is not met, and (3) the
sum of (1) and (2) if neither condition
Is met.

See section 992(c)(2) for reasonable
cause for failure to make distributions
to meet qualification requirements and
section 992(c)(3) for distributions
made within 81/2 months after the close
of the taxable year.

For computation of deficiency distri-
butions to meet qualification require.
ments, and Interest thereon, In the case
of distributions made afterthe 15th day
of the 9th month after the close of the
taxable year with respect to which such
distribution is made, see section
1.992-3 of the regulations.

(d). Ineligible corporations.-The
following corporations are not eligible
for DISC treatment:

(1) a corporation exempt from tax
under section 501,

(2) a personal holding company
as defined imsection 542,

(3) a financial institution fo which
section 581 or 593 applies,

(4) an insurance company subject
to the tax imposed by subchapter L,

(5) a regulated Investment com-
pany as defined in section 851(a),

(6) a China Trade Act corporation
receiving the special deduction pro-
vided in section 941 (a), or

(7).an electing small business
corporation as defined in 5ection
1371(b).

(e). Restrictions on Discs and DISC
Corporate stockholders.-For any tax.

able n
T',.'n which a.- It owns.DISC which at yTOnmtIo '. -

directly or indirectly, stock in a DISC
or former DISC, such corporatio!1 is not
allowed to take the Western Hemisphere
Trade Corporation deduction (section
922), and is not entitled to the benefits
of section 936.

Sec. 993. Definitions

(a). Qualified expert recelpts-
Except as provided by regulations under
section 993(a)(2), qualified export re-
ceipts of a corporation are:

(1) gross receipts from the sale,
exchange, or other disposition of ex.
port Property;

(2) gross receipts from the lease
or rental of export property that Is
used by the lessee of the property out.
side the U.S.;

(3) gross receipts for services
that are related and subsidiary to any
qualified safe. exchange, lease, rental,
or other disposition of export property
by the corporation;

(4) gain from the sale, exchange,
or other disposition of qualified export
assets (other than export Property);

(5) dividends (or amounts includ-
ible in gross income under section 951)
with respect to stock of a related for.
eign export corporation;

(6) Interest on any obligation
that is a qualified export asset;

(7) gross receipts for engineering
or architectural services for construc.
tion projects located (or proposed for
location) outside the U.S.; and

(8) gross receipts for the perform.
ance of managerial services In further.
ance of the production of other qualified
export receipts of a DISC.

(b). Qualified export assets.-Quall.
fled export assets of a corporation are:

(1) export Property;
(2) assets used primarily in con.

nection with the sale, lease, rental, stor.
age, handling, transportation, packag.
ing, assembly, or servicing of export
property, or the performance of engi-
neering or architectural services as de~
scribed in section 993(a)(1)(G) or man.
agerial services in the furtherance of
the production of qualified export re-
ceipts as described in section 993(a)
(1) (A), (B), (C), and (G);

(3) accounts receivable and evi.
dences of indebtedness that arise by
reason of transactions described in sec.
tion 993(a)(1)(A), (8), (C), (D), (G),
or (H);

(4) money, bank deposits, and
other similar temporary investments
that are reasonably necessary to meet
the working capital requirements of
the corporation;

(5) obligations arising In connec-
tion with a producer's loan;

(6) stock or securities of a re-
lated foreign export corporation;

(7) certain obligations Issued,
guaranteed, or Insured, In whole or In

part, by the
Expo

th
U.S. or the Fore!i~ImCproerdtiteafnn.'.O.'nc:.
Association in those cases where the
obligations are acquired from the bank
or association or from the seller or pur-
chaser of the goods or services from
which the obligations arose;

(8) certain obligations
issued

by
a domestic corporation organi2ed solely
for the purpose of financing

sa
les of ex.

port property pursuant to an agreement
with the Export-import Bank of the
U.S. under which the corporation makes
:xport loans guaranteed by the bank;

nd
(9) amounts (other than reason.

able working capital) on deposit In the
U.S. 'that are utilized during the period
provided by regulations to acquire other
qualified export assets.

(C)_ Export property-Export prop.
erty Is property (except property ex.
cluded under section 993(c)(2) and
property In short supply):

(1) manufactured, produced,
grown, or extracted In the U.S. by a
person other than a DISC;

(2) held primarily for sale. lease,
or rental In the ordinary course of trade
or business. by, or to, a DISC, for direct
use, consumption, or disposition out-
side the U.S.;

(3) consisting of a fair market
value of which not more than 50% Is
attributable to articles Imported Into the
U.S.: and

(4) not sold or leased (I) by a
DISC, or with

a
DISC as Commission

agent, to another DISC that is a mem.
ber of the same controlled group (as
defined In section 993(a)(3)) as the
DISC or (H) by any person to a Western
Hemisphere trade corporation (as de-
fined in section 921) that Is a related
person (a member of the same con.
trolled group as defined in section
993(a)(3) or a relationship that would
result in a disallowance of losses under
section 267 or section 707(b)) Imme.
diately before or after a transaction with
respect to.the seller, lessor, or com-
mission agent.

(4). Producer's loans-An obliga.
tion subject to the rules provided In sec.
tion 993(d)(2) and (3) will be treated
as arising out of a producer's loan if:

(1) the loan, when added to the
unpaid balance of all other producer's
loans made by the DISC, does not ex.
ceed the accumulated D

ISC
income at

the beginning of the month in which
the loan was made:

(2) the obligation Is evidenced b
a note (or other evidence of indebt.7
ness) with a stated maturi.ty date not
more than 5 years from the date ofthe
loan;

(3) the loan Is made to a person
engaged in the U.S. in the manufactu

r.

ing, production, growing, or extraction
of export property~ and

. (4) It Is designated as a pro.
ducer's loan at the time of the loan.
2

(0). Rotated 1om!Cn D= corpima-DISC may ,.
d receive

Income In the form of dividends and
Interest from the following Investments
that am related to exports from the U.S.

Foreign International sales corpo.
ration (FISC).-A foreign corporation
is a related foreign export corporation
if:

. (1) stock possessing more then
50% of the total combined voting
power of all classes of stock entitled to
vote Is owned directly by the DISC;

(2) 95% or mom of the foreign
corporation's gross receipts for Its tax.
abbl: year ending with or within the tax.
a

year
of the DISC consists of

qualified export receipts described In
section 993(a)(1)(A) through (D) and
interest on any obligation described In
section 993(b)(3) and (4); and

(3) the adjusted basis of the qual-
ified export assets held by the foreign
corporation at the close of the taxable
year equals or exceeds 95% of-the
sum of the adjusted basis of all assets *
held by it at the close of the taxable
year.

Real property holding company-
A foreign corporation Is a related for-
eign export corporation If:

(1) stock possessing more than
50 % of the total combined voting pow.
er of all classes of stock entitled to vote
is owned directly by the DISC; and

(2 s exclusive function Is to
h

title It
old

to
real property for the ex.

clusive use (under a lease or otherwise)
of the DISC because of a requirement

of
applicable foreign law that the DISq

cannot hold title.

Assocfated foreign corporation
A foreign corporation 13 a related 9r.
sign export corporation If:

(1) less than 10% of the total
-combined voting power of all classes

ofthe foreign corporation's stock entitled
to vote is owned (within the meaning
of section 1563(d) and (e)) by the D

S

or by a controlled group of corporations
(within the meaning of section .1563)
of which the DISC is a member, and

(2) the ownership of stock and
securities In the foreign corporation by
the DISC Is determined to be reason-
ably in furtherance of a transaction or
transactions giving rise to qualified ex-
port receipts of the DISC.

(f). Gross receipts.-The term gross
receipts means the total receipts from
the sale, lease, or rental of property held
primarily for sale, lease, or rental In
the ordinary course of a trade or busi.
ness and gross Income from all other
sources.

In the case of commissions on the
sale, lease, or rental of property, the
amount taken Into account will be the'
gross receipts on the sale, lease, or
rental ofthe propertypri whichthecom-
missions arose. iiiii-. Q

N- N-ft. RbW.
(g). United States-U.S. Includes

the Commonwealth of Puerto Rico and
the possessions of the U.S.

Sec. 994. Inter-Company
. Pricing Rules

In the case of a solo of export prep.
-erty to a DISC by a person described
In section 482. the taxable Income of'
the DISC and the other person may be
based upon a transfer price which would
allow the DISC to derive taxable income
attributable to the sale (regardless of
the sales price actually charged) In an
arric nt which does not exceed the
gr.% ot

(1) 4% of the qualified export re-
ceipts on the sale of the property by the
DISC plus 10% of the export promo.
tion expenses of the DISC attributable
to the receipts, . ,

(2),50% of the combined tax-
able Income of the DISC and the per.
son which Is attributable to the qualified
export receipts on the prope derived
as the result of a sale by the?1SC plus
10% of the export promortionexpensell

Of
the DISC attributable to the receipts,

or 1
(3) taxable Income based uponthe sale price actually charged (subject

to the rules provided in section 482).
Norte: Generally, inter-company pric.

Ing miss (1) and (2) above will not per.
mit the related person to price at a
loss. See Schedule P (Form 1120-
DISC).)

Export promotion expenses are
thoseexpenses Incurred to advance the dis-

tribution or sale of export property for
use, consumption, or distribution out.
side the U.S. but do not Include In.
come tax. Tho Include freight ex.
penses to the extent of 50% of the cost
of shipping export property aboard air.
planes owned and operated by U.S. per.
sons or ships documented under the
laws of the U.S. In those Cases where
law or regulations do not require that
the Property be shipped aboard such
airplanes or ships.

General Instructions
A. . Corporations required to file Form

1120-DISC-Form 1120-DISC must
be filed by a domestic corporation that
has elected to be treated as a DISC and
has satisfied the requirements under
section 992 for treatment as a DISC for
the taxable year.

A. "former DISC,- as defined In sec.
tion 992(a)(3), must file Form 1120.

B. Where to file.-
If M. prldpal D.A.
DOM OMC86 Of 8909 IslKdw In: U= tW, dd"

1W
N_ N_Y~oty.W =. 0 N-.rg~~Jk. ZZ WWII, NY 00501

(.11 ~ . 1~1 R-
CW..dk.L C.W

A~ W 05501

hi.wo V_

31101
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The separate income tax returns of
a group of corporations located in sev.
eral Service Center regions may be filed
with the Service Center for the area in
which the principal office of the man-
aging corporation that keeps IIII the
books and records is located.

C. When to file-Forin 1120-DISC
must be filed on or before the 15th
day of the 9th month following the close
of the taxable year.

No extension of time to file will be
granted.

D. Period to be covered by the 1977
riturn.-The 1977 return is to be filed
for calendar year 1977 and fiscal years
beginning In 1977 and ending In 1978.
It the return is for a fiscal year, fill in
the taxable year space on the form.

Final return.-If the corporation
ceases to exist, write "FINAL RETURN"
at the top of the form.

It. Change in accounting period.-
To change an accounting period, see
section 1."2-1 of the regulations and
Form

1
128, Application for Change in

Accounting Period.

F. Accounting mellwols.-A DISC
may, generally, choose any method of
accounting permissible under section
446(c) and the regulations thereunder,
However, If a DISC is a member of a
controlled group (as defined In section
993(a)(3)), the DISC may not choose a
method of accounting that. when ap-
plied to transactions between the DISC
and-other members of the controlled
group, will result in a material distortion
of the income of the DISC or any other
member of the controlled group.-A ma-
terial distortion would occur, for exam.
Ple, If a DISC chooses to use the cash
method of accounting where the DISC
acts as a commission agent in a sub-
stantial volume of Sales of property by
a related corporation that uses the ac.
crual method of accounting and cus.
tomarily pays commissions to the DISC
more than 2 months after the sales.

Unless the law specifically permits,
you may not change the method of
accounting used to report income in
prior years (for Income as a whole or
for any material Item) without first
obtaining consent an Form 3115, Ap.
C59-235-111-1

plication for Change in Accounting
Method.

Rounding off to whole-dollar
announts.-Money items may be shown
as whole-dollar amounts by dropping
any amount less than 50 cents and in-
creasing any amount from 50 cents
through 99 cents to the next higher
dollar.

G. Stock ownership In foreign ter-
parations.-If you owned 5% or more
In value of the outstanding stock of a
foreign personal holding company, at.
tach the statement required by section
551(c).

If you control a foreign corporation
or were a 10% or more shareholder of
a controlleduforeign corporation, gou
may be req ired to file Forms 2 52
and 3646.

H. Financial statements-The bil-
ance sheets must agree with your books
and records. Any differences must be
reconciled.

1. Attachments.-If more space is
needed on forms or schedules, attach
separate sheets. Attach schedules in al-
phabetical orderand forms in numerical
order to the back of Form 1120-DISC.
Be sure to put the taxpayer's name and
employer identification number on these
separate sheets.

J. Amended return-Correct any
error in a previously filed return by
filing an amended Form 1120-DISC.

K Signature-The return must be
slgn~xi by the president. vice president
treasurer, assistant treasurer, chief ac:
counting officer, or by any other cor.
porate officer (such as tax officer)
authorized to sign.

A receiver, trustee, or assignee must
sign any return that he Is required to file
on behalf of a corporation.

An individual who prepares Form
1120-DISC for pay must manually sign
the return as preparer. Signature
stamps or labels are not acceptable. If
someone prepares Form I 120-DISC for
free, that person does not haw to sign
that return.

If more than one person prepares the
return, the individual preparer with th

18primary responsibility for the overall ac.
curacy of the return must sign as pre-
parer. The preparer required to sign the
return shall also enter his or her social
security number to the right of that Sig
nature. If the preparer is self-employed,
he or she must write "SE" to the right
of the preparer's social security number.

If the individual is paid by another
to prepare (or is a partner in a partner-
ship preparing) Form 1120-DISC the
payer's (or partnership's) name and
identification number must be entered
below the preparer Signature line. (Spe-
cial rules'apply to identification num.
bers for foreign tax return preparers.
Such preparers should see sections
1.6109-2(a) and 301.7701-15(a)(5)
of the regulations).

The return must also show. below the
preparer's signature. the address of the

preparer's place of business where the
preparation of the return was com-
pleted. However, if this place of busi.
ness is not maintained on a year-round
basis, the return should show the ad-
dress of such preparer's principal busi.
ne5S location which is maintained on a
year-round basis, or if none, the pre-
parer's residence.

The preparer must give the taxpayer
a copy of Form 1120-DISC in addition
to the copy filed with IRS. Employers,
partnerships, and self-employed pre.
parers must file Form 5717, Annual List
of Income Tax Return Preparers.

Note: A $25 penalty may be charged
a paid preparer who does not give the
taxpayer a copy of Form 1120-DISC in
addition to the copy filed with IRS. A
penalty may also be charged a preparer
required to sign who does not show an
original signature or a photocopy of the
original signature in the space provided.
A penalty may be charged a self-em.
ployed preparer who does not show his
or her identifying number in the space
provided.

If the individual is paid by another to
prepare (or is a partner in a partnership
preparing) the return, the payer or part.
nership may be charged a penalty if the
return does not show the individual's
social security number and the payer's
(or partnership's) employer identifica-
tion number.

If the return is prepared by the tax-
payer's regular, full-time employee,
such as a clerk, secretary, or book.
keeper, or by the taxpayer's partner (if
gn individual), that person is not sub.
ject to the above rules.

L Total assets-If there are no as.
sets at the end of the taxable year,
enter the total assets at the beginning
of the taxable year.

M. Penaltyfor failure to file returns
and provide Information.-A penalty is
imposed by section 6686 (in addition
to the penalty imposed by section 7203)
an any person required to supply in-
formation or file a return who failsto supply

information or file a return
at the time prescribed or who files a
return that does not show the informa.
tion required.

Unless It is shown that the failure is
due to reasonable cause, the penalty is
(1) $100 for each failure to supply in-
formation (the total amount imposed for
all failures durinR any calendar year will
not exceed $25,000) or (2) $1,000 for
each failure to file a return.

N. Taxation of a DISC.-A DISC
is not subject to any tax imposed by
sections I through 1564 except for the
tax imposed by sections 1491 through
1494 on certain transfers to avoid tax.

A DISC is not subject to the corpo-
rate Income tax, the minimum tax on
tax preferences, or the accumulated
earnings tax.

A DISC is subject to the provisions
of sections 1441 through 1461 relating
to withholding of tax on nonresident
aliens and foreign corporations.
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0. investment credit and work incen-
tive (WIN) credit.-Tho Investment
credit and the work incentive (WIN)
credit do not apply to a DISC and they
do not pass through to any shareholder
in a DISC.

P. Nonresident alien Individuals and
foreign corporations, trusts, and as-
tates.-Treat all gains on the disposi-
tion of Mock in a DISC or former DISC
and all distributions out of accumulated
DISC income, including deemed distri-
butions, as effectively connected with
the conduct of a trade or business con-
ducted through a permanent establish-
ment within the U.S.

Q. Stock ownership.-For rules of
stock attribution, see section 267(c). If
the owner of the voting stock of the
DISCwas an alien individual oraforeign
entity (corporation, partnership, trust,
or estate), so indicate by placing an X
in the "Yes" box in the "Foreign Own-
er" column and enter the name of the
owner's country in parentheses in the
address column. "Owner's country" for
individuals is their country of residence;
for other foreign entities, it is the coun-
try in which organized or otherwise cre-
ated, or in which administered.

R. Foreign bank, securities and
other financial accounts.-If at any
,time during the taxable year, you had
an interest in or signature or other
authority over a bank account, securi.
ties account, or other financial account
in a foreign country or were a grantor
of, or transferor to a foreign trust.
which trust was in being during the tax.
able year, you must check

I
he appro.

priate Yes box(es) in questions R and S.
(if you own more than 50 pe rcent of the
stock in any corporation that owns one
,or more foreign bank accounts, you
must check the Yes box for question R.)

If you had any interest in or signature
or other authority over a bank, securi-
ties, or other financial

account
in a for-

eign country (except I. a U.S. military
banking facility operated by a U.S.
financial institution), you must file
Treasury Department Form 90-22.1,
Report of Foreign Bank, Securities, and
Other Financial Accounts.

This form, which is due before July 1,
1978, should be filed with the U.S.
Treasury Department at P.O. Box
28309. Central Station, Washington,
DC 20005. -

Form 90-22.1, which replaces In.
ternal Revenue Service Form 4683, U.S.
Information Return on Foreign Bank
Securities and Other Financial Ac:
counts, and Foreign Trusts. may be ob.
tained from Internal Revenue Service
offices or by writing to the above ad.
dress.

Specific Instructions
(Numbered to correspond with the fin.

numbers on page I of the return.)

5. Cost of goods sold.-Enter the
amount shown on line 7, Schedule A.
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Cost of operations (where inventories
are not an Income-datermining fac-
tor).-If the amount entered on line 5
includes an amount applicable to

costof operations. attach a schedule show-
ing (1) salaries and wages and (2) other
costs in detail.

Computation of Taxable Income

tioll(al. Net operating loss deduc-
n- he "net operating loss deduc.

tion" is the sum of the net operating
loss carryovers and carrybacks to the
taxable year. (Section 172(a).)

A net operating 105S may be carried
back to each of the 3 years preceding
the year of each loss and carried over
to each of the 7 years following the year
of such loss; or, an election may be
made whereby a net operating loss
may be carried over to each of the 7
years following the year of such loss.
After applying the net operating loss to
the initial year, the portion of the loss
that may be carried to each of the re-
maining taxable years is the excess, it
any, of the loss over the sum of the
taxable incomefor each ofthe priortax-
able years to which the loss may be
carried. (Section 172(b).)

The term "net operating loss" means
the excess of allowable deductions over
gross income, computed with the fol-
lowing modifications under section
172(d):

(1) No net operating loss deduction
is allowed.

(2) The dividends-received deduc-
tion in line I of Schedule I Is
computed without regard to the
85% limitation provided In sm-if.
on 246(b). See section

1.172-2 of the regulations.

A deficit in earninp and profits Is
chargeable in the following order:

(1) first, to other earnings and
profits, to the extent thereof,

(2) second, to accumulated DISC In.
come, to the extent thereof; and

(3) finally, to previously taxed In-
come,

except that a deficit In earnings and
profits will not be applied against accu'
mulated DISC income which has been
determined Is to be deemed distributed
to the shareholders (pursuant to sec-
tion 995(b)(2)(A)) as a result of
revocation of election or ~Vr
disqualification.

In determining the taxable income
that must be subtracted from a net op-
orating loss to determine the portion of
the loss that will still be available to
carry to a subsequent year, the net
operating loss deduction is determined
without regard to the net operating loss
for the loss year or any taxable year
thereafter,. and, under certain circum-
stances, without regard to any portion
of a net operating loss attributable to
a foreign expropriation loss.

12. Taxable income.-If either the
gross receipts method or combined tax-
able income method Is chosen for com-

puting the taxable Income of the DISC
attributable to a transaction or group of
transactions consisting of products or
product lines, attach a Schedule P (Form
1120-DISC) showing. In detail, the'
computation of the DISC's taxable in.
come attributable to each such trans-
action or group of transactions.

Schedule A--Cost of goods sold

If inter-company pricing rules are
used, reflect In Schedule A actual pur.
chases from a related supplier at the
transfer price determined under the In.
ter-company pricing rules of section
994. See Schedule P (Form 1120-
DISC).

Where the DISC acts as a commis.
sion agent on a sale for any person, do
not enter any amount in Schedule A for
such sale. See Schedule P (Form 1120-
DISC).

The method of valuing inventories
may not be changed without permis-
sion. Application for permission to
change must be made on Form 3115.
Check method(s) used for valuing ckos.
Ing inventories on line 8(a).

If this is the first year the "Last-in
First-out" (LIFO) inventory method pro~
vided in section 472 was adopted and
used

'
attach Form 970 or a statement

with the information required by Form
970 to Form 1120-DISC and check the
LIFO box in line 8(b). Enter the amount
or percent (estimates. may be used) of
total closing inventories covered under
section 472 in line 8(c).

Schedule B-Gross Income

(Numbered to correspond with the line
numbers In Schedule B.)

Enter gross Income In Ones I
through 3 categorized as either (1)
qualified export receipts from the sale

of expert property, (2) other qualified
export receipts, or (3) nonquallfied
gross receipts. If an Income Item con-

sists of two " mom categories, report
each on the applicable line. For ex-
ample, If Interest Income consists of

qualified Interest from a foreign Inter,
national sales corporation and nonquall-

lied interest from a domestic obligation.
enter the qualified Interest on an at-

tached schedule for line 2(g) and the

nonqualiffied interest on an attached
schedule for line 3(f).

Special rule when the DISC acts as a
commission agent.-For commissions

'on the sale, lease, or rental of property,
or the furnishing of services, list In col-

umn Q the gross receipts on the. sale,
lease, or rental of property, or the fur-
nishing of services on which the com-
missions arose and In column C the

commissions tamed. Receipts from
non-commission sales, leases, rentals,
or ths furnishing of services and all

other receipts should be reported on
the aTropirtate lines In column D. Col-

umn is the sum of commissions re-
ported In Column C and receipts from

C59-235-11 1-1



non-commalsslon sales, leases, or rentals
and all other receipts reported In coi.
umm D. - l

See Instructions for lines 2(h) and
2M for details regarding the reporting
of pins from sale of qualified export
assets.

If you usta the Installment method of
reporting, attach a schedule showing
for the current and 3 preceding years:
(a) gross sales. (b)

cost of
goods sold,

(c) gross profit, (d) percentage of gross
profit to gross sales. (a) amount col-
lected, and (f) gross profit on the
amount collected.

1. Qualified export receipts from the
sale of export property-These are re-
ceipts from the sale of property:Sistich
as Inventory. produced In the

U . or

direct use, consumption, or disposition
-outside the U.S.

For a sale to meet the export require.
ment, It must meet (1) a destination
test and (2) a requirement that the sale
not be for ultimate use in the U.S.

The destination test will be con-
sidered satisfied It the property is de.
livered (regardless of the F.O.B. point
or the, place at Which title passes or risk
of loss shifts from the seller or lessor):

(a) Within the U.S. to a
carrier

or
freight forwarder for ultimate delivery
outside the U.S. to a purchaser or
lessee (or to a subsequent purchaser or
sublessee); ,

(b) Within the U.S. to a purchaser or
lessee, If the property Is ultimately de-
livered outside the U.S. (including de.
livery to a carrier or freight forwarder
for delivery outside the U.S.) by the
purchaser or lessee (or a subsequent
purchaser or sublessee) within one year
after the sale or lease;

(c) Within or outside the U.S. to a
purchaser or lessee that, at the! time of
the sale or lease, Is a DISC and is not
a member of the same controlled(as

defined in section 993(a)(3)) as the
seller or lessor.

M 'From the U.S. to the purchaser
or lessee (or a subsequent purchaser or
sublessee) at a point outside the U.S.
by means of the seller's or lessor's own
ship. aircraft, or other delivery vehicle;

(a) Outside the U.S. to a purchaser
or lessee from a warehouse. a storage
facility, or assembly site located out.
side the U.S., if the property was pre.
viously shipped by the seller or lessor
from the U.S.; or - ,

(f) Outside the U.S. to a purchaser
or lessee if the property. was previously
shipped by the seller or lessor from the
U.S. and if the property Is located out.

.aid. the U.S. pursuant to a prior lease
by the seller or lessor, and either (a) the
prior lease terminated at the expiration
of its term (or by the action of the prior
lessee acting alone), (b) the sale oc.
curred or the term of the subsequent
lease began after the time at which the
term of the prior lease would have ex.
pired, or (3) the lessee under the sub.
sequent lease is not a related person
(a member of the same controlled group
as defined in section 993(a)(3) or a
relationship that would result In a dis.
C59~35-111-1

allowance of losses under section 267
or section 707(b)) Immediately before
or after the lease with respect to the
lessor and the prior lease was termi.
nated by the action of the lessor (act.
Ing alone or together with the lessee).

The second part of the export re-
quirement for sales Is that the sale must
not be for ultimate use In the U.S. This
test Is applied at the time of the sale.
If the property Is to be used predom.
Inantly outside the U.S., the sale Is not
for ultimate use In the U.S.

Property sold to an unrelated person
Is considered sold for ultimate use In
the U.S. If It is sold pursuant to an.
agreement or understanding that it will
be used in the U.S. or if a reasonable
person would have believed that It will
be used in the U.S.

For example. If property is sold to a
foreign wholesaler,and it is known in
trade circles that the wholesaler, to a
substantial extent, supplies the U.S.
retail market, the sale would not be a
qualified export sale.

Special rules apply In the case of
certain exported components Incorpo.
rated Into products, imported nto the
U.S.

In general, related purchasers are
purchasing corporations that are mem.
bers of the same controlled group
(as defined in section 993(a)(3)) as the
DISC. Unrelated purchasers are all
other purchasers.

I 1(a).-Enter the DISC's qualified ex.
port receipts (other than those entered
on line I (b)) from sales of export prop.
erty to foreign unrelated purchasers for
delivery outside the,U.S.

I.M.-Enter the DISC's qualified ex-
port receipts from sales of export prop.
erty for delivery outside the U.S. to (1)
a related foreign entity for resale (di.
rectl .idg or indirectly) to a foreign unra-
at purchaser, or (2) an unrel,rted

Purchaser where a related fore an-
Macls as commission agent. A relatedto g

entity Is a foreign corporation
that

isa
member of the same controlled

group (as defined
in

section 993(a)(3))
as the DISC.

2(a). Leasing.of export property-
Enter the gross amount received from
the leasing (including subleasing) of
export property to unrelated persons for
use outside the U.S.

Whether the [eased property satis.
fies the usage test Is to be determined
on a year-by-year basis.

The receipts from a lease of export
propnot ntmay qualify In some years and

her years depending upon the
place where the lessee uses the prop-
art I the years involved.

9.ct expenses such as repairs, In.
terest

,
taxes, and depreciation on the

proper lines for such deductions.
2(b). Services related and subsidiary

to a qualified export sale or lease.-A
service Is related to a sale or lease If It
is of a kind customarily and usually fur.
nished with that type of transaction In a
trade or business In which the transac-
tion arose and If the agreement to fur.

nish the services Is connected with the
sale or lease. A sonAre is subsidiary It
It Is of less importance and value as
compared to the sale or tease.

2(c). Engineering and architectural
SerVICeS.-Receipts from engineering
or architectural services on foreign con.
struction projects which are either lo.
cated abroad or proposed for location
abroad are qualified receipts. They In.
clude feasibiliy studies, design and an.
gineering. an general supervision of
construction but do not Include services
connected with exploration for minerals.

2(d). Export management services.
-Include receipts for export manage.
ment services provided to unrelated
RISCS.

2M. Interest on producer's loans.-
A producer's loan must be evidenced
by a note or other evidence of Indebted.
ness

',
be designated as a producer's

loan, have a stated maturity not to ex.
ceed 5 years. and be attributable to the
borrower's assets used in exporting
and research and development.

2(g). Other Interest.-Enter Interest
an any qualified export asset other than
Interest on producer's loans.

Include, for example, interest on
accounts receivable arising out of sales
in which the DISC acted as a principal
or agent and interest on certain obli.
gations Issued, guaranteed, or Insured
by the Export-Import Bank o! the For.
eign Credit Insurance Association.

2(h). Not capital gains.-Every sale
or exchange of a capital asset must be
reported in detail on a separate Sched-
ule D (Form 1 120) even though no gain
or loss is indicated.

In addition to completing Schedule
D (Form 1120), attach a separate
schedule computing the gain from the
sale of qualified export assets.

2(0. Ordinary gain or (loss).-Enter
the total ordinary gain or loss from
line 9. Part 11, Form 4797.

In addition to completing Form 4797,
attach

a
separate schedule computing

the gain from the sale of qualified ex.
port assets.

3(b). Exports subsidized by the
U.S. Government_Enter receipts from
the sale of products subsidized under
a Program of the U.S. Government, or
any Instrumentality thereof, that have
been designated as excluded receipts.

- 3(c). Certain direct or Indirect sales
or leases for use by the U.S.
Goverriment-Enter receipts fmm di.
rect or Indirect sales or leases of prop.
erty or services for use by the U.S.
Government. or any Instrumentality
thereof, where the use of U.S. products
or services Is required by statute or
regulations.

3(d). Sales to another DISC in the
same controlled group.-Enter receipts
from a DISC that Is a member of the,
same controlled group of corporations.

See section'993(a)(3) for the definition a dividends-received deduction because IM. Athoklitation-4f a deductionof controlled group. of the holding period of the stock or an for amortization Is claimed, attach a
3(f). Other.-Include In on at-

tached schedule any nonqualifled gross
receipts not reported on lines 3(a)
throuffh 3(e). Do not offset an Item

bliptlon to make corresponding pay- schedule showing: (1) a description of

a
ments with respect to similar stock; and * the expenditures being amortized; (2)

ny other taxable dividend Income not date acquired, completed. or upended:
properly reported above. (3) amount 'being amortized; (4)

of Income against a similar Item of 20. Enter dividends tend Income amortization deducted In prior re:
expense. constructively received from controlled (5) amortization period Jnumber of.

foreign corporations months); (6) amortization for this yearunder subpart F)
and (7) the total amount of amortize.from a qualified foreign investment of

Schedule C.-Dividends a DISC In a related foreign export cor. floo less the amount claimed In Sched.
e ponition which constitute qualified ule A and elsewhere on the return.

mumbered to corr spond with the dividends. Generally, the Investment 10). Pension, profit-sharing, etc.line numbers in Schedule C.) will be In stock or securities of a foreign plans-The number of plans to be en.
1. Enter dividends received from do. selling subsidiary of the DISC which tered refers to all plans for which all as.

mestic corporations subject to Income qualifies as a foreign International sales sets have not been distributed. Also In.
tax and the 85% deduction under sec. corporation (FISC). clude any plans In which assets were
tion 243(a)(1). distributed In the current year. The

Include on this line taxable distribu- number of plans must be Indicated
tions received from a DISC or former Schedule E.-Deductions whether or not a deduction Is claimed.
DISC that are designated as being eligi- (Numbered

to
corre. nd with the line Complete Form 5500 for each plan

ble for the 85% dividends-received numbers in Schedule
E.~o

. and file each as a separate return.
deduction. Enter export promotion expenses In Complete Form 5500-C in lieu of Form

For dividends received from a regu- line 1. Export promotion expenses 5500 if there were fewer than 100 par.
lated investment company, sea section . 01 are ticipants at the beginning of the plan
854 for the amount subject to the 85% SC's ordinary and necessagitex year. See Instructions for above forms
deduction. Penses Paid or Incurred to for computation of the amount of allow.

So-called dividends or earnings re- qualified export recelpts (but do not able deduction. File these forms on or
ceived from mutual savings bank include Income taxes). Any expense (or before the last day of the 7th month fol.
a n

c*'
any part of an expense) not Incurred tore really Interest and should s6etbe lowing the close of the plan year.

treated as dividends. t obtain qualified export receipts should
be entered In line 2. Caution: ERISA Imposes penalties

2. Enter dividends received on the for failure to furnish complete informa.
preferred stock of a public utility that 4 1(c). Depreciation-Attach Form tion and failure to file statements, re-
is subject to income tax and 1 562 If you claim a deduction for de- turns and reports.

I 0"02w4ed
preciati.n. Enter or) this line the depre.the deduction provided in section 7 ciation not claimed in Schedule A and I (in). Employee benefit pro *grain$-

for dividends paid. elsewhere on there urn. Enter the amount of your contributions

' t
to employee benefit prorms (e.g. In.

3. Enter dividends received from I(h). Freight Enter one-half of the surance, health and wel aare programs)
foreign corporations that qualify for the freight expenses (not Including Insur- that are not an incidental part of a pen.
85% deduction provided In section ance) for shipping export property lion, profit-sharing, etc., plan Included245(a). aboard U.S. flag vessels and U.S. owned on line III). Also include contributions

4. Enter dividends received from
and operated aircraft (unless required to a qualified group legal services plan.

wholly-owned foreign subsidiaries that
by law). Section 120 imposes certain rules on

are eligible for the 100% deduction 1(i). Compensation of officers.- an employer which will permit am.
provided in section 245(b). Attach a schedule ~ showing the name, p,oyets (including spouses and de.

social security number amount of com. -1.1 .-
S. Enter foreign dividends (includ. pensation and expens

.a account allow. ployer contributions to a qualified group
Ing minimum distributions under sub- ance for your 6 highest paid officers. legal services plan.
part F) that are not reportable gn lines To determine the highest paid offi. 2(a). Bad debts.-Bad debts may be

a
3 and 4. Exclude distributions of cers, add all allowances, Including ex. treated In either of.two ways--(l) asmounts construclively taxed In the pense account allowances, to each of- a deduction for debts that becomecurrent year or In prior years under ficer's compensation. Expense account worthless In whole or In part, or (2) assubpart F. allowance-means (1) amounts, other a deduction for a reasonable addition to

6. Include income constructively re- than compensation, received as ad. a reserve for bad debts. (Section 166.)
ceived from controlled foreign corpora. vances or reimbursements and (2) Application to change the method of
tions under subpart F. This amount amounts paid by or for the corporation computing bad debts must be made on
should equal the total of amounts re- for expenses incurred by or on behalf Form 3115.
ported in Schedule A, line 5 of Form(s) of an officer. The expense account a[. 2(b). Taxes.-Enter taxes paid or
3646.

o
lonwyance does not have to be shown for taaccchruaedscdhueridnuglethsehtuawlanbglethyeeatryapendaantd-Co.= for whom the combined

7. Enter taxable distributions from a on and expense account al. amount of tax.DISC or former DISC that are desig- lowance is less than $30,000. See section 164(d) for apportion.nated as not being eligible for the 85% For this purpose, an officer is a per. ment of tax on real property betweendividends-received deduction. (Sea sec. son, such as regular officer, chairman seller and purchaser.tions 246(d), 995(b), and 996(a)(3).) of the board, etc., who is elected or ap- 2(c). Interest.-Do not include In.
a. Include dividends (other than cap.

pointed to office or -who Is designated
terest on indebtedness Incurred or con.Hal gain dividends) received from

reg"
as an officer in the corporation's charter

a or bylaws. Untied to purchase or carry obligationsulated investment comparile that are on which the interest is wholly exemptnot subject to the 85% deduction; divi. 10). Repairs.-Enter the cost of in. from income tax. (Section 265.) 'dends from tax-exempt organizatiop~; cidental repairs, such as labor and See section 267 for the limitation ondividends (other than capits
I

gain divi. supplies, that do not add to the value deductions for unpaid expenses and [n-dends) received from a real estate in. or appreciably prolong the life of the terest in transactions between relatedvestment trust which, for the taxable property. Include on this line the total taxpayers.
year of the trust in which the dividends amount of repairs from Form 4832, If See section 461(g) for limitation onare paid, qualifies under sections 856 the Class Life Asset Depreciation Range deduction for prepaid interest by a cashthrough 858; dividends not eligible for (CLADR) system is used. basis taxpayer.
6 . C59--235-111-1
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2(d). Contributlons-Enter con.
tributions or gifts actually paid within
the taxable year to or for the use of
charitable and governmental organiza.
tions described In section 170(c) and
any un" contributions carried over
from prior years.

The total amount claimed may not
nosed 5% of taxable Income (line 12
of pap 1) computed without regard to
(1) any deduction for contributions, (2)
the dirlidends-received deduction on line
11(b) of page 1, (3) deductions allowed
under sections 249 and 250, (4) any
net operating less carryback to the tax-
able year under section 172, and (5)
a capital loss carryback to the tax.
I year under section 1212(a)(1).ab
Charitable contributions In excess of

the 5% limitation may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

A contribution carryover is not al.
lowed to the extent that It increases a
net operating loss carryover. See sec.
tion 170(d)(2)(B).

Corporations on the accrual basis
may elect to deduct contributions paid
on or before the 15th day

of
the 3d

month following the close of the tax.
able year if the contributions

are au.thorized by the board of directors
during the taxable year. A declaration,
signed by an officer, stating that the
resolution authorizing the contributions
was adopted by the board of directors
during the taxable year, and a copy of
the resolution, must both be attached
to the return.

Attach a schedule showing the name
of each organization and the amount
paid. If a contribution is made in Prop.
arty other than money, describe the
kind of Property contributed and the
mpthnrl used in determining its fair
market value. If a contribution carry.
over Is included, show the amount and
how It was determined.

Special rule for contributions of car.
tatin property-if a charitable contribu.
tion of property is made, the contribu.
tion must be reduced by the sum of

(1) the ordinary. income and
(2) for certain contributions

62%% of the long-term capitai
gain,

that would have resulted if the property
Were sold at its fair market Value. The
reduction for 621/2% of the long-term
capital gain applies to (1) contributions
of tangible personal property for use by
an exempt organization for a purpose
or function unrelated to the basis for
its exemption, and (2) contributions of
any property to or for the use of certain
private foundations. (Section 170(e),)
However, a charitable contribution of
inventory and property described in
section 1221(1) and (2), to an exempt
organization described in section 501
(c)(3) for use in the care of the ifl,
needy, or children may be deducted to
the extent of basis plus one-half of ap.
preciation of such property, but in no
event may the deduction exceed twice
the basis for.such property. (Section
170 (a).)

Bargain sale to a charitable organi-
zation.-If a charitable contribution de-
duction for property sold to a charitable
organization is claimed, the adjusted
basis for determining gain from the sale
Is an amount which is In the same ratio
to the adjusted basis as the amount
realized is to the fair market value of
the property.

2(e). Freight.-Enter the freight ex.
pense not deducted on line I(h) as an
expo

rt
promotion expense.

2(g). Other.-No deduction Is al-
lowable for any amount allocable
to a class of exempt income. Items di-
rectly attributable to wholly exempt in-
come must be allocated to such income,
and items directly attributable to any
class of taxable income must be allo-
cated to such taxable Income.

If an item is indirectly attributable
both to taxable income and exempt In.
come, a reasonable proportion of the
item determined in the light of all the
fact~ and circumstances in each case,
must be allocated to each.

Attach a statement showing (1) the
amount of each class of exempt income
and (2) the amount of expense items al-
located to each class. Show the amount
allocated by apportionment separately.

Schedule I.-Dividends-received
deduction

1. in general. no dividends-received
deduction will be allowed on any sham
of stock (a) that is disposed of before
the corporation has held It 15 days or
less or (b) to the extent the corporation
is under an obligation to make corre.
sponding payments with respect to sub-
stantially identical stock or securities.

No deduction Is allowed under sec.
tion 243 for a dividend from a DISC or
former DISC (as defined in section
992(a)) to the extent it Is paid out of
accumulated DISC income orTreviously
taxed income or Is a deeme distribu.
ti.on pursuant to section 995(b)(1).

2. Limitation on dividends-raceived
deduction.-Line 2 may not exceed
85 % of line 10. page 1.

For this purpose, line 10 is to be
computed without regard to any capital
loss carryback to the taxable year under
section 1212(a)(1).

In a year In which a net operating
loss occurs, sections 172(d) and 246(b)
provide that this 85% limitation does
not ap? even if the loss is created by
the div! ends-received deduction.

Schedule J.-Deenthid and Actual
Distributions to Shareholders for
the Taxable Year

Part I.-Deemed distributions under
section 995(bl(l) (Numbered to car.
respond with a line numbers In Part I
'at Schedule J

")
2. Attach a computation showing the

gain recognized by the DISC during the

taxable year on the sale or exchange of
property, other than property which In
the hands of the DISC is a qualified ex.
port asset. Previously transferred to it
in a transaction in which gain was not
recognized in whole or in part, but only
to the extent that the transferor's gain
on the previous transfer was not
recognized.

3. Attach a computation showing the
gain (other than the gain entereclon lin
2) recognized by the DISC during th:
taxable year on the sale or exchange
of property (other than property which
in the hands of the DISC Is stock in
tradoorother property described in sm.
tion 1221(l)) previously transferred to
it in a transaction in which pin was not
recognized in whole or in part, but only
to the extent that the transferor's gain
on the previous transfer was not recog.
nized and would have been treated as
ordinary Income if the property had
been sold or exchanged rather than
transferred to the DISC.

4. For purposes of computing the
portion of taxable income attributable
to military property use the gross in.
come for the year attributable to mili.
tary property and the deductions which
are property apportioned or allocated
to such income..See section 38 of the
International Security Assistance and
Arms Export Control Act of 1976 (22
USC 2778) and regulations thereunder
(22 CFR 121.01) for definition of
"military property."

11. Under section 995(b)(Iff)(ii),
a DISC is deemed to distribute the en.
tire amount of its income attributable
to participation in or cooperation with
an international boycott. See Form
5713 for computation

of
this deemed

distribution and reporting requ, rements
of any DISC with operations in or re-lated

to a "boycotting" country.

12. Under section 995(b)(I)(F)(fifl,
a DISC is deemed to distribute the
amount of any illegal bribe. kickback or
other payment paid by or on behalf of
the DISC, directly or indirectly, to an
official, employee or agent of any gov-
ernment.

14. Attach a computation showing
the earnings and profits for the taxable
year.

For purposes of computing the
earnings and profits for taxable years
beginning after June 30, 1972. the al.
lowance for depreciation (and amorti-
zation, If any) is the amount which
would be allowable for such year If the
straight line method of depreciation had
been used for each taxable gear begin.
ning after June 30, 1972. a section
312(k)(2) for exception.

16. Attach a computation showing
the amount of (1) foreign investment
attributable to producer's loans (as de.
fined in section 995(d)) of the DISC
for the taxable year; (2) all accumu.
lated earnings and profits including
earnings and profits for the taxable
year less the amount on line 15, Part

7

1: and (3) accumulated DISC Income.
Enter the smaller of these 3 amounts
(but not less than zero) on line 16.

Foreign investment attributable to
producer's loans will be the smallest of
these 3:

(1) the net increase in foreign as-
sets by members of the con-
trolled group (as defined in sec-
tion 993(a)(3)) that includes the
DISC,

(2) the actual foreign investment by
domestic members of the group,
or

(3) the amount of the DISC's out-
standing producer's loans to
members of the controlled
group.

For the definitions of "net increase
in foreign assets" and "actual foreign
investment," see sections 995(d)(2)
and 995(d)(3).

Part II.-Computation of Taxable In.
come Attributable to Base Period Ex-
port Gross Receipts

4. Include the annualized taxable in-
come but no taxable losses incurred by
any DISC which is a member of your
controlled group (as defined In section
993(a)(3)) for the latest taxable year
ending with or within your taxable year.

5. If this amount is $100,000 or
less, omit lines 6 through 21 and enter
zero on line 22 and on line 8, Part 1.

6. Column C.-Generaily, if export
property does not quality in the current
year under 993(c)(2) 85 giving rise to
export gross receipts, then the gross
receipts from such property should be

excluded in computing the export gross
receipts for the base period.

However, if, by virtue of section
603(b)(2) of the Tax Reduction Act of
1975, export property qualifies in the
current year as giving rise to export
gross receipts, then the DISC must in-
crease its export gross receipts for the
base period. See section 1101(g)(5) of
of the Tax Reform Act of 1976 for com-
putation to be used.

Note: Enter gross receipts not just
commissions, in the case oi transac-
tions made on a commission basis.

11b. Additions must be made to
base period export gross receipts in cer.
tain cases where there has been a sep.
aration in ownership of the stock in the
DISC from ownership in the underlying
trade or business which prod uced the
export gross receipts during the base
period, and in cases where any 5%

or

more shareholder,ownea 5% or more
of the stock of another DISC in any base
period year. (See sections 995(e)(9)
and 995(e)(10)).

15. Include on this line the annual.
ized export gross receipts of all DISCs
which are members of your controlled
group (as defined in section 993(a)(3))
for their latest taxable year ending with
or Within your taxable year.

Part Ill.-Deemed distribution under
section 995(b)(2)

A shareholder of a corporation that
revoked its election to be treated as a
DISC or failed to qualify as a DISC for
a taxable year will be deemed to have
received a distribution taxable as a div.
idend equal to his pro rats share of the

DISC income of the corporation accum-
ulated during the Immediately preced.
ing consecutive taxable years for which
the corporation was a DISC. The distri.
butions will be deemed to be received In
equal installments on the last day of
each of the 10 taxable years of the
corporation following the year of the
termination or disqualification (but In
no case over more than twice the num.
ber of immediately preceding consecu.
tive taxable years during which the cor-
poration was a DISC).

Schedule K.-Shareholder's
Statement of DISC Distribution

Attach a separate Copy A. Schedule K
(Form 1120-DISC) to Form 1120-
DISC for each shareholder who had an
actual or deemed distribution during
the DISC's taxable year.

Schedule N.-Export Gross
Receipts of the DISC and
Related U.S. Persons

Complete and attach Schedule N
(Form 1120-DISC) to Form 1120-
DISC.

Schedule P.---Computation
of Inter-company Transfer
Price or Commission

Attach a separate Schedule P (Form
1120-DISC) for each transaction or
group of transactions to which the Inter.
company pricing rules of section 994
(a)(1) and (2) are applied.

Codes for Principal Business Activity, .
These industry titles and definitions are based, in general,

on the Enterprise Standard Industrial Classification system
developed by the Office of Management and Budget, Execu.
tive Office of the President, to classify enterprises by type
of activity in which they are engaged. The system follows
closely the Standard Industrial Classification used to classify
establishments. However, certain activities such as manu.
facturing, do not apply to a DISC.

Using the list below, enter on page 1, under B, tire code

TRANSPORTATION, COMMUNICATION,
ELECTRIC. GAS, AND SANITARY

SERVICES
C
Transportation:
4400 Water transportation
4700 Other transportation services
Electric, gas, and unitary stivic-
4910 Electric services
4920 Gas production and distribution
4930 Combination utility semicas

WHOLESALE TRADE
Duradil.;
5008 Machinery, equipment. and supplies
5010 Motor vehicles and automotive eqWP.

mem5020 Furniture and home furnishings
5030 umber and ponst~ion materia5040

Sporting, recreational, photographlc~, and
hobby goods. toys, and supplies5050
Metals and minerals, except petroleum
and scrap -5060
Elei goods5070
Hardeare, Plumbing and heating equip.

M
509a Other durable goods

8

number for the specific inustry group from which the largest
percentage of "total receipts" is derived. "Total receipts"
means all Income (line 4, page 1). On page 5, question J,
state the principal business activity and principal' product
or service that arount for the largest percentage of total
receipts. For example, if the principal business activity Is
"Wholesale trade: Machinery, equipment, and supplies,"
the principal product or service may be "Engines and tur.
bines."

Code
Nondurable:
5110 Paper and paper Products
5 129 Dwgs, drug prnprietarits, and druggists'

sundries
5130 Apparel. plate goods. and notions
5140 Grooerles and related products

-5150 Farm-product raw materials
5160 Chami,,sis and allied Products
5170 Petroleum and petroleum products,
5180 Akoholic b-ges
5190 Miscellaneous nondurable goods

Code
3600 Apparel and accesisany stores
5700

Furniture
and home furnishings shares

58W Easing and drlnldng places;

Miscellaneous .tell dome:
5912 Drug Mores and proprietary stores
5921 Liquor gores
5995 Other mistallaneous retsidl stores

FINANCE. INSURANCEt AND REAL ESTATE
Credit agemleat other than banks:
6199 Other credit agencies

RETAIL TRADE SERVICES
BZ1d

"
hardware, garden supply, Business urA-:

1. home it-[- 7389 Export manegimmunt servicea,
5220 Building materials dealers
5251 Hardware

"o""'
Auto repair and services; misullassideres repair

5265 Garden supplies and mobile home ""'":
d 1 7500 Lease or rental of motor vehiclee;

as am
Woo General merchandise stoms
5410 GroCerif stores
5490 Other food stores
Ausbarmati" dealers and serves stedl.-
551 Motor -hicl. deal-
5541 Gasoline -1.. abditins
5598 Other automotive dealers

Amosearient and recreation wavloss:
7812 Motion Picture production. distribution,

and sentices
Other wavicars:
8911 Architectural and engineering servfm
8930 A-ml=.u nd booldiseping
89M

Mi..". .

.
.52-235421-1



U S Income Tax Return.1 . .
Form 1120F of a Foreign Corporation 1077cessmanot d the Tmenes For ..leader y... 2977 or other butable ys,, beginning.mered a-seoke 19". erusins-.............. 19--

Name Employer Identification number

Number and street

City or tonal, State and ZIP code, or Country

NOTE, Complain Section I to compubi tax on Income from US. sourims that Is NOT effectively Connected with the conduct of a trade or business within the UA
Complete Section 11 to cons" tell on incims. siodively connected with the conduct of a trade or busliness within the UA
CNPMUM hinuent both inscome effectively conexted and linclon, not effectively caminotted must complete both Socithess I and H.
Corporation having only Income that is NOT effectively Connected and file only poides I and 2.

A Couintalt d Invorpor.11ce ........... 1............................................................ If the ~r to (1) or (2) Is "Yee," stlach a schedule showing: (a) more,

8 Foreign 0=" under when Imse the blame repoulted an this return Is subject
odd- and identifying number and (b) perciumbigis owned.

to tooL.-............................ ; ..................... . ...........................
If the answer to (1) Is "Yes," also show the corporeflon's textile income a
Voss) hem line M pap 1, Farm 1120 for the taxible year ending with or

C Date Incorporeal . ................................... ............................. ........... within your Unable year.

0 The emparstion's books an In am of ................................................... H Hem you filed a U.S. income in return for the named.
Ing terable year? . . . . . . . . . . . 0 Yes C] No

located at ............. 1-............ ................. I Did you have an agent in the UA at any time during the W

........... ** ...........................

................................. ................ ............ [] Yes E] N. If '"is%- Complete the Following:

E Went
you

id any time during the unable year entiaged In a trade or busloess; filed of good ........................... ..................... ..............................
within the tLS.? . . . . . . . . . . . 0 Yes [J No Nions................................................................. .......................

F OW you IN" a permanent establishment in the U.S. at my time during the in. Address ......................................................................................
sets year withis the causeling of section 894(b) ad mor applicable in conven:
tim between Me U.S. and a foreign courday? E] Yes [] No i Am you a foreign personal holding =pony odor

it

"Yes," mine the foreign Country.. ................................................. Sdi. 5521 . . . . . . . . . . . . 0 Yin 0 No

0 (1) Did you at the end of the toluble year corn, directly in indirectly, 50% or If "Yes," have you filed Farm 9577 . . . . . . [] Yes 0 No. of
the voting stock of a U.& corponi . . . [:] Yes [] No (Sea section 6035.)

(2) Did my corponalon, Individual. partnership, trust or somocitaket at the ad K ka you a personal holding coreplay? E) Yes 0 No
of the tumble year mem, difectly or indirectly, 5D% or am of low enfing, (Sea instruction Q
dock? . . . . . . . . . . . . . C] yee. 0 No L Am you a controlled foreign Corporation as defined In
(For ndo of athribution, sees section 267(c).)

,
Section 957? . . . . . . . . . . . . 0 Yen; C] No

I Tax from Section I Vine 14, Page 2) . . . . . . . . . . . . . . . . .
..

. . . . . ...... ........................

2 Tax from Section 11 (line 15. Schedule J-Tax Computation, page 5) . . . . . . . . . . . . . . -__ ----------

3 Personal holding Company tax (attach Schedule PH (Form 1120)) . . . . . . . . . . . . . . . ........

4 Minimum tax (am instructions) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 TOTAL tax-Add lines I through 4
6 Cmdft: (a) Overpayment from 1976 allowed a, credit .....................

(b) 1977 estimated tax payments . . . . . . . . . . .......................
(C) Less refund of 1977 *WmaW in applied for on Form "66 . . . .........................
(d) Tax deposited with Form 7OD4 (attach copy) . . . . . . . . . . . . ........................
(a) Tax deposited with Form 7005 (attach Copy) . . . . . . . . . . . . .............................

(f) Credit fro. regulated investment Companies (attach Form 2439) . . . . . . ....................... __ ....
(g) U.& tax a special fuel% mordlithoway gon, ar~ lubricating oil (attach Farm 4136) . . . . . . ............................
(h) U.S. income tax paid or withheld at the source . . . . . . . . . . . .

7 TAX DUE (line 5 less line 6). San Instruction D for depositary method of payment . . . . .

8 OVERPAYMENT (line 6 less line 5) . . . . . . . . . . . . . . . . . . . .
9 Enter amount of line 8 you want: Credited to 2978 estimated tax Is. Refunded b- I

Under vemortlor, of -f,V~ l declsm th,t I hirw namineol this return. I luill Wee end end to the
fn' _T=';ff :~ h' y= Z*=

isno I t d p
nbellef t is us, wrrwL a con, ece. cerciisureclon of unsperer (mth.r ta.. ts. .y ) 1. 1l n nn t = of In the p ny .I to . I vhl. rep.

..u. of I.r DO, 7,_1-d_p_m__"_m7, %-um ..d Id,rdifyin, number (s**T1st_W_dr0_nvY_

---------------------------------------------------------------------------------------
------------ I ----------- ------------------------------------- ----------------

~.ld_-1..dd...l.wnpi-1.n- ..-Ma1.n-17WQ-n_-SW,1

Fonn *112OF (1977) Pines 2

jjgg;j~ To Be Completed for Income From U.S. Sources That Is Not Effectively Connected With the Conduct of a Trends
or Business; Within the U.&

ftecom left Section 11 or am using the form an a claim for refund of tax withheld at the suource, Include In thisIned
Zr.n=.-f u P. that 1. net ff.&* wreth the conduct of a trade or business In Ithe U.S. Otherwise, ym may kniM
dud.

- it I
which the U S. I -,.a tax was not fully paid at the source. The rate of tax on each them of Income

V e %:=listed % ls 3D$e& .ft: by in treaty nfts where applicable.

Name of treaty country~ If any Do
N.M... .1 Income Amount Rets of use Amomill of on;

I Interest . . . . . . . . . . . . . . . . . . . . ....... ...................... ..................... ............ ..............
2 Dividends . . . . . . . . . . . . . . . . . . . . .............................. .................... ..
3 Rents . . . . . . . . . . . . . . . . . . . . . .- --- ----------------------- -
4 Royalties . . . . . . . . . . . . . . . . . . . . .............................. . ----------------- -----------------------------

5 Annuftles . . . . . . . . . . . . . . . . . . . . ... --------- ---------- ------------------------------

6 Gains from disposal of timber. Coal. or domestic hon onst with a retained
economic interest (attocla statement of details) . . . . . . . . ............... .............. .................... ..............................

7 Gains from certain evritheraws of Indebtedness Issued after September
28. 1965 and before April 1, 1972 . . . . . . . . . . . . .... ......................... ............ ....... ..............................

8 Gains from Certain evidencels of Indebtedness Issued after May 27, 1969
and before April 1, 1972 . . . . . . . . . . . . . . . .............................. .................... ..............................

9 Galms from Certain evidences of Indabhodination Issued after March 31,
1972 . . . . . . . . . . . . . . ... . . . . . .. .............................

10 An amount equal to the original Issue discount accrued since the last
payment of Interest on gains from Certain evidences; of Indelittednes,
issued other March 31. 1972 (but not In excests of the Interest less the
tax Imposed on the Interest) . . . . . . . . . . . . . . .............................. ................ ... ..............................

11 Gains from sale or "Change of patents, Copyrights. etc. . . . . _ ............................ ----_------------- ------------------------------
12 Fiduciary distributions (attach a statement showing the kind of In.

Come and rate) . . . . . . . . . . . . . . . . . . .----------------------------- ------------------ -------- ---------------------

13 Other fixed or daterminable annual or periodical income (specify):
...................- w .............. - .............................................. ......

-........................................................ -------------------------
..............................
........................... ..

................. ..

... ................
..........................

.... ...... .....

24 Tom -Enter hem and on line 1. page I . . . . . .

. . . . .

. . . . . . .

Explanation of Lines I Through 13 Above (Enter each Individual Item of income)

I. Pwe 0 i= see. It lueen, .1thbeid
W

ewen)
men

2. tenure, d I— es
dMd-.

3. G- -ewd
0 ioure*

4. Des d
soneen

S.Aesenislu. hosestin
peld or easiest de

...................... ........................ -------

........... -- ------------------ ................................

I ............. ........................ ...........-

............. --------_--------------------- ---------------

---------------- -------_---

............ ........- ............. .......

....................__-------------- -----------------

...................... ......1-..................

......................................

-------------- ---------------------------- -------- I ............

-- ------------------................... ...................

------------------- ---------------- - -------------------

--------------- __ ...............................................

--------------------__-_---------------------_-------

T.t.l-.f nhumn_3 . . . ... . . . . . . ... . . Is.
Total of -turn. 5. Enter he. and on line 6(h). page I . . . . . . . . . . . . . . . .

Ul



F.- IIMF (1977) Pines 3

IRT47M@W~ To Be Completed for Income Effectively Connected With the Conduct of a Trade or Business Within the U.S.

IMPORTANT-Fill in all applicable lines and schedules. If the lines on the schedules are not sufficient, see instruction V.

I G- recellits or g- .1es -------------- _.......... ------ Less: Retums and allmeances --------------------------------- ------------------------------

2 Less: Cost of goods sold (Schedule A) and/or operations (attach schedule) . . . . . . . . . .

LLI
2

3 Gross profit

8

4 Dividends (Schedule C) . . . . . . . . . . . . . . . . . . . . . . . . . .

t li i

..- --------------------------

z
es . . . . . . . . . . . . . . .s instrumenta t5 Interest on obligations of the U.S. and i

6 Other interest

.. -------------------------

7 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 Gno

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .'t'.s

.----------------------------

------- ---------------------
. (a)

- :is:,. .1 G

at Income

(attach Schedule D (Form 1120)) . . . . . . . . . . . . . ..............................

(b) Net gain or (loss) from line 9, Part 11, Farm 4797 (attach Form 4797) . . . . . . . . . . . -------------

10 Other income (a" Instructions-attach schedule) . . . . . . . . . . . . . . . . . .

11 TOTAL income-Add lines 3 through 10 . . . . . . . .

12 Compensation of officers (Schedule E) . . . . . . . . . . . . . . . . . . . . . .........- ----------

13 Salaries and wages (not deducted elsewhere) . . . . . . . . . . . . . . . . . . . ...........................

14 Repairs (sme instructions)

15

Bad

debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . . . ..............................

16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .........................----

17 Texas (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . - ----------------- ---------

18 Interest . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . ..........................-

19 Contributions (not over 5% of line 30 adjusted per Instructions-attach schedule) . . . . . . . . ............. ---------------

20 Amortization (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . ...... ------------- -----

0 21 (a) Depreciation (fronn line 4, column (g). Form 4562 (attach Form 4562)) . .

z
0

(b) Less: Depreciation claimed in Schedule A and elsmhem on return . . . .

(c) Balance (line 21(a) less 21(b)) . . . . . . . . . . . . . . . . . . . . . .

.

....- -----------------------

22 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...----------- ---

0 23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ------------------

"Ll 24 Pension, profit-sharing, etc. plans (am instructions) (enter number of plans ie~

.

.............. - - - - - ------------------------------

25 Employee beneft programs (see instructions) . . . . . . . . . . . . . . . . . . . ...........------------------

26 Other deductions (total from page 5) . . . . . . . . . . . . . . . . . . . . . .

27 TOTAL clecluctions-Add lines 12 through 26 . . . . . .. . . . . . . . . . . .

21f Taxable income before net operating loss deduction and special deductions (line 11 less line 27) - - - ----------------

29 Lassc (a) Met operating ["a deduction (see Instructions-attach schedule) . .

---------- -------I-W Special deductions (Schedule 1) . . . . . . . . . . . .

1 30 Taxable Inicome (line 28 less line 29) . . . . . . . . . . . . . . . . .

IM Business description (see page 8 of Instructions) 0 Amount of taxable income or (loss) I
I
orn line 28

yes NO

(1) Business code no.--.................. ..................... page 3 for your taxable year beginning

(2) Principal business activity............................ .............. 1974................................................

1975................................................

1976-- .............. .....................................

(3) Principal product or service .................... ..................... P Did you file all required Forms 1042,1087,1096, it 1099?

I........................ ......................................... ...... Q Did you claim a deduction for expenses wonected with:

..............I------------------------------ -- --------------------------7 (1) Entertainment facility (but remd. reach. att)?

N Were you a member of a controlled group subject to the p- (2) Living accommodations Ismailia I.r

7- - analone, of Section 1561? . . . . . . . . [] Yes 0 No 7bmirem)?

If "(as," check type of relati riships: (3) Employee families; at conrientions aredings?
(a) 0 parent-subsidiary

(4) Employee or family vocations not reported an Form W-2?
(b) 0 brothersister R Total immunt of deductimi(s) im Farm 112OF that ..

(c) C] combination of (a) and (b) (Sm section 1563.) 1 claimed under Wetion 274 (Entertainment. gifts, atc.) 10- S

-4F.- 1120F (1977)

Cost of Goods Sold (See instructions for Schedule A)

I Inventory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . ..............---------------

2 Merchandise bought for manufacture or sale . . . . . . . . . . . . . . . . . . . . . ..............................

3 Salaries and wages, . . . . . . . . . . . . . . . . . . . . . . . . . . * * - ------------------------------

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Total of lines 1 through 4 .

6 Lou: Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . .,

Cost of goods sold-Enter hem and on line 2, page 3 . . . . . . . . . . . . . . . . . .

8 (a) Check valuation method(s) used fortotal closing inventory:

[] cost

0 Lower of cost or market

C] Other (attach explanation)

(b) Check if this is the first year the LIFO inventory method was adopted and used . . . . . . . . . . . . . . . 0

If checked, attach Form 970.

(c) It the LIFO inventory method Me used for this taxable year, enter percentage (or amounts) of closing

nventory computed under LIFO . . . . . . . . . . . . . . . . . . . . . . . .I
(it)

I
you are a manufacture,, check if you valued your Inventory in accordance with reg Inions; -,-

. . . . . . . . . . . 01.471-11 . . . . . . . . . . . . . . . . . . . . .
.

. . .

(a) Was there any substantial change in determining quantities, cost, or valuations between opening and

closing inventory? . . . . . . . . . . .
. .

.
.

. . .
.

. . . . . . .
.

. . . C] Yes 0 No

If "Yes," attach explanation.

Dividends (See instruction 4)

I Domestic corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . ..............................

2 Certain preferred stock of public ~tilities . . . . . . . . . . . . . . . . . . . . . . ..............................

3 Foreign corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . ..............................

4 Jther dividends from foreign corporatioris . . . . . . . . . . . . . . . . . . . ------------- ---------------

Foreign dividend gmls*up (section 78):

Taxable dividends from a DISC or a former DISC not Included in line 1 (section 246(d)) - - - - - - - - ------------------------------

7 Other . . . . . . . . . . . . . . . . . . . . . . . . * , * ' * . .

8 Totai--Enter hem and on line 4, page 3 . . . . . . . . . . . . . . ..

Compensation of Officers (See Instruction 12)

3. 'rinx.
Per'" -f =.d 6. A-t of

%E.pen..

4.2- S0:16.1 gcudry dev-m e-EratWn xr 4. C___
ti-Inex.

........................... ........... ..... -..........------ ---- ......... .............. ...... - ..... ........ .......................... ....... ............

-................................... ...........--............ . ............ ........... -. ...... ....... . - ........................... ........................

....................... ---........... ------ -------- I........ .. ........... .... ..... .............. - ................... ........................

..... ... -------------....... ........ ....... ................
..... ........................ ................. .......... ................ . ......... .........

.......................... .................... ...... ................- . .............. .............. .... ......... ...... ........................... ........ ...............

............................... .-.............. ......... ....... .... ........... - ------------ ---------------------- -----------------------

................................. --------------
I --------------------------- I-------------- -------------- I-------------- --------------------------=

Total compensation of officers-Enter hem and on line 12, page 3 . . . . . .

Bad Debts-Ramerve, Method (See Instruction 15)

2.Trede rx,ter; end cmunts A,nount adde
----

d 11 niserre
6- :T=n., 7. Ree,ure, for brid

1. Yee, .1-1. .-d'ingin
.. f-r

3. Sele, In acmum - Z c=t,,,..e. 0'r=. debts *t Ind of Yeer

1972 ............................. ........ ..... ........... ---... ............................. ....... --------------------- -------------------- -------------

1973 ---------------------................ ..... ................ ......... --------------- ----------------------------- -------------------- -------------

1974 ............................. -................ -- I ---- ------------- ---------------------------- -------------------- ----------I ------

1:7: --- ............................... .. ........................... ......... ---------- -------- ----------------------------- -------------------- -------------"I

2 7 .................. ............ ............... ---...... ................... --------- ----------------------------- -------------------- ------------------------

1977
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JEI~ Special Deductions (See Instructions for Schedule 1)

I DIvidends-necealved: (a) 95% of line 1, Schedule C
(b) 60.208% of line 2, Schedule C . . . . . . . . . . . . . . . . . .

(c) 85% of line 3, Schedule C . . . . . . . . . . . . . . . .

Tobld-May not exceed 85% of line 28, page 3. The 85% limitation does not apply to a year In which

a

not operating loss otocurs . . . . . . . . . . . . . . . . . . . . .
---------

....................
3 Dividends paid ort certain preferred stock of public utilities (see Instructions) . . . . . . . . . .
4 Total special deductions-Add lines 2 and 3. Enter here and on line 29(b), page 3 . . . . . . . . .
-11~~ Tax Computation

I Tax" Incorm (line 30. page 3) . . . . . . . . . . . . . . . . . . . . . . . . . ................... ..........

2 Enter Una I or $25,000. whichever Is lesser. (Membene of a wntrolled gmup, we instructions) . . . . .

3 Lim I Ins Una 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..............

4 Enter line 3 or $25,000, whichever Is lesser. (Members of a controlled group. am Instructions) . . . . .

5 Una 3 less line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6

20% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ................
*------------1 22% of line 4 . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . ......... ..............

8

48% of One 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Income tax (Sum of lines 6, 7 and 8 or alternative tax from separate Schedule D (Form 1120), whichever Is

less!w) . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . ............... -.............

10 (a) Foreign tax credit (attach Form 1118) - - - - - - - - - - - - - -

------------------------------

(b) Investment credit (attach Fortin 3468) . . . . . . . . . . . . . . ................... __-------

I

(c) Work Incentive (WIN) credit (attach Form 4874) . . . . . . . . . . . ..............................

(d) New jobs credit (attach Fom 5884) . . . . . . . . . . . . . .

11 Total of lines 10(a), (b), (c) and (d) . . . . . . . . . . . . . . . . . . . . . . .

12 Une 9 less line 11 . . . . . . . . . . .

------------------ -----------13 Tax froom recomputing a prior year Investment credit (attach Fo- 4255) . . . . . . . . . . . . . ..............................

14 Tax ficar, ramomputing a prior year WIN credit (see instructions-ettach computation) . . . . . . . .
15 Total of lines 12,13 and 14. Enter hem and on line 2. Page I . . . . . . . . . . . . . . .. .

Record of Form 503 Federal Tax Deposits (List deposits in order made---See instruction D)
Do. of
dePtsft ~ount Dot, of

d-ft
Do. of
d,ootit -unt Do. of

d-it

-------------

-
--------------------

------- I----------------

------------------------ .......... ------------------------ ------------- ------------ ---------

----------------------

Other Deductions

C.Pla-floo A-M Eol.n.l.. A-M

..................

........................ ----

............ .............

................ .............

------------ --l-.........

.-I .............- .........

----------- ............

-----------I -----------------

--------

.......................

........... ............

........... ........... ----

..............

........... ------- .......

.

.

TAL-Eater hem and an be 26, pop

..............................

.....----- ..........

............ ------------

........ .................

-----------------------------

....................-

........... ..................

---- ...............

.......... - .................

.............. ..........

................ ----------

................. ..

........................

.................. -----------

---- ----------------

----------------- ------------

Form 1120F (19TI) pass 6

Balance Sheets 8..i.nl~ .1 t... t,l. .or E,d of t...bl, year

ASSM (A) A-unt (8) Total (C) A-uml (0) Total

1 cash .. ...........
-.2 Trade notes and amounts receivable . . .............. .............. 7 ...............FIEWEEMEMEME111- --------

(a) Less allowlince for bad debts . . . ...........................................................
3 Inventories . . . . .

. . * ' '
.................... I ........ .............................

4 Govt obligations: (a) U.S. and Instrumentalities . 7 .........................
(b) State, subdivisions thereof, etc. . . ... .......... .............................

5 Other current assets (attach schedule) . .........................--

11

.............................

6 Loans to stDckholdem . . . . . ... ......... : .......... ........ ............................
7 Mortgage and mal estate lwns . . . . .......................... .............................
8 Other Investments (attach schedule) . .

- V11"1111W11149 Buildings and other fixed depreciable assets ......................... ----------------------------- 1 1 A 1
(a) Less accumulated depreciation

10 Depletable assets ............... --------------
(a) Less accumulated depletion . . . .

12 Land (not of any amortization) . . . . ----------------------------- VIRN~W/ -------------------------
12 Intangible assets (amortizable only) . . ............................. ----------------------------- INNIMEM

(a) Lem accumulated amortization
13 Other assets (attach schedule)
14 Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

................. ..............................

15 Accounts payable . . . . . . . . .................. .............................
16 Wiles, note% heads payable in less than I year

iI

......... .... .............................
27 Other catent liabilities (attach schedule) . . . ...........-............... .............................
18 Loam front stockholders . . . . . . .............................
19 Migea., Dome, lands payable In I year or mom . ................... .............................
20 Other liabilities (attach schedule) . . . l---
22 Capital stocla (a) Preferred stock . . . -.1................. - ----------------------------

(b) Common stock . . .
22 Pald-In or capital surplus . . . ................

-----------------

.............................

............*--------------

Retained oamlng~~mpriaftd (aftach23 schedule) -------- ....... -- ......... .............................
24 Retained eaminge-Unappropriated ................. ---- ...........................
25 Less cost of treasury stock . . . . . I ) ( i
26 Total liabilities and stockholders' equity

~ Ratr~~, ler Return"

I Not Income per books . . . . . . . ...................... 7 income recorded on books this year
2 Federal Income Is, , , , , * * - - ----------------------------- not Included in this return (itemize).

Excess of capital lossei over capital gal" - - - --------_.. ---------------- (a) Tax~exsmpt Interest t................
4 Incorne ubject to in not mwFdad on books this fear ..............................................................

atemlze) ......................................................... ................................................ . .......... ............................
....... ............. ................................................. .... 8 Deductions In this in rftm rat charged

5 Expenses recorded on books this year not against back Income, this You Oternize)
deducted in this return (itemize) (a) Depreciation . . . S

* -*(a) Depreciation (b) Depletion . . . . $ ....................

(b) Depletion . .......... . .. . .............. . ............................

........ .........................

................ .......****
1

... ........................... . .............................
9 Total of [inn 7 and 8 - . . . .

6 Total of lines I ti
1 0 Income (Jim

28. one 3)-41me 6 en line 9
Analysis of Unappropriated Retained Ea. nings Per Books (line 24 above)

I Balance at beginning of year . . . . . ............................. 5 Distrtbutlons: (a) Cash . . . . . .............................
2 Not Income per books . . . . . . . ............... ............. (b) Stock . . . . . .. ..........................
8 Other Increases (itemize) .............................. (c) Property . . . . .............................

..................... : ............................... . .............. 6 Other decrnsft (itemize) ........... ..........

........ ...................................................... .......

.......................................................................
... ................................................-

7 Total of [inn 5 and 6 . . . .
4 Total of lines 1. 2. and 3 . . . . 8 Balance at end of yes, Pirte 4 last line 7).

un-1.



0771nternal Revenue Service

I nstructions for Form 1120F
U.S. Income Tax
Return of a Foreign Corporation
(References are to the Internal Revenue Code)

General Instructions
& Who must file.-Except as other.

wise provided, Form .1120F Must be
filed by every foreign corporation that
(1) is engaged in a trade or business in
the U.S. at any time during the taxable
year, (2) has income from U.S. sources
that Is not effectively connected with the
conduct of a trade or business within
the U.S. (section 881), (3) has income
that is effectively connected with the
conduct of a trade or business within
the U.S. (section 882), or (4) has items
of tax preference (described in section
57) which enter into the computation
of unrelated business income.

For example, a foreign corporation
engaged in a trade or business in the
U.S. at any time during the taxable year
must file Form 1120F even though (a)
it has no income effectively connected
with the conduct of a trade or business
In the U.S.. (b) it has no income from
sources within the U.S., or (c) its

income

is exempt from income tax by reason of
an income tax'convention or any section
of the Code. However, if the foreign cor.
poration has no gross income for the
taxable year, it is not required to com-
plete the return schedules but a state.
ment must be attached to the return
showing the nature of any amounts ex.
cluded from gross income and the
amounts of such exclusions to the ex-
tent they 'are readily determinable.

Under section 819A, a domestic mu.
tual life insurance company can elect
to exclude from the computation of its
taxable income all income and expense
of its contiguous country (Canada and
Mexico) branches. If this election is
made, the contiguous country branch is
treated as a foreign corporation for the
purposes of the tax imposed by sections
881. 882, and 1442 on U.S. sourced
income. Form 1120F must be used to
report these types of income.

If a receiver. trustee In dissolution,
trustee in bankruptcy, or assignee has
possession of or holds title to all, or
substantially all, the property or busi.
ness of a corporation, whether or not
the property or business is being oper-
ated, he must file a return for the cor.
poration in the same manner and form
required of other corporations. (Section
6012.)

if a foreign corporation has no office
or place of business In the U.S. at the

time a return is due. but has an agent
in the U.S., the agent must file the re-
turn. (Section 882(f).)

Exceptions.-(I) A foreign corpora.
tion which at no time during the taxable
year is engaged in a trade or business in
the U.S. is not required to file if its-tax
liability for the taxable year is fully
satisfied by the withholding of tax at
the source.

This exception does not apply to:

(a) a foreign corporation which has
income for the taxable year which is
treated under section 882(d) or (a) as
income which is effectively connected
with the conduct of a trade or business
in the U.S. by that corporation for the
taxable year,

(b) a foreign corporation making a
claim for the refund of an overpayment
of tax for the taxable year. or

(c) to a foreign corporation de.
scribed in section 1.532-1(c) of the
regulations whose accumulated taxable
income for the taxable year is cleter-
mined under section 1.535-1(b)(2)
of the regulations.

(2) A foreign corporation that is a
beneficiary of an estate or trust which
is engaged 7n a trade or business in the
U.S. is not required to make a return
for the taxable year merely because it is
deemed to be engaged in a trade or
business ivithin the U.S. under section
875(2). However, the foreign corpora-
tion will be required to make a return if
it otherwise satisfies the filing require-
ments.

(3) Foreign insurance companies
described in section 1.6012-2(c)(1)
and (2) of the regulations must file
Form 1120L or Form 1120M. All other
foreign insurance companies must file
Form 1120F.

B. Where to file.-All foreign corpo.
rations (whether or not engaged in a
trade or business within the U.S.)
must file their return with the Internal
Revenue Service Center, Philadelphia,
PA 19255.

C. When to file.-Foreign corpora.
tions having an office or place of busi.
ness within the U.S. must file on or
before the 15th day of the 3d month
following the end of their taxable year.

Foreign corporations NOT having an
office or place of business within the

U.S. must file on or before the 15th day
of the 6th

month
following the end of

their taxable year.
File Form 7004 to request an auto.

matic 3-month extension of time to file
Form 1120F.

Form 7005 may be used to request
an additional extension but only by
those corporations that previously
obtained an automatic 3-month exten-
sion by filing Form 7004.

0. Payment of tax.-

(1) Foreign corporations having an
office or place of business within the
U.S.-The balance of tax due (line 7,
page 1) must be paid in full when the re-
turn is filed o~ in two installments-
50% by the 15th day of the 3d month
and 50% by the 15th day of the 6th
month after the close of the taxable
year.

All corporation income tax payments
and estimated income tax payments
must be deposited at an authorized
commercial bank depositary or Federal
Reserve Bank or Branch (FRB), with a
Federal Tax Deposit Form preinscribed
with a Tax Class Number 503, in ac.
cordance with instructions appearing
on the reverse of that form. Deposits
made at an FRB must be made with the
FRB servicing the geographic area
where the corporation's place of busi.
ness is located. The deposit must be
made in a form of payment that FRB
considers to be an immediate credit
item. Additional information can be ob.
tained from a commercial bank or FRB.
Each deposit must be accompanied by
a Federal Tax Deposit Form preinscribed
with a Tax Class Number 503. Do not
remit cl to Internal Revenue. Rec.
ords of deposits will be sent to Internal
Revenue for crediting to the corpora.
tion's account. In Schedule K, list all
Tax Class Number 503 deposits that
relate to the taxable year for which this
return is filed and which were made be.
fore or simultaneously with the filing of
this return.

The timeliness of deposits will be de.
termined by the date received by a com-
mercial bank depositary or FRB. If a
tax Payment is made by mail, a deposit
received after the due date will be con.
sidered timely if the taxpayer estab.
lishes that it was mailed on or before
the second day before the prescribed
due date as provided by section 7502.
Tax deposits made at FRBs which are
not in compliance ith deposit require.
ments will nevertheless be processed
by the receiving FRB rather than re-
turned to the taxpayer. Furthermore,
such tax payments received by an FRB
will be dated as paid based upon the
date when the proceeds of the ac.
companying payment instruments are
collected by the FRB, and, if made by
mail, section 7502 will not apply.

Foreign corporations needing Federal
Tax Deposit Forms may obtain them
from the Philadelphia Service Center.
The application should include the cor.
poration's name, identification number.
address, taxable year to which the de-
posits relate, and a statement identify-
in
I

the corporation as a foreign corpo.
ration.

(2) Foreign corporations not having
an office or place of business within the
U.S.-The balance of tax due (line 7,
page 1) must be paid in full hen the re-
turn is filed or in two installments-
50% on or before the 15th day of the
6th month and 50% on or before the
15th day of the 9th month following the
close of the taxable year.

The tax may be paid by check or
money order drawn to the order of "in-
ternal Revenue Service" and remitted
to the Internal Revenue Service Center,
Philadelphia, PA 19255.

Enter the employer identification
number on all remittances.

E. Taxation of foreign corpors-
tions.-Foreign corporations are taxed
at regular corporate tax rates on In.
come that is effectively connected with
the conduct of a trade or business
within the U.S. (see instruction F), and
at a 30% or lower treaty rate on in.
come from U.S. sources that is not
effectively connected with the conduct
of a trade or business vithip the U.S.
(See instruction G.)

F. Income effectively connected with
the conduct of a trade or business
within the U.S.-Foreign corporations
engaged in a trade or business within
the U.S. are taxed at regular corporate
tax rates on the following Income:

1. All income, gain, or loss from
U.S. sources derived In the conduct of
the trade or business.

2. Certain fixed or determinable an.
nual or periodical income from U.S.
sources and gain or loss from U.S.
sources from the sale or exchange of
capit~l asset if (a) the 'income, get. n, or
loss is deriv: I

from assets
used in, or

held for use in, the conduct
of

the cor*
poration's trade or business, or (b) the
activities of the corporation's trade or
business were a material factor in the
realization of the income, gain, or loss.

3. Under certain circumstances, lim.
ited categories of income from foreign
sources will

*
be treated as effectively

connected income.
A foreign corporation not engaged

In a trade or business within the
U.S. will not have any effectively con-
nected Income unless (1) It efects un-
der section 882(d) to treat real property
Income as effectively connected Income
(see Instruction H), or (2) It Is a cor-
poration created or organized In a U.S.
possession and conducts a banking

F]

business In a U.S. possession and re-
ceives interest on U.S. obligations (in
such case the Interest ill be treated
as effectively connected income).

All gains on the disposition of stock
in a DISC or former DISC and all dis-
tributions out of accumulated DISC
income, including deemed distribu-
tions, are treated as effectively con.
nected with the conduct of a trade or
business conducted through a perma.
nent establishment within the U.S.

For further details relating to effec.
tively connected income, see section
864(c).

Complete Section 11 of the form to
compute the tax on such income.

G. Income from U.S. sources not ef-
fectively connected with the conduct
of a trade or business within the U.S.-
In general, whether or not a foreign
corporation is engaged in a trade or
business, the gross amount of this type
of income is subject to tax at a 30% or
lower treaty rate. No deductions are al-
lowed against income that is not effec-
tively connected with the conduct of a
trade or business within the U.S.

A corporation created or organized
in Guam or under the law of Guam
is not considered a foreign corporation
for purposes of the tax imposed by sec-
tion 881.

In general, the income consists of
the following types of income described
in section 881 fto the extent not at-
fectively connected with the conduct of
a trade or business within the U.S.):

1. Interest (other than original issue
discount as defined in section 1232(b)),
dividends, rents and royalties, salaries,
wages, premiums, annuities, compen.
sation, remunerations, emoluments,
and other fixed or determinable arm ualor periodical gains, profits, and Income;

2. Gains described In section 631(b)
or (c) from disposal of timber, coal, or
domestic iron ore with a retained eco-
nomic interest;

3. Inthecaseof:
(a) bonds or other evidences of In.

debtedness issued after September
28, 1965 and before April 1, 1972.
amounts which under section 1232(a)
(2)(B) are considered as gain from the
sale or exchange of property which Is
not a capital asset and, In the case of
corporate obligations Issued afte"

May27, 1969 and before April 1. l972,
amounts which would be so considered
but for the fact that the obligations were
Issued after May 27, 1969.

(b) bonds or other evidences of In.
debtedness Issued after March 31,
1972 and payable more than 6 months
from the date of original Issue (without
regard to the period hold by the taxpay.
er), amounts which under section 1232
(s)(2)(B) would be considered as pin
from the sale or exchanp of prop"

which is riot a capital asset but for the
fact that the obfigations were issued
after May 27, 1969. and

(c) the payment of interest on an
obligation described in (b) above, an
amount equal to the original issue dis.
count (but not In excess of the interest
less the tax imposed at a 30% or lower
treaty rate) accrued on the obligation
since the last payment of interest: and

4. Certain gains from the sale or
exchange of patents, copyrights, and
other intangible property, as described
in section 881(a)(4).

Complete Section I of the form to
compute the ta~ on such Income.

H. Election to treat real property
Income as effectively connected In.
come.-A foreign corporation having
income from real property located in
the U.S.. or from any interest in such
real property, including (1) gains from
the sale or exchange of real property
or interest in real property, (2)
rents or royalties from mines, wells,
or other natural deposits, and (3) gains
described in section 63 1 (b) or (c), may
elect to treat the income as being ef.
fectively connected with the conduct of
a trade or business within the U.S.
(See section 882(d).)

The election may be made by attach.
ing to the return for the year to which
the election is to apply (1) a statement
to the effect that the election is being
.ads, (2) a complete schedule of all
real property. or any Interest in real
property, of which the taxpayer Is titular
or beneficial owner. which Is located
In the U.S., (3) a statement Indicating
the extent to which the taxpayer has
direct or beneficial ownership In each
item of real property. or Interest In real
property, (4) the legal Identification
and location of the reis I property or In.
terest in the real Property, (5) a de-
scription of any substantial Improve.
ments on the property, and (6)
any other Information required by
regulations.

If you make this election, complete
Section 11 to Compute the tax an such
income.

1. Source of income-Gross Income
of a foreign corporation Includes only
(1) gross income that is derived from
sources within the U.S. and that Is
not effectively connected with the con.
duct of a trade or business within the
U.S. and (2) gross Income (regardless
of source) that 13 ~Ively con.
nected with the conduct of a trade or
business within the U.S.

Except as otherwise provided by tax
convention, disterm insi the source of In.
come under sections 861 through 864
and the regulations thereunder.

;. Trade or business within the
U.S.-A foreign corporation that Is a
member of a partnership or is a bens-
ficlary of an estate or trust will be can.

.A
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sidered to be engaged In a trade or
business within the U.S. if the partner.
Ship, estate. or trust is so engaged.

Under some circumstances, tke
term "trade or business within the
U.S." does not include the trading of
stocks, securities, or commodities
through a resident broker, commission
agent, custodian, or other Independ.
ent agent. Special rules apply when the
corporation is trading for its own ac.
count.

For details concerning trading in
stocks, securities, or commodities, see
section 864(b)(2).

K. Period to be covered by the 1977
returri the 1977 return for cal.
endar year 1977 and fiscal years be-
ginning in 1977 and ending in 1978.
If the return is for a fiscal year, fill in
the taxable year space.on the form.

Final retum.-If the corporation
ceases to exist, write "FINAL RETURN"
at the top of the form.

Amended return.---Correct any error
in a previously filed income tax return
by filing an amended Form 1120F.

Change in accounting period.-To
change an accounting period, see
section 1.442-1 of the-regulations and
Form 1128, Application for Change in
Accounting Period.

L. Personal holding companies-
A foreign corporation that is a per.
sonal holding company as defined in
section 542, but not a foreign personal
holding company as defined in section
552, Is subject to the tax Imposed by
section 541. Section 541 imposes a tax
Upon undistributed personal holding
company income (as defined in section
545) of personal holding companies.
Every foreign corporation that is a per-
sonal holding company under section
542 must file a Schedule PH (Form
1120) with its Form 1120F. See Sched.
ule PH (Form 1120) before co

mpleting

Schedule J, Form 1120F.

M. 'Foreign personal holding tom.
panies.-Section 551(a) requires that
the undistributed foreign personal hold.
ing company income of a foreign per.
sonal holding company, as defined In
section 552, must be included as a
dividend In the gross Income of its U.S.
shareholders in the amount provided by
section 551(b). Schedule PH (Form
1120) is not required, but Form 957
must be filed by certain officers, direc.
tors, or U.S. shareholders. (Section
6035 and regulations thereunder.)

N. Signature.-The return must be
signed and dated by the president, vice
president. treasurer, assistant treas.
urer, chief accounting officer, or by any
other corporate officer (such as tax
officer) authorized to sign.

A receiver, trustee, or assignee must
sign and date any return required to be
filed on behalf of a corporation.

. A person who Prepares Form 1120F
for pay must manually sign the return
as preparer. Signature stamps or labels
are not acceptable. If someone prepares
Form 1120F for free, that person does
not have to sign that return.

If more than one person prepares
the return, the individual preparer with
the Primary responsibility for the over.
all accuracy of the return must sign as
preparer. The preparer required to sign
the return shall also enter his or her
social security number to the right of
that signature. If the preparer is self.
employed, he or she must write "SE"
to the right of the preparer's social
security number. ,

If the individual is paid by another to
prepare (or a partner in a partnership
preparing) Form I 120F, the payer's (or
patnership's) name and identification
number must be entered below the pre
parer's signature line. (Special rules ap.
ply to identification numbers for foreign
tax return preparers. Such preparers
should see sections 1.6109-2(a) and
301.7701-15(a)(5) of the reguta.
tions.)

The return must also show, below
the preparer's signature, the address
of the preparer's place of business
where the preparation of the return
was completed. However, if this place
of business is not maintained on a
year-round basis, the return should
show the address of such preparer's
principal business location which is
maintained on a year-round basis or,
if none, the preparer's residence.

The preparer must give the taxpayer
a copy of Form 1 120F in addition to the
copy filed with IRS. Employers, partner.
ships, and self-employed preparers
must file Form 5717, Annual List of
Income Tax Return Preparers.

Note: A $25 penalty may be charged
a paid preparer who does not give the
taxpayer a copy of Form 112OF in ad-
dition to the copy filed with IRS. A pen-
alty may also. be charged a preparer
required to sign who does not show an
original signature or a photocopy of the
original signature in the space provid.
ad. A penalty may be charged a self.
employed preparer who does not show
his or her identifying number in the
space provided.

If the individual is paid by another to
prepare (or is a partner in a partnership
preparing) Form 1120F, the payer or
partnership may be charged a penalty
if the return does not show the individ-
ual's social security number-and the
payer's (or partnership's) employer
identification number.

If Form 1120F is prepared by the
corporation's, full-time employee, such
as a clerk, secretary or bookkeeper,
or by the corporation's partner (if an
individual), that person Is not subject
to the above rules.

0. Claim for refund.-If a foreign
corporation has only Income that
is not effectively connected with the
conduct of a trade or business within
the U.S. and this form is being used
as a claim for refund, Include all in.
come from Sources within the U.S.,
even though the tax on it has been
fully satisfied at the source. If the re-
fund results from the withholding of tax
at the source, a statement must be at.
tached to the claim for refund declaring
that the person making the claim is the
beneficial owner of the income and
showing (1) the amounts c f tax with.
held, with the names anJ post office ad.
dresses of withholding agents, (2) the
name in which the tax was withheld if
other than that of the taxpayer, and, if
applicable, (3) facts sufficient to show
that, at the time the income was de.
rived, the taxpayer ms entitled to the
benefit of a reduced rate of, or exemp-
tion from, tax with respect to that in.
come under the provisions of an income
tax convention to which the United
States is a party.

P. Tax treaties.-Section 881 im.
poses a tax of 30% on U.S. source in-
come described in that section. How.
ever, if you are a corporation created
under the laws of any country that has
a treaty to which the U.S. is a party,
refer to the applicable income tax con.
vention to determine if you are entitled
to an exemption from, or reduced rates
of, U.S. income tax.

If the gross income of a foreign cor.
poration includes income, the tax on
which is limited by a tax convention, a
statement must be attached to the re-
turn showing with respect to that in.
come:

(a) the amounts of tax withheld,
(b) the names and post office ad.

dresses of withholding agents, and
W information sufficient to show

the taxpayer's entitlement to the re-
duced rate of tax under the tax conven.
tion.

For purposes of applying an exemp.
tion from, or a reduction of, any U.S.
tax provided by any treaty with respect
to income not effectively connected with
the conduct of a trade or business
within the U.S., a foreign corporation
will be deemed not to have a perma-
nent establishment in the U.S. at any
time during the taxable year. (See sec.
tion 894(b).)

Q. Accounting methods.-Taxable
income must be computed using the
method of accounting regularly used in
maintaining the corporation's books
and records. In all cases, the method
adopted must clearly reflect taxable
income. (See section 446.)

Unless the law specifically permits,
a taxpayer may not change the method
of accounting used to report Income in
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prior years (for income as z whole or Banks, insurance companies, and reasonable cause and not. to willful
for any material item) without first other corporations required to submit neglect.
securing consent on Form 3115 Ap. substantially similar statements of in. These penalties are in addition to the
plication for Change in Accounting comeand expenseto any Federal, State, interest charge imposed on unpaid tax
Method. etc., authority may submit copies of at a rate established pursuant to section

Rounding off to whole-dollar such statements in place of the in. 6621.
amounts.-Money items may be shown formation required on lines I through 3. A corporation that fails to pay the -as whole-dollar amounts by dropping 30, page 3. In such cases, taxable in* proper estimated tax when due mayany amount less than 50 cents and in. come must be reconciled in Schedule be subject to an underpayment penaltycreasing any amount from 50 cents M-1 with the net profit shown on the for the period of underpayment (sectionthrough 99 cents to the next higher statement and entered as line 30, 6655) at a rate established pursuant todollar. page 3. section 6621.

R. Estimated tax.-A corporation V. Attachments.=If more space is If estimated tax s underpaid and
must make estimated tax payments if needed on forms or schedules, attach a penalty charge should not be as.
it can expect its estimated tax (income separate sheets. Attach schedules in. sessed, attach Form 2220.
tax less credits) to be $40 or more. alphabetical order and forms in numer- Z. Reporting international boycott

Form 1120-W may be used as a ical order to the back of Form 1120F. operatibns.-Any corporation, or a
worksheet to compute estimated tax. Be sure to put the taxpayer's name and member of a controlled group which

If there was an overpayment of esti- employer identification number on these includes that corporation, which, has
mated tax, file Form 4466 for a "quick separate sheets. operations in, or related to, a country
refund" if the overpayment is (1) at W Minimum tax.-In general the (or with the government, a company, orleast 10% of the expected income tax

minim'um tax rate is 15 percent an~ the a national of a country) which requires
liability AND (2) at least $500

minimum t participation in or cooperation with an
This application for a quick' refund

ax exemption is the greaterI
of $10.000 or the regular income taxes international boycott as a condition ofmust be made within 21/2 mon h

S
after

for the year. doing business within such country or
the end of the taxable year and before

The tax preference items for corpo- with the government, company, or na.Form 1120F is filed. rations are accelerated depreciation on tional of such country, may be required
S. Information returnS.-VariOus real property: accelerated depreciation to file Form 5713 (section 999(a)).

forms 1099 must be filed to report cer- on leased personal property (applicable
tain dividends, interest income, mis. only to personal holding companies)*
cellaneous income, etc. See Form 1096 amortization of certified pollution con:
and instructions for details. trol facilities, railroad rolling stock, on.

maFroizrem aln096tramnsm
stitta

inlfilremd ationsure.
tahei.ljiotibetrairneisneg~faciliotrie

loasnsdeschoilid
cbaa,de

turns. Form 5452 must be filed by cor- debts of financial institutions: deple-
porations paying non-taxable dividends. tion; intangible drilling costs (applica-
. T. Consolidated returns.-Except ble only to personal holding com-
for certain subsidiary corporations or. panies); and capital gains.
gani~ed under the laws of Canada or Attach Form 4626 if items of tax
Mexico and maintained solely for the preference exceed $10,000. even it
purpose of complying with the laws of there is no minimum tax OR if there is
such country as to title and operation any minimum tax liability deferred from
of property, a foreign corporation may a prior taxable year until this year.
not be included as a member of an' X. Transfers to corporation con-
affiliated group of corporations for pur- trolled by transferor.-If a person ac.
poses of filing a consolidated return. quires stock or securities of a corpora-

U. Financial statements-rinancial tion in exchange for property, and no
statements are to be completed in ac. gain or loss is recognized under Sec,
cordance with the method of accounting tion 351, the transferor and transfereeu

sed in computing taxable income on must attach the information required by
page 3 of this return. Any differences section 1.351-3 of the regulations.
must be reconciled. Copies of balance

heets required by Federal, State, etc.,
uthorities may be used in place of

Schedule L.
Certificates of deposit should be

included as cash in line I of the bal.
ance sheet.

You may elect to limit the balance
sheets and reconciliation of income per
books with income per

return
to:

In t(h1e
)

tLhe
corporation's assets located tax2.whAencodruporamtiaoynbtehastufbaiielstltoopayptehne

Inrefis
used. enter on line 1 the gross

.S. and Its other assets used in . collections from installment
-the trade or business conducted in th

a
Ity of 1/2% a month or fraction of a sales and carry the same amount to

e month, up to a maximum of 25%. for line 3. Attach a schedule showing forU.S. and
each month the tax is not paid (the pen- the current and 3 preceding years: (a)(2) its income effectively connected
alty is im posed an the net amount gross sales, (b) cost of goods sold. (c)with the conduct of a trade or business
due-section 6651(a)(2)). gross profit, (d) percentage of grossin the U.S. and its other income from

sources within the U.S. The above penalties will not be im. profit to gross sales, (a) amount col.
posed if the corporation can show that lected, and (f) gross profit on amount4 the failure to file or to pay was

due
to collected.

Further, if that corporation or mcm.
bar participates in or cooperates with
an international boycott (as defined in
section 999(b)(3)) during the taxable
year, a portion of the foreign tax credit
and DISC benefits will be denied. Any
corporation subject to the reporting
requirements of section 999(a), as out.
lined above, is required to file Form
5713 in duplicate. The original copy is
to be filed with the Internal Revenue
Service Center, Philadelphia, Pennsyl.
vania 19255. The duplicate copy of
Form 5713 is to be attached to the cor.
poration's income tax return.

Specific Instructions
for Section 11

(Numbered to correspond with the
line numbers on page 3 of the return.)
Gross Income

Enter in lines I through 10 gross
income (regardless of source) which is
effectivel connect d ith - I

Y. Penalties- If e w a con uc,
of a trade or business within the U.S.

1. A corporation that fails to file its
1. Gross recelpts-Enter gross re-

tax return by the prescribed due date ceipts or sales from all business opera-
including any extensions of time for fil. tions except those required to be
ing may be subject to a penalty of 5% reported in lines 4 through 10. For re.
a month, up to a maximum of 25%, for

Porting advance payments and long.
each month the return is not filed (Ule term contracts, see section 1.451-5 of
penalty is imposed on the net amount

the regulations.
cl-section 6651(a)(1)). If the installment method of report,



~. Cost of goods sold.-See instruc- arty. Deduct expenses such as repairs, to a reserve for bad debts. (Section

tions for Schedule A. interest, taxes, and depreciation on the 166.) *

4. Dividends.--(Numbered to corre. proper lines for deductions. Application to change the method of

spond with line numbers in Schedule 9(a). Capital Gain Met Income- computing bad debts must be made on

C.) Every sale or exchange of a capital as. Form 3115.

(1) Enter dividends received from set must be reported in detail in Sched. 17. Taxes.-Enter taxes paid or ac-
domestic corporations subject to in- le D (Form 1120) even though no gain crued during the taxable year and at-
come tax and the 85% deduction or iosi is indicated. tach a schedule showing the type and

under section 243(a)(1). For dividends If the net long-term capital gain ex. amount of tax.

received from a regulated investment ceeds the net short-term capital loss, or Do not include Federal income tax;

compary, see section 854 for the in case of only a net long-term capital foreign or U.S. possession income tax
uction. gain, compute the alternative tax on ifa foreign tax credit is claimed; or taxesamount subject to the 85% cled separate Schedule D to see if it Pro- not imposed upon the corporation.Include on this line taxable distribu- cluces a lesser tax. See section 164(d) for apportion.tions received from a DISC or former

9(b). Gain or (loss).-Enter the net ment of tax on real property betweenDISC that are designated as being loss from line 9, Part seller and purchaser.eligible for the 85% dividends-received ordinary gain or
11, Form 4797. Secti n 906(b)(1) provides that cer.deduction. income.-The attached tain foroeigh taxes imposed on incomeSo-called dividends or earnings e- 10. Other

ceived from mutual savings banks. etc., schedule should include recoveries of from U.S. sources may not be taken as

are really interest and shQuId not be bad debts deducted in prior years un- a deduction.

treated as dividends. der the specific charge-off method. 18. Interest.-Do not include inter.
(2) Enter dividends received on the Refunds of iax deducted iw prior est on indebtedness incurred or con,

preferred stock of a public utility that years should be reported here and not tinued to purchase or carry obligations
is subject to income tax and is

,
flowed offset against current year's tax. on which the interest is wholly exempt

the deduction provided in section 247 If "other income" consists of only from income tax. (Section 265.)
for dividends paid. one item, identify it by showing the ac- See section 267 for limitation on de.

(3) Enter dividends received from count caption in parentheses on line ductions for unpaid expenses and in.
foreign corporations that qua

lify
for 10. terest on transactions between related

the 85% deduction provided in section Deductions taxpayers.
245(a). In computing the taxable

income of
Generally, a cash basis taxpayercan.

(5) If the corporation c1pims t
.
he a foreign corporation engaged in a trade not deduct prepaid interest allocable to

foreign tax credit, the amount of tax or business within the U.S., deductions years subsequent to the current taxable

deemed Paid under section 902(a)(1) are allowed only to the extent that they year. A Cash basis taxpayer, who in

(relating to credit for corporate stock- are connected with income that is ef. 1977 prepaid interest allocable to any

holder in foreign corporation) must be fectively connected with the conduct of period after 1977. can only deduct the

treated as a dividend received from a trade or business within the U.S. amount allocable to 1977, Please see

the foreign corporation. (See section Charitable contributions, however, ma Publication 545, Income Tax Deduction

406(b)(4).) be deducted whether or not they are soy for Interest Expense.

(6) Enter taxable distributions from connected. See section 882(c)(1) for 19. Contributions.-Enter contribu-

,a DISC or former DISC that are desig- allocation of deductions. tions or gifts actually paid within the

nated as not being eligible for the 85% 12. Compensation of officers.- taxable year to, or for the use of. chari-
dividends-received deduction. (See sec. Complete columns I through 6, Sched- table and governmental organizations

tions 246(d), 995(b), and 996(a)(3).) ule E, for all officers. Complete column described in section 170(c) and any un.

(7) Include dividends (other than 7, Schedule E, for your six highest paid used contributions carried over from

capital gain dividends and exempt in- olficers. To determine the highest prior years.

terest dividends) received from regu. paid officers, add all allowances, in- The total amount claimed may not ex.

lated investment companies that do cluding expense account allowances, ceed 5% of taxable income (line 30)

not qualify for the 85% deduction; to each officer's compensation. Ex. computed without regard to (1) any de.

dividends from tax-exempt orgam.za. pense account allowance means (1) duction for contributions, (2) the spe.

tions: dividends (other than
capital

amounts, other than compensation. cial deductions in line 29(b), (3) de.

gain dividends) received from a real received as advances or reimburse. ductions allowed under sections 249

,estate investment trust that, for the ments and (2) amounts paid by Or for and 250, (4) any net operating loss

taxable year of the trust in which the the corporation for expenses incurred carryback to the taxable year under sec.

dividends are paid. qualifies under sec- by or on behalf of an officer. Column 7 tion 172, and (5) any capital loss Carry-

tions 856-858; dividends not eli- does not have to be completed for any back to the taxable year under section

gible for a dividends-received deduction Officer for whom the rombired amount 1212(a)(1).

because of the holding period of tEe is less than $30,000. Charitable contributions in excess of

stock or an obligation to make corre. 14. Repairs.-Enter the cost of in- the 5% limitation may not be deducted

sponcling payments with respect to cidental repairs, such as labor and sup. for the taxable year but may be carried
over to the next 5 taxable years.

similar stock; and any other taxable plies, that do not add to the value or A contribution carryover is not al.
dividend income not properly' reported appreciably prolong the life of the prop.

lowed. however. to the extent that it in.
above. erty. Include on this line the total

6. Other interest.-Enter interest an amount of repairs from form 4832 if creases a net operating loss carryover.

loans. notes. mortgages, bonds bank the Class Life Asset Depreciation Range See section 170(d)(2)(B).

deposits, corporate bonds, tax Wfunds, (CLADR) system is used. Corporations on the accrual basis

etc.
may elect to deduct contributions paid

15. Bad debts.-Bad debts may be on or before the 15th day of the 3d
Do not offset interest income against treated in either of two ways-(I) as month following the close of the tax.

interest expense. a deduction for debts that becom able year if the contributions are au.
7. Gross rents.-Enter the gross worthless in whole or in part, or (2) a:

amount received for the rent of Prop- a deduction for a reasonable addition 5

thorized by the board of directors dur-
ing the taxable year. A declaration,
signed by an officer, stating that the
resolution authorizing the contributions
was adopted by the board of directors
during the taxable year, and a copy of
the resolution, must both be attached
to the return.

Attach a schedule showing the name
of each organization and the amount
paid. If a contribution is made in prop-
erty other than money, describe the kind
of property contributed and the method
used in determining its fair market
value. If a contribution carryover is in
cluded, show the amount and how the
carryover was determined.

Special rule for contributions of cer.
tain property,ln the case of a chari-
table contribution of property, the con-
tribution must be reduced by the sum
of

(1) the ordinary income, short-term
Capital gain and

(2) for certain contributions, 621/2 %
of the long-term capital gain,

that would have resulted if the property
were sold at its fair market value. The
reduction for 621/2% of the long-term
capital gain applies to (1) contributions
of tangible personal property for use
byan exempt organization fore purpose
or function unrelated to the basis for
its exemption, and (2) the contribu-

c: of nany property to or for the usetion
of rtai private foundations. (Section
170(e).) For special rules regarding the
contribution of inventory, and other or-
dinary income property (described in
section 1221(l) or (2)) to an exempt
organization described in :action 501
(c)(1) for use in the car of the ill,
needy. or children, see section 170
(e)(3).

Bargain safe to a charitable organi-
zation.-If a charitable contribution
deduction for property sold to a chari.
table organization is taken, the ad-
justed basis for determining gain from
the sale is an amount which is in the
same ratio to the adjusted basis as the
amount realized is to the fair market
value of the property.

20. Amortization.-If a deduction
for amortization is -claimed, attach a
schedule showingz (1) a description of
the expenditures being amortized; (2)
date acquired, completed, or expended;
(3) amount being amortized; (4) 3mor-
tizatfon deducted in prioryears; (5) am.
ortization period (number of months);
(6) amortization for this year and (7)
the total amount of amortization less
the amount claimed In Schedule A and
elsewhere on the return.

See section 169 and related regula.
tions for conditions under which the
cost of certified pollution control facili.
ties may be amortized over 60 months.

6

See section 188 for conditions under
which certain expenditures for on-the.
job training and child care facilities
may be amortized over 60 months. An
election under section 188 will not ap-
ply to on-the-job training Capital ex-
penditures made after December 31.
1976.

21. Depreciation.-See instructions
for Form 4562, Depreciation.

22. Depletion-See sections 613
and 613A for percentage depletion
rates applicable to natural deposits.

Attach Form T if a deduction is
claimed for

'
depletion of timber.

24. Pension, profit-sharing, etc.
plans.-The number of plans to be en-
tered refers to all plans for which all as-
sets have not been distributed. Also in.
clude any plans in which assets were
distributed in the current year. The
number of plans must be indicated
whether or not a deduction is claimed.
Complete Form 5500 for each plan
and file as a separate return. Com-
plete Form 5500-C in lieu of Form
5500 if there were fewer than

1
00

participants at the beginning of the plan
year. See instructions for the above
Forms for computation of the allowable
deductions. File these Forms on or be-
fore the last day of the 7th month follow-
ing the close of the plan year.

Caution: ERISA imposes penalties
for failure to furnish complete informa-
tion and failure to file statements, re-
turns and reports.

25. Employee benefit programs-
Enter the amount of your contributions
to employee benefit programs (e.g. in-
surance, health and welfare programs)
that are not an incidental part of a pen.
sion, profit-sharing, etc., plan included
on line 24. Also include contributions
to a qualified group legal services plan.
Section 120 imposes certain rules on an
employer which will permit employees
(including spouses, and dependents)
to exclude from income employer con.
tributions to a qualified group legal
services plan.

26. Other deductions.-No deduc-
tion is allowable for any amount allo-
cable to a class of exempt income in-
cluding income exempt by tax conven.
tion. Items directly attributable to
whol IN` exempt income must be allo-
cated to such income, and items di-
rectly attributable to any class of tax-
able income must be allocated to such
taxable income.

If an item Is Indirectly attributable
both to taxable income and exempt in-
mine, a reasonable proportion of the
Item, determined in the light of all the
facts and circumstances in each case,
shall be allocated to each.

Attach a statement showing (1) the
amount of= class of exempt Income
and (2) the amount of expense iterns

allocated to each class. Show separately
the amount allocated by apportionment.

29(a). Net operating less deduc-
tion.-The "not operating loss deduc-
tion" is the sum of the net operating
loss carryovers and carrybacks to the
taxableyear. (Section 172(a).)

Generally, a net operating loss may
be carried back to each of the 3 years
preceding the year of such loss and car.
ried over to each of the 7 years follow-
ing the year of such loss; or, an election
my be made whereby a net operatirig
loss may be carried over to each of the 7
years following the year of such loss
(the election is made by attaching i
statement to a timely filed return, in
cluding extensions, and is irrevocable)
After applying the net operating loss It
the first taxable year to which it may be
Carried. the portion of the loss to be car.
ried to each of the remaining taxable
years is the excess. if any, of the amount
of the loss over the sum of the taxable
income for each of the prior taxable
years to which the loss may be carried.
(Section 172(b).)

If there is a net operating loss carry.
back, file Form 1139 within 12 months
after the close of the taxable year In
which the net operating loss occurred
for a "quick refund" of tax. (Section
6411.)

If
a

net operating loss carryback
creates an unused investment credit or
an unused work incentive (WIN) credit
in a preceding year, the unused credit
may be carried back to the 3 preceding
years (however, the WIN credit cannot
be carried back to years beginning be.
fore 1972), and, under the provisions
of section 6411, a quick refund of the
taxes affected may be obtained by filing
Form 1139.

See section 172 for specie
I

rules,
limitations, and definitions pertaining
to net operating loss carrybacks and
carryovers.

29(b). Special deductions-,See In.
structions for Schedule 1.

Schedule A--r-ost of Goods
Sold

The method of valuing inventories
may not be changed without permis.
sion. Application for, permission to
change must be made on Form 31 IS.
Check method(s) used for valuing clos.
ing inventories in line 8(a).

If this is the first year the "Last-in
First-out" (LIFO) inventory method pro.
vided in Section 472 was adopted and
used, attach Form 970 or a statement
with the information required by Form
970 to Form 1120Fand checkthe LIFO
box in line 8(b). Enter the amount or
percent (estimates may be used) of
total closing inventories covered under
Section 472 in line 8(c).

Full absorption method of inventory
costing.-Taxpayers engaged in manu~

.A
(IN4



facturing or Production operations must

use the full absorption method of inven

'cry
costing. If they are not using the

lull bsorp ion method of inventory

costing, they must change to this8 11

Cosmethod under which both direct and

certain indirect production

is

are in.

c

I

uded for inventory valu

t~lo Pu

rposes.

The change to full absorP n may be

made by filing Form 3115. For further

details, see Rev. Proc. 75-40, 1975-2

C.B. 571 and section .1.471-11 of the

regulations.

Cost of operations (where inventories

am not an income-determining fac-

tor).-If the amount entered on line 2

includes an amount applicable to cost

of operations. attach a schedule show-

ing (1) salaries and wages and (2) other

costs in detail.

If per unit retain allocations are in.

cluded on fine 4, Schedule A, identify

this cost and the total amount in the

Schedule "Other costs" to be attached

to Form

,

20F.

Schedule I-Special Deductions

,
(Numbered to correspond with line

numbers in Schedule 1)
1. Elcl usion of certain dividends-

In general, no cliviclend~-racieived de.duction
will be

a
lowed on any share of

stock (a) that is disposed of before the
corporation has held it 15 days or less,
or (b) to the extent the corporation is
under an obligation to make corre.
sponding payments with respect to
substantially identical stock or other
securities.

No dividends-received deduction is

a]
lowed under section 243 for a divi.

clend
from a

DISC or former DISC (as
defined in section 992(a)) to the extent
the dividend is paid out of the corpora-
tion's accumulated DISC Income, pre-
viously taxed income, or is a deemed
distribution under section 995(b)(1).

2. Limitation on dividends-received
deduction.-Line 2 may not exceed
85% of line 28, page 3. For this pur-
pose, line 28, page 3, is to be computed
without regard to any capital loss carry-
back to the taxable year under section
1212(a)(1),

In a year in which a net operatingloss
occurs

,
sections 172(d) and

246(b) provide that this 85% limitation
does not apply even if the loss is created
by the dividends-received deduction.

3.' Deduction for dividends paid on
certain preferred stock of public utili.
thes.-Section 247 allows public utili.
ties a deduction of 29.167% of the
lesser of (1) dividends paid on their
preferred stock during the taxable
yea r, or (2) taxable income computed
without regard to this deduction. In a
year In which a net operating loss oc.
curs, section 172(d) provides that the
deduction shall be computed without
regard to section 247(a)(1)(B).

Schedule J-Tax Computation
1. Surtax exemption :nd tax rates.-

In general, corporation are entitled to
a surtax exemption of $50,000. How.
ever, members of a controlled group are
entitled to one $50,000 surtax exemp.
tion which is to be divided equally un-
less the group consents to split up the
exemption in accordance with an ap-
portionment plan.

The tax rates for 1977 are 20% of
the first $25.000 of taxable income;
22% of the next $25,000; and 48%
of taxable income in excess of $50,000.

Members of a controlled group under
section 1561-For members of a con-
trolled group, the $50,000 surtax ex.
emption is to be divided equally unless
the group consents to split up the ex.
emption in accordance with an appor-
tionment plan. Accordingly, for pur-
poses of lines 2 and 4, members of a
controlled group will enter one-half of
their surtax exemption or. line 2 and the
remaining one half on line 4. See sec-
tion 1561 and the regulations there-
under for the time and manner of mak-
ing the consent.

2. Foreign tax credit.-A foreign
corporation engaged in a trade or bysi-
ness within the U.S. is allowed a
credit*under section 901 for income,
war profits, and excess profits tax
paid (or deemed paid under section
902) or accrued during the taxable year
to any foreign country or U.S. posses.
sion with respect to income effectively
connected with the conduct of a

t
rade

or business within the U.S. In general,
the per country I

i
mitation cannot be

used in computing the foreign tax
credit. For further details and excep.
tions, see section 906 and Form 1118.

3. Investment credit.-In most
cases, the investment credit rate is
100,; for property acquired and placed
in service during the taxable year. Cor-
porations may elect an 11% credit for
such property if the corporation con.
tributes 1% of the qualified invest.
ment to an employee stock ownership
plan (ESOP). Beginning in 1977, in lieu
of the 11% credit. a corporation may
elect up to an 11.5% credit for quali-
fying 10% property if (1) the corpora-
tion increases its ESOP contribution
from 1% up to 1.5% of the qualified
investment in 10% property and (2)
corporate employees make an ESOP
contribution of up to .5%. Complete
Form 5500 for each employee stock
ownership plan and file it on or before
the last day of the 7th month following
the close of the plan year.

The limit on the amount of used prop,
arty eligible for the investment credit is
$100,000.

The investment credit also applies to
qualified progress expenditure pay.

ments made during the construction of
property that requires at least two years
to construct and that has an expected
useful life of at least seven years.

See Form 3468 for special rules and
limitations.

4. Tax from recomputing a prior year
investment credit.-If property is dis-
posed of prior to the life-years category
used in computing the investment
credit, the investment credit must be re-
computed using as the useful life the pe-
riod the property was actually held.
(For recomputation of the investment
credit for qualified progress expendi-
tures, see section 47(a)(3).) If the
credit taken (including carrybacks
and carryovers) exceeds the recomputed
credit, the tax for the year of disposi-
tion must be increased by the excess.
Form 4255 may be used to compute the
tax.

The tax from recomputing a prior
year investment credit may not be offset
against the current year's investment
credit.

5. Credit for wages paid or incurred
in a work incentive (WIN) program.-
Employers may claim a credit of 20% of
the salaries and wages paid or incurred
for employees hired under a WIN pro-
gram.

For special rules and limitations, see
Form 4874 and sections 50A and 50B.

6. Tax fro. recomputing a prior year
WIN credit.-If a WIN program em.
ployee is dismissed before completing a
certain period of employment, the WIN
credit previously taken on such em-
ployee may be subject to recapture.
(See Form 4874.)

The tax from recomputing a prior
year work incentive credit may not be
offset against the current year's work
incentive credit.

7. New jobs credit.-In general, for
a taxable year beginning in 1977, the
credit shall be an amount equal to 50%
of the excess of the aggregate unem.
ployment insurance wages paid during
1977 over 102% of the aggregate un-
employment insurance wages paid dur.
ing 1976. An additional 10% credit
may be claimed for certain vocational
rehabilitation referrals during the cal.
endar year 1977~ See Form 5884 for
definitions, special rules, and limita-

I
ions. AlSo see Publication 902, Tax In.

formation on Jobs Tax Credit.
Do not take an expense deduction for

that portion of the wages or salaries
paid or incurred which is equal to the
amount of the new jobs credit (deter.
mined without regard to the limitation
based on tax (section 53)). Members of
a controlled group or a trade or busi.
ness under common control with other
trades or businesses, see section 280C.
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U.S. Life Insurance Company FOR CAL"DAR Y

11201F.m. .

Income Tax Return 1@770=1 1
Name A Employer identification number

Number ad Street B Date and place incorporated

City a toon. State, and ZIP code

C Check if &-0 Legal nacerve company-If sa, check E Do you have Orr] Segregated Me acoments? Yes 0 No G Amount of total Insurance liabilItIOL

Type of Sompany- Stock El Mutual It "Y"," we P.
(See instruction 0.)

Principal bushoess,- Life Insurance, IF Were you a member of a controlled smulp percentage that the total ofK Enter the

Ifulth and accident Subject to the provisions of Section 15611 TOO go

i ,
your i murance, faterves luc~ 801
(b)) plus unearned premiums and no

I'mum"M
If Mareer v is "Yes" ch~k type of relationship: paid losses (ishether or not astertained;

Fraternal or assessment association -subsidiary .(a) Parent . . . . . . .
0

com noncancellable life, health or acal.
dent policies act Included In life insm-

Bodal or other Insuriance company (b) Brotber-sister . . . . . . . . . . . saw ressain Is to your total marine

D Do you beas Roy nd&blG annuity (c) Combination of (a) and (b) . . . . . . . (sec. 801(c)). Attach schedule.

contracts outstanding?

. . . . C] Yes ONO_,

(San Section 1563) %

I (a) Taxable investment Income (Schedule C) . . . . . . . . . .

(b) Gain from operrationS (SChaduld, E) (If 8 loss, enter Z810) . . . . .

(c) The smaller of (a) or (b) I(c) ~ --------------_-------

2 50% of any excess of I(b) caner Ila) . . . . . . . . . . . . . . . . . . . . 2 ..........................

btracted from policyholders'

5 coun
a

5, Sch dule G) . . . . . . . . 3

=U a o n "3 $u

_

l cif lituess Itc l, Z and 3) . . . . . . . . . 4nce company taxable Income Sra.= _.......................

Enter line 4 or $25,000, whichever Is lesser (members of a controlled gnaup, see Instructions) 5

Una 4 less line 5 . . . . . . . . . . . . ... . . . . . . . . . ... . . 6 -------------------_-----

7 Enter line 6 or $25,000, whichever Is lesser (members of a controlled group, see Instnuctions) . . . 7

8 Una 6 issue line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . a -

9 20% of ::n 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

:

9 ---------- ---------------10

22% of n 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 --------------------------

11 48% of line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11

12 Total of lines 9. 10, and 11 . . . . . . . . . . . . . . . . . . . . . . . 22

13 Income tax--the lesser of line 12 (above) or line 26 of Schedule 0 (Form 1120

' ' '

. . . IS

14 Less:- (a) Forealgra tax credit (ardbach Fom 1118) . . . . . iF(a

l Il

(b) investment credit (attach Fomn 3468) . . . . . 14(b)

l1 0m

Ce) Work finmirtive (WIN) credit (attach Form 4874) . . . . . . . 14(c) .......... ...............

®14(d)(d) New jobs credit (attach Form 59M) . . . . . . . . . . . rn

25 Total of lines 14(a), (b), (c), and (d) . . . . . . . . . . . . . . . . . . . . . 15

16 Balance, of tax (Ifties 13 less liner 15) . . . . . . . . . . . . . . . . . . . . . 16 ..........................

17 Foreign corponationre-Ams an income not mmcted With 111% business (see Tax Computation Instructions) . . . . 17 ..........................

18 Tom from recomputing a prior year investment credit (attach Form 4255) . . . . . . . . . IS _ -----------------------

19 Tax from recomputing a prior year WIN credit (see finstructions-attach computation) . . . . . . 19 --------------------------

20 Minimum tax on tax preference Items (see inStructions-iittach Form 4626) . . . . . . . . 2_0

21 Total tax (add lines 16 through 20) . . . . . . . . . . . . . . . . . . . . 21

22 Credits: (a) Overpayment from 1976 allowed as a credit

~(b) 1977 estimated tax payments . . . . . . . : : :

(c) I= refund of 1977 estimated in applied for on Farm 4466 . . . 22(c) _ ..........

(d) Tax deposited with Form 70D4 (attach copy) . . . . . . . . . . . 22(d) ........................

(a) Tax deposited with Fonn 7005 (attach copy) . . . . . . . . . . . 22(0) ............

(I) Credit from regulated Investment companies (attach Form 2439) . . . . 22(f) ........... ..........

(g) tLS. tax an special fuSI36 nordflittrinly gas and lubricating oil (attach I= 4136) . . . . 22(g)

(h) U.S. Income tax paid or withheld at source . . . . . . . . . . . 22(h)

23 TAX DUE (line 21 less line 22). San Instnuction F for depositary method of payment .

24 OVERPAYMENT (line 22 less line 21) . . . . . . . . . . . . . . .

25 Enter amount of line 24 you want: Credited to 2978 austimatied tax If-

==. axd to Me lend M korviodpad Mid it 1. Ird, coasct'.ndno,
=

as , ,
.11 Informed= of Mid enderar has any(0h.' to.. _P") I. hard

Kld p.par.1. and Id-11filne; n-1,11 Non l"d-l-ello1~1---------------------------------- ------- ------- ---. -- - --buii ------------... .......- ---------- ------------

----------------------

--------------------------------------------------------------------------

F.- 1120L (1977) 2

IIRE~ INVESTMENT YIELD (See instructions)
rest 2. ftc-I odi'dion 4. Toeol (for line 1:

of
P

a".lu m l P 1d1swunt

" A'a

..I
m

Xn 2 les. -Wr 301 Interest
(a) wholly exempt obligations (attach schedule) . . . . . .................. ..... -------- ---- ------------ ...........
(b) U.S. obligations and U.S. instrumentalities . . . . . . ---_----------- -------- --------- ---------_------ -----

(0 Loans, 'arm mortgages, bank depes% bonds, debenture!6 at& . .
(d) Totals . . . . . . . . . . . . . . . . . . ........ ------------_--

2 Dividends (see Instnuctions):
(a) Domerstic, corporations subject to 85% deduction
(b) Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . ..........................

2 (c) Foreign corporations subject to 85% deduction . . . . . . .
--------------------10

W
(d) Qualifying dividends received train affiliated groups and Subject to the IDD% deduction (Section 243(a)(3)) . . . . . ..........................

z (e) Qualifying dividends received from affiliated groups and subjecttothe provisions of section 1564(b) ....................
ce (f) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . ........----------------

3 Gross rents (attach Schedule) . . . . . . . . . . . . . . . . . . . . . . . . . ---- ---------------
4 Gross royalties (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . .........................
5 Leases, terminations, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . ----------------------_
6 Net short-terin capital gain reduced by any net long-term capital loss (line 10, Schedule D (Form 1120L)) . .__-------------_
7 Gross income from trade or business other than insuranmbusiness (attach Schedule). (Also include amount

from line 30(b), Schedule D, (Form 1120L)) . . . . . . . . . . . . . . . . . . . .8
GROSS INVESTMENT INCOME (add lines 1(d) through 7) . . . . . . . . . . . . . . . .

9 Investment eapenses (attach schedule) (see Schedule H) . . . . . . . . . . . . . . . . ..........................
z 10 Real estate expenses (attach schedule) . . . . . . . . . . . . . . . . . . .

* * ' ----- -----------0 It Depmiation (attach Form 4562) . . . . . . . . . . . . . ... . . . . . .
- --- ------- -------------12 Depletion (attach Schedule)

23 Tnade or business deductions as provided in section 804(c)(5) (attach whedule) . . . . . . . . .
14 Total deductions (add lines 9

t~
Ill . . . . . . . . . . . . . . . . . . . . .

15 INVESTMENTYIELD (FneS les-__
PART 1--POLICY AND OTHER CONTRACT UABIUTY REQUIREMENTS (Section 805(a)) (See
instructions)

I Adjusted life Insurance reserves (frann Part VI) . . . .
* *2 Multiplied by the adjusted reserves note (lesser of lines I or 7. Part 111) % -----------_------------

3 Pension plan reserves (line 6, column 7. Part V) . . . . . . . . . . . . . .
.
--------------- ----------

4 Multiplied by the current eaminp rate (line 1, Part 111) . . . . . . . . . . . . . % ------------ ------------
5 Interest paid (from Part VII) . . . . . . . . . . . . . . . . .

* ' '6 Policy and other contract liabl4y rec~ufirrmaen~ (Oild llnes 2, 4 and 5) . . . . . . . . . .
PART R-ASSETS (Section 805(b)(4)) 1. 8%nnift of 2. End of taxable 3. mean of column I. a

year year and ~uaan 2

I Real estate . . . . . . . . . . . . . . . . . . . .......................... ------------------------ _--------------_-------
2 Mortgages: (a) Without service fees ------------- -------------------------- -----------------------

(b) With servicst fees . . . . . . . . . . . . ....................... -- -------------------------- --------------------------
3 Collateral loans -------- ------------------------- - -----------------------
4 Policy loans. including premium notes . . . . . . . . . . . ...... ------------------- -------------------------- -----.... ..............
5 Corporate bonds - - - - - - - - - - - - - - - - - - ------- ------------------ -------------------------- - ---
6 Stocks . . . . . . . . . . . . . . . . . . . . . ........................ . .................. ------ ------------
7 Government obligations, etc. (attach schedule) - - - - - - - - -------------------------- ---------------- --------- ---------------
8 Bank deposits, ush, etc. . . . . . . . . . . . . . . . .......................... ......................... ..........................
9 Other assets (attach schedule) . . . . . . . . . . . . .

20 Totals . . . . . . . . . . . . .
* , **Adjusted under section 806 a) (see instruction~~igch =h eciole)

PART III--EARNINGS RATES (Section 805(b))

I Current earnings note (line 15, Schedule A, divided by line 10, column 3. Part 11) . . . . . . . . . . .
2 Earnings rate for first Preceding year (attach whedule) . . . . . . . . . . . . . . . . . . .
3 Earnings rate for second preceding year (attach schedule) . . . . . . . . . . . . . . . . . . ...
4 Earnings nste for third preceding year (attach schedule) . . . . . . . . . . . . . . . . . . . ...
5 Faminp note for fourth preceding year (attach schedule) . . . . . . . . . . . . . . . . . .
6 Total (add lines I through 5) . . . . . . . . . . . . . . . . . . . . . . . . . . . %7

Average earnings rate (see instmctions) . . . . . . . . . . . . .

I __J
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PART IV-AVERAG"NTEREST E ASSUMED (SWdionn 5(c)(2))
3. It *d *1 5. Amount of ~ k,nI Nature, of nt of - 7. M ... 0 8. Wunt 36(I sinningotm 1, 6-ufty. etc.)

re,

(111. 1. - "'
It Ird of -turn.

stangame, atc.) of bit yIe" tambl. y.,- no 6- 7

2 - ------------

3 ------------------ ----------

4 --------- ......... . -------

5 Totals . . . . . . . . . . . . . . . . .. ...
6 Avtrsgf "it Of interest assumed in noetterti-9 [its I-&= ReWhies (total of mIumn 8 divided by total of column 7)

*See instructions for section 8 b nd se on 818(c) diustments. --Adiusted under section 806(a) (attach schedule).--

'22 8-PART V---PEN 16N PLAN RESERVES (Section 805(d))
I Section 805(d)(1) reserves

2 Section 805(d)(2) reserves

3 Section 805(d)(3) restervet
. ..... .......

4 Section 805(d)(4) reserves
................. ----- --------

5 Section 805(d)(5) reserves
. ....... .......... .I................

6 Totals

PkRf VT:2K6JddTE6 tk iksbtAgct OE91ERVE'S
1 Mean of the reserves (column 7. line 5, Part IV) . . . . . . . . . . . . . . . . . . . . . .........................
2(a)

. . .
. . . . . . . . . . . . . . . . . . . . .

.
.

. * '
.:

(b) Pius 10 times the average rate of Interest assumed (line 6, Part W) . .
.

. . . .
~

(c) Total (add lines 2(a) and 2(b)) . . . . . . . . . . . . . .
.(d) 10 times the adjusted reserves rate (line 2, Part 1) . . . . . . . . .

(a) Line (c) less line (d) . . . . . . . . . . . . . . . . . . %3 Adjusted life Insurance (line

' It

by line 2(e)). Enter hem and on line 1. Part I. icheclule 8
E!M - -u;W

TE

PART V N REST (Section 805(iF))-
...

I Interest on indebtedness . . . . . . . . . . . . . . . . . . . . . . . . . . .
2 Amounts in the nature of interest . . . . . . . . . . . . . . . . . . . . . . . .

3 Discount on prepaid premiums . . . . . . . . . . . . . . . . . . . . . . . . .

4 Interest on certain special contingency reserves . . . . . . . . . . . . . . . . . . . .
5 Total interest paid (add lines I through 4). Enter here and on line 5, Part 1. Schedule 8 . . . . . . . .

MM-TY-NWIIIII TAXABLE INVESTMENT INCOME (See instructions)

I Policyholders sham (action 804) (line 6. Part 1, Schedule B, difided by line 15, Schedule A) but not to exceed 100% . . . . .
2 Company's sham . . . . . . . . . . . . .. . . . . . . . .

..................------------------
. . . . . . . . . .

3 Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100%

2.
1. Toftl -01.":yi

3. 1%"Y'l I I, I-
times mi. 1)

I I
01.

. .
.2)

4 Interest wholly tea.exempt (line I(a), mi. 4, schedule A-see instruction) ------ ......... ----- ----- ... ..................
5 (a) Dividends from line 2(a), Schedule A . . . . . . .. . . ................ .I......... ------------

(b) Dividends from line 2(b), Schedule A . . . . . . . . . . .......................... ..
--

.............
(a) Dividends from Ina 2(c). Schedule A -------------

------

;

(d) Dividends from Ina 2(d), Schedule A . . . . . . . . . . ------------------------- - ----- ---------- --- -------------------------

(a) Dividends from line 2(e), Schedule A ----------- --------

------------- ------------
------------------

(f) Dividends from line 2(f), Schedule A

--

........... .............. .....
6 Other item of irnestmest yield (line 15, Schedule A, less lines 4 and 5 abows) . . ............ ...

........

...
7 Net capital gain (line 11, Schedule D (Form 1120L)) . . . . . .

..........................

8 Totals (add lines 4 1 rough 7) . . . I . . . . . . . . . . .

9REOI.1 ONS

9 Interest wholly tax-exempt (line 4, column 3) . . . . . . . . . . . . . .. . . . . . . . .
10 Dividends-weived deduction (affiliated groups--see instructions);

...... -------------------

(a) 85% of line 5(a), column 3 . . . . . . . . . . . . . .. . . . . .

..........................

(b) 60.208% of line S(b). column 3 . . . . . . . . . . . . . . . . . . ... ................

I(c) 85% of line 5(c), column 3 . . . . . . . . . . . . . . . . . . . --
(d) Total, but not to exceed 85% of taxable Investment Income (line 13) computed without regard to this

deductio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11 Sruall business deduction (10% of line 15, Schedule A, not to Cooled $25.000; membem of a controlled group, see instructions) . . .

..... ...........

22 Total (add lines 9. 10(d), and 11) .

. . . . . . . . . . . . . -

I

'' ' *
13 Taxable investment income (line 8 Ins line 12, but not less than nnt. . Enter he~ and on lin. 14),

Fo- 1120L (1977) IWZM~ GAIN OR (LOSS) FROM OPERATIONS (See Instructions) Pave 4
2 Policyholders sham (section 809) alne 6, Schedule E-1, divided by line 15. Schedule A). but not to exceed 100% A
2 Company's share . . %
3 Total . . . . . .

4 Interest wholly tax-exempt (line l(a), column 4. Schedule A-see
Instructions) . . . . . . . . . . . . . . . . . . .

5 (a) Dividends from line 2(a), Schedule A . . . . . . . . . .
(b) Dividends from line 2(b), Schedule A . . . . . . . . . .
(c) Dividends from line 2(c), Schedule A . . . . . . . . . .
(d) Dividends from line 2(d). Schedule A . . . . . . . . . .
(a) Dividends from line 2(o), Schedule A . . . . . . . . . .
(f) Dividends from line 2(f). Schedule A . . . . . . . . . .

6 Other Items of Investment yield (line 15, Schedule A less 4 and 5 above)
7 Totals (add [in" 4 through 6) . . . . . . . . . . . . . .

1. Total
21

M he.
moL I J. 2)

------------------- !

8 Net capital gain (line 11, Schedule D (Som 1120Q) . . ... . . . . . . . . . . . . . .

9 Gross premiums ........... . ............. ................... .... Lou: Return premiums, etc. ............................. . ......
10 (a) Decrease in muserves (after adjustment under section 810(a)) (attach schedule) . . . . . . . . . .

(b) Decrease In section 811(b)(2) resemes (we line 3, Part 11. Schedule E-2) . . . . . . . . . . . .

21 Other amounts (attach schedule). (Also include amount from line 30(c), Schedule D (Formi 1120Q) . . . . .

12 Total (add lines 7 through 11) . . . . . . . . . . . . . . . . . . . . . . . . . . .

DEDucTioNs

13 Death benefits, etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14 Increase in reserves (after reduction for Investment yield under section 810(b)) (attach schedule) . . . . .
15 Assumption by another person of liabilities under insurance, atc., contracts . . . . . . . . . . . .
16 interest holly tax-exempt (line 4, column 3) . . . ... . . . . . . . . . . . . . . . . .
17 Investment expenses, etc., not deducted on Schedule A (attach schedule) . . . . . . . . . . . . .
18 Small business deduction (line 11, Schedule C) . . . . . . . . . . . . . . . . . . . . .

19 Other deductions not deducted on Schedule A (attach schedule) . . . . . . . . . . . . . . . .

20 Total (add lines 13 through 19) . . . . . . . . . . . . . . . . . . . . . . . . . .

21 Dividends-racelved deduction (effiliated! groape, ses instructions): (a) 85% of flas, 5(a), calurna 3
(b) 60.208% of line 5(b), column 3 ... . . . . . . . . . . . . .

. ..

(a) 85% of line 5(c), column 3 . . . . . . . . . . . . . . . . . .
III) Total, but not to exceed 85% of any excess of line 12 over line 20 . . . . . . . . . . . . . .

22 Operations loss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . . . .

23 Tentative deduction (add lines 20 through 22) . . . . . . . . . . . . . . . . . . . . .

24 Flus: (a) Dividends to policytholders, (line 71 Part 1. Schedule E-2) . ..................

.................
.......................

(b) Accident and health, and group life Insurance (line 9. Part 1,:Schadule E-2)
(c) Certain nonparticipating contracts (line 11, Part 1, Schedule E-2) . . . . .

25 Total=Z(Iin=pIua line 24) . . . . . . . . . . . . .
26

Gain In

tions (line 12 less line 25). Enter here and on line I(b), palga,
REQUIRED INTEREST (Section 0iiia-)(2))

1. R.W 3. -d of tatable, rear L Col.- I
u.. 4

I Sec. 810(c)(1) mserves (from line 5, column 8, Part IV and line 6, column 8 Part V, Schedule B) . . . . . .
2 Sec. 510(c)(3) reserves.

I

3 Sm. IO(:))((r4)r
4

C.

5 Sec. 810(c)(6) tea rues.
6 Required Interest (add [in" I through 5) . .. . . . . . . . . . . . . . . . .
vr~~ PART lk-LIMITATION ON DEDUCTION (LINE 24 Ion 909

1 Statutory amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2 (a) Une 12, Schedule E . . . . . . . . . . . . . . . . . . .

(b) Lou: Tentative deduction (line 23, Schedule E) . . . . . . . . . .
3 Gain from operations without regard to line 24, Schedule E (line 2(a) minus line 2(b))
4 Less: Taxable Investment income Qlne 13, Schedule C) . . . . . . . . . . . .
5 Excess of line 3 over line 4 (but not less than zero) . . . . . . . . . . . . . . . . . . . .

250.00

6 Maximum possible deduction for line 24, Schedule E (line 1 plus line 5),
Deduction for dividends to policyholders (Part 11, Schedule E-2) (not In excess of line 6) . . . . . . . .

8 Maximum deduction for accident and health, and group life Insurance (line 6 less tine 7)
9 Deduction for accident and health, and group life insurance (Part III, Schedule E-2) (not In e=ess of line 8) .

10 Maximum deduction for certain nonparticipating contracts (line 8 less line 9) .
11 Deduction for certain nonparticipating contracts (line 3, Part IV, Schedule E-2) (~~ln illn; 1;)
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PART 3-DIVIDENDS TO POLICYHOLDERS (Section M(d)(3))

1 Dividends paid to poficylsolders . . . . . . . . . . . . . . . . . . . . . . . . . . ...................

2 (a) Increased by the excess of (I) over (ii):
(i) Reserve at the end of the taxable year . . . . . . . . . . . . . . .....

(U) Reserve at the end of the preceding taxable year . . . . . . . . . . .
OR

(b) Decreased by the excess of (I) over (U):
(I) Reserve at the end of the preceding taxable year . . . . . . . . . . . ...

(I!) Reserve at the end of the taumble year . . . . . . . . . . . . . .
3 It positive, enter on UnL7, Schedule E-2; if negative. enter on line 10(b). Schedule E . . . . . 71-
PART 111--CERTAI

4
ACCIDENT AND HEALTH INSURANCE AND GROUFUFE NSURANCE (Section 809(d)(6))

I Amount of deductions allowed or allowable in prior years under section 809(d)(6) . . . . . . . . . .
2 Net premiums. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 Lim 2 multiplied by 2% . . . . . . . . . . . . . . . . . . . . . . . . . .
4 Tentative cleduction-4he lesser of line 3 or (50% of line Z less amount on lin . . .

, , * , ,PART IV--CERTAIN NONPARTICIPATING CONTRACTS (Section MM)

I (a) Reserve at the end of the taxable year . . . . . . . . . . . . . . . .

(b) Les&* Reserve at the beginning of the taxable year . . . . . . . . . . . .
(c) Increase (if the difference is negative, enter zero) . . . . . . . . . . . .
(d) Multiplied by . . . . . . . . . . . . . . . . . . . . . . . .

2 (a) Net premium . . . . . . . . . . . . . . . . . . . . . . .

(b) Multiplied by . . . . . . . . . . . . . . . . . . . . . . . .
3 Tentative cleduction-ths grea r of line I or line 2 . . . . . . . . . . . . .

5"AREKOLDER'5 5URFLUS ACIGUUNT (Section 815(b))

I (a) Balance at the end of the preceding year . . . . . . . . . . . . . . .

(b) Transfers under section 815(d)(1) and (4) for preceding year . . . . . . . . .
(c) Balance at the beginning of the taxable year (line 1(a) plus line 1(b)) . . . . . . . . . . . . . ........................

2 Ufa insurance company taxable inwins computed without regard to secdon SID20)(3) Olne lie), pap 1. pho line Z pap 1) . . . ... .............. _
3 Net capital gain income reduced by any income on line 2 . . . . . . . . . . . . . . . . . . .....................

4 Dividends-received deduction (affiliated groups-see instructions):
(a) 85a/. of line 2(a), Schedule A . . . . . . . . . . . . . . . .
(b) 60.208% of line 2(b), Schedule A . . . . . . . . . . . . . . .
(C) 85% of line 2(c), Schedule A . . . . . . . . . . . . . . . . . . .
(d) Total, but not to exceed 85% of line 12 less line 20, Schedule E . . . . . . . . . . . . . . ................

5 Interest wholly exempt from tax (Una Ila), column 4, Schedule A) . . . . . . . . . . . . . . . ..................
6 Small business deduction (line 11. Schedule C) . . . . . . . . . . . . . . . . . . . . .
7 Total (add lines 1 through 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . .........................
8 Less: Tax liability for 1977 under section 802(a) (computed without regard to section 802(b)(3)) (Income tax

computed on line 2 as if line 2 was total life insurance company taxable Income) . . . . . . . . . .9
Excess of line 7 over line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..............

10 Less: Distributions in 1977 (not to exceed line 9) . . . .1,
Balance as of the end of the taxable year . . . . . . .

10=3M POLICYINULDER'S SURPLUS ACCOUNT (Section 315(c))

I Balance as of the beginning of the taxable year . . . . . . . . . . . . . .

- -------------

2 Add: (a) 50% of any excess of the gain from operations over the taxable Inveshmairt Income
(line 2. page 1)

(b) The deduction for certain nonparticipating contracts Ulna 24(c), Schedule E) . . ..........................
(c) The deduction for accident and health, and group life Insurance (line 24(b), Sched.

.

ule
E) .

, * , * * * *, * : :: : :a Total (it.. ~ plus I'm 2) . . . . . . . : : : : . : : : : . ....... ...........
4 (a) Actual distributions only In excess of line 9, Schedule F . . . . . . . . - ------------------------

W Tax Increase an line 4(a) by reason of section 802(b)(3) . . . . . . . . ------------------ -------
(c) Subtractions under section 815(d)(1) and (4) (am Instructions) - - - - - -

-

- --------------------------.
. . . . . . . . .. .......................W Tans Increame cm line 4(c) by Mason of section 802(b)(3) . .

(a) Subtraction required under section 815(d)(2) due to termination . . . . . . .
5 Total of firm 4(a) through (a) (not to exceed line 3). Enter here and an line 3, pop I . . . . . .
6 Bala, at the end of the year (Une 3 less line 5) . . . . . . . . . . . . . . . . . .

I- 1120L (1977) P-w 6

ffiRREMM LIMITATION OF INVESTMENT EKPENSE DEDUCTION

I Mean of the assets for the taxable year (line 10, column 3, Part 11, Schedule B) . . . .
2 One-fourth of 1% ofthe mean oftheassets (line 1) . . . . . . . . . . . . . . . . . . . . ---------------------
3 Mortgage service fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..................
4 (a) IQ Investment yield computed without regard to Investment expenses . . . . . ..........................

(11) Three and three-fourths percent of line I . . . . . . . . . . . . .
(111) Una (1) less line (11) . . . . . . . . . . . . . . . . . . . .
(hr) One-fourth of line QU)
(v) Mortgage service fees (line 3) . . . . . . . . . . . . . . . . .
(A) Una (iv) less line (v) . . . . . . . . . . . . . . . . . . . .

(b) One-fourth of 1% of the amount on line 2(a), column 3, Part It, Schedule 8 . . . .
(c) The greater of (a)(vi) or (b) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Limit on deduction for investment expenses (add lines 2 through 4) . . . . . . . . . . . . . . .
~~ COMPENSATION OF OFFICERS (See ffistruEfl-onspap 8)

1. Name of officer 2. Scga1 WIrityZ
3. Tim.

de~ed to
ft-ift of retkink A. "ount of 7. ETnmacco fft.

b..i.-
W=

7--~inmon 5. -emd ~ -Wri no.

--------------------- -------------------------------
----------------------------------------------------
------- ---------------------------------------------
-------------------------------------------- ---------
------------------------------------------------------

----------------------------
----------------------------
------------- --------------
-------------- -------------
-----------------------------

- -------------------
- -------------------
- ------------------
- ----.............
---------- --------

---------------
--------------
------------ -
............
---------------

-- --- -----
-----------
-------------
.............
---------------

------------------
-------------------
-------------------
...................
------- ----------

-------- ----------
----------------------
-----------------------

----------- --- --------
------------------

1 (1) Did you at the and of tl;a taxable year man, directly or Indi.
rectly 5D% or mom of the voting stock of a domestic car. Y's NO L Did you claim a deduction for GyPftm connected with: V13 -!La-
poration (for min of attribution, me motion 267(c))? (1) Entertainment facility (boat Meant, reach, ft)? . . .U

"Yes" Attach a schedule showing: u
(a) name, address, and identifying j mber,
(b) percentage maned; and

(2) Living a namodations (except for empl" an business)?
(3) Employees families at convention or matingsT . . . .

(c) taxible income or (less) imm A =A,
1120 of such corporation for It year m1mg
with or within your taxable year. PH'

11

(4) Employee of family vscations not reported on Form W-2?
Total amount cdcleduefion(s) on I= 1120l.that Am da ad

im(2) Did any Individual, partnership, a n, W ,,r
'U~%

under section 274 (Entertainment, gifts. atc.) flio...............; Iire
..d

Y. A.
trust at the end of the taxable yaa
directly, 50% or am of your witing ... t1o, .... .1 M Did you file all required Forms 1007,1096, and 1099?
attribution, me section 267(c))? . . . . . . . N Were you a U.S. shareholder of any controlled foreign wrpontion?

If "Yes"; (a) Attach a schedule showing name, add d (Sm sdi,. III Ad 117) . . . . . . . . . .identilytag number
Enter percentage owned ji~ ................... If "Yes," Attach Form 3646 for each such corpantion.

(c) Was the owner of such voting stock a permn other Enter the number of defined benefit and deflned comirlbution plans you him
than a IL& person? . . . . . . . . . .

If "Yes:' enter ownees country (see insbuction R) 10. ......
instruction 11 1- -----------------------

----------------------------------- ----------------- --------
7,"Y"'for "un

-------

-------

----

-----
J Did you previously file a copy of the annual statement for the - --------------------- .......... I---------------- ------- ----

prowling years a required by General Instruction K? . . .
If "Yes," name the IrAemal Revenue So enter h! h

P Did you, at any time during the taxable year, have any Interest In
or signature or other authority own a bank, securities. or other

va V011
............ c

filed 10. .............. .............. ..................... financial account in A foreign country (acept In a U.S. milituafy
banking facility operated by a U.S. financial institution)? If "Yas,"

V/. ses Instruction T . . . . . . . .
Were you the grantor of, or transferur to, a foreign trust during
any unable year. which foreign

tmat was in
bel vduring the

K Dan a copy of the 1977 annual statement acwmPany this
a

maent taxable year, whether or riot you have beneficial
Interest In such trus" If "Yea." you may be required to fiis

return? If "N%" explain why the statement Is not attached . Forms 3520, 3520A. at 926 . -
53-010-7663



Irftmal Rwenue Senice

1@77 Instructions for
Fom 1120LU.S. LIN Insurance
Company Income Tax
Return
(References am to the Internal RevenueCodik)

Contiguous country thminch-Effective
for taxable years beginning after 1975, at
th Ion (sao section 819A(g)) of a

Is electdomestic stock life Insurance company
or,A mutual life Insurance companyif

'h
has , cont guoux Country life in-

sumn..
bmn.h

.

the
assets of such branch

may
be transtervird to a foreign

Ction organized under the lawstiguous
country without the applicati.on a;section
367 or 1491.

Establishing a contiguous Country life
'insurance branch may result in a taxable
gain to the domestic life Insurance Com-?A(h).
Pa., S9 action 819A(d) -81! .

General Instructions
.

A. Who must file Form 112OL-E=
domestic

'If' I=`every foreign co notnic. =,"Yon anInsurance
business within the U.S. (if

With respect to its US. business it would

qrIb
life Insurance company)

. irt,uity cIn
fill

In-, *1 1...

I
in ad ontracts

i1ei h'-fre :deP:mfe1.Yn"ar crolbln with
health a

. d n.u lhitcaia~
n

ncellabla contracts of health and a.dent
Insurance and of which the life In.

surance reserhes, Plus unearned
pmm,.

ums and unpaid losses (whether or not
ascertained), on noncancellable

life,health, or accident policies not included
in life Insurance reserves, compriser irsom
than :h01 offib total- II . or Poll, .hsa; ad "$Ied

as required

If a life Insurance company disposesof
its life Insurance business and'Iffe

Insurance reserves under a relmalrance

continu:nt with another companz, 'butagreern
I rate existence r t~s

5 Is Cor itspurpose of wind 9 up and liquidating
affairs, It will not be tucabl. as.a

I
to

insurance company after the effective
date of such agreement.

B. Period covered.-The return Is to
be filed for Calendar year 1977. (Sect
843.) If the mIrporation ceases to extiostr
%vrite "FINAL RETURN" at the top of the
form.

C. Accounting marthods.-The return
must be filed using the accrual method
of amounting or, to the extent permitted
under regulations. a combination of the
accrual method with any other method,
other than the cash receipts and Cis.
bursements method.

Unless the law specifically permits,
the method of.accausting used to report
income in prior yeam (for income as a
whole or for any material Item) may not
be changed without first obtaining con-
sent on Form 3115. Application for
Change in Accounting method.

ns.:V'!!1M.n0,ft It.= m:,6`be* '.22onrR
:s whole-dollar amounts by eliminating
any amount ins than 50 Cents and In-
creasing any amount from 50 cents
through 99 cents to the next higher
dollar.

D. Whi.i. to fit-
It the I.W.
on, 1. Use this thoms.

IV . IV
h= 01, R-hv. S.M.

-Iur. ~y assetR.W.W. Sfl.lk, NNI threw
W,,khtiti,

=1T.V,
I-. ShM'.

con.
W 05541

Aliflh~- FlNxidh. G"~JW.

x"N' C' ." CWWAt,..., GA 31101

Ohl. . h.-I R_ S".
W.

ci.1-11, ON 45"9
by section 801(d), must file a return on . ii,_ 1-1 S.M,.Form 1120L L"W.rx, N_ Iftu., Ct.~

...

For this purpose, the term "noneanCel_ ft.j., U 73MI

table" inc udn guaranteed renewablelife.
Itealth, and accident insurance

which
Is not cancellable

by the C=
Or but

under which the Company es the
r4l' 11 adil't PirlIg r1l.1n1c, by Classes,
in

accordance with ;r
0 under the

of Policy Involved. The terms "life
rance resorms" and "total reserves"

do not Include deficiency rese es.
A burial or funeral benefit insuranceMAIN,

ny engaged directly in the manu.factu
ne

of
funeral supplies or th aform fi

nance of uneral services
is I

:Jbi'.
under section 821 or section 1131 and
should Mutual In.

file Fo in 2 S~rammc. Corn~ny.Inco~M;.Uf.
elum

or
Form 1120. U.S. Corporation Income

To-
Return. =Ont~Tler,."h

I a r
I, at .

li.~kruptcyi
a'assignee has Possession of, or holds tie

to, all or substantially all the property or
business of a

corporation,
bather or notth.

Prope? or
business is

being oper.
start.

he m st
make a return In the same

manner and to- as would be required
its 3'Mm such Corporation rwired to make

Own return. (Section 12.)

...b.ki-, !2:%, R- S.M.

Nebrub. NmbZdh Osdiin. UT 84201

0

0
9MU , .01whori.

ll1=j1,l . W.-I It- Sirmm.W

'_NrWun. C1h. NO 64199

C.11firri,l., hirrhr,id 11-h. S.M.

CA 93898

I"Joh., Krii,Wky. think hitnarl R-ae. Sri*.
C-11., T.-

WNn Vlqf.l. 11.2",X., TR 37501

0.1- Diurld a I.,... 1 11- S"..
CWuxoj._ .4M.,id, Ct.
Ift"I.N. 'hiNd.1pol, PA 19255

Foreign corporations carrying on an In.
surance business the

45'fi1
t

within to " -L'a their return wi It the In net R anus
Service Center, Philadelphia, PA 19255.

The Separate income tax returns of a

m'
of corporations

located in several
is Ica Ca-

c.
Center

I...
may be filed with

th erv enter lot the rea in which

the principal office of the COP
potation that keeps all the rec-
ords Is located.

E. When to file-in general, Form
1120L must be filed :n or before March
15 1978.

~ile Form 7004 t request an auto-
matic 3-month extension of time to file
Form 1120L.

File Form 7005 to request an addi-
tional extension after obtaining an auto~
matic 3-month extension by filing Form
7004.

F. Depositary method of payment of
tox.-The balance of tax due (line 23)
must be paid in full when the return Is
filed or in two installments. 50% by
March 15, 1978 and 50% by June 15,
1978.

All corporation Income tax payments
and estimated income tax payments must
be deposited at an authorized commer.
cial bank depositary or Federal, Reserve
Bank or Branch (FRB), w1th a Federal
Tax Deposit Form reinscribed with a Tax
Class Number 5cg, in accordance with
g1r,gition h .6
~at arm. &~PoZtasnmngadoenalt laen"FOR'B"muotf

made with the FRB st,inricing the geo-
graphic area where a taxpayer

is
located.

Th dershe must be made in a form ofpa;me t t
I the receiving FRB considers

1. be an mmediate credit
to.

. Addi.
tional information can be obtained from
a commercial bank or FRB. Each deposit
must be accompanied by a Federal Tax
Deposit Form preinscribed with a Tax
Class Number 503. Do not remi directly
to internal Revenue. Records of'Ceposit.'s
will be sent to Internal Revenue for,cled.
iting to the corporation's account. ,

The timeliness of deposits will be de-
termined by date received by a commer.
cial bank depositary or FRB. If a tax pary-ment is

made by mail, a deposit received
after the due date will be considered
timely if the taxpayer establishes that it
was mailed on or before the second day
before the prescribed due date as pro-
vided by,section 7502. Texcleposits made-Ofi th
at FRBs which are not in comp iance w t
deposit requirements will nevertheless be
processed by the receiving FRB rather
than returned to the taxpayer. Further.
more, such tax paymentsZceived 4n
FRO will be dated as paid tied

upt~gt a

date when the proceeds of the ac am.
r--i;,g payment instrument a. col-acts by he FRB, and if made by mail
section 7502 will not apply.

Federal Tax Deposit Forms prein.
scribed with a Tax Class Number 503
will be mailed to corporations on a cyclical
basis depending on the taxable yes at
the corporation.

Corptimli.n. nihe~jng

such deposit forms may obtain them from
the Internal Revenue Service Center

whe
their returns. Th.

lipplicalih.'ry swi".1dTfinc1,udo the
co;filrd:tion's name. Went! ca

ion
numbs

dress, and the taxable year to which the
deposits relate.

Estimated tax.-A corporation must
make estimated tax payments If it canIt
expect its estimated tax (income tax as$
credits) to be $40 or mom.

Farm 1120-W may be used as a work-
sheet to compute estimated tax.

If there was an overpayment of esti-
mated tax. file Form 4466 for a "quick.m."

It Is stfund" if the overpayment is (I
)
a

a10%
of ex=,ed in0c.meist:'Pl

ability
AND (2) at $50 Th P i.ti.n
must be made within 21/2 months after
the end of the taxable year and before
Form 1120L is filed.

0. Signature -The return must beat;;; h
sipedeand do by If a president, viceP sold

nt, treasurer. assistant treasurer.
chief amounting officer, or any other cor-
porate officer (such as tax officer) author-
[zed to sign. A receiver. trustee, of
assignee must sign and date any return
required to be filed on behalf of a cor-
poration.

An individual who preparn Form
1120L for pay must manually sign the to-a. Sig
turn prepare, ign-tum stamps or
labels are not acceptable. If someone pre-
Porn Form 1120L for free,

that
persondoes not have-to sign that return.

If more than. one person pr therat
epartis

t
urn~ the individual preparer . heP c

primary res onsibility or the overall ac.
curacy of the return must sign as pro.
pamr. its preparer required to sign the
return shall also enter his or her social
security number to the right of that sig.It It I if. 'I

ature. he proper r is se -emp
-Yed,hie or she must write TSE" to the right othe

preparer's social security number.if
the individual is paid by another to

prepare (or is a pa r1n.,
in n ippreparing) Form 112.,, th: 1P4'yt.rTbor

partnerships) name and identification
nu mber must be entered below the pro.
pare, signature linejb1peciiarl frulas apply
to identification

nu ens sills

to'return preparers. Such Preparers should
see section 1.6109.-2(a) and 301.7701-
15(a)(5) of the

regulations.)The return must also show~ below the
preparer's signature, the address of the
preparisr's place of business where the
return was completed.

How"e'

if this

place of business is not mainlai~ed an a
year-round basis, the return should show
the.addreS5 of the P'sparer's principal
business location which is maintained on
a year-round basis, or, if none, the pro.
parer's residence.

Th. preparer must give the taxpayer acopy of
Form 1120L in addition to the

x se"..nipi.1
copy filed

with III mployers, partner.
hips. and

yed
preparem must

file Form 5717, Annual List of Income
Tax Return Preparers.

N
~1:mp.1,25 perally.mllr be

Chargeda pa
d , a, w d not iliv.

the tax,
payer a copy of Form I 120L in addit
the copy filed with IRS. A penalty me,lion to
also be charged a preparer required tos

ign who does nat show an -girt:11 aiggg:~

I"

~opy of the origin

tul: ion'thohp= ,.video., A penalty may
be Charged a turffemployed pmpamr who
doe

of show his a' he, identifying
num.

ber in the space provided.
I

I
the individual is paid by another to

prepare (or is a partner in a partnership
preparing) Form I 120L. the payer or
partnership may be charged a penalty if
the return does not show To individual~s
Focial security number and

the

aye,
,

~oj partnership's) employer identill'
ication

number.
If For, 1120L is pmparr by the to.-::Y.r.s rellira', huu.,ime 0 P,oyee,

such
Clark; secretary or bookkeeper,

or bythe ta"Payer's partner-(if an individual),
that person 11 not subjftt to the above
rules.

H. Information returns and forms that
may be required-

1. Forms W-2 and W-3-Employee's
we a and tax statement; and transmittal
of lfnconne and tax statements.

2. Fo W-2P.--Statement for re.C, tell
plants of annuities, pensions or red

pay.
3. Forms 1087-DIV, INT, MED, MISC,

and OID.-Nominees' information to.

turns for report dividends, Interest,
medical and healtn9cam payments, mis.
cellaneous income. and original issue dis-
count that were

received
as a nominee

on behalf of another person.
4. For. J096-Annual summary and

transmittal of US. information returns.
5. Form'5452.--.Corporate report of

nontaxable dividends.
6. Forms .966 and 1099L.-4nfoma-

tion return, regarding di ..Wtio" or liq
uidation. and distri

bution. in liquidation:

7. Forms 1099-DIV, INT. MED, MISC,
DID, PATR, and R.-Information returns
for reporting certai:ddividends, Interesth
Income, medical a heath cam pay-
ments, miscellaneous Income Payments,
original issue discount, patronago
dends, and lump-sum distribution.

I
=

profit-sharing and retirement plans.
B. Form 5713-International boycott

report for Pangs haying operations In
or related to 11 ycotting countries."

In addition, persons who participate In
or cooperate with an international boy.
cott. may have to complete Schedule A
or Schedule 8 and Schedule C of Form
5713 to Compute their loss of the follow-
ing items: the foreign tax crehd~f, the de,
ferml of earnings of a controll,

foreign

corporation. and DISC benefits.

I.
Pension, profit-sharing, etc. plans'-

The number of plans to be entered
refers

to all
plans for which all assets have not

been distributed. Also include any plans

' w
h

h
a se

.
distrilru ad in the

" r"C s is we Ic.rnent a, he number of plans
mustbe indicated whether or not a deduction

is claimed.
Complete Form 5500 for each plan

and file a;.~separate return. Com(re,
Form 550 in lieu of Form 55 if
there were fewer than 100 participants
at the beginning of the plan year. See
Instructions for above forms for W;;
putation ofallowtible deduction. Filethe
forms on or before the last day of the
7th month following the

Close
of the plan

year. ERISA irnposes Penalties
far failure

to furnish complete information and fail-
ure to file statements,and return/reports.

programs.-Enter
thMP12nisobconifiribrutions to employee
benefit programs (e.g. insurance, health
and welfare programs) that are not an in.
cidental part.of a pension, Profit-sharing,
etc., plan. Also deduct contributions

to

qualified group legal services
plan.tion 120 imposes certain rules on ant~

Pjudergwh;ccu will permit employees (I"C in
ses and dependents) to a,:

clude from income
empoyer coniri

bu-
tions to a qualified group legal services
plan.

'km~:~Iaclk Own hlp in foreign corpora._ a.
section 55

IN
and attach

the required statement if them was an
Ownership of 5% or mom in value of the
outstanding stock of a foreign personal
holding Company.

A taxpayer who controls a foreign car.
po'ation or who is a 10% or more he,.
holder of crmdot11.echfCr;ign corpor2ationna~ay be r:~u.m

orms 295
3646.

K. Annual statement.-A copy of the
annual statement for life insurance com.pan

in adopted by the National Associa.
tion of Insurance

Commissioners for
1h

year 1977, as filed
with

the i.s.ranc:
Department of

t
he Sgl.,tle

is icColumbia, which sh h~ re'satets led
in computing the taxable income reported
on the return. together with opies of
Schedule A (real state) and

Sgedule
D

(bonds and stocks), must accompany the

return (we section 1.6012-2(c) of the
regulations).

Similar copies for the 4 preceding
years must also be furnished it not al.
ready filed for such years. In the case
of a foreign lif~ insurance, company car.
rying on a life insurance business within
the U.S., the copies submitted must re-
late to the U.S. business of the Company.

met au use miniature statements, theyy
flied instead ?f larger statements.

L Attachments.-If mom space is
needed on forms or schedules. attach
separate sheets and use the same ar-
rangement as the printed forms, but show
the totals on the printed forms. Be sum .
to put the taxpayer's name and employerIN
identification number on t an separato
sheets.

M. Co;.Ad.ted naturns.-sublirct to
the provisions of sections 1501 through1
504, section 1552. and the rellu

tell 3
Id f on

thereunder, an affiliati group 0 cor.
porations, each qualifying as q life insur.
ance Company, may make a consolidated
income tax retumlinstead of separate re,
turn.. The -rent rlioWu.t attachIFarm

~", .ii.=..ch ,a, to the
consolidated return. For the first year a
consolidated return Is filed, each sub.
idiary must attach Form 1122, ,

N. Percentage computations.-InOmputi
ng earning rates, assumed rates.

and p%lifyhe~idrrrs ornpany's sham0 1. its t y;,,adn.dtc
I

he
=tkin

should be Carried out to a su Um.
ber of decimal places to Insure substan-d ,. . t
list accuracy an to a imuna a any signifi.
cant error In the resulting tax liability..

0. Total Insurance flabliftles.--Do-
mestic term "total In-
.u.nc.=1n.Y-'_'

th
the sum of the

total returrves (as defined in section,
801(c)) as of the end of the taxable year
plus (to the ant not Included In totalreserves) "am.

referred to In para-
graphs

');4"
(5), and (6) of section

810(c) as the end of the taxable year.
See section 819(a)(2) and Instruction P
below.

Foreign company.-The term "total In.
surance liabilities" holates only to U.&
business.

P. asset sor"unts.--AlC.m
segregated asset ac-

counts must attach a schedule sho.in
separately for th:,regular accounts anl
for the segr(e?at asset accounts. sec.
Von 8

1

9(a)
)

total insurance liabilities
and section 805(b)(4) assets. See sec-
lion I.801-8(h) of the. regulations. .

Q. Transfers to corporation controlled
by transfaro-fif a person acquires stock

of 8 co ration In exchangeand nTo
gain or loss Is rec,-for pro

ognized u der section 351. the transferoand
transferee must attach the informa-n'

tion required by section 1.351-3 of the
regul ations.

R. U.S. person.-The to" "U.S. per.
son" means: (1) a citizen or resident of
the United States. (2) a domestic part.
nership. (3) a domestic corporation, or
(4) any estate or trust (other than a for.
eign estate or trust,within the meaning of
section 7701(a)(31)),

Owner's country, for individuals, Is
their country of residence. For all others.
it is the country where incorporated, or.
ganized, created, or administered.

S.

Fronslues.-

Avoid penalties and Interest by mr.
rectly filing and paying the tax when due.

1. A corporation that falls to file Its
tax return by the prescribed due date In.
cluding any extensions of time for filling



May be subject to a Penalty of 5% a
month. up to a maximum of 25%, for
esch month the return Is not filed (the
penalty Is imposed an the not amount
due--section 6651(a)(1)).

2. A corporation that falls to pay the
tax when due may be subject to

8of 'A% a month or traction of .=

up
t=x1mum of 25% for each month

the I. not paid (the pan
on the not amount du:Ltys.'s tlmon-

1(42)).
The above penalties will not betim.

a tion can show hot
=Zf:

to
CfioleTr to pay was due to

ressonable muse and not to willful
neglect. .

These penalties are In addition to the
interest charge imposed on unpaid tax at
a rate pursuant to section 6621.3

'
A corporation that falls to pay the

proper estimated tax when due may be
subject to an underpayment penalty !u
the period of underpayment (section
6655) at a rate.. pursuant to section
6621.

If estimated tax was underpaid and you
believe a pQa1htyFpffhanrg" should not be
assessed,

a c
2220.

T. Foreign Bank. Securities and Other
na time dur.

ing the taxable year, you had a
n

I
n

I I-emaln or signature or'other authority over a
bank account. securities account, or
other financial account in a foreign coun.
try or "to a grentor of, or tmnsfenor to
a foreign trust which trust was in being
during the taxable year, you must check
the appropriate YES box(es) in questions
P
-

nd Q. (If you own mom than 50 X
'icent of the stock in any corporation no

owns one or more for ign bank accounts.
you must check the Yes box for ques-ell

tion
P.)

If you had any interest in orMnature
w other authority over a bank, n

as

or other financial account in a foreign
country (except in a U.S. military bank.
Ing facility operated by a

U'S'
financial

nstitution). you must file Treasury De-
partment Form 90-22.1, Report.of F?ri
=Bank. Securities, and Other Financia

unts.
This to-. which Is due before July 1.

978, should be filed ith the U.S. Treas-
ury Department at P.O. Box 28309, Cen.
tral 'Station, Washington. D.C. 20005.

Form 90-22.
1,

which replaces Internal
Revenue Service Form 4693, U.S. Infor-
motion Return on Foreign Bank Smuri.
ties and Other Financial Accounts, and
Foreign Trusts, may be obtained from In-
temal Revenue Service offices or by writ-
!ng to the above address.

U.
Employer Identification Number

Enter the employer Identification numi;;r
(EIN) assigned to the corporation.

Corporations who do not have an EIN
should apply for one on Form SS-4, avail-
able from any IRS or Social SecurityAd.
ministration

office.
Send Farm SS-4 to

the same Internal Reveolue Service Cantu
to which F.. 1120L 1. Sent

Specific Instructiohs
(Numbered to correspond with

the line numbers an the return.)

SCHEDULE A-4rivestment Yield
The tam' "Investment Yield" means

vestmefvt income as defined In
804M.,less the'doductions at-

lowed In section 804(c). The entire
amount of the items of income and at-
lowable deductions are to be reported in
Schedule A. The purpose of inclyding the
entire amount of these items is to pro~
vide the basis for the exclusion of the
policyholders' share of the investment
yield from the life insurance

company's

taxable income.

1. Interest-Enter interest from all
sources during the taxable year. The
gross amount of interest reported a$
groans income shall be decreased by the
amortization

of
premium and increased

by the accrual of discount (except mar.
ket discount) attributable to the taxaple

on bonds, notes, debentures. or
err "I enm of indebtedness, dater.

d'
a m lj~

mined in accordance with: (1) th at
od regularly employed, if reasonable. or
(2) regulations prescribed by the Secre,
tary or his delegate. See section 818(b)
(Attach a statement Showing method an~
computation.)

2- Dividends,
(a) Enter dividends received from
domestic corporations subject to in.
come tax and which am subject to
the 85% deduction under action
243(a)(1).

So-called dividends or earnings
received from mutual Savings
ahoul~ etc.,b:m really Interest andbanks

not treated as dividends.
For dividends received from a reg.

u,ated Investment company, se
section 854 for the amount subj=
to the 85% deduction.
(b) Enter dividends received on the
preferred stock of a public utility
that is subject to Income tax and is
allowed the deduction provided In
section 247 for dividends paid.
(c) Enter dividends received from
foreign corporations and which

q
a 0:.1ho 5%,.( deduction pro-

u "Vv,ded
Also include in line 2(c) divi-

dends received from wholly-owned
foreign subsidiaries that are eligible
for the 100% deduction provided In
section 245(b). In general. this de.
duction applies to dividends paid
out of the earnings and profits of a
foreign corporation for a taxable
year during which (1) all of Its put.
standirif stock 15 owned (directly or
Indirect y) by the domestic corpora.
tion receiving such dividends and
(2) all of its gross income from all
Sources is effectively connected with
the conduct of a trade or business
within the U.S.

The 100% deduction does not
apply to any dividend if an election
under section 1562 (relating to mul.
tiple surtax exemptions by a con.
trolled group of corporations) is
effective for the taxable year of the
foreign corporation out of the Sam,
Ings and profits of which such divi.
dends are paid.

If dividends received from wholly.
owned foreign subsidiaries am in-

*cluded In line 2(c), attach a sched.
ule Showing the amount of these
dividends Included.
fit) Enter dividends entitled to the
00% dividends-received deduction

under section 243(a)(3) and which
am subject to the elective provi.
sions of section 243(b).
(a) Enter dividends that am subject
to the elective provisions of section
243(b) and are lorditisill to the dWl-

dends-received deduction as com-
puted under the provisions of sec-
tion 1564(b).
(f) Attach a Schedule showing sep~
arately: .

(1) Foreign dividends (Incioding
minimum distributions tinder sub-
part 7, notapgortable on line 2(c). -ExI I

clu a III buttons o amounts

0
uistructively taxed In the current

in prior years under sub-*

(2) Include Income constructive-
ly received from controlled foreign
corporations under subpart F. This
amount should equal the total of
amounts reported In Schedule A.
of Fo-(s) 3646.

(3) Include gross-up for taxes
deemed paid under sections 902
and 960.

(4) Include dividends (other than
capital gain dividends and exempt
interest dividends) received from
regulated investment companies
and which am not subject to the
85% deduction; dividends' from
tax-exempt organizations; dividends
(other then capital gain dividends)
received

fmm
a.mal estate Invest-

ment trust which, for the taxable
year of the trust In which the divi.
dends am paid, qualities under sec.
tions 856-858; dividends not
eligible for the dividends-received
deduction bemuse of the holding Pa.
rind of the stock or an obligation to
make corresponding parents withr sto .
respect to simila

,
end any

other taxable dividend Income not
properly reported above.

3. Gross rents.-Enter the gross
amount received for the rent of property.
Deduct expenses such as repairs, taxes,
and depreciation in the proper lines for
deductions.

4. Gross royalues.-Enter the gross
amount of royalties. If a deduction Is
claimed for depletion, report it on line
12.

5. Looses, teminations, :tc -Enter
the gross amount of Inorn Kom the
entering into (or the alteration or ter.
Mination) of any ["as, mortgage. Or
other Instrument or agreement from
Which the life Insurance company derives
Interest, rents, or royalties.

6. Not short-term "pilot gain.-Enter
the amount (if any) by which the net
shortAerm =I gain exceeds the net

=D (Form 11102SOSL.).
See separate

7. Gross income from trade or bust-
ness other than Insurance businew-
Enter the gross income from any trade
or business (other than an insurance
business) carried on by the life insurance
company or by a partnership of whichthe life i~sumnce

company Is a member.
Include section 1245 and section 1250

etc., gains from Form 4797 with respect
only to investment assets.

Deductions

9. Investmeatt expenses-Enter ex-
ch am property chargeable as

f.*=::t expenses. If you allocate gen.
eral en:.scitninvestment s.penssd~the tgrId

cannot "Coed line 5.

Schedule H. Attach a schedule showing

the nature and amount of item Included
and group the minor items Into one
amount.

10. Real estate expenses.-Enter the
amount of taxes (section 164); all ordi-
nary and necessary building,expenses,
such as fire insurance, heat. ght, labor,
and the cost of incidental repairs which
neither materially add to the value of the
property nor appreciably prolong its life,
but keep It In an inary efficient oper.
ating condition, usivety on or withI
reS to the r 11 to Owned by the
co pany. Do not Include any amount
pa It for new buildings or for permanent
Improvements or to Made to
ncrease the value of any property or any

amount expanded on foreclosed property
before such property is hold for rentalpu

rposes. These taxes and other ex,
penses should be itemized In an attached
schedule. (For limitation on deduction,
a" instruction 11.)

21. Depreciation.-See Instructions
for Form 4562.

Urnitation on deductions mlatuig to
real "late wood and occupled.-The
deductions Included on lines 10 and 11
for real estate Owned and Occupied for
Insurance

pu Or
In

part '
the C._P.n an

ou Iwhich
boars to

I= 2.
ductions (computed without regard to
the second senterim of section 804(c)
(3)) as the rental value of the space not
so Occupied boom to the rental value of
the entire property. Attach

a
detailed

schedule.

1Z Deplatilcin~See section 613 and
613A for percentage depletion rates Sp.
plicable to natural deposits.

Attach Form T If a deduction is claimed
for depletion of timber.

23. Trade
Or

business deductions.-
Enter the total deductions attributable to
any trade or business (other than an In-
surance business) income that is In.
cluded In the life Insurance company's
v(sb)investment Income under section

(3). Do not include losises (a) from
(or considered as

from)

miss
or ex.

changes of capital asselsi. (b) from sales
or exchanges of property used In the
trade or business (as defined In section
2231(b)), or (c) from the compulsory or
involuntary conversion of property used
In the trade or business.

The deduction for net
ope"IM'"a's(section 172) and the special If ctions

(sections 241 through 250) are not
allowed.

SCHEDULE 8-
Part I.-Polloy and Other Contraict,
Liability Requirements (Section-805(o))

Purposs,-The next is,
In nv nent yi*Id%h8.ftd:I.`A

) 1;

tract lbu

ty
p

.an.
.

This -P.-
.ti.n

um,.h

the
n

nums.

71111h th.I..
'

Mir

-

7
Znd

.I. A) I!
to do'.'

-

~hea r

I or oin
total of the Investment yield as the de-
nominator. to determine the policy-
holders' sham of Investment yield which
Is not included in computil taxable In.
vestment Income

(Schedule%.

Deftftlon~Tho term "policy and
other contract liability requirements"
means the sum at (1) the ad(gabad life

surence reserves (from Part
), ,

ulti-
tied the ull reserves rate (from

It 11 ); (2) the mean of the pension
an roservel at the aning and and

4

of the taxable year (from Part V), multi-,
plied by the current earnings rate (from
Part 111); and (3) the Interest paid (from
Part Vill.

Part 11--Assds (Section 805(b)(4))
lpurpose~Thls computation Is neces-

sory in order to determine the earnings
rates In Part

I
[I.

Definition,The term "assets" for this
purse means all assets of the company(in ludin

nonadmitted assets) and ln~
.Iudes .11 monep but does not Include
real and Personal property (other than
money) used by the company In carrying
on an insurance trade or business.

Voluatlon~The amount attributable
to real proft0l:4 and to stocks is their fair
market val he amount attributable to
other assets Is the adjusted basis of such
assets for pu=deteminin

"Inon Sale or
cith

Ion. This adTu!ted

basis
is detennined under section 1011

and related sections. without regard t;
section 817(b).

Section BWa) adlustment.-If. dui-
Ing the taxable year, there is a change
in life insurance reserves (either In.
creases or decreases) attributable to the
transfer between the !ftT(J:rc08V
other person of liabilitI4

, tmM

taken Into account In computing such re,

Serves, the mean of the assets must be
t f=tely adjusted on a dalir, basis

the amounts Involved n suchtnimsfor.
See section BOB of the regula-

tions. Attach a schedule Showing the
adjustment ,

Port 111--Earnfrigs Rates (Seelloin 805(b))

The term "current earnings rate"
means the percentage determined by
dividing the investment yield for the
taxable yea, (Schedule A). by the meanof

the assets at the beginning and and
of the taxable year (Part ll--Assarts).

The turn "average earnings rate"
means the sum of the current earnings
rate for the taxable year and the earn.
Ings rate for each of the 4 taxable yam
immediately preceding the taxable year.
divided by S. If, In computing the 5-year
average earnings rate for any taxable
year, the company was an Insurance coni.
pany (but not a life Insurance company)
in any of the 4 years th tax.
able year. the computat he made
as if the company were a life Insurance
company for such year. Whom the cm-
pany was not in existence for one or
more of the 4 precedingrars or was not
an Insurance company or one or mom
of such years, no entry shall be made for

u
h r or m Th average earnings

c ~1% 7) INaeturMniad 1, adding the
ratepercentages entered and hilding this
sum by the number of applicable years.
For example, if entries are made on three
lines, divide the sum by 3. See General
Instruction N

.

Part IV--Avwap Intemst Rate Assumed
(Section 805(c)(2))

'rho purpose of this Schedule Is to de-
turnIno a rate which Is used In the
computation of adjusted life Insumace
reserves (Part VI). See General Instruc.
tion N. Exclude Pe=o.nplan M50""
from lift

insumnica. for
the Pu,=ad rate nder thof det:mlrdr

the tax as,pan_ 4W,,.

Columns 5 and 6-41djustmest under
Section 8011(b).-4f the basis for deter-
mining the mount at any Itson referred
to in section 81 insurance re,
serves, oft.) as of1c.)= of the texablio

year differs train the basis for Such de,
termination as of the beginning of the
taxable year, then the amount of the Item
as of the close of the taxable year must be
the amount computed an tho*otd basis.
and the amount of the item as of the be-
ginning of the next taxable year must be
the amount computed on the ne. basis.

Adjustment under section 819(c)-
This adjustment [a required where the
company actually computes its life In-
sumnee reserves on one of the
nized preliminary term bases but
to convert them to a net level premium
basis In the computation of the reserves
for tax purposes.

If elected. the conversion may be made
by one of two methods:

Method 1. Exact revaluation: Under
this Method, the company must compute
the reserves for all contracts (with re-
spect to which reserves are comp4led on
a prelimi=ilerm basis) an a at hive

premium Using the "me
assumptions and Interest rates
the preliminary tam basis and the not
level premium best&

Method 2. Approximate revaluation:
Under this method. with respect to cOn.
tracti; for which reserves am computed
under the preliminary term basis the re,Serves

or. increased by the su;; of (1)
$21 per $1,000 of insurance In force(other

than term insurance), less 2.1%of
reserves under such comnicts; and

(2) $5 per $1,000 of term Insurance In
force under contracts which at the time
of issuance cover a riod I more=,5 5.YSSM

less
0.

rof re"

such
contracts*A life Insurance company may elect.

under section 818(c), the approximate
rovaluation method for all its life

Insur-ance reserves, other than noncancellable
accident and heath reserves, and use
the exact revaluation Method for

.11

itsnoncancellable accident and health Is,

'"'es.
(Revenue Ruling 60-61. 1960-1

C.B. 268.)

Column 7-Adjustment under section
8011 during the taxable year.
them Is a change In life Insurance re,
Sam" attributable to the transfer be.
tween the company and another person
of liabilities under contracts taken.into
account in computing such reserves,
the mean of such reserves must be ap-
propriately adjusted an a claa basis

to
reflect

the amounts Invol, In such
transfer. (Sao section 1.806-3 of the
regulations.) This adjustment Is appli.
cable whether or not the transfanor of
the fiabBities "a the original Insurer.
Howaver, this adjustment Is not appIJ-
cable to reinsurance coded,g another
person to the taxpayer or by taxpayer
to another person. For the dofinMon of
"life Insurance reserves," see section
801(b).

Part V--ponslon pilot Roserves (51
805(d))

These mumiss must be adjusted under
sections 806 and 818(c) as described In
Part N above.
Part VI.-Adjusited Ufa Insurance l1w
serves (Secdon 805(c)(1))

This term constitutes the meon of the
life Insurance r=rves (as defined In
section 802(b)). computed under Part N
(excluding pension plan reserves taken
Into account under Part V), adjusted as
ad forth In Part VI, Schedule 8.

plot vu-*ftvd ftlid (Secuon 0"09))
I
I-Entor an 1. to, for the taxable

year on Indebtedness. - on Intlebt.



ed=Incu.b,Zg=nuod to Purchaw
OW

interest on
which

Is wholly exempt from tm

2-E,.r all amounts in lllhe=~foofram
Inte=t,T1,1ho,Co1,incurg.
the

I year
or annuity

on"bac's 'I

. _Ppl..

mentary th..~'t.u)di."g,~od".tWcti..W., at
the time of accreal, life. health, or acci-
dent contingencies.

X-Emer all mount. accrued for th
taxable

in the natur:

of interV.rw0h;td=i`rZt guaranteed,
on premiums or other mnsideration paid
In advance an insurance or ~ an

no
ty

contracts.

,L-Enter all interest for the taxable

y or on special contingency reserves un.

d:r co, o1gro terrinfiloInsuranc.or ..Tl, firr a%patchfifert
reference

which am established and maintained for
the provision of insurance on retired
lives for Premium stabilization, or for a
com6nation thereof.

SCHEDULE C.-Tixable

Investment Income

Ge"fral.-The holders'( Share of
each

firem of hfve=~. y aid
includin:to .1 r

x-exani interest. and dividen a -

calved) of an
lif

he rance companyCa I y le unn9t be ncluded In taxable investment
in me.

2.-~Enter the I:dmentage thatfrepro-
sents the

a

'
sch

item of inve=yielmd T"hhi:rP`arCeraage
is determined by dividing the

policy
and

oth r contract liability requirements

(SC;Lul. B) by the investment yield
(Schedule A), except that if the amount
of the Pot icy and other contract liability
requi mments exceeds the investment
yield, the policyholders' share of any

items

must
be

100%.
See General in-

struction N.

2.---Entefr, the percentage the! reple.
sents the If a insurance comrny a shamof any

item of investment yield. Thi: per,
Cartage is equal to the differenc

b

tween 100% and the percentage on
line 1.

4-7~Enter an line 4, column 1, the
nt of interest which Is wholly ex-

tax undercrionSSOL Wh:m
of

is he
un

,I y
filin Ily

issued
a'

a price not Ins than per
valueand are subsequently acquired by
a pur*chaserat a discount, such discount is net

in the Ture of tax-exempt interest
within

th man
ning of section 103.)Mu

Itiply the amount on each line in
COW-

'
by the pement.g. from tire I

and enter

the product for each
line In

column 2. The amounts entered In
Column 2 represent the policyholders'

sham of these items which is not in*
Ciudad In taxable investment income.
Enter

in
column 3 the difference ob

-talned subtracting column
2
fZ

Column The amounts ent;n
in col;umn 3 represent the compan her. .

these items'of investment yield.

Reductions

9.
Interest wholly. tax-exempit.-Enter

the amount from line 4, column 3
'is

.hrou
ir~t ipsttle c.omp.,

ny's she's

of Aly
t.x..x' en i.t. at

hith. Ill. the If,.
holders! share of such in'

m I from "
n

4. column 2), is not excled in Until:
investment income.

10. Dlvklrmda~recelved deduction,
(a) Dividends fticalived from domestic
corporarzkorri-Enter 85% of the courn-

parry's sham Gino 5(a). column 3
amount received as dividends 1=
dividends on certain preferred stock of
public utilities) from domestictions ,

Income tax. M.

duct 1C=o'th.
"adcetyed oth me

grou . Include the company's sham of.
the COO deduction on line 10(a). See
section ?43.

) Dividiffids received on certain pro-fit
AdEO ~.:Wj of public uY1flM:h1;;Eme.r0

the
I,

5(~). column
3)

ofoThMount. received

as
d vidend, t,theiarefferred stock of aWIC III, Ch

Subject to Income
pu

owed a for
tax and which is all ,,Cleduction
dividends paid under ion 247. See
section, 2".
.=Iden:, -*ad

fro n
"W:t be

the j%

Z
E ter 85%, of the company'sG is F

h
sed

"nfm,(c)6_Iumn 3) of dividends
E

en ,

,gn rporations, sub.
ject tothe 85% deduction.a to

Alan enter on this line 100% of the
company's sham of dividends received

fee -ad
foreign subsidiaries

th.Tamh.01i',Yr91e for the 100% deduction
provided in Section 245(b).

See section 245 for qualifications and
limitations on the amount Of these
deductions.

-

I
dlvldends~rmelved dradti>

thir:M=
"I Of

the dividends-received
deduction cannot a. axabl!
Investment Income =82advolht

out m

gard to this deduction.
The limitation for,a member of an

electing affiliated group
'a 2able investment income to plinfutathX:

out regard to this deduction. However,
this deduction must be reduced by the
dedulfi~~Vaoroilthl.;,. (as described in10(.) a ) qualifying

I dreceived fromthessmogroup si,9`=
dividends am not subject to the 85%
limitation.

.
In general, no dividends-received de-

duction will be ai!=n ony shca.re of
stock (a) that

Is d of f
the rpo'

ifnation held it
1
5 days or

less,
or (b) to

the extent the corporation
,

under an
obligation to make corresponding id:ny:be 'ti. 1,
ments with respect to so star
thal stock or Securities.

21. Small business ad
-

Ete,
10% of the investmei: yU1.C1td1_(jjh

ul.

A) but not to nceed'$25,000. Members
ISof certain affiliated groups

am limited toone $25,000 limitatio.. I
action

243.)
Members of a controlleel corporate

group am limited to one $25,000 small
business deduction. SZ section 1561(a).

SCHEDULE E-Gain and
Loss From Operations

General.-The sham of each Item of
interest and d CIS ) of a,*investment Y'CfddainC".dinR=o-`r
life insurance company set aside for
policyholders Cannot be Included In gain
and loss from operations.

1.=th,CpenmgMef,hk:h repra~se. re any
I investment

Old whichAs ;,et said for Polbicyy

" P"
is

d t:m tied =11
th: =. In

I:d (=1`.'A)! except
th

EE' to - - - ) by
that if the amount of the rrudirihinterestnt
excid,sfthe Investment

.
an theshe

any item set aside for4li
hoildans must be 100%. Sm nSTI
Instruction N.

J;tnt,or
'"=If.=. n;V;P.=

of any Itere of
inves"mord

yield
'

This per-
cents $ equal to the difference between,Do./ned the

percentage on line 1.

"--Erftr n line 4, column 1, the
amount of inte~& which ~sl,;Mex3 e~
,i~.Itro,.tiur under ~ectlton

"

'Crendirs re
nIc

pal. y

a. in I y
ad a,

price not
'res.

than ;;i
r

val.

0

and am subsequently acquired by a pur.chaser at
a discount, such discount Is=h:.n

the nature of tax-e=nInterest
.the

meaning of
103.)

Multiply the amount on each line in col.umn X by
the ment::cerfrom 9ne 1 androdr

enter the pf
Ct for

linem column
2. The amounts entered in Column 2
represent the policyholders' share of
them items which are not included In
gain and loss from operations. Enter in
CO umn 3 the difference obtained by sub-
treating Column 2 from Column 1. The
amounts entered incolumn 3 represent
the compsrr~ a share of them items of
Investment paid.

9-Enter the gross amount of pm.
miums and other consideration (including
advance premiums, deposits, fees, as.
senments, and consideration from as.
=Yiiabilities under contracts not

the company) on insurance and
annuity contracts (including contracts
supplementary thereto); less return pre-
miums and premiums and other con.
sideration arising out of reinsurance
c
eded.
a Except in the cam of premiums or

.th r conside tion returned to another
,dailin nce pany from reinsuranc:

I sum coreceded. amounts returned where the
amount is not fixed In the contract but
depends on the experience of the com-
pany or the discretion of the management
cannot be included. However, amounts
rebated or refunded due to policy can-
cellations or to erroneously computed
premiums are treated as return
Premiums.

10(a). Decrease In reserres.-Enter
the excess of the sum of the Items do-
Scribed in section 810(c) as of the be~
ginning of the taxable year over the sumof such items as

of the close of the tax.
able year (reduced by the poll he

"
share of investment yield not In7ludedde in
fain and lose from operations-4ront
Ine 7. column 2).

10(b). Decrease in section 8211(.b)e(2)
reserves.-Enter the amount (from

n 3,

Part 11
'

Schedule E-2) by which the d.
crease forthe taxable year in the reserves
for Poficyh~lder dlvldendds exceeds the
amount of

dividend. pa
oldersn

during such year. Enter also te tl of
any net decrease in reserves attributable
to the operatl n of section 810(d).

11. Other :mounts.-Enter the total
amount of other Income not Included In
computing Investment yield and not
otherwise Included above to the extent
that such items am includible In gross in.
come. However, exclude all gains from
the sale or exchange of Capital assets andIf in
pins cons doned as gains men the sale
or exchange of a capital asset

Deductions

13. Death benefits, atc.-Enter the
amount of all claims and benefits accrued
(including matured endowments and
amounts allowed on surrender) and
loans Incurred (whether or not amer.
tained) during the year on Insurance,

annuity, and supplementary Contracts.The
term "to Sea incurred (whether or not

ascertained) ! refers to a reasonable es.
threats of the amount of the losses in.
curred but not reported. as well as loss
reported but where the amount cannot
ascertained by the end of the year.

14. Inman In reserves.-Enter the ex.
cess of the sum of the items described in
:md- 111(0r(,,U, he clei'se"tif the tax,

b
year ad CUlbt

le
y the

cyroldem'share of Investment yield not Included In
ms .: 7, Col.join ,

nd
loss from operations Gin

over the sum of such its of the
beginning of the taxable year. Enter .1.
one-tenth of any not Inc.. In reserves
attributable to the operation

of
section

810(d).

15. Assumption by another
person

of
liabilities under Insurance, etc., can-
thects-Enter the amount of the con.
siderstion (other than Consideration aris.
ing from reinsurance ceded) from the

a'-sumption by another Person
.1

liabilities
under insurance and annuity contracts(including contracts Supplementary there-
to).

16. Interest wholly tax-exrempt.-Enter
the amount from line 4, column 3. This
amount is the company'S Sham of wholly
taxol~eexmeTshjnterest which, like the policy.
Ir re of such interestin(fro'n

II;:4, column 2). is not included Ii gain a,.as from operations.

27. Investment experms.-Enter the
excess of the total Investment expenses
over the amount allowed ine

computing
In.

vestment yield (Schedu A), and the
amount (if any) by which the

sum of thedeductions allowable (line 14, Schedule
A) exceeds the gross Investment income
(line 8, Schedule A). Attach

a
schedule

showing computations.

18. Small business deductio-Enter,C)%
of the investment yield (Schedule

A) but not to exceed $25,000. Members of
certain affiliated groups are limited to one
$25,000 limitation. (Section 243.) ,
I Members of U.ntldled group are lim.
led to one 5,000 small business

deduction. See section 1561 (a).
19. Other deductlons~Enter the total

amount of all other deductions, not In-
cluded in comiputing In2nfurnent yield and
not inc uded n lines I through 24, to
the extent a ffowable as deductions In

computing
taxable income except as

modified below:
(a) Interest.-No deduction Is al.

lowed under section 163 for interest
on the items described in section810(c).

(b) Bad debtszNo deduction is
allowed for an a tion to reserves
for bad debts under section Ibut a

deduction
fC,.,P.Cffi:6,1,c~,

debts is permitted to the extent that
the other provisions of that section
are applicable.

(C) Contributions.-Attach a
Schedule showing the name of each
If a mrp In amorganI111i n a the O"nt paid

-c
'butor I. . do in

only othe a,
de"

ribarfheif P
thS4`rO"

tri6u
kind c Ipe con led and the
method used ln,determining its faIT
market va lue.1facontribut nca

_

over is included, show th mountIn rr"'
and how it was dete=ned. For
limitation and the application of a
charitable contribution carryover,

6

am section 1,809-6(c) of the regula.
tions.
11.11ino 06=5 1be !7 at

be co:F=.u:11i;mtJnn
(3). a 9~4

regulations.
Charitable contributions in excess

of the 5% limitation may not be
deducted for the taxable year

butmay be Carried Over to the next 5
tAxable years.

Companies on the accrual basis
may elect to deduct contributions3d
ahlonorbeforathel5thdayofthe

month following the end
Of

the
lam yea411tthe ontribufidns amflublit1rei~rfd he gni

of,5di=m
during the taxable year. A
tion, signed by ail

r.
tatm

that the
resolution

=riin, th!
contributio was adopted h
board of directors during the ttalb':
year. and a CO of the resolution:tre atj
must both

t
Chad to the returnSpecial role for

contributions ~
certain

-
charitable

P77~ro`p'e4 I. mad.,contribution
th contribution must be reduced by
th: sum

of

(1) the ordinary income, short.
ter. capital gain. and

(2) for certain Contributions,
621/2% of the long-term Capital
gain..

that would have resulted if the prop.
only were sold at its fair en,%kat
value. The reduction for 621/2'

,

the long-term capital gain applies to

(I
)

cnrib
tangible par.

meet prpZ;'u"osr uo.'
by an

exempt
organization for a purpose or func.
tioni u nrelated. to the basis for its
exemption, and (2) contributions

oany property.to or for the use of car!
tain private foundations. (Section
170(e)

-)
For special rulas regard.Ing

. Contribution of inventory, and
other ordinary income property (de-
scribed in (2)),
to ail ex.mroion.ni'gtio(n)de*.ri=
in section 01(c)(3). for use in

. k7oCore of the Ill. needy, or infants. am
section 1 (8)(3).

tagarlin n sale to a Charitable OW:
n often ~_If table conn;I6
tion cl;;auctiona laht-orki

an , Pro 4

sold to a charitable organization,
the adjusted basis for determining
gain from the Sale is an amount
which is In the mine ratio to th
adiusted basis as the amount m-,a
alized is to the fair market value of
the property.

(d) Amortizable. bond pmmi
ums.-No deduction is allowed un:
der section 171 since a deduction
for

such
premiums ha=been

taken nto account In A.

(a) Not operating loss dedurc-
tion.-The deduction under section
172 Is not allowed sin" In lieu
thereof an "operations loss deduc.
tion" Is allowed. See line 22..

G) Dividends recelvied.-No de,
du on Is allowed under sections243

In vl- of the de.
d5.2;n-11O."245under section 809

.(d)(8). See line 2
,

'Attach S schedule
sh`=`.h.`d=;and amount of items Inc

the minor items Into one amount. If a
deduction Is claimed for depreciation,

St.

tech Form 456Z Depreciation.

21. D1r=--=dod -;Leifed d=

:WM;-Ent 5m/, OfIthe c mpany's.).%8
rha (,in 5(

lu n3
of thoe amount

rai
.
~- as di-id%cfst.(e~.coyt dbivicdends

on certain
proler, pu I,

utill.
ties) from domestic corporations subject
to Income tax. Members of certain affiliat.
ed groups MAY eleCt to deduct 100% ofthe qualifying d

dends received from
other members of th!h same group. In.. ~f
crude the company's a are o the 100%
deduction on line 21 (a). See section 243.

fer(b) Divides n%s rpectived an Certain Peired if Ck f ub
Ic utilitles-Enter

60.208% of the COmptiry's share (line
5(b). column 3) of

the
mount received

as d vide dson the Preferred stock of aPublic utti,,,ty
~h ich

is
subject to Income

x and which is allowed
a

deduction for
d4i,,dends P!id under section 247. Seesect 244

I, Dividends received from foreign'ion
8S"subject, to the 85c*,'*

ch"Clue'
.

of
the timpany.

share (line 5(c). column 3) of dividends
received from foreign corporations sub-
ject to the a5% deduction.

Also enter on this line 100% of the
company's share of dividends waivedfrom

h.0y-ovened foreign subsidiaries
that am elig, $a for the 100% deductiond I . 245
Provide n Section (b).

See section 245 for qualifications and
limitatio ns on the amount of these deduc-
tions.

ng"P;Y(ld) on5246(b) Ifmitutlon~ln ap.his
% limitation to the total

dividends-received deduction, the gain
from operations is core puted

f
rout

'a.

gard to the deductions for Certain non.
icipating contracts (line 24(c)); Sic.
nt and health insurance, and group?41

life i;:01,rd1e".CeG1i1ninS242 (b)): dividend, to.,,C .
(8)); the operations

loss deduction (line 22); and the divi.
dends-received deduction. Since these
items have not been deducted, the 85%
limitatio,p isl.pplicable to the excess. if2 1
any, of ine over ine 20.

~P. 851For
a

mligbeirigolu:n .17ting affiliated

g"
the

. ffo .
applicable to

the excess. if any, of line 12 over line 20.
Line 20. however, must first be reduced

1h.6(;oductv1,n for 1,00 (as d
In

a )
uafiklng Mcdrened

received
from the

same group, sinc:
them dividends we not subject to the85% limitation.

Exception.-The 85% limitation does
not apply to any year for which there is a
loss from operations,

22. Operations loss deduction.-This
deduction allowed under section SD9(d)
(4) and determined under section 812 is,
in substance, the same as the net omrat.

0 deduction provided by section
1;172

.
I ss

The "operations loss deduction" Is the
Sum of the operations loss carryovers and
Ca;7baCkS to the taxable year (sm. 812(a

Generally a not operating loss may
carried back to each of the '3

years pi!:

ceding the gear of each loss and carried

Over to
n

year of :uach loof.a~'.7 Yaa~~ followbiagalth!
tion may be made whereby a net operat.
Ing loss may be carried Over to each of
the 7 years following the year of such
less.

See
section 812(b)(3). If the core.

PanY i=,w.,SOmPa1Y 10, thF., lose year.the C. for
10 ears. orthedefi-

oftion of a new company and for the



limitations on the 10 year carryover, am
section 812(a) and the related reguLa.
tions. After applying the not operating
loss to the first taxable year to which it
may be carried, the portion of the loss
!hat my be carried to each of the remain-
ins taxable ynm is the excess. if any, 0
the loss over the sum of the taxable in!
come for each of the prior taxable years
to which the loss my be carried.

See section 844 for special loss carry.
over ~Ies that pertain to an insurance
company that has chayt!ed Its form of
organization or has he a change in the
natural of

its

insurance business.

For tax treatment of recoveries of for.
eign expropriation losses. see section
1351.

The term "offset" (for any taxable
year) means an amount equal to the in.
cleaser in the operations

M
deduction

f.r,the taxable year that reduces
the 'isinsurance company taxable income (.am.

puted without regard to section 802(b)
~3)) for the yea, to am.

The term "loss from operations"
means the excess of allowable ded ficin

car"
ed M (as)

put with the modificationsand (b) below) over the amount on line
12.

(a) No operations loss deduction is al-
[owed

.

(b) The deductions allowed by section
243 (dividends received by corporations),
section 2" (dividends received on cer-
tain preferred stock of public utilities),
and section 245 (dividends received from
certain foreign corporations) must be
computed without regard to section 246
(b), 85 modified by section SD9(d)(S)(B).

24-The deduction for certain non.
participating contracts, accident and
health insurance and group, life insur.

itonce, and divi ends to policy olders can-
not exceed $250.000 plus the amount. if
any, by which (a) the

gain
from opera-

tions for the taxable year. computed with.
out regard to thew deductions, exceeds
(b) the taxable investment income for the
iuumble year. The limitation in the foregoi
ing sentence will apply to the amount o
the 'deduction for. first, dividends to
policyholders; then, accident and health
insurance and group life insurance; and
finally, certain nonparticipating contracts.
See Schedule E-2, Part 1.

SCHEDULE E-I.-Required Interest
(Section 809(a)(2))

The term "required interest" for any
taxable year m of the prod.,eTeans the sui,
ucts obtain by multiptyng (A) each

rate
of interest required, or assumed by

the taxpayer, in calculating the reserves
described in section 810(c). by (B) the
means of the amount of such roserves
computed at such rate at the beginning
and and of the taxable year, See General
Instruction N.

SCHEDULE E-2-Pilut I--Umftatlon on
Deductiori (Une 24, Schedule E) (Section

805(f))

Parts 11. 111. and IV should be com-
phited before making entries in this
schedule. By completing this schedule.
the limitation provided in

section 809(f)arid ined in connection with line 24,
S,h= E,

automatically
applies.

Pad 11---11hridamis to Policyholdem (Soc-
Van BOIN(d)(3)).

The term 'dividerids to policyholders"
nations dividends and similar distributions

made to policyholders in their capacity as
Such. In general, amounts returned where
the amount is not fixed in the contract
but
compaery h1rSthbhIZ1tia`9Vf eth."m8-rage`
ment are to be treated as dividends to
policyholdAmInterest ~ The term does not include

(as defined In sirction
SM(e)), or. for example. socalled

exceninterest payment. =tvithtir"pect to
tpirlementerY comm no involvingsu

1, or health cantingm
such interest pay=

ounts guaranteed under
such contracts.

The deduction is an amount equal to
the dividends paid to policyholders dur.
ing the taxable My plus (or minus) any
Increase (or c1mmese) in the reserves for

f
cyholder dividends payable duringthe

0011iming taxable year.
Forreserves for policyholder di=r,P,0tShe,'

end of any taxable year includes
allamounts set aside before the 16th day of

the third month of the year following
a

h
taxable year for payment of policyll'Sdividends duri

ng
the year following such

taxable year.
If the amount of the decreaw for the

taxa ble year in the reserves for policy.
holder dividends exceeds the amount

ofdividends paid to policyholders during the
year the amount of the excess

sha!l

take4 into account as an income imm
(line 10(b), Schedule Q.

Part 111--Cortain Accident and Health

Imiurancat and Group Life Insurance
(Section 809(d)(6))

This deduction is an amount equal to
2% of the premiums

for the
taxable year

attributable to accident and health in-
surrince contracts (other than those to
which Schedule E-2, Part IV appil") and
group !its insurance contracts. The term
'-premiums" means the not amount of
the premiums and other consideration
taken Into account in Schedule F How-
war, the deduction allowed for the tax-
able year and all preceding taxable
cannot exceed an amount equal 10 OZ.
of the premium fw the taxable year
attributable to the contracts.

Part IV--CertaIn Nonparticipating Con-
tracts (Section SM(d)(5))

This deduction is an amount equal to
10% of the Increase for the taxable year
in the reserves for nonparticipating con.
tracts (excluding group contracts) or, it
greater. an amount equal to 3% of the
premiums for the taxable year (excluding
that portion of the Premiums which is
allocable to annuity features) attributatil
to nonparticipating contracts (other than
=contracts) which are issued ur re,

for periods of 5 years or mom. The
term "reserves for nonparticipating mrn-
tracts" mnns such part of the life In-
surance resemn,(excluding that portion
of, the reserves which is allocable

to ah"nuity features) as relates to nonpartici.
pating contracts (other than group

con'tracts). The term "premiums" means the
net amount of the premium and other
consideration taken into account 1.
Schedule I-

The premiums referred to include only
attributable to n0unPP.=t1p.=J(other than am re

which am issued or har -wed for periods
of 5 years or mom, but do not include
that portion

of the =a
which is

allocable to annuity The deter.
mination of whother

a contract
masts the

S-Yeer requi
.
rement will be made as of thedata it

"a Issued or martini whichever
is applicable. Thus, a 20-year nonparticl.

Pallas endowment
_`7 `n" 2urld r ... M(d)(1) even tqhu-*-'.

the %lividuall Insured subsequently dies
at the end of the second year, since thelod f 5

Hc blepolicy was issued for a pan a years
or mom owever. a I-Year ranew. a
term contract will not quality, in that. as
of the date it was issued (or of any r
newel date), it was not for a period ofl;
years or more. Also, a policy originally
Issued

for
a 3-year period and subse-

q -yeargreictlywrone org. =nal 3d 11 r:dqu.
er, if this

policy were renewed for a period of 5
years or mom. the policy would quality
under section 809(d)(5) from the date it
was renewed.

SCHEDULE F.-Shareholders'
Surplus Account (Section 815(b))

Section 815(b)(1) provides that each
stock life insurance company (both do~
mestic,and for:ign) must establish and
maintanashar holders' surplus account.
The balance remaining in this account as
of January I

,
1977 must be increased by

the not additions thereto as provided in
section 815(b)(2) (lines 2-8 of the

ifschedule). In determining the amount to
mube entered on line 3, the amount, t any,

of th: gnet ~~P:tal ggain(comustube reducedI . . P
led without

regard to section 802(b)(3)). For inst-c.by ith
tions on the limitation of the dividends.
received deduction on

I
me 4 when the

100% dividends,received deduction un-
der section 243(b) or the dividends-re.
calved deduction under section

1
564 is

applicable, 5" instructions for line 21(d),
schedule E. Subtract from this accountany

uW at is treated under section
815 :sTa disttrihbution to shareholders. A
distribution to shareholders must
treated as made first out of this account
to the extent thereof.

SCHEDULE G.-Policyholders'
Surplus Account (Section 815(c))

Section 815(c)(1) provides that every
stock life Insurance company (both do-
mestic and foreign) shall establish and
maintain a policyholders' surplus ac.
count. The balance remaining in this ac-
count as of Janua

ry
1, 1977 must be in.

creased by the additions as provided in
section 815(c)(2) (line 2 of the sched.
ule) and must be decreased by the sub-
tractions as provided in section 815
(c)(3) (line 4 of the schedule).

Enter on line 4(a) the actual distribu.
tions to shareholders in excess of the
amount reported on line 9, Schedule F.Th.

amount to be entered on line 4(b),a
the tax attributable to the amount

(which Is treated as a subtraction from
thIs,:ccount) which after deducting the
tax the amount reflected on line 4(a).
This amount can be drItturnmed by 1p:

plying to
the amount or

no 4(a), . ratio

the numerator of which is 100% and th:
denominator of which is 100% minu
the taxpayees tax rate (the sum of th
normal tax rate plus; If applicable, th:
surtax rate). The subtractions to be an-
tered on line 4(c) must be treated as
mado only after the subtractions he"
been nutdo on fines 4(a) and (b).

Section 815(d)(5) Provides that if any
camount added to the policyholders' aur,

amount Increases or creates a ow
r all of the Ion

OF= n anyrother year to re-cannot SZ Ind P' *
due@ the company's taxable Incorne, then
the low will reduce (as of the time the

7

addition to the policyhcddenV surplus w-
count was made) the policyholders' sur.
plus account. The reduction from the
account must be made after any addition
and It any

amounts am
subtracted

firm "'T..th unt, If the policyholders'
surplus amount has been adjusted under
section 815(d)(5) and the balance at the
end of the preceding,year is diffam;t
from the balance as a the beginning

I

the current year. attach a schedule show.
Ing adjustments to reconcile the preced.
ing balance and current balance.

SCHEDULE JI-Compensation
of Officers

Complete columns 1 through 6. Sched-
ule I for all officers. Complete column 7.
Schedule

I for
your six highest paid

officers. To determine the highest paid
officers, add all allowances. including
expense account allowances, to each
officer's compensation. Expense account
allovance means (l)-ounts, otherthan
co tion. received as advances or
re==ents, and (2) amounts paidso
by or for the corporation for exp n -ff:, rs In
cuffed by or on behalf of an o Col.
umn 7 does not have to be completed for
any officer for whom the' combined
amount is less than $30

1
000'

The information Is to be submitted by
each member of an affiliated group in.
cluded in a consolidated return.

Tax 6mputation Instructions

General.-Section 802(a)(1) provides
a normal tax and surtax op the life In.
surance company taxable income com-
puted at the rates provided in section 11.

1. Surtax examption.-In general. car-
P.rations are entitled to a surtax exemp-gon

of $50,000. However, members of a
controlled group are entitled to one $50,
000 surtax exemption which is to be
divided equally unless the group consents
to split up the. exemption in ~ccordance
with an apportionment plarl. It no P r
tionment plan is adopted for puVw:%i
lines 5 and 7, members of a controlled
group will enter one-half of their surtax
exemption on line 5 and the remaining
one'half on line 7. For example, if them
am 5 members and they allocate the
$500130 surtax exemption equally (i.e.$

1
0:000 each), each rnember will enter

online 5. one-half of $10,000, i.e. $5,000,
and on line 7, the

remai
hing one-half Of$5

the surtax exemption, i.e. 5,n. If aned
=ment&Ian is adoptt I a" sec.

and . regulations ;emundor
for the time and manner of making the
consent.

2jor paid or Incurred
In I

I
) program-Em

ploys. may claim a credit of 20% of th~
"Jones and wages paid or Incurred for
;T.Ployees,sired under a WIN program
we credit allowed for the solaria aiia

gas paid or incurred for the first 12
months of employment.

.

For scial ru as and limitations, sim
Form 274 and I=ons SOA and 50B.

S. Tax from recomputing a prior
WIN credft.-If a WIN program empCoer
Is dismissed before completing a certain
period of employment the WIN credit
previously taken on such employee may
be subject to recapture. If so, you must
repay (with certain exceptions) any tax
credit previously taken on the salaries
;nd wages paid or Incurred for that am-

loyee. (~eo Form 4874.)

The tax train recomputing a prior year
work incentive credit may not b!

oftagainst the current year's work Inc::
live credit

4. Investment credit.-In most cases,
the investment credit rate is -10% for
property acquired and placed in service
during the taxable year. CorpoTtions may
elect an 11 % credit for such property if
the corporation contributes 1% of the
qualified investment to an ernployeestock

net,ship plan TSOP). Geginning
in 1977, In ieu of the 1%. credit. a cor-
rmqtiUa;fimay elect up to an 11.5% creditor

firing 10% property if (1) the
corporation increment; its ESOP contribu.
uonfrom 1% upto I.5%ofthedq(u2a,,Iified
investment in 10% property an ) cor-
porate employees make an ESOP contri.
bution of up to .5% in similar type prop,
arty. Complete Form 5500 for each am.
ployee stock ownership ~Iatnr and mole it
on or before the last day I

7th nt

following the close of the plan year.

i ne limit on the amount of used prop-
erty eligible for the Investment credit is
$100,000.

The investment credit also applies to
progress expenditdres me,Is during the
construction of property t at requires at
least two years to construct and has an
expected useful life of at ["at seven
years. See Form 3468 for special rule.
and limitations.

S. Tax from recomputing a prior year
Investment credit.-Iffifirop= is dis-
posed of prior to the

Gye
category

used in computing the investment cred-
it the credit must be recomputed. using
as the useful life the period the property
was actually held. (For recomputatio. of
the investment credit for qualified pro
ress expenditures, we section

47&a)(3)!j

If the credit taken, Including carrybacks
and carryovers. exceeds the recomputed
credit, the tax In the year of disposition
must be Increased by the excess. Form
4255 may be used to compute the'tax.

The tax from recomputing a prior
Investment credit may not be =
against the curnhat year's Investment
credit.

6. Now Jobs CrediL-4n general for a
taxable year beginning in 1977, the credit
.hall be an amount equal to 50 percent
of the excess of the aggregate

unemployment insurance wages paid during 197i
over 102% of the aggregate unemploy-
ment insurance wages paid during 1976.
An additional 10% credit may be claimed
for certain vocational rehabilitation re,
ferrals during the calendar year 19~7.
See Form 58.84 for definitions, special

miss and limitations. Also see Publica.
tion ~6, To. information an Jobs Tax
Credit.

Do not take an expense deduction for
that pot fivri'lf the.wages or salaries paid
or incurred ich is equal to the amount
of the no. jobs credit (determined with.
out regard to the limitation based on tax
(section 53)). Members of a controlled
group, see section 28DC.

7. Foreign corporations-A foreign
corporatio ca `Yin on an insurance
business '.nithintifI.S. is taxable In themine

manner as a domestic insurance
company with respect to its income effec.
tively connected with the conduct of a
trade or business within

the
U.S. See sm.

tion 842. Income from sources without
the U.S. which is attributable to U.S. busi.
ness is treated as effectively connected
with the conduct of a trade or business
within the U.S. For further definition of
effectively connected income, we section
864(c).

Any other U.S.'source incorne received
by a foreign corporation not affectively
connected with the conduct of a trade or
business within the U.S. is taxed at a
30~ (or lower treaty) rate. Sao section
88 . If you have any such income, attach
a schedule shchving~ the nature of In.come,

amount of income, rate of tax
(30% or lower treaty rate), and amount
of tax.

Where the s,,pIu:horratI,,,.ig,. 1,ifa.In-.u,..ce company h
he

Inthan a sp-died minimum, an adjust.
ment t% required undersection 819.Whan
th , nium surplus adjustment is ap-,!a ff
p icable. a reduction of tax imposed bg
section 881 is provided in section 81

th(a)(3). Attach a statement
computation of reduction Bal
tax and enter the net amount of the
tax imposed by section 881 on line 17,
page 1.8.

Minimum tax Iturns.-In general.
the corporate minimum tax rate is 15 per-
cent and the minimum tax exemption is
the greater of $10,000 or the regular In-
come taxes for the year.

The W preference items are accsl~
erated depreciation on real property;
amortization of certified pollution control
facilities, railroad rolling stock. on-t e-job
training facilities and child care fact

fiti"reserve for losses on bad debts of finan!
cial institutions: depletion; and capital
gains.

Attach Form 4626 if tax preference
items exceed $10.000 even if there is no
minimum tax. OR if there Is any mini-
mum tax liability deferred from a prior
taxable year to this year.

9. Foreign tax cmdft.-Sw Form I I IS
for min on how to compute the foreign
tax credit.

~ 10. Possession tax credit-Uts Form
5712 for miss om how to elect to claim
the possession tax credit (section 936).
=a the credit on Form 5735 and

the amount of the credit in the
total for line 15,.page 1. Form 1120L
Write in the margin next to the entry on
line 15. the mount of the credit and
identify it as being a section 936 credit.



SCHEDULE D U.S. Life Insurance Company(Form 112011.)
Sales or Exchanges of Property 1@77

Name Employer Identification number

110=111111 Capital Assets-Short-term capital gains and losses-Assets held 9 months or less

a. I(Ind=ned=(.11 n...uixu b. Do. ..
quints (m..

day. Y')

il'i Olt sold
." day.
yr.) rice

*..D gionu=I(
.11...bl.)

he.coll loan..

al'.

.

....................
.................

2 Unused capital loss carryover (attach computation) . . . . . . .
'3 Net short-tem capital gain or (loss) (total of column g). Enter here and on lin. S

Long-term capital gains and fosses---Assets held more than 9 months (Use columns a through g except that columns
a through it must be used for gains on assets whose FXV. an 12/31/58 exceeded the adjusted basis on t at date.)

4 ..........

---------------- -----
-----------5 Total of column g (where columns h through k a m not required) . . .

h. FAN. as of 12/31/58 L All-ladd 1,11, ** or 121 1/58 1. Slogs of ~Iumn h iwar
lum, I. if any

k. Gal. J'.g. It -.nnn , o'-,
ol= N."essman

. )

-----------_-
----------I -------------------------_-

.......... .......... _-.........

6 Tots; of column k
* * ' ' * ' * * * * *-7 Net ong-term capitDI pin or (JcI&sJ of lines 5 and 6). Ente(total r here and on rjne 9

JUMMM Summary of Capital Gains and Losses b. Gain

8 Net short-term capital gain or Qolus) from line 3 . . . . . . . . . . . . . . .
9 Net long-term capital gain or (loss) from line 7 . . . . . . . . . . . . . . .

10 Net short-term capital gain (Iine 8, column b) reduced by any net long-term capital loss (line 9, column a) (Enter_
here and on line 6, Schedule A. Form 11201.) . . . . . . . . . . . . . . . . . . . . .Ji,
Net long-term capital gain (line 9, column b) reduced by any net short-term capital loss (line 8, column a) (Enter
here and on line 7, Schedule C, Form 1120L and on line 8. Schedule E. Form 11201.) . . . . . . . . .

ICEMM Alternative Tax Computation

12 (a) Taxable Investment income (line Ila), page 1, Form 1120L) . . . . . . . . .
(b) Less line 11 above . . . . . . . . . . . . . . . . . . . . . .

13 (a) Gain from operations (line 1(b), page 1, Form 11201.) . . . . . . .
(b) Less line 11 above . . . . . . . .

.

. . . . . . . . .
14 Enter the smaller of line 12 or line 13,

but
not less than zero . . . . . . . . . . . . . . . . ......................

15 50% of the excess, if any, of line 13 over line 12
26 Amount subtracted from policyholders' Surplus account (line 3, page 1, Form 1120L) . . . . . . . . .
17 Total of lines 14, 15, and 16 . . . . . . . . . . . . . . . . . . . . . . . . . . .......... -----------
18 Enter line 17 or $25,000. whichever is lesser. (Component members of a controlled group: see instructions) -
19 Line 17 law line 18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
20 Enter line 19 or $25,000, whichever is lesser. (Component members of a controlled group: See instructions) . ._
21 Line 19 Jew line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
22 20% of line 18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... ... ..........
23 22% of line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......................
24 48% of line 21 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .
25 30% of line 11 . . . . . . . . . . . . . . 1 . . . . . . . . . . . . . . .

...... ........ ....

26 Alternative tax-Add lines 22, 23, 24, and 25. If applicable, enter here and on line 13, page 1, Form 1120L and
- write "Alt" in the margin to the right of the entry . . . . . . . . . . . . . . . . . . .. .

Schedule 0 (Fornn 112013_L977 Per. 2
rdinary Gains and Losses (Use columns a through a except that Columns a through It must be uused or'lain on

MWOF...V. on 22/31/58 exceeded the adjusted basis on that data. Exclude any ordina7 pin resulting from the of In.r
vestment assets reported In column 1, Part V and column q, Part VI. For investment assets, we Instructions for Part 1.)

Kind of 0 %Z.(P1ftI..-a-a,v,
-.h

D 1_,_d 0 1 111 _J_d. price

5

I ..=,sitlento

wabl.)

f. a, mr.,
call1, :nd111.1.

1

27 ....... .. ..........

28 Total of column g (where columns Is through k are not requ red) . . . . . . . . . . . . . . . -

h. F.M.V. as of 12/31/58 1. Adlu.tadf bell. .. of 12/311511 coulent, h ever
"'Momfn I. it any L Gall lauteass colum 9column , but n.0' 1... than am)1

....................... ....................

29 Total of column k . . . . . . . . . . . . . . . . . . . . . . . .
30 (a) Total of lines 28 and 29 . . . . . . . . . . . . . . . . . . . . .

(b) Len sections 1245 and 1250 etc. gains related to invertment assets. Enter hem and on line 7, Schedule A .
(c) Total net ordinary gain or (loss). Enter hem and include in total of line 11, Schedule

E 'Gain iroW-Disposition of N-preciable Property and Certji5 ~,a l Oro~.iV Held More Than 9 Months-
Wt."on245 (Report gain from disposition of other depreciable real property In Part VI. For Investment assets, we Instructions
for Part 1.)

(It ace;,Kln a, b, Dated, coal a, om.r bellat,. DIa of
1,"L

Y!.I it aD.t It
.h d THOU..) d. Gm,, alln pflce and ..pone. of W."Yr7) d

Yd

31

f. Tom' d.,;aoI.tI.n
allowed

(0,
..able) Jr. A(d.,,,,t,d hallsMe n h.. T at fln(d lee.";

Ill-olit.,
plicable data IS':"

huducimm)
Odtinsell'a1% 'Ift 1)

I, Other aRin
in I...

........................... .
........... ..... ..

...... ..................
........................

32 Total ordinary gain. Enter here and on line 27. and identify as gain fmal line 32 . . . . .
33 Total other gain. Enter here and on line 37, and identify as gain from Part V

'
(If this amount includes any g

from casualty or theft see instructions.) . . . . . . . . . . .
. . . . . . . .

. .
ILE" Gain from Disposition of Depreciable Real Property Held More Than 9 Months-Section 1250
(If held I year or less. sea Instructions for column 1, 1, and o. For investment assets, we Instructions for Part 1.)

.. 111. 0 ann-trMonnuir, lifion)
a- diond

1, Dal
Ill..

~'.D- d. Giols sul, pdc* . coat or othar bull.
ad ..- of .1.

I. I it.
.11 (in"aZub-11

34

1. Allioun! ba.t. h. rtal g..
(d hati

I. Enter aildili-I
deilitiation after 12/31/

Apallu I
75 (Vi-lano

L Ut,r
oid,

"
=.", "T.,sou mu. I though

P U1.1-1
fill,

1. Enter editional1~,/ Iterd*p,- Doo inal's 9

pplimbl. -Ug.raltlo, 0 .1.
k .1. 1 Z LuMuMs)

ndad M PMI. Mou'l hon, ow. dMir.I.Ellon .112,12/31/I-m bsfllllw
A" I.bl. -latium_11. al

-11.63 In. I-)
am man i W. is

. ooll!. .I. Oe. of'A. P., am III~

.............................. ..........................

35 Total ordinary gain. Enter here and On line 27, and identify as gain from line 35 . . . . .
36 Total othergain. Enter hereand on line37, and identifyasgain from PartVI. (ifthis amOUntindude3enyon

from casualty or theft, see instructions.) . . . . . . . . . . . . . . .
* ' 'JUEEW Sale or Exchange of Property Used in Trade or Business and lwvo~wia~ t;;,eysi;n.--SeCtion 1231

Kind of
P" q

b*,D 'i.
ud

,!dD..md- Or
11-bl.)

~

37

1

-1 .........................

38 Total (if Rain. enter on line 4: if loss, enter on lin e 27. Identify as gain or (lo ss) from rt VI
.

.A



Instructions
(References am to the Internal Revenue Code.)

Every sale or exchange of property Must be
imported in detail even though no gain or loss
results.

In gen .. 1. .11 or part of the gain on a ells.
pterifill

of
property may be required to be re,'Oded as

ordinary inewne under the provisions
of sections 1245, 1250 (see Paris V and III).1
251 1252, and 1254. The remainder of the

pin ~nay or may not be subject to capital gain
treatment depending on the circumstances.

Rules for Dispositions at Farm Property, Oil and

Gas Property, Certain Involuntary Coninessions,

Options to Buy or Sell, arid Gain Imm Sale of
Depreciable Pmperly Between Certain Related

Taxpayers.
(1) Fanst pmpertyRefer to sections 1251 and

1252 for the treatment of gains on disposition of
artain farm property.

fer(2) Oil and gas pmjierty~Refer to section 1254
treatment of gains on disposition of

oil
and gas

Property.

(3)

o"huffiff"Y offand"am-(a) :I gain from involuntary conversions arising
from casualty Or thaft Of property used in a tradeor

business or of any capital asset held more than9
months equal or exceed the losses, the gains

and losses are
to

be entered in Part Vil and treatedas
section 1231 gains and losses along with gainsand

loans on disposiftions,
of Other

Section
'231

preperty. It the losses from such involuntary con.
versions exceed the gains, the gains and lose! are
to be entered in Part IV and treated as ordinary
gains and Imes. This applies to both insured and
uninsured property.

(b) Gains from Such involuntary conversions of
property which is else Section 1245 or 1250 propertyIn

ust first be reported in Part V or fart VI to deter.

mine how much gain Is ordinary income. Any to.

morning gain (line 33, Part V, or line 36, Part VI)
is included In the separate computation described

in he above paragraph.

:4) Options to buy or sell.-For miss pertaining
to the

treatment
of gain or Im in the con, of a put.

chaser or that of a grantor of an option in the
am of stock, Securities, or commodities, see no.
tion 1234.

(5) Gain farm Sale of depreciable property be.
tween certain related taxpayers may be subject to
ordinary income. See Section 1239.

PART I
by~pftal assets-Each item of property held

corporation (whether cir not connected virithits
trade or business) is a capital

141,
as

provided in section 1221. H=S IT
tion 817(a)(2) which Provides that the gains
or

losses
from the sale or

exchange of dep"ciable anals uributatel. to any trade or bunri.mears
(othe than an insurance business) car.

led
on

by the life insurance cormpany, such as
renting

various
pieces of real astate or opervid.

Ing a radio station, a housing development, ora farm.
will be treated as gains 0, losses from

the satte Or exchange of capital assets.
Exchange of "Like Kind" Propearty-Although

no gain or loss is recognized when pre,party held
for productive use in a trade or business or for
inventiment (lot including Stock I. trade or other
property held primarily to, sale, nor Stocks,
bonds, notes. cholum in action, arblicates

of

trust or beneficial interest, or offier Securities
or evidences of indebtedness or Intereel Is ex-
changed solely for plaperty, of a "like kind" tobe held either for pmd,dive use in a trade or
business or for Investment you must report the
transaction In the appropriate part and identify

th property disposed of in column (a). Enter
th: date of acquisition in column (b) and write
the date of exchange in column (c). Write "like
kind exchange" in column (d) and ant r the
adjusted basus n czIumn (f). Enter zero in
column (g). (See section 1031.)

Investment assets.--Gairs or losses from th
sale or exchange of investment assets

or:

treated as gains or ones fmm the Sale or ex.

change of capital ani (See abo,na) Ali Sales
of investment assets subject to sections 1245
and 1250 should be reported in Parts V and V1
respectively, regardless of the length of time
held. If held 9 months or less, the Other gain
~-tecl in column k, Pad V and column r.
ad

VI
, should be entered on line I

, Partand identified as gain from Part V or Part
V`

I~
held more than 9 months, the other gain

'a.ported in column I, Part V and column r, PartVI,
should be entered an line 4. Part 1. and

=tied as gain from Part V or Part VI
,

Any
nt included in column I, Pad V and column

q, Part VI as ordinary income fmm the sale of
Investment assets should be included in line

7. Schedule A.
Column g-Except where section 817

Is
ap,

Pliable, the gain or [on is the result of column
dlplg colu n a, loss calumn I. Where section

tribric
c
:Ible, complete columns a through8 7 1: ,,,mi

I and h schedule showing the method of
computing the gain reported in column g. Sea
instructions for "Basis."

Columns h-k-These columns are to be used
only

.
n the event of gains on disposition of

pli if the F.M.V. of such property held
on December 31, 1958 exceeded the adjusted
be

5
is or cledermuning gain as of such date.

Lin:4.-f= Cots. a-C. Enter the total of ap.
plicable items from Part Vil and other long-term
capital gains and losses (excluding the gains
from those assets whose F.M.V. on 12/31/58
exceeded the adjusted basis on that date).

(9) Cots. a-k: Enter only the longterm capk
tat gains of then assets whose V. Ond IUSF.~M
12/31/58 exceeded the adjusts, on

at

date.
Capital kxuwS--CapftaI losses are of Owed

only to the extent of capita
I

gains. A n
at

capff Iloss may be carried back 3 years and
forward5 as a short-term capital loss. However, the

annc~unt all as a capital loss carryback issubjecct~
to ZhAtationes of section 1212(a)

Under the provisions Of Section 641 1, a quick
refund of the to, Overpayment created by the
capital loss carryback may be obtained by filing
Form 1139. If a not capital Ion arryback cre.
ates an unused investment credit of an Unused
work incentive (WIN) credit in a preceding year,
the unused credit may be carded back to the
3 preceding years, and, under the provisions
of section 6411, a quick refund of the tax war-
payment may likewise be obtained by filing
Form 1139.

Worthless securitle-Except for banks, If se.
curities which am capital assets became wholly
worthless during the taxable year, the low is to
be treated as a capital loss as of the last day
of the taxable year.

Lown not allievable.-No low is allowed for
wash sales of stock or securities. (Sea section,09,.)

No xUS Is allowed (distributions In fiqui.
dation excepted) an transactions between re-
lated persons. (See Section 267.)

Long-temn capital gains tnarin regulated Immed.
ment compankam-tncluda In Income as a long-
term capital gain the amount the corporation
has been notified constitutes its share of the
undistributed capital gains of a regulated

Invest,

ment co Perry.

Shod gain of capital asseets-See section
1233 for min relating to certain short win of
stock or other WUNtles and trareactions in
cammodity, futures.

Busail-The "basis" for certain property is
not Subject to the same rule for reporting gains
wStorlinnes.

(a) Gain on property held an Dexamber 31,
1958-Section 817(b)(1), in effect, limits
the amount of gain that IS to be recognized
on the sale - other disposition of certain prop.
any, held by the campary on December 31, 1958.
This is accomplished by treating the gain on the
sale or other disposition of such property as anamount (but

lot less than zero) equal to the
amount by which the gain (determined without
regard to Section 817(b)(1)) exceeds the differ.
a ce between the fair market value on December
31, 1958, and the adjusted basis (as provided in

section 1016(a)) for determining gain as of such
date. This limitation on the amount of gain rec.
ognized applies only if (1) the property was held
by a life insurance company on December 31,
1958; (2) the fair market value of the property
on December 31, 1958, is greater than the ad.
justed basis for determining gain as of that date;
and (3) the taxpayer has been a life insurance

company at ail times on Old after December 31,
1958 until the date of Sale or other disposition
of th; property.

(b) Certain Substituted property acquirad
after December 31, 1958,See section 817(b)
(2)(A)

through
(E) for certain rules for such

property.
Section 817(b)(3) provides that the term

"Property'
(for purposes of (a) and (b), above)

does not Include insurance and annuity can.
trai (and contracts supplementary thereto)
and property described in section 1221(l) (re-
lating to stock in trade or inventorytype prop-
erty).

(c) Property held On December 31, 2958,
and certain Substituted property acquired after
December 31, 195IL-In determining loss for
such property (described In (a) and (b), above)
.. basis is cost adjusted as provided by am.
tion 101

6.

(d) Other property acquired after December
31. 195S.-Where property, other than property
described In (b) above. was purchased after
Decem r 31

,
1958

'

the basis is cost, adjustedas Prmrded
in Section 1016. Where property was

acquired by bequesir, gift, involuntary comemSion.
or wash sale of stock. we Sections 1014, 1015.
1033. and 1091. respectively.

(a) If a charitable contribution deduction Is
allowed by reason of the sale of property to a
charitable organization, the adjusted basis for
determining gain from the sale is an amount
which Is In the lummi ratio to the adjusted basis
as amount rea ized is to the fair marketva,:eof

the Property.

PART III

Alternative tam-if the net tong term capital
gain exceeds the net short-term capital loss,
then. in place of the normal tax and surtax im.
posed upon taxable Incorms, them Is Impo ad
an alternative tax (if the in is less than the
normal tax and surtax).

The alternative tax is the sum of (1) a partial
tax computed at the normal tax and surtax miss
on the taxable income determined by reducing
the taxable investment Income, and the pin
from operations. by the amount of the excess of
the net long-term capital gain Over the net short.
tam capital low. and (2) 30% of such excess.

PART IV

Ordinary gains and lown-(For Investment
assets, an instructions for Part 1.) Include gain
and her as from disposition or involuntary con-version

of land and depreciable property held 9
months or less and gains and locuses from com-
pulsory or Involuntary conversion of capital as.
sets held 9 months or less.

It after grouping all section 1231 transactions
the lossess exceed the gains, report the net loss
In Part IV as an ordinary Im.

If Imes from Involuntary conversions arising
from casualty or theft of property used In a trade
or business (as defined In sei 1231) or of
any capital asset held rn re than 9 months
esceed the gains, enter the gains and Ion- InPart

IV as ordinary gains and loses.

PART V
Gain frorn disposition of depreciable property

and certain real property held
mom in'" 9months. (Section 1245),(Repod any rdn

from property held rim more than 9 months in
Part IV. For investment assets, we instructions
for Part 1.)

In general, When section 1245 property is.
defined below) is disposed of. gain will be treat,
ad as ordinary income to the extent of deprecla-
tion allowed (or allowable) after 1961. Except
for

a
tell involuntary conversions referred toin

section 1231, the balance of the gain, if any,a
to be combined in Part VII with gains an~

kness from Section 1231 property.

Section 1245 property Is property which I
depreciable (or subject to amortication under

section 169 or Section 185) and is either-

(a) pemonal pmperty,
(b) elevation, and ..]at.-,

(c) real property (other than property cla~
Scribed in (d)) subjnt to amortization under we-
tion 169. 185, 188, 190, or 191, or

(d) tangjble real property (except buildings

and their structural components) if used as an
integral part of certain business activities or as

I d.a facility for research or as a facility for the bulk
storage of fungible commodities line , Ing com-

modities in a liquid of gaseous state) in ccmnez~-

it= with sueh activities. Thew business activi.
ties are manufacturing. production. extraction, or
furnishing transportation, communications or

courtaln other public
utility

Services.

Sao section 1245(b) for exceptions and Ilm.

Ittitions Involving: (a) disposition by gift, (b)
certain tax-free, transactions, (c) like kind
nachargess. mvel usly cSUnViO0n,!,, (d) wide$ Or

exchanges to F p icms an ex,

champer to comply with SEC orders, and (a)
transfers to tax-exempt organization rare prop.
arty will be troad in an unrelated business.

Column 1,Enter depreciation allowed (or
allowable) after December 31, 1961. However,
use June

30'
1963 for elevation, and wettableand

December 31, 1969 for livestock

PART VI
Gall thern dismacisfill- .1 clapsavillate. -.1

prop*edit Lid mesa than 9 months. (Section
1250).-(Repoft any gain from such property

held
not T"

than 9, months in Part
"')

For
investment assets, am ristructions, In Part I

In general, wher, Section 1250 property in
defined below) is disposed of. all or a portion of
the

.
'additional depreciation" will be treated as

ordinary Income. Except fic=ln Involuntary
conversions referred

to in 5

2., fin b I.

on. of gain, If any, I, to be combined in Pad
Vil with gains and lonew from Section 1231

property.

Section 1250 Property Is depreciable real
property other than section 1245 property.

Sao section 1250(d) for exceptiona, and limi'a'

tions Involving-. (a) disposition by gift. (b) certain
tax-free transactions, (c) like kind exchanges, in.
voluntary conversions. (d) Sales or exchanges to
anocturne FCC policies and exchanges to complyn
with SEC orders, (a) disposition of qualified low.
Income housing. (f) transfila to tax exempt
a, anization where property will be used In un.

re!ited business, and (g) property disposed of

pursuant to forectolum proceedings.

Columns 1. 1. and a. additional detacclatinn-
In the case of section 1250

Property
held I

year or less. additional depreciation Is the total
amount of depreciation claimed. In such use,
omit columns I thm p and enter in column If
the lener of the amount of gain (column h)
or the total amount of depreciation claimed (colk
umn f).

For property held more than I year, addi.

tional depreciation is the excess Of actual de.

Preciation after December 31, 1963, Over
depreciation computed for the Sama Mind

using the straight line method. Enter in column
I the additional depreciation for the period after
D. in

bar '31
, 1975, in column I the additional

do precation for the period after D centhe, 31.
1969 and before January 1. 1676c and in col-

the additional depreciation f~r
h If

I - Peru.after December 31, 1963, and before January
1. 1970.

For additional depreciation attributable to re-
habilitation expenditures. no Section 1250
(b)(4).

column 1. applicable percentag-Enter

100% of column I in column I. except as
fell.-:

(a) For section 1250 pmperty on which a
mortgaga is inured under section 221(d)(3)
or 236 of me National Housing Act or housing

financed or assisted by direct loart or to.
abatement under

similar
provisions of State or

local laws with respect
to

~Nhi' h the owner is
subject to the restrictions in Section 1039(b).
(1)(B), the applicable percentage is-100%
minus I% for each full month the property win
held ever 100 full months;

(b) For dwelling units which, on the average.

were held for Occupancy by families or indi-
viduals eligible to receive subsidies under -
tion 8 of the U.S. Housing Act of 1937, as
amended, or under the provisions of State or
local tow authorizing similar levels of Subsidy

to, lower income familieS. the applicable Per-
centage is 100% minus I% for each full month
the property was held Over 100 full months;

(c) For section 1250 property on which to
loan is "do or inured under title V of it.
Housing Act of 1949, the applicable Percentage
is 100% minus 1% for each

full
Month the

property was held me, 100 full months; and

(d) For Section 1250 property I I which a
depreciation dectuebon for rehabilitation

"penditures was allowed under Seaton 167(k).
Ile ..liable percentage is 100% minus 1%for ..h

full month Over 100 full months after

the date the property was placed in service.

In this Can Of IS building (or a portion of a
building devoted to dwelfing units), if on the
avere 8, 85% or more of the dwelling units

contained in such building (or portion thereof)`ff

S' un'
s described in paragraph (b). such

building (or portion thereof) shall be treated ad,
property described in paragraph (b).

Items (a), (b), and (c) shall not apply with
respect to the additional depreciation described
in Section 1250(b)(4).

Column In. applicable percentag-Enter
100% of column I in cniumn In, except as
follows:

(a) For section 1250 property disposed of
undar : written ccintract that was. on July 24,

1969, nd thereafter, binding on the property00,Y
Owner, the applicable percentage is I %
minus 1% for each full month the property was
held Over 20 full months;

(b) For Section 1250 property on which a
mortgage is Insured under section 221(d)(3)
or 236 of the National

Housing Act.
or housing

is financed or assisted by direct loan or
I.abatement under similar State or [=at

"iand on which the Owner is subject to the re-
strictions described in Section 1039(b)(I)(8).
the applicable percentage is 100% minus 1%
for each full month the property was held Over
20 full months;

(c) For residential rental Property (as de-
fined in section 1670)(2)(8)), other the" thatcovered by (a) and (b) above, the lipp"orbl.
percentage is IGO% minus 1% for each full
month the property was held Over 100 full
months;

(d) For section 1250 property for which a
depreciation deduction for rehabilitation ex,
Penditures was allowed under Section 167(k),

*10S.-mrs-.0mr-171-121

the applicable percentage is 100% minus 1%
for each full month over 100 full months after
the date the property was pieced in service.

Items (a), (b), and (c) shall not apply with
respect to the additional depreciation described
in section 1250(b)(4).

Column p, applicabl, pencentap.-Th, ppil.
cable I~rcentage is 100% minus I percentage
point or rh full month the Property was hold
after he

to
it was held mmir 20 full months.

PART VII
Sale ar e=hmiP Of Property Used In trade cor

business and Involuntary crinverwon. (Section,
1231).--Section 1231 provides spacial treat.
ment for the recognized gains and loessuis on

the Sale or exchange of "property Used In the
trade or business" and upon the compulsory or
Involu%yr conversion of (2) such Property and
(2) capi

ad
more held more than

9
mordhIl.

Note: Refer to pap 3 for MI. to, Involue,

tary conversions msuiVlg fro. casualty or theft.

After determining In Parts V and IN him much

of the total gain fro. diaposaftion of depreciable

Property Is ordinary pin. combine fro total other
gain with other gain, and lown florn action
1231 property to determine 11 them 11 to net
gain or net loss. Th. total Shown on line 38 do-

termines whether the Item, reflected thimern re,,
_t . I.S.temn capital On or an ordinary
loss. This total must be entered on [in.

4
or [in.

27, whichever is applicable.

In determining whether gains exc:ed Imes.
Include the gain and

Iowa$ to the
xtent th07

emuld be included It they were all ordinary
.

and Imes. The limitation of section 1211 W the
deductibility of capital losses does, not apply.

Section 817(a) Provides that In applying swo.U..
1231(a), the tam --property used In the

tracle or busineas" shall be treated as Including
only (1) Property used In carrying on an Insun.
anCO business, which IS subject to depreciation
Provided in section 167 and hold for more than

9 Months (including real property but excluding

(a) inventorable property or property held In.

marUY for sele to custernerm and (b) certain

copyrights; literary, musical or artistic compeed.

Von% lettem or memorandum,; or similar prop.
arty); and (2) timber. coal. and domestic Imn
ore to which section 631 applies.

The total shown on line 38, page Z diffar.
mines whether the item. reflected therein repre,
sent a long-term capital gain or an ordinary looss.
!tnealther ca , after the initial determination. the

mor musiM segregated Into (1) asurets held W
December 31, 1958. where the F.M.V. emonded
the adjusted basis on that daft, and (2) other,
Enter the totals Into the appropriate sucherfules,of Part

I or Part IV.

Une 37,Enter each section 1231 it.. neta
rried Over from One 31.

UM 3S.-Enter the not gain or Icas of the

section 1231 items dWribd In Part VII.

Minimum In an tax Preference, iteme-If the
net long term capital Pin exceeds the net short.
term capital loss, YOU may be liable for mini-
mum tam Sao Form 4626.

Members of a controlled growers under seactlown
,561,For members of a crardmiled group, the
$5D.000 surtax exemption Is to be divided
equally unlew the group consents, to split up thasexemption

In accordance with an apportionment
Phil. Accordingly. for Pufflation Of firees IS old
20, mrambire Of 8 controlled group will writer
one-tuflf of their surtax exampthern on J. IS
and the remaining cow-half on line 20. For ex,
ample I them are 5 members and they alleconethe itio

.000 surtax exemption equally (I.&

$10
'
000 each), each member will enter on line

18, ona,haff of $10,ooo, i.e. $5.000, and on
line 20. the remaining arehalf of the wortes

exemption, I.e. $5,000. Sea section 1561 and
the regulations thereunder for the time and
manner of making the consul



Ise
C
O
R
P
O
R
A
T
I
O
N

R
E
T
U
R
N
S
/
1
9
7
7
0

F
O
R
M
S

A
N
D

I
N
S
T
R
U
C
T
I
O
N
S

I

iam
=

m
a
m

q
a
A

m
l

$SO
HO

EL

c
'c

.
.

.
.

.
.

Er

A

.
.

.
.

.
.

C
L

E0
9
.

0s
i

1
1

'EI
i

EE

*619
.

.
.

'3
,

*,
iB,

.
.

.
.

.
.

c
o

:
S

o
il

A
-

Ig
o

F

.8.8
3

R
Z

-
A

E

l
i
e

E
-
;
;
,

:g
2

.2
a

JE

T
t'E

f
.

s
IE

t.
11E

V
6.9

45
§

-.
;

E

~g
5

e
2

z
11

5
E

E
E

E
1

r4

C
2

'A
S

9
!

2
'5

:3
N

m
K

4
,

2

4
t;



I- 1120M 69M Pass a

Otha Capital Loam (See Instructions) (Capitol assets sold or exchanged to meet abnormal Insurance losses
a r the payment of dividends and similar distributions to polleyholdem)

I Dividends and similar distributions paid to policyholders . . . ... . . . . . . . . . . . ---------------- -----------

2 Losses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..-------------------

3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Total of lines I through 3 . . . . . . . . . . . . . . . . . . . . . . . . . . --- --- ---------------

5 Interest received alas 1. mi. 3, Sch. A. adjusted to ciallinell It an SCOW method) .

-- --- - ---------- - --

(I

Dividends received (Part 1, Sched, Is E. adjusted to cub method it on accreal mdW . -

I Lines 3 through 6 of Schedule A (adjusted to enh method If on ecomid metbodi . _.--------------------

(adjusted to cash method if on accnml method) . . . . .

=over the sum lines 5 throug 8 . . . . . . . . . . . . . . . .=Zny)

2. DL DmcA=e capHal

-uined

--------

---------------------- --------------- ---

-- ------------------ ------------------

3. G-
min prics

----------- --------

----------- -----

--------- -----------

& cnd or
oth- beaft

- -----------

---------

----------------

s.

-------------

------- --

----------

D:r"Xi-

(or allowable)

--------------------------

----------- -------------

---------------------------

7. L- 1.4too
.1.151as the

of 1, 3 and 6)

-- -- ------------------------

-------------------------------

-------------------------------

10 Totals . . . . . . . . . .

11~~ Statutory Undervirrhing IncoiWo-or (Loss)-Section 823

1 Gross Income (line 6, Schedule B-1) . . . . . . . . . . . . .

2 Less: Gross Investment Income (line 9: Schedule A) . . . . . . . - - --------------------------------

3 Deductions (line 26. Schedule B-1)

4 Less: The sum of., (a) Una 19. Schedule A . . . . . .

(b) Una 21, Schedule A . . . . . .

5 Lime 2 Less line 4

6 Spec I deduction (Schedule B-2) (not to exceed line 5) . . . . . . . . . . . . . . . . .

7 Una 5 less line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......................

a

Protection against loss deduction (Schedule B-a)

*uraler.riting InEms o ) (11 7 less If.. i)uloryAwk...M
IrtroMe and It 0;;

1 investment income-Section 832(b)(2): (a) Interest . . . . . . . . .

- -- --- -- ------------

(b) Dividends (Part 1. Schedule E) . . . . . . . . . . . . . . . .-------------- ---------

I(c) Rents (attach schedule) . . . . . . . . . . . . . . . .

-

----------------- --------------

2 Premiums camed-Section 832(b)(4) . . . . . . . . . . . . . . . . . . . . . ...............................

3 (.) asho hard mie or *it" 14. of .. .,.I 1120)(1)(g) (esparste . 1) ftrm 1121)) . .........................

(b) Ordinary gain from Form 4797 (attach Form 4797) (include ig sections 1245 and 1250 elL gain) . . -_-- ----------------------

4 Other Income-Section 832(b)(1)(C) (attach schedule) - - - - - - - - - - - - - - - -------------------------------

~nn 81!~)(2)(B) . . . . . . . . . . . . . . .
In lu

=accau

- nU

..~;~ th ) .

. . . . . . . . .Z::om, (~MdG

7 Salaries and wages-Section 832(c)(1) . . . . . . . . . . . . . . . . . . . . ... -----------------------

8 Rents,-%ection 832(c)(1) . . . . . . . . . . . . . . . . . . . . . . . . . ......................

9 Interest-Section 832(cX2) . . . . . . . . . . . . . . . . . . . . . . . . ------------------ ----10

Taxe&--Section 832(c)(3) (attach schedule) . . . . . . . . . . . . . . . . . . . ..

11 Losses Incurred on insurance contnactP-Section 832(c)(4) . . . . . . . . . . . . . .

12 Capital lossew-Section 832(c)(5) (separate Schedule D (Form 1220)) . . . . . . . . . . ....

13 Other capital losses-Section 832(c)(5) (Schedule A-a) . . . . . . . . . . . . . . . ...........................

14 Worthless agency balancee; and bills receivable-Sectlon 832(c)(6) . . . . . . . . . . . . .... .... ..............

I Inte (excluded under section 103)--4ection 832(c)(7) . . . . . . . . . . . . . . .

: sl

------ ------------ --

iation-Section 832(c)(8) (attach Form 4562) .... . . . . . . . . . . . . . .,j D.Pru ......

17 Depletion-Secillon 832(c)(8) (attach schedule) . . . . . . . . . . . . . . . . . . .---- ----------------

18 ContrIbutions-Sectim 832(c)(9) (ad am 5% at Use 24 240M per selffields) . . . .. --------------------- -

19 Dividends paid or declared to policyholdem-Section 832(c)(11) . . . . . . . . . . . .

20 Increase In subscriber acccumbe-6ection 823(b)(2)(A) . . . . . . . . . . . . . . .

21 (a) Pension lardiflit4haring, etc. planw-,04din 832(c)(10) (am lastractlaW (Whor number of phous is. . ..... ) - - -------------------- -----

(b) Employee benefit prognarmi-Section 832(c)(10) (we Instructions) . . . . . . . . . . ----------------------

22 Other deducUon*--Section 832(c)(10) (aftch schedule) . . . . . . . . . . . . . . .

23 Total deductions on lines 7 through 22 . . . . . . . . . . . . .

24 Una 6 less line 23 . . . . . . . . . . .

I ' * * * * * '25 =a d ded U:D 0
--Sechd

4 ohm 6,
put it,

Schedule

S-am
histmefiens for 95% limitation)

n 7l )(1
e 16 (lin go t

: Une 252

O
. . . . . .) ! , . . . . . . . . . . .

Penn 1120M (1977) 101. 19~MXM Special Deduction-Section 823(c)

I Amount from Una 7. So Lde A . . . . . . . . . . . . . . . . . . . . . . . .
2 Premiums (am Instructions) . . . . . . . . . . . . . . . . . . . . . . . . .

3 Total (add lines I and 2) . . . . . . . . . . . . . . . . . . . .

.
.

.
. .

.

4 If line 3 is not more then $500.000, enter $6.000. If line 3 Is less than $1,100,000, but In excess of $500.000,

Pass 4

enter . M , ce between $1.100,000 and the amount online 3 . . . . . . . . . . .
MMgMVEMI F=eion Against Loss DeduERX--Section §Wa5

I Losses incurred on Insurance contracts (line 11, Schedule &-1) . . . . . . .

2 1% of line I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...

3 25% of underwriting gain on line 7, Schedule B . . . . . . . . . . . . . . . . . . . -----------------
4 Concentrated risk&' (a) Amount of line, Z Schedule B-1 . . . . . . . . .

(b) Amount of line 4(s) butable to Issuing Against Imads ending, either In any one State or within
20D miles of my fixed point selected by the thospefer, from wouistorm. hall, flood. earthquke. or
similar hazards . . . . . .

. . . . .
.

.
.

. . . . . . . .

(e) Divide Mby (a) . . . . . . . . . . . . . . . . . . . . .
(d) Less . . . . . . . . . . . . . . . . . . . . . . . .

(a) Premium percentage which exceeds40% . . . . . . . . . . . .

M Una 7. Schedule B, muttiplied by (a) . . . . .
. .5 Total (add lines 2 through 4) . . . . . - ---- ~ : : : : : : : : : : : : :

Protection Against
Loss Account

I Balance at beginning of year . . . . .
2 Additions (Schedule B-3) . . . . . .
3 Totals (add lines I and 2) . . . . .

SUINTRACTIONS:
4 Section 824(d)(1)(A) . . . . . . .
5 Section 1124(d)(1)(B) . . . . . . .
6 Section 824(d)(1)(C) . . . . . . .
7 Section 824(d)(1)(D) . . . . . . .
8 Section 824(d)(1)(E).. . . . . . .
9 Totals (add lines 4 through 8) . . . .

2% r
incu

10 Balancesatend a ineg) 1
Fiv-idldndi NW!nstlrutl ns

FART 1-4recorne

I Certain domestic corporations . . . .

2 Certain Public utility corporations . . .

3 Certain foreign corporations . . . . .
4 Certain affiliated groups . . . . . .
5 Other corporation (attach schedule) - .
6 Total !add lines I through 5) .
MMT,M rempenSation

1. Nam M afficer

Officers-

------------
Total compensation of officers

'See Instru

to) 25% 0 'nd',
.dti.g gain I.) coomatrat.0 dake Total

(sum ofud. (b). and (Q)

PART II-Deductions

I 85%of'i`m":r'
t'p;art*'2 60.208% Of 11

3 85% We Irdr. tar 10M of flu 3~ Part 1
4 Total (sm Instructions; for 85% lunflation)
5 100% of line 4, Part I
6 Total (line 4 plus line 5)

2. social *4~uflty I d.lTn*..u.b. bu.i-

. . . . . . . . . . . .

4. Amount of
P-ra'abon

5. Expense amount
..knm-

H Did you claim a deduction for expenses connected with: in No

(1) Entertainment facility (boat resort ranch. etc.)? . . . . . . . . . . . . . . . . . . . . . .
(2) Living accommodations (except for employees on business)? . . . . . . . . . . . . . . . . . .

(3) Employeas' families at conventions or meetings? . . . . . . . . . . . . . . . . . . . . .

(4) Employee or family "cations not reported on Form W-2? . . . . . . . . . . . . . . .
WIF F-17/0.Dried total amount of deductlon(s) an Fares 1120M that am claimed under mcdon 274 (myterfammun, gift ft)

I Are you required to prorate your surtax exemption under section 1561 because of an election under section 243(b)?
J Did you file all required Forms 1087, 1096, and 1099? . . . . . . . . . . . . . . . . . .

. . .K Did M at any time during the taxable year, he" any Interest In or signature or other authority over a bank securities,
or other financial account In a foreign country (except In a U.S. military banking facility operated by a US. financial In.

ablution)? If "Yes6" see Instruction M . . . . . . . . . . . . . . . . . . . . . .
. . * ' 'L Were you the grantor of. or transferor to. a foreign trust during any taxable year, which foreign bust was In being during

the current taxable Year. whether or not you have any beneficial Interest In such bust? if "fes." you may be required
to file Form 3520. 352D-A. or 925 . . . . . . . . . . . . . . . . . . . . . . . . . . .
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IM77 Internal Revenue Service

Instructions for Form 1120M
U.S. Mutual Insurance Company
Income Tax Return
(References am to the Internal Revenue Code.)

General Instructions
A. Who must file Form 2220M_

Every domestic mutual insurance com-
pany (except a life insurance company
subject to tax under section 802 and
other than a fire, flood, or marine In-
surance company subject to tax under
section 831) and every foreign corpora-
tion carrying on an insurance business
within the U.S. (it with respect to its
U.S. business it would qualify as a
mutual insurance company subject to
tax, under section 82 1) must file Form
1120M.

Exceptions-(a) Certain mutual
,
In.

surance companies exempt under am-
tion 501(c)(15). (See Form 990.)

(b) A mutual Insurance company
subject to tax under section 821, which
disposes of its insurance business and
reserves or otherwise ceases to be en.
titled to be taxed under section 821, but
continues its corporate existence for the
purpose of winding up and liquldating
its affairs. (See Form 1 120.)

0. Information returns and forms
that may be required-

1. Forms W-2 and 'W-3.-Em-
ployee's wage and tax statement; and
transmittal of income and tax state-
ments.

2. Form W-21P.-Statement for re-
cipients of annuities, pensions or re-
tired pay.

3. Forms 1087-DIV, INT, MED,
MISC. and CID.-Nominees' informa-
tion returns for reporting dividends. in.
terest; medical and health care pay-
ments, miscellaneous income, , and
original issue discount that were re-
ceived as a nominee on qehalf of an.
other person.

4: Form 1096-Annual summary
and transmittal of U.S. information re-
turns.

5. Form 5452.---Corporate report of
nontaxable dividends.

6. Forms 966 and 1099L.-Infor.
mation returns regarding dissolution or
liquidation, and distributions in liquida.
tion.

7. Forms 1099--4XV, INT, MED,
MISC, 010, PATR, and R.-Information

returns for reporting certain dividends,
interest Income, medical and health
care payments, miscellaneous income,
original Issue discount, patronage divi.
dends. and lump-sum distributions from
profit-sharing and retirement plans. ,

8. Form 5713.,.:-International boy.
colt report for persons having opera.
tions in or. related to ."boycotting"
countries. In addition, persons who par-
ticipate in or cociperateivi,ith an inter.
national boycott, may have to complet
Schedule A or Schedule B and Schedul:
C of Form 5713 to compute their loss
of the following Items: the foreign tax
credit, the deferral of earnings of a con.
trolled foreign corporation, and DISC
benefits~

C. Period covered.~This return is
for calendar year 1977. (Section 843.)
If the company ceases to exist, write
"FINAL RETURN" at the top of the
form.

D. Accounting method1l.-Taxable
income must be computed using the
method of accounting regularly used In
keeping the corporation's books and
records. In all cases, the method
adopted must clearly reflect taxable in-
come. (Sea section 446.)

Unless the law specifically permits,.
the method of accounting used to re-
port income in prior years (for income
as a whole or for any material item)
may not be changed without first ob.
taining consent on Form 3115, Applica.
tion for Change in Accounting Method.

Rounding off to whole-dollar
ampunts.-Money items may be shown
as whole-dollar amounts by eliminating
any amount less than 50 cents and in.
creasing any amount from 50 cents
through 99 cents to the next higher
dollar.

E. Where to file.-

It Us lkinkiku... W.1
blWkee. IsIII. , ktkkk~ 1. Use this add-

Ne~ h- Ism VIA QtY lIbIll RM... $,,k,
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Foreign corporations carrying on an
insurance business within the U.S. must
file their returns with the Internal Rev-
enue Service Center, Philadelphia, PA
19255.

The sitparate income tax returns of a
group of corporations located in several
Service Center regions may be filed with
the Service Center for the area in which
the principal office of the managing cor-
poration that keeps all the books and
records is located.

F. When to file.-The returp must be
filed on or before March 15, 1978.

.File Form 7004 to request an auto-
matic 3-month extension of time to file
Form 1120M.

File Form 7005 to request an addi.
tional extension after obtaining an
automatic 3-month extension by filing
Form 7004.

G. Depositary method of tax pay-
ment.-The balanceoftax due (line2l)
must be paid in full when the return is
filed or in two installments, 50% on or
before March 15, 1978 and 50% on or
before June 15, 1978.

All corporation income tax payments
and estimated income tax payments
must be deposited at an authorized
commercial bank depositary or Federal
Reserve Bank or Branch (FRB), with a
Federal Tax Deposit Form preinscribed
with a Tax Class Number 503. in ac-
cordance with instructions appearing
on the reverse of that form. Deposits
made at an FRB must be made with the
FRB servicing the geographic area
where a taxpayer is located. The deposit
must be made in a form of payment
the! the receiving FRB considers to be
an immediate credit item. Additional in.
iormation can be obtained from a com-
mercial bank or FRB. Each deposit must
be accompanied by a Federal Tax De.

posit Form preinscribed with a Tax
Class Number 503. Do not remit di.
rectly to-internal Revenue. Records of
deposits will be sent to Internal Rave.
nue for crediting to the corporation's
account.

The timeliness of deposits will be de.
termined by the date received by a com-
mercial bank depositary or FRB. If a tax
payment is made by mail, a deposit re-
ceived after the due date will be con-
,sidered timely if the taxpayer estab.
lishes-that it was mailed on or before
the second day before the prescribed
due date as provided by section 7502.
Tax deposits made at FRBs which are
not in compliance with deposit require.
ments will neVerlheless be processed by
the receiVing FRB rather than returned
to the taxpayer. Furthermore. such tax
payments received by an FRB will be
dated as paid based upon the date when
the proceeds of the accompanying pay-
ment instrument are collected by the
FRB, and if made by mail section 7502
will not apply.

Federal Tax Deposit Forms prein-
scribed with a Tax Class Number 503
will be mailed to corporations on a cy.
clical basis depending on ~the taxable
year of the corporation. Corporations
needing such deposit forms may obtain
them from the Internal Raven ?a Service
Center where they will file their returns.
The application should include the cor.
poration's name, iden6fication number,
address, and the taxable year to which
the deposits relate. *

Estimated tax.-A corporation must
make estimated tax payments if it can
expect its estimated tax (income tax
less credits) to be $40 or more.

Form 1120-W may be used as a
worksheet to compute estimated tax.

If there was an overpayment of esti.
mated tax, file For. 4466 for a "quick
refund" if the overpayment is (1) at
least 10% of your expected income tax
liability AND (2) at least $500. This ap-
plication must be made within 21/2
months after the end of the taxable year
and before Form 1120M is filed.

H. Stock ownership In foreign car.
porations.-See section 551(c)-and at-
tach the required statement if there
was an ownership of 5% or more. in
value of the outstanding stock of a
foreign personal holding company.

.A taxpayer who controls a foreign
corporation or is a 10%

c
~ more

shareholder of a controlled foreign cor.
pomtion, may be required to file Forms
2952 and 3646.

1. Annual statement.-A copy of the
annual statement for mutual insurance
companies adopted by the National As.

2

sociatiort of Insurance Commissioners
for the year 1977, as "led with the In.
surance Department of the State or Dis.
trict of Columbia. together with copies
of Schedule A (real estate) and Sched.
ule D (bonds and stocks) must accom-
pany the return (see section 1.6012-
2(c) of the regulations). .

Similar copies for the. preceding
year must also be furnished

.
If not a[

ready filed for such year.

If you use miniature statements
they may be filed instead of the large;
statements.

J; Signature.-The return must be
signed and dated by the president, vice
president, treasurer, assistant treas.
urer, chief accounting officer, or any
other corporate officer (such 'as tax
officer) authorized to sign. A receiver,
trustee, or assignee must sign and date
any return required to be filed on be.
half of a corporation.

An individual who prepares Form
1120M for pay must manually sign the
return as preparer. Signature stamps or
labets are not acceptable. If someone
prepares Form 1120M for free, that
person does not have to sign that re-
turn.

If more than one person prepares the
return. the inclividual preparer with the
primary responsibility for the overall ac.
curacy of the return must sign as pre.
parer. The preparer required to sign the
return shall also enter his or her social
security number to the right of that sig.
nature. If the preparer is self-employed,
he or she must wrile "SE" to the right
of the preparer's social security num.
ber.

It the individual is paid by another to
prepare (or is a partner in a partnership
preparing) Form 1120M, the payer's
lor partnership's) name and identifica.t
ion number must be entered below the
preparer signature line. (Special rules
apply to identification numbers for for.
eign tax return preparers. Such pre.
Parers should see sections 1:6109-
2(a) and 301.7701-15(a)(5) of the
regulations.).

The return must also show, below the
preparer's signature, the address of the
preparer's place of business where the
return was completed. However, if this
place of.business is not maintained on
a year-round basis, the return should
,show the address of such preparer's
principal business location which is
maintained on a year-round basis or, if
none, the preparer's residence.

. The preparer must give the taxpayer
a copy of Form 1120M in addition to
the copy filed with IRS. Employers
partnerships, and self-employed pro:
parers must file Form 5717, Annual
List of Income Tax Return Preparers.

Note: A $25 penalty may be charged
a Old preparer who does not give the
taxpayer a copy of Form 1.120M in ad.
dition to the copy filed with. IRS. A
penalty may also be charged a preparer
required to sign who does not show an
original signature or a photocopy of the
original

.
signature in the space provided.

A penalty may be charged a self-em-
ployed preparer who does not show his
or her identifying number in the space
provided.

If the individual is paid by another to
prepare (or is a partne'r in a partnership
preparing) Form 1120M, the payer or
partnership may be charged a penalty
if the return does not show the individ.
ual's social security number and the
payer's (or partneiship's) employer
identification number.

If Form 1120M is prepared by the
taxpayer's regular. full-time amployee,,
such as a clerk, secretary or book.
keeper, or by the taxpayer's partner (if
an individual), that person is not sub-
ject to the above rules.

K. Attachments.-If more space is
needed on forms or schedules, attach
separate sheets and use the same a,
rangement as the printed forms, but
'how the totals on the printed forms. Be
sure to put the taxpayer's name and
employer identification number on
these separate sheets.

L. Penalties-
Avoid penalties and interest by cor-

rectly filing and paying the tax when
due.

1. A corporation that fails to file Its
tax return by the prescribed due date
including any extensions of time for fil-
ing may be subject to a penalty of 5%
a month, up to a maximum of 25%, for
each month the return Is not filed (the
penalty is imposed on the net amount
clue-section 6651(a)(1)).

2. A corporation that falls to pay the
tax when due may be subject to a pen -
ally of 1/2% a month or fraction of a
month, up to a maximum of 25% for
each month the tax is not paid (the pen.
alty is Imposed on the net amount
clue-section 6651(a)(2)).

The above penalties will not be Im.
posed if the corpomtion.can show that
.the failure to file or to, pay was due to
reasonable cause and not to willful
neglect.

These penalties are In addition to the
Interest charge Impoied on unpaid tax
at a rate pursuant to section 6621.

3. A corporation that falls to pay the
proper estimated tax when due may be
subilinct to an underpayment penalty
for the period of underpayment (section
6655) at a rate pursuant to section
6621.



If the estimated tax was underpaid
and you believe a penalty charge should
not be assessed. attach Form 2220.

M. Foreign bank, securities and other
financial accounts-

If at any time during the taxable
year, you had an interest In or signa.
ture or other authority over a bank ac.
count, securities account, or other
financial account in,a foreign country
or were a grantor of, or transferor to a
foreign trust, which trust was in being
during the taxable year, you must check
the appropriate Yes box(es) in ques.
tions K and L. (It you own more than
50% of the stock in any corporation
that owns one or more foreign bank ac.
counts, you must check the Yes box for
question K.) I

11 you had any interest in or signature
or other authority over a bank, securi-
ties, or other financial account in a for.
eign country (except in a U.S. military
banking facility operated by a U.S.
financial institution), you must file
Treasury Department Form 90-22' 1
Report of Foreign Bank, Securities, an~
Other Financial Accounts.

This form, which is due before July
1, 1978, should be filed with the U.S.
Treasury Department at P.0, Box
211309, Central Station, Washington,
D.C. 20005.

Form 90-22. 1, which replaces Inter-
nal Revenue Service Form 4M, U

*S'Information Return on Foreign Bank,
Securi~ies and Other tinancial Ac.
counts, and Foreign Trusts, may be ob.
tained from Internal Revenue Service
offices or by writing to the above ad.
dress.

N. Employer identification num.
ber-Enter the employer identification
number (EIN) assigned to the corpora.
tion.

Corporations who do not have an EIN
should apply for one on Form SS-4,
available from any IRS or Social Se-
curity Administration office. Send Form
SS~4 to the same Internal Revenue
Service Center to which Form 1120M
Is sent.

Specific Instructions
(Numbered to correspond with the line num-
bers on the retom.)
For Page I of Return

5. Unused loss deduction-The
amount of the deduction Is the total of
the unused loss carryovers and carry-
backs to the taxable year.

Unused loss,~4hs term "unused
loss" for any taxable year means the
amount by which-

(1) the sum of the statutory under- (2) Where taxable Income after the
writing loss and the investment loss, election is over $50,000, the excess of
exceeds $50,000 over taxable income before the

(2) the sum of- election must be entered as the amount
required on line B.

(a) the taxable Investment income, Where the amount subtracted from
(b) the , statutory underwriting In. the protection against loss account was

come, and added because of the election under

(c) the amount required by sectio
,
n section 826(a), then to the extent the

824(d) to be subtracted from the pro. amount increases mutual insurance

tection against loss account. Company taxable income for the taxable
year, the amount is not entitled to the

The unused loss for any loss year $50,000 surtax exemption. See section
is (1) an unused loss carryback to 1.826-2(b) of the regulations.
each of the 3 taxilble years preceding Where the surtax exemption is pro-
the loss year, and (2) an unused loss rated under section 1561 because of an
carryover to each of the 7 taxable years election under section 243(b), the pro.
following the lossyear; or an Irrevocable rated amount must be used in place of
election may be made whereby a net the $50,000 referred to in the preced.
operating loss may only be carried over Ing paragraphs and line 8, page 1.
to each of the 7 years following the year

10. Alternative tax for certain smallof such loss thus relinquishing the
carryback period. After applying the net companies-See Instructions for
operating loss to the initial year, the por. Schedule A-2.
tion of the loss that may be carried to 12(a). foreign tax credit-In gen.
each of the remaining taxable years is eral, the per-country limitation cannot
the excess (if any) of the amount of the be used in computing the foreign tax
loss over the sum of the offsets (as de. credit. See Form 1118 for rules an how
fined In section 825(f)) for each of the to Compute the foreign tax credit.
prior taxable years to which the loss may
be carried. 12(b). Investment credit.-In most

cases, the investment credit rate is
Limitations-An unused loss may 10% for property acquired and placed

not be carried- In service during the taxable year. Cor.
(1) to or from any taxable year for porations may elect an I I% credit for

which the Insurancecompany is not sub- such property if the corporation contrib.
ject to the tax imposed by

section
utes I% of the qualified investment to

821 (a), or an employee stock ownership plan
(ESOP). Beginning in 1977, in lieu of

(2) to any taxable year It, between the 11% credit, a corporation may
the loss year and such taxable year, elect up to an 11.5% credit for qualify.
there is an intervening taxable year for ing 10% property if (1) the corpora-
which the Insurance company was not tion increases its ESOP contribution
subject to the tax Imposed by section from I% up to 1.5% of the qualified
821(a). investment in 10% property and (2)

See section 844 for special carryover corporate employees make an ESOP

loss rules regarding an Insurance com. contribution of up to 1/g% in similar
type property. Complete Form 5500 forpany that has changed its form of orga- each employee stock ownership plan

nization or has changed the nature of Its and file it on or before the last day
insurance business. . of the 7th month following the close of

8. Surtax.-For election and attach. the plan year.
ment required of a reciprocal to be sub. The limit on the amount of used
ject to the limitation in section 826(b), property eligible for the Investment
am section 826(a) and the regulations credit is $100,000.
thereunder.

The investment credit alsoapplies to
Amount to be included by reCipro- qualified progress expenditures made

cal.-4f the mutual insurance company during the construction of property
taxable Income before giving effect to that requires at least two years to con-
the election under section 826(a) Is not struct and that has an expected useful
less than $50,000, then make no entry. life of at least 7 years. See Form 3468

If the taxable Income before giving for special miss and limitations.

effect to the election Is not more than 12(c). Credit for wages paid or In-
$50,000, then: curred In a Work Incentive (WIN) Pro-

(1) Where taxable Income after Cram-Employers may claim a creditthe of 20% of the salaries and wageselection Is $50,000 or less, the excess paid or incurred to employees hiredof such taxable Income over taxable In- under a WIN program. The credit 13come before giving affect to the elec. allowed for the salaries and wages paidtion must be entered as the amount re-
quired on line 8. 3

or incurred for the first 12 months of
employment.

For special rules and limitations see
Form 4874 and sections 50A and ~013.

12(d). New jobs credit.-In gen-
eral, for a taxable year beginning in
1977, the credit shall be an amount
equal to 50% of the excess of the ag.
gregate unemployment insurance wages
paid during 1977 over 102% of the ag-
gregate unemployment insurance wages
paid during 1976. An additional 10%
credit may be claimed for wages paid
to certain vocational rehabilitation re-
ferrals during the calendar year 1977.
See Form 5884 for definitions. special
rules, and limitations. Also see Publica-
tion 902, Tax Information on Jobs Tax
Credit.

Do not take an expense deduction for
that portion of the wages or salaries
paid or incurred which is equal to the
amount of the new jobs credit (defer.
mined without regard to the limitation
based on tax (section 53)). Members of
a controlled group or a trade or busi.
ness under common control with other
trades or businesses, see section 280C.

13. Possession tax credit.-See
Form 5712 for rules on how to elect to
claim the possession tax credit (sec-
tion 936). Compute the credit on Form
5735 and include the amount of the
credit in the total for. line 13, page 1.
Form 1120M. Write in the margin next
to the entry on line 13, the amount of
the credit and identify it as being a sec-
tion 936 credit.

15~ Foreign - corporadorA--A for.
eign corporation carrying on an insur.
ance business within the U.S. is tax-
able in the same manner as a domestic
insurande company with respect to its
income effectively Connected with the
conduct of a trade or business within
the U.S. Sea section 842.

Any other U.S. source income re-
ceived by a foreign corporation not ef.
fectively connected with the conduct of
a trade or business within the U.S. is
taxed at a 30% (or lower treaty) rate.
See section 881. If -you have any such
income, attach a schedule showing the
nature of income, amount of Income,
rate of tax (30% or lower treaty rate),
and amount of tax. Enter the amount of
tax imposed by section 881 on line 15,
page I.

26. Tax from recomputing a prior
year investment credit,if property is
disposed of prior to the life-years cate-
gory used In computing the Investment
credit the investment credit must be
recomputed using as the useful rife the
period the property was actually held.
(For recomputations of the investment

4

credit for qualified progress expendi-
tures, see section 47(a)(3).) If the
credit taken, including carrybacks and
carryovers, exceeds the recomputed
credit, the tax in the year of disposition
must be increased by the "Cass. Form
4255 may be used to Compute the tax.

The tax from recomputing a prior
year investment credit may not be off-
set against the current year's invest-
ment credit.

17. Tax from recomputing a prior
year WIN credit.-If a WIN program
employee is dismissed before complet-
ing a certain period of employment, the
WIN credit previously taken on such
employee may be subject to recapture.
If so, you must repay (with certain ex-
ceptions) any tax credit previously
taken on the salaries and wages paid or

.incurred for that employee. (See Form
4874.)

The tax from recomputing a prior
year work incentive credit may not be
offset against the current year's work
incentive credit.

18. Minimum tax on tax preference
items.-In general, the corporate mini-
mum tax rate is 15% and the minimum
tax exemption is the greater of $10,000
or the regular income taxes for the year.

The tax preference items are ac.
celerated depreciation on real pmp-
arty; amortization of certified pollution
control facilities, railroad rolling stock,
on-the-job training facilities and child
care facilities: reserve for losses on bad
debts of financial institutions; depletion;
and capital gains.

Attach Form 4626 if items of tax
preference exceed $10,000 even if
there is no minimum tax, OR ifyou have
any minimunt tax liability deferred from
a prior taxableyear to this year.

20(g). Credit by reciprocal for tax
paid by attomey-in-fact-See secti:n
826(e) and the regulations thereund

r.

20(h). Other tax credib-Section
39 provides a credit for Federal excise
tax on: (1) gasoline used (a) on a farm
for farming use, (b) in vehicles and ma-
chines used off the highway, such as In
boats and, generally, in commercial air-
craft, and (c) in vehicles furnishing Car-
tain public transportation by land; (2)
lubricating oil used for any purpose
other than In a highway motor vehicle;
and (3) special fuels used (a) on a farm
for farming use, (b) in vehicles furnish-
Ing certain public transportation by
tend, and (c) generally in commercial
aviation or under other conditions not
subject to tax.

Also Include on line 20(h) any of the
tax Included on fine 15, page 1, which
was withhold at the U.S. source.

SCHEDULE A.-Taxable Investment
Income or (Loss)

2. Interest.-Enter Interest received
or accrued from all'sources during the
taxable year. The gross amount of inter.
est reported as gross income must be
decreased by,the amortization of pre.
miums attributable to the taxable year
on bonds, notes, debentures or other
evidences of indebtedness, determined
(1) in accordance with the method reg.
ularly employed, if reasonable, or (2) in
accordance With regulations. (Attach
a statement showing method and com-
putation.)

3. Gross rents_Enter the gross
amount received for the rent of prop-
erty. Deduct expenses such as repairs,
interest, taxes, and depreciation in the
proper lines for deductions.

4. Gross royalties.-Enter the gross
amount of royalties. If a deduction is
claimed for depletion, report It on line
15.

S. Gross income from trade or busi-
ness other than Insurance business-
Enter the gross income from any trade
or business (other than an insurance
business) carried on by the mutual in-
surance company, or by a partnership
of which Ahe mutual insurance company
is a member. Include section 1245 and
section 1250 etc. gains from Form
4797 with respect to investment assets
only.

6. Leases, etc.-Enter the gross
amount of income received from the en.
tering into (or the alteration or termina.
tion) of any lease, mortgage or other
instrument or agreement from which
the mutual Insurance company derives
Interest, dividends, rents, or royalties.

B. Net gain from sale or exchange of
capital aSUtL-Report sales or ex.
changes of capital assets in separate
Schedule D (Form 1120) (but am
Schedule A-3, page 3). Every sale or
exchange ofa capital asset, even though
no Fain or loss results, must be report-
ed in detail.

Losses from sales or exchanges of
capital assets (except losses from capi.
tal assets sold or exchanged to obtain
funds to meet abnormal Insurance
losses and to provide for the payment
of dividends and similar distributions
to policyholders) are allowed to the ex.
tent of pins from such sales or ex-
changes with respect to companies tax~
able under section 821.

The not capital loss for such com-
panies Is the amount bywhIch lossesfor
the year from sales or exchanges of
capital assets exceed the sum of the
pins from sales or exchanges and
the lesser of (1) the taxable Investment
Income (computed without regard to
pins or losses from

-
sales or eichanges

of capital assets) or (2) losses from the

-4



"to or exchange of capital assets sold
. exchanged to obtain funds; to meet
abnormal insurance team and to pro-
vide for the payment of dividends and
similar distributions to policyholders.

However, the amount of a net capital
loss sustained In a taxable year may be
carried back 3 years and forward 5
years as a short-term capital loss. The
amount allowable as a capital loss carry-
back is subject to the limitations of am-
lion 1212(a)(1).

For further information relating to
gains and losses from sales or ex-
changes of property, "we instructions

'for separate Schedule D (Form 1120).

Deductions
10. Interest wholly exempt ftm

tax.-Enter the amount of interest
which is wholly exempt from taxation
under section 103.

.
12. Investment expense&-Enter

expenses which are properly chargeable
as investment expenses. If you allocate
general expenses . to investment ex-
penses, the total deduction cannot ex.
ceed the limitation on line 18, Schedule
A-1. Attach a schedule showing the
nature and amount of the items and
group the minor Items into one amount.
See section 822(c)(2).

12. Taxes.-Enter taxes paid or ac-
cmed exclusively upon real estate
owned by the company as provided In
section 164. For limitation on deduc-
tion, see instruction 19(a).

. 13. Real estate expenses.-Enter all
ordinary and necessary building ex.
penses, paid or accrued, such as fire in-
surance, heat, light. labor. etc.; and the
cost of incidental repalm which neither
materially add to the value of the pmp-
arty nor appreciably prolong Its life. but
keep it in an ordinary efficient operating
condition. Do not include any amount
paid out for new buildings or for perma-
nent improvements or betterments
made to increase the value of any prop.
erty or any amount expended on fore.
closed property before such property is
held for rental purposes. For limitation
on this deduction. see instruction 19(a).

14. Depreciatiorl.-The amount de-
ductible for depreciation is an amount
reasonably measuring a portion of the
investment in depreciable property
which, by reason of exhaustion, wear
and tear. or obsolescence, is properly
chargeable against the operations of
the year. In any event, the deduction is
limited to the depreciation on the prop.
erty that is used, and to the extent used,
for the purpose of producing the in.
come specified in section 822(b). For
limitation on this deduction, see in.
stmction 19(a). Also see instructions
for Form 4562. Depreciation.

25. Deplefion-%o section
.
613

and 613A for percentage depletion rates
applicable to natural deposits.

.
Attach Form T If a deduction 13

claimed for depletion of timber.

16. Trade or business deductions-
Enter total deductions attributable to
any trade or business (other than an In.
surance business), the income from
which is included in the mutual insur-
ance company's gross investment in.
come by reason of section 822(b)(2).
Do not include losses (a) from sales or
exchanges of capital assets, (b) from
sales or exchanges of property used in
the trade or business, or (c) from the
compulsory or involuntary conversion of
property used in the trade or business.

17. Interest paid or accrued.-Enter
the amount of interest paid or accrued
during the taxable year on the com-
pany's indebtedness, except on indebt.
edness incurred or continued to pur.
chase or carry obligations on which th
Interest Is wholly exempt from taxation.
(Section 265.)

I& Other capital losses-Enter
losses from capital assets sold or ex.
changed to phoWde funds to meet ab-
normal insurance losses and to provide
for the payment of dividends and 3imi.
lar distributions to policyholders. Cap.
ital assets am considered as sold or
"Changed to pmvide for such funds
or payments to the extent that the gross
receipts from their sale or exchange are
not greater than the excess, if any, for
the taxable year of the sum of: (a) divi.
dends and similar distributions paid to
policyholders, (b) tosses paid, and (c)
expenses paid, over: (1) amount on line
7, and (2) net premiums received. (See
Schedule A-3.)

19. Total deductkm&*
(a) Limitation on deductions relating

to real estate owned and occupled.-
The deductions included on lines 12,
13, and 14 for real estate owned and oc-
cupied in whole or in part by the com-
pany are limited to an amount which
bears the same ratio to those deduc-
tions (computed without regard to sec-
tion 822(d)(1)) as the rental value of
the space not so'occupled bears to the
rental value of the entire property. (At-
tach a schedule.)

(b) Items not deductible.-No de-
duction is allowable for arry amount al-
locable to a class of exempt income
other than exempt interest income.
Items directly attributable to wholly ex-
empt income must be allocated to such
Income, and items directly attributable
to any class of taxable Income must be
allocated to taxableI income.

If an item Js indirectly attributable
both to taxable Income and exempt in-
.come, a reasonable proportion of the
item, determined in the light of all the
facts and circumstances in each case,
must be allocated to each.

Attach a statement showing, (1) the
amount of each class of exempt Income,
and (2) the amount of expense items al.

located to each such class. Show the
amount allocated by apportionment
separately.

21. Dividends-received deduction-
See instructions for Schedule E, Part 11.

The 85% limitation on the dividends.
received deduction does not apply for
any yqar in which there is a loss from
taxable investment income , ,

SCHEDULE A-2-Afternative
Tax for Certain Small Companies

Section 821(c) provides an afterna.
live tax for companies if the gross
amount reported on line 7, Schedule A,
plus premiums, is over $150,000 but
not over $50D,GDD.

The term "premiums" means the to-
lot amount of the premiums and other
consideration provided in the insurance
contract without any deduction for com-
missions, return premiums,. reinsur.
ance, dividends to policyholders, divi.
dends left an deposit with the company,
discounts on premiums paid in advance.
interest applied in reduction of premi-
ums (whether or not required to be cred-
ited in reduction of premiums under the
terms of the contract), or anyr other
Item of a similar nature.

Such term includes advance premi.
urm;, premiums deferred and uncol-
lected. and premiums due and unpaid,
deposits. fees. assessments, and con.
sideration in respect of assuming liabili.
ties under contracts not issued by the
taxpayer (such as a payment or transfer
of property in an assumption reinsur.
ance transaction). but does not include
amounts received from other insurance
companies for losses paid under rein.
surance contracts. (See section 1.821-
4(a)(1)(0) of the regulations.)

Any mutual insurance company
that is subject to the tax imposed by
section 821(c) may elect to be subject
to the tax imposed by section 821(a).
See section 821(d) and the regulations
thereunder for election to include statu.
tory underwriting income or loss. .

The alternative tax is not available to
a. company that has a balance in its
protection against loss account at the
beginning of the taxable year, or to a
company that has an election in affect
under section 821(d) to be taxed under
section 821(a).
SCHEDULE A-3-0ther
Capital Losses
. Total gross receipts from sales of
capital assets, line 10, column 3,
should not exceed the amount shown
on line 9. If necessary, gross receipts
from a particular sale of a capital asset
should be apportioned in the above
schedule and the excess reported in
separate Schedule D (Form 1120).

Except for the apportionment, sales
reported in this schedule should not be
reported In separate Schedule D.

. 5

Enter total other capital losses (line
10, column 7) on line 18, Schedule A
and line 13, Schedule B-1.

SCHEDULE B-1-4ncome
and Deductions

1. Investment Income-To all inter.
est, dividends, and rents received dur.
Ing the taxable year, add interest, divi-
dends, and rents due and accrued at
the end of the taxable year and deduct
all interest, dividends, and rents due
and accrued at the end of the preceding
taxable year.

2. Premiums eamed.-.Fmm the
amount of gross. premiums written on
insurance contracts during the taxable
year, deduct return premiums and pre.
miums paid for reinsurance. To the re.
suit so obtained, add unearned premi.
ums on outstanding business at the end
of the preceding taxable year and do.
duct unearned premiums on outstand.
ing business at the end of the taxable
year.

3(a). Gain from sale or other dispo.
sition of capital as3eft.-Enter the
amount of gain (only) fmm the sale or,
other disposition of capitai assets from
Schedule D (Form 1120).

3(b). Ordinary gain.-For reporting
sales or exchanges of property (other
than capital assets) including Involun.
tary conversions, and all section 1245
and section 1250 etc. gains, see Form
4797, Supplemental Schedule of Gains
and Losses.

5. Decrease in subscriber ac.
counts.-Enter the amount of the de.
crease for the taxable year In savings
credited to subscriber accounts of an
interinsurer or reciprocal underwrittir.
See instruction 20 for Schedule B-1 for
savings credited to subscriber accounts.
Deductions

7. Salaries and wages.-Enter the
amount of salaries and wages paid or
accrued during the taxable year.

S. Rents.-Enter the amount of rent
paid or accrued for business property in
which the company has no equity.

9. Interest.-Do not include interest
on indebtedness incurred or continued
to purchase or carry obligations on.
which the interest is wholly exempt
from income tax. (Section 265.)

See section 267 for the limitation on
deductions for unpaid expenses . and
interest in the "se of transactions be-
tween related taxpayers.

10. Taxes.-Enter taxes paid or ac-
cmed during the taxable year and attach
a schedule showing the type and amount
of tax. Do not include Federal income
tax, foreign or U.S. possession income
taxes if a foreign tax credit is claimed.
or taxes not imposed upon the corpo-
ration.

See section, 164(d) for apportion.

ment of taxes an real property between
seller and purchaser.

11. Losses Incurred on Insurance
contracts-To losses paid during the
taxable year, add sadvage and minsur.
once recoverable outstanding at the end
of the preceding taxable year and cle
duct salvage and reinsurance recover.
able outstanding at the end of the tax-
able year. To this result; add all unpaid
losses outstanding at the end of the tax-
able year and deduct unpaid losses out.
standing at the end of the preceding
taxable year.

12. Capital losses-Enter only cap.
ital losses to the extent of capital gains
from separate Schedule D (Form 1120).
Capital pins should be entered on line
3. (Also, see Instruction 8 for Schedule
A.)

13. Other capital loss".-Enter the
amount of losses from capital assets
sold or exchanged to provide funds

tomeet abnormal.insurance losses and to
provide for the payment of dividends
and similar distributions to policy.
holders. (Also, see Instruction 18 for
Schedule A.)

. 14. Worthless agency batancee and
bills receivable.-Enter the amount of
debts in the nature of agency balances
and bills receivable that became worth-
less during the taxable year.

15. Interest.-Enter the amount of
interest earned during the taxable year
that is excluded from gross Income un-
der section 103

.

16. Depreclation--See Instructions
for Form 4562, Depreciation.

17. Depletion--See instruction 15
for Schedule A.

18. Contributions.-Enter contribu.
tions or gifts paid within the taxable year
to or for the use of charitable and gov.
ernmental. organizations described in
section 170(c) and any unused con.
tfibutions carried over from prior years.

Corporations on the accrual basis
may elect to deduct contributions paid
on or before the 15th day of the 3d
month after the end of the taxable year
if the contributions are authorized by
the board of directors during the tax-
able year.

A declaration, signed by an officer,
stating that the resolution authorizing
the contributions

wo
s adopted by the

board of directors during the taxable
year, and a copy of the resolution, must
both be attached to the return.

The total amount claimed may not
exceed 5% of line 24, Schedule B-1,
computed without regard to any deduc-
tion for contributions. .

Charitable contributions in excess of
the 5% limitation may not be deducted
for the taxable year but may be carried
over to the next 5 taxattle years.

Attach a schedule showing the name,
of each organization and the amount
paid. If a contribution Is made In prop.
erty other than money, describe the kind
of property contributed and the method
used in determining its fair market
value. If a contribution carryover is In-
cluded, show the amount and how It Was
determined.

Special rule for contributions of cer.
tain property.-If a charitable contribu-
lion of property is made, the contribu.
lion must be reduced by the sum of

(1) the ordinary income, short-term
. capital gain and

(2) for certain contributions, 621h%.
of the long-term capital gain,

that would have resulted If the prop-
erly were sold at Its fair market value.
The reduction for 621/2% of the long.
term capital pin applies to (1) contri.
butions of tangible personal property
for use by an exempt organization for~,-
a purpose or function unrelated to the
basis for is exemption, and (2) contri-
butions of any property to or for the use
of certain private foundations. (Section
170(e).) For special rules regarding a
contribution of inventory. and other or.
dinary income property (described In
section 1221(l) or (2)) to an exempt
organization described in section 501
(c)(3). for use in the care of the RI,
needy, or Infants, see section 1~0(e)
(3).

Bargain sale to a charitable organka.
lion.-If a charitable deduction is taken
for property sold to a charitable orp.
ni.ation. the adjusted basis for deter-
mining gain from the sale Is an amount
which is in the same ratio to the ad-
iusted basis as the amount realized is
to the fair market value of the property.

19, Dividends paid or declared to
policyhofdem.-Enter the amount' of
dividends and similar distributions paid
or declared to policyholders.

20. Increase In subscriber ac-
counts.-In the case of a mutual Insur.
ance company which is an interinsurer
or reciprocal underwriter, a deduction Is
allowed for the increase in savings cred.
ited to subscriber accounts for the tax.
able year.

The term "savings credited to sub-
scriber accounts" means such portion
of the surplus credited to the individual
accounts of subscribers on or before
March 15, 1978. This applies only if
the company would be obligated to pay
such amount promptly to a subscriber
if the subscriber terminated the con.
tract at the close of the company's tax.
able year and only if the subscriber has
been notified as required by section
1.823-6(c)(2)(v) of the regulations,
For purposes of determining the taxa.
ble income. the subscriber must treat
any such savings credited'to the suh.



U.S. Small Business Corporation
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City of town, State, and ZIP code
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IMPI)RTANT--All applicable lines and schedules must be filled in. If the lines em the schedules are not sufficient see instruction N

.
14 (D). t We(D). t

ru.. in

Note: If section 465 (deductions limited to amount at-risk) applies, see instruction for line 28.

I Gross receipts or gross Sales .......................... Less: Returns and allowances .... 1

2 Less: Cost of goods Said (Schedule A) and/or operations (attach schedule) . . . . . . 2

3 Gross profit 3

4 (a) Donnest dividends . . . . . . . . . . . . . . . . . . . . . .

(b) Foreign dividends . . . . . . . . . . . . . . . . . . . . . . . 4(b) ........... ...........

5 interest on obligations of the U.S. and U.S. instrumentalities . . . . . . . . . . . 5
6

_----------_------

6 Other interest . . . . . . . . . . . . . . . . . . . . . . . . .

7 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . 7
on
W royalties . . . . . . . . . . . . . . . . . . . . . . . . .8 Grant 8- - ------------------------------:

9 Gain and losses (attach separate Schedule D (Form 1120S) and/or Form 4797):

(a) Net shoit-tem capital gain reduced by any net long-tem cespital loss . . . . . 9(a) ..........

(b) Net capital gain (if more than $25,000, see instructions) . . . . . . . . . . 9(b) ........................ ......

(c) Ordinary gain or (loss) from Part 11, Form 4797 . . . . . . . . . . . . . 9(c) . ......... ...............

10 Other income (see instructions-attach Schedule) . . . . . . . . . . . .
.

.

'

10---. . .1

TOTAL incoma~Add lines 3 through 10 . . .. . . . . .. . . . .

i 1

12 Compensation of officem (Schedule E) . . . . . . . . . . . . . . . . . 12 - -------------------------------

13 Salaries and wages (not deducted elsewhere) . . . . . . . . . . . . . . . 13 ........................

14 Repairs (see instructions) . . . . . . . . . . . . . . . . . . . . . 14 .......................

15 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . 15 ............. ..........

16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16

17 Taxes (attach schedule) . . . . . . . . . . . . . . . . . . . . . . 27

an IS Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . is

0
Z 19 Contributions (M ever 5% of line 28 adjusted per instructions-attach schedule) . . . . 19

P 20 Amortintion (attach schedule) . . . . . . . . . . . . . . . . . . . . 20 ................. ..............

=0 21 Depreciation from Form 4562 (attach Form 4562) ............................................. less depriscia-0

W tion claimed in Schedule A and elsewhere on return ........................................... Balance 1~ 21

22 Depletion (attach Schedule) . . . . . . . . . . . . . . . . . . . . . 22 ............... ---------------

23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . 23 ....................__

24 Pension, profit-sharing, etc. plans (see instructions) (enter number of plans 10 ....................) 24 ...............................

25 Employee benefit programs (see instructions) . ... . . . . . . . . . . . . 25 ..... ... ................

26 Other deductions (attach whadule) . . . . . . . . . . . . . . . . . . . 26

27 TA cled

-

d 'nes; 12 26
. . . . . . . .To ucdo M

=i.

L

it,

n~
I.

') (Seh, .
;I is 2 ns : : : : . . .Taxable, in a in. I I as 28

29 Income tax on capital gains (Schedule J) . . . . . . . . . . . . . . . . . 29 ...............................

1

30 Minimum tax (see instructions-attach Form 4626) . . . . . . . . . . . . . 30

31 Total tax (add lines 29 and 30) . . . . . . . . . . . . . . . . . . . . 31

--------------------------------

32 Credits: (a) Tax deposited with Form 7004 (attach copy) . . . 32(a -

-----------------------------

~,

(b) Tax deposited with Form 7005 (affach copy) . . . ~2:b~ ----------- ...........

(c) Credit for U.S. tax on Special fuelS, nonhighway gas, and 32(c)

lubricating oil (attach Form 4136) . . . . . . .

ent 33l pa33 TAX DUE (line 31 tests line 32). See instruction G for depositary meth~ a . 7

34 OVERPAYMENT (line 32 lef;s; line 31) . . . . . . . . . . 34

bialude am extemears, me ban al as kI.M.U. am Wig 11 4 to.,8:=, l dVaa that I here areenuel this return =Iaaon th c th h l d
. preamer(s ee ati upened. as M lumai. weatio. e ge.

in number (see Instructions)andura, and identifr off oure K&Id-PM ame$ SuK y g.. o icar P l

..it , ne a1. m dd and ideoref in nuinDartat ddreas I kI p y gP Y

Fom 1120S (1977) Pea.

Cost of Goods Sold (See instruction 2)

1 Inv ntory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . .. __ ........

::andise bought for manufacture or sage . . . . . . . . . . . . . . . . . . . . . ..............2 Me

3 Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......................

4 Other costs (attach Schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .

Tota of lines 1 through 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . ......

i: Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . .Less

7 Cost at goods sold-Enter here and on line 2, page I . . . . . . . . . . . . . . . . . .

8 (a) Check valuation method(s) used for total closing inventory:
0 cost
C3 Lower of cast or market
[J Other (attach explanation)

(b) Check if this is the first year LIFO inventory method was adopted and used . . . . . . . . . . . . . . .

It checked, attach Form 970.
(c) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closing.

inventory computed under LIFO . . . . . . . . . . . . . . . . . . . . . . .

(d) If you are a manufacturer, check if you valued your imentory in accordance with section 1.471-11 of the
regulations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . El

(a) Was there any substantial change in determining quantities, cost, or valuations between opening and clos.
ing inventory? .

. . . . . . . . . . . .

. . . . . . . . . . . . . . . . . EJ Yes No

If "Yes." attach explanation.

Compensation of Officers (See instruction 12)

1. Name of officer 2. Social "ouity retreat " Time
I..

. re at ran.
panliaii

5. Averted of
com-flin,

L Eopers.We-
shol arted

------------------------------------- ------------------ ---------------------------- ------------ -- ........ ........ --- -----------

----------- ------------ -------- ....................... 11 --- ------------------------------- - I ------------ - 11 1.......... I. .............

I ----------------------I --------- 11--------- - ---------- -------------- ------------- ----------- ..... ........... ........... . _ ............

------------ ------- ---------------------------------------- ----------------- ------------- -- --------- --------- -- ---------------- ...........

------------------------------------- ------------------------------- ------- ----------------------- ------------ ------------ ------------ ......... ..----------

--------------------- -------------------- --------- ------------- --l-J_ -- -------------------
Total compensurtion of officers-Enter here and on Innii 12. page I . . . . . . . ..

Bad Debts-Reserve Method (See instruction 15)

Anneare W W to
2. it. ever, W accounts ra

ceneW. "heading in and of war 3. Sft . -M 4. 1:1=1. 5. exceed.
6. Aineart eateted

What-
7.ft- 1. bee d"

at red al _'

1972 ------------ ------- _-------------- ------------_----------------- --------- ------------ ....... - -------- ..... .............. ........ .......................

1973 ------- --------------- ---_----------- ------------- -------------------_- ------------------- ----- ---------------------- ----------- -- ........

1974 ------------------------- ----------- ------------------------------- -------------------- --------- ------------ I-- -------------------- -- - ------------------

2975 ---------_--------------- ---------- -------------------_---------- ----------------------- _----_- ------------- --------------------- --- ---- - -----------

1976 ------------------------------------- ------------------------------ ----------------------- --------------_------- - -------------------- ---_------------------
1977

I~,~ Tax Computation (See instructions)

1 Taxable incumna, (line 28. page 1) . . . . . .
-------------2 Enter $25,000. (Members of a controlled group, see Inipmuctions) . . . . . . . . . . . . . . .-

3 Line 1 less line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ------------ -

4 Enter It" 3 or $25,0= whichever is lesser. (Members of a controlled group, See Instructions) . . . . . .

Line 3 less line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Enter 20% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Enter 22% of line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . --------

8 Enter 48% of line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 Add lines 6. 7. and 8 : . . . . . . . . . . . . . ... . . . . . . . . . . . . .

20 Net capital gain (from line 9(b), page 1) . . . . . . . . . . . . . . . . . . . . . .

21 Subtract $25.000. (Statutory minimum) . . . . . . . . . . . . . . . . . . . . . . .

12 Balance (line 10 less line 11). (See Instructions) . . . . . . . . . . . . . . . . . . . .

13 Enter 30% of line 12. (See instructions) . . . . . . . . . . .
14 Income tax on capital gains (line 9 or line 13, whiclurver Is lesser). Enter he. ad on line 2i. Ip~sger I



Per. 1120S 0977) P.S. 3

Computation of Undistributed Taxable Income and Summary of Distributions and Other Items

computation of Corpo~s UndWkftd Taxable Income
I Taxable income (line 28, page 1) ------------
2 Less: (a) Man" distributed a divided& out of earnings and profits of the taxable year ----- ----------------(b) Tax imposed on certain capital gains (line 31, page 1) . . . .
3 Corporation's Undistributed taxable income . . . . . . . . . . . . . . . . . . .
4 Actual dividend distributions taxable as ordinary income. (Do not include amounts shown on line 6) . .

Actue: dividend distributions taxable as long-term capital gains (after tax) . . . . . . . . .
Actua ividend distributions taxable as ordinary income and qualifying for dividend exclusion . . .

7 Nondividend distributions . . . . . . . . . . .. . . . . . . . . . . . . . .
U nifistributed taxable income--taxable as ordinary Income or floss) . . . . . . ... . . .n
U distributed taxable income-taxable as long-term capital gain (after tax) . . . . . . - . .

10 Investment credit pro perty C. z.
61V Basis of new

investment
(a) 3 or more but less than 5 years . . . . . . . . . . . . . .

R E p party b ) I or bT Iess than 7 years . . . . . . . . . . . . . .) .. . . . . . . . . . .

cyv Qualified prog- 1974. 1975 and 1976 (d) 7 or mom years - - - - - - -
E ress expenditures 1977 (a) 7 or more years . . . . . . . . .

&'E
Cost of used
investment

(0 3 or -ore but Ins than 5 years . . . . . . . . . . . . . .

-8 property (g) 5 or more but Ins than 7 years . . . . . . . . . . . . . .
(h) 7 or more years . . . . . . . . . . . . . . . . . . .

11 Interest on investment Indebtedness: V///171001~~M`5,711/
(a) (1) Interest on investment indebtedness incurred prior to December 17, 1969 . . . . . . .

(2) lateral an investment indebtedness incurred prior to September 11, 1975. but after December 16.1969 . . .
(3) Interest on investment indebtedness incurred after September 10. 1975 . . . . . . .

(b) Net investment income or (loss) . . . . . . . . . . . . . . . . . . . . .
= eipe esa1 fes

P

0 ' '%"s rom ":: se PrZ
Pit., I . ot

roi(d) l.in nbut. invest

12 Itern of tax preference (see instructions): (a) Accelerated clepreciati6n on-
(1) 1- income rental housing . . . . . . .
(2) Other real property . . . . . . . . . .
(3) Personal property subjected to a lease .

(b) Amortization: (J) ............................. (2).. ........................... (3) ...................... (4) ..........................
(c) Reserve for losses on bad debts of financial institutions . . . . . . . . . . . . . .
(d) Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(a) Intangible drilling costs . . . . . . . . . . . . . . . . . . . . . . . .
f) Net capital gain (after tax) . . . . . .

13 New jobs credit (sea instructions)

Additional Information Required
F Did you at the end of the taxable year win, directly or indirectly, Enter total amount of deduction(s) on Form 1120S that

50%
a

nro'
::tthe voling stock of a domestic corporation? . I

(For rules of roution, me section 267(c).) If the ansvver is !""i
are claimed under section 274 (entertainment, gifts,

I
a

showing: (a) name. address, and employer idenh schedule
nac a

an t'fication number d (b) percentage owned.
etc.) Bo. ............ ...........11..........

K Did you fil'e* all required Forms 1087, 1096, and 1099?.
H

* Taxable income or (loss) from line 28, Page 1, Form 1120S for

your taxable year beginning in: 1974 ........................................

L Answer only if (1) this is the first 1120S return filed since
ifiryour election to be treated as a small business

"'Durationand (2) the corpairation was in existence h Ile tua
1975 ............. ..................; 1976 ................................ year prior to the election and had investment credit prop

any: Was an agreement filed under secton 1,47-4(b) of
* Refer to page 7 of instructions and state the principal: the regulations? . . . . . . . .

. . .

Business activity .......................... ............................................
Product or service

M Did you, at any time during the taxable year, have any in.
tereat in or signature or other authorit o ,r a la".. ...................................... : ................ y i~ r cn
securiti a, or other financial account in a forei, atry-

e 0-I Were you a member of a controlled group Yet _L0 (except in a U.S. military banking facility operated by I X
subject to the provisions of section 1561? . . . . U.S. financial institution)? 11"Yes," we Instruction R.

J Did you claim a deduction for expenses connected with: FIN
(1) Entertainment facility (boat resort ruich etc.)?

N Were you the grantor of, or transfemar to, a foreign trust
during any taxable year, which foreign trust was in being, , ,

(2) Uving accommodation (exce t for lo e during the cumnyt tauble year, whether or not you haves p emp y es on any beneficial interest in such trust? It ;Yes," !ou may be
business)? . . . . . . . . . . . . .

ai .
rect red to file forms 3520, 3520-A, 926

(3) Employees! families at conventions or meetings?
. -

0 Was this firm in business at the end of 1977? .1
(4) Employee of family vacations not reported on form W-2?

_1_1
P How many months in 1977 was this firm in business? .

Fomn 112M (1977) patiew 4
Balance Sheets

Assets

I Cash . . . . . . . . . . . . . .
2 Trade win and accounts recehable . . . . .

13"I..'ro, of 1:,.d of y ...of. I
Tuxil (c) in)

T"

ME~10/0/ MIN 5IF/01/w/M.
......................... ...................

(a) Less allowances for had debts . . . . . .
3 lowartaries, ~ . . . . . . . .

* * *

....... .............. ... .........................
......................... ....................---

4 Gov't obligation: (a) U.S. add instrumvnliti. . . ..........................
(b) State, subdivisions thereof. at,. . . . . .

5 Other current assets (attach schedule) . . . . .

11

..............I ........... ..........................

.......................... .........................
6 1.. to sharatuddert . . . . . . . . . ........... .............. .................... ....
7 Mortgage and real estate loans . . . . . . . ......................... .....................
8 Other investments (attach schedule) . . . . .
9 Buildings and other fixed depreciable assels MOM ..................... mom=

(a) Loss accumulated depreciation . . . . . .
10 Depletabl. assets . . . . . . . . . . . ..-------------- ........ ......................

(a) I= accumulated depletion . . . . . .
amortization)11 Land (net of m . . . . . . .y

22 Intangible assets (amortizable only) . . . . .
(a) Less, accumulated amortization . . . . . .

13 Other assets (attach schedule) . . . . . . .
.................... ..... ..........................

14 Total assets . . . . . . . . . .
LlabihLes and SharreholdereV Equity

15 Accounts payable . . . . . . . . . . . .......... .............. --------------------------
16 Mtge&, notes, bonds payable in less than I year . . . ........................ .............. .......
17 Other current liabilities (attach schedule) . . . .

.. ...
.......................... ..........................

18 Loans train shareholders . . . . . .
19 Iftfies., notes, bonds payable in 1 year or more . . .
23 Other liabilities; (attach schedule) . . . . . .

.
.
.

......................... ......... .................

......................... ..........................

......................... ..........................
21 Capital stock . . . . . . . . . . . . .......................... ..........................
22 Paid-in or capital surplus . . . . . . . . .......................... ..........................
23 Retained earninip-apprapriated (attach schedule) . . .......... ..........................
24 Retained earnimp-anairlimpriated . . . . . . . ......................... ..........................
25 stanawmans, baidiv I- praw-ly caved .
26 Leas cog of treasury stock: . . . . . . . .
27 Total liabilitin and shereholdersequity . . .

Reconciliation of Income Per Books With Income Per Return

I Net income per books . . . . . . . . __..._ _ 7 Income recorded on limb this year not included
2 Federal income,tax . . . . . . .. . ........................ in this return (itemize)
3 Excess of capital Items over capital gain . . ___ __ ........... (a) Tax-exempt Interest C ........................
4 Income subject to tax not recorded an books this ........................................................ .........................

year (itemize) ........................................ .................. ...... 8 Deductions in this in return not charged against
5 Expenses recorded an books this year not deducted book income this year

in this return (itemize) _..................
- ............... -_1................ 9 Total of lines 7 and 8 . . . . .

6- Total of lines I through 5 . . . . . 10 Income (line 28, pap I)--4ine 6 Ins line 9

Analysis of Unappropriated Retained Earnings Per Books (line 24 aboVe)

I Balance at beginning of year . . . . . . .........................
5

Distributions out of current or amumulated tam.
2 Net income per books . . . . . . . ......................... Inp, and profits: (a) Cub . . . . . . ....................
3 Other increases (itemize) (b) Stock . . . . . . .....................

---- ------------- --------------- --------------- (c) Property . . . . . ---.!. . .........
............................ - ............ 6 Commit yur's undistributed taxable Income or And

.. .................I...............-1................ operating loss (total of lines 8 and 9, Schedule IQ ............ ..........
-------- ------------ -------------- .................. 7 Other decreases (itemize) ...........................
---------- ---------- ------------

-------- 1-1
....8 *--------------- --------* --------------------------Total of [inn 5, 6. and 7 . . . . -

4 ii~;i di li;;; iii . . . . . 9 Balambe at ad of year (line 4 Ins fin. 8)
trus.-wism-onvillus-125



1@77 internal Revenue Service

Instructions for Form 1120S
U.S. Small Business Corporation
Income Tax Return
(References are to the Internal Revenue Code)

General Instructions
A. Who musit file Form 11201-Every

small business corporation (as defined in
sectio 1371(a)) that has filed is proper
and timely election under section 1372(a)
not to be subject to the income tax Ins-Posed

by chapter I (other th by Sections2) and 1378) must fil:n
58(d)( Form 1120S.
See Form 2553.

B. Affirmative refusal to consent.-
An election by a small busine s cor.

P.mtion
shall terminate if a n

holder (any person o was no
holder on the ist a the fi

t
I

year for
which the a[ ion is a r

on the day on whic the electio

is

whichever is later) a i ative at
t

consent to the ele !on on' or

t a

6chih
day after the day on whi t

n

shareholder acquired the stm
Th. new shareholder's affi at afus.,

to consent to the electfiled
yet h the Internal Revenue n.

ter having jurisdiction for the a I hthe
principal business. office o n

the corporation is located.
-Any termination of an election by reason

of the affirmative refusal of any
P:ff'.o" toConsent to such election shall be five

for
the

"I ;eitaxable year of the corporation in
ch ch person becom" a shareholder

In the corporation and for all succeeding
in"ble years of the corporation. (See sec-
t1on 1372(e)(1) for additional details.)

C. Terentrustion or revocastlols~The
election by the Corporation is automatically
terminated: (1) if a person becoming a new
Shareholder affirmatively refuses to con-
sent to the election as explained in 0
above; (2) if it ceases to be

a
small bust.

ness corporation as defin
In in1371 (a) -; (3) if it dSriyV mor:11heinn80%

of its gross receipts from wurcee;
outside the U.S.; or (4) if it has gross

receipts
more than 20% of which is

passive investment income (defined in-
lion 1372(e)(5)(C)), except

dun
ing

th. ffr~

2 taxilble years of active conduct of any
trade or business if passive investment in.

-Se,ctio. 1371(,)(1) H.H. .. .1scums ...It
b.'Imss.

T n -

IV
~r Imrs.

.__ , =ib-Itnsss -ch he,
~. a. W-j.. .-In... -fi.. f., .
pedmi

"
5
-_`u_ '-bI*Xd=_ 'Lt=,as, h- - she. in

h.re

h*" III-
I
d-ng 'his I s., psriml. Ire,es to ..

mount
I.

--. -f 10 ""
a

'"'M
thm, 15) =,by

re.-n ~ dditi.n.1 shl.hold.. s,ims 0
th:1, stm,:1, -0 irm.61-c.. the --relims~ Y

he-
f

Ad iti-,l.q..,
. the umbsr

by
"Ih the 1.h,edti;~

- the
t..

...r
f

he
h.1d.re .1 .-h -rrmts.n t.

137,
'.).)

Th

lessees Years be
rt .. his ys..

?Is.

13

in

t.- bee - shosimld,ne
isr.1 ~son ) wbenel. . hus nd ndthe use
wife,

su~rsx __ end
the muses of

.-seed uses
al . :.=

""sists) nuey W asinsidemea as orms shareholder.

~Cime Is ten than $3,000. This termination
is effective for the taxable year In which
any one of the foregoing occum or allYN of t,:nd

Isucceeding tax~ble yea cozra.
tion (section 137,2(e)).

The election may be revoked for any tax-
able year after the first taxable yew for
which the election Is effective. An islectio.
to revoke may be made only If all persons
who am shareholders

on
the day on ic;hthe

revocation is made Consent to
th:IX

ocation. The revocation is effective (1) for
the taxable year In which made, if made be,
fore the close of the first month of the tax.
able year. or (2) for the taxable year follow,
Ing the taxable year In which

made,

if madeafter the close of the first month; and for
all succeeding taxable years. The revoca.
tion is to be made In the manner prescribed
by section 1.1372-4 of the regulations.

if the small business corporation has
made an election under section 1372(a)
and the election

has been
terminated or

-
had. the

C. -
not eligible to

me a the eIect=,rat!o`smder section 1372
(a) for 5 years unless the Commissioner
consents.

M Period to be covered by 1977 re,
tum~File the 1977 return for Calendar
year 1977 and fiscail,~eam beginning8. . In

.11, I )l r1977 and ending in I
- if

the retul
3

for a fiscal year, if n the taxab a yeais th
space on t eform.

FINAL RETURNS.-If the corporation
ceases to exist. write "FINAL RETURN" at
the top of the to=.

E When to filikein general, Form
1120S must be filed on or

before the
15th

day of the 3d month after the end of the
taxable year.

File Form 7004 to request an automat-,c
3-smonth extension to file Form 1120S,
File Form 7005 to request an additional

extension after obtaining an automatic
3-month extension

by
filing Form 7OD4.

F. Whom to file.- -
pred. Use Me, W=

R"-=

11,11mille. NY 00501

ass ye"k (111

AsM=sncieS.n'.
m.fpno ohis

K-

Adeemi. CIA 31101

Vi_=I~UOH 459"

1W."'.
Asses, U 73301

L-71.

==!s=.
Et~ Dow. in stiall

K- City. NO 64 99

Chill"I'. Nevell F-se. CA 93US

Ill.=n Whicky. Kirils

,
Temmue., Memphis, Tell 37501

vi.I.I., wed vi"Wis

I his Its isms.. . is Philed.10i.. PA 19255

G.
Depositary method of payment of

to,
is balance .1 tax do. (line 3.)

Must be paid In full when the return is filed
or in two Installments: 50% by the 15th
day of the 3d month and 50% by the 15th
day of the 6th month after

the an of
the

taxable year.
All corporation income tax payments

and estimated income tax payments must
be deposited at an authorized commer.
cial bank depositary or Federal Reserve
Bank or Branch (FRB), with a Federal Tax
Deposit Form preinscribed with a Tax Class
Number 503, in accordance with instruC.
tions appearing on the Freverse of that form.
Deposits made at an

Re
must be made

T,with the FRB Servicing the geographic
area where a taxpayer

is
located. he

deposit must be made in
a

form of pay-
ment that the-misiving FREI considers to
be an immediate credit item. Additional
information can be obtained from

an
au.

thorized commercial bank or FRB. Each
deposit must be accompanied by a FederalTax

Deposit Form preinsc~ibed with a Tax
Class Number 503. Do not remit directly
to Internal Revenue. Records of deposits
will be sent to Internal Revenue for cred.
iting to the corporation's account.

The timeliness of deposits will be de-
termined by date received by a commercial
bank depositary or FRB. If a tax payment
is made by mail, a deposit received after
!~e due date will be considered timely if
this taxpayer establish" that it was mailed

on
'or before the second day before the

Prescribed due date as provided by section
7502. Tax deposits made at FRBS which
are not in compliance with deposit require-
ments will nevertheless be processed by
the receiving FRB rather the

rl
returned to

the taxpayer. Furthermore. such tax pay-
ments received by an FRB will be dated as
paid based upon the date when the pro-
"ads of the accompanying pay ant in-
strument am collected by the FRB, and if
made by mail, Section 7502 will not apply.

Corporations needing Forms 503 may
obtain them from the Internal Revenue
Service Center where they will file their
returns. The application should include the
c rporation's name, identification number,
address, and the taxable year to which the
deposits relate.

ch. a ac ntTg up%nogd, pere'0=11notgC`h.arngNco"` a
1.442-1

of
the regulations and Form 11M

Application for Change in Accounting
Period.

1. Accounting methods.-Taxable In.
'me must be comp t u th

0
method

of accounting regula~ylsadlign
kisepirt, .

Corporation's books and records. In all
cases, the method adopted must clearly
reflect taxable Income. (Sea section 446.)

Unless the few specifically permits, the
method of accounting used to re
Come in prior years (for Income as
or for any material item) may not be
changed without first obtaining consent on
Farm 3115, Application for Change in Ac.
counting Method.

Rounding off to wholo4ollar arnosunts~
Money Its

May lAn
shown as what&

clofial,
amoVits

by .11
"1

amountlaw than
50 Cents and =INg say

amount from 50 cents through 99 cents to
the next higher dollar.

J. Information returns that may be re.
quire;d

.

Form 1096.-Annual summary and
transmittal of U.S. information returns.

Form
'
099-011-Achial dividend dis.

bributi.ns taxable as ordinary income,
actual dividend distributions taxable as
to g. am capital gains (after to

ond vidend distributions, and divid 2 quin I end al:
aying for the dividend,exctusion must be
reported on Form 1099-13,1V-

Constructive dividends (undistributed
taxable income) do not have to be reported
on For. 1099-DIV but must be reported
on Schedule K-1 (Form 1120S).

Forms 966 and 1099L.-Information re-
turns regarding dissolution.or liquidation,
and distributions in liquidation.

K. Stock ownership in
foreign

rt,,ta
tions.-See section 551(c) an"

g.

required statement if there was an owner
ship of 5% or more in value of

the out:

standing stock of a foreign personal hold.

A ta. who controls . for
I
sign cor.Ing com'

poration or Is a 10% or mom shareholder
of a controlled foreign corrration
required to file Forms 2952 and

jj6a! be

L Balance sheets.-The bolassess sheets
must agree with the corporation's

booksand records. Any differences must be rec-
oncjlshd~rcopiiss of balance hShe.ts requir:dby Fed a. ista a

I . etc., Not orities may
used in place of Schad ule

L
. Certificates

of deposit should be included " Cash on
line

I
of the balance spete

to be com-P, Financial statement
s

a
eted in accordance with the method of

accounting used In computing taxable In.
come.
tIoM. Net operating IT and other detluc~

ns~The deduction for net operating
losses provided by section, 172 and the
special deductions In Part V 11 (exc
tion 248) of subchapter 8 are not=
to an electing small businew corporation..
(Section 1373(d

I.),fThe corp:= net 6peratigg loss Is
owed a on from gross incomeof
the shareholders. (Section 1374.)
N. Attachmems.-If more space Is

needed on forms or schedules, attach sepa-
rate sheets. Attach Schedules in alphabeti-
Cal order and forms In numerical order to
the back of Form 1120S. Be sum to Put
the corporation's name and employer
identification number on these separate
sheets.

0. Signature.-The return must be
signed and dated by the president vice
president, treasurer. assistant treasurer,
chief accounting officer, or any other co"
porate officer (such as tax officer) author-
ized.to sign.

A receiver, trustee, or assign"
mustsign and date any return he or Shia Is re-qui

red to file on behalf of a Corporation
An individual who Prepares Form HiOS

for pay must manually sign the return as
prepare, Signature stamps or labels are
not acceptable. If someone prepares Form
1120S for free, that peerson does not he"
to sign that return.

if more than one person prepares Form
1220% the individual prepharer with the
prima responsibility for the overall amu-
racy .7the return must sign as preparer.
The prepareir required to, Will the
shelf also enter his or her

scl., =~

number to the right of that signature. If the
dVSr i.s. self-empuryed, he or she must:m

E to 9 right of the preparees
social Security number.

2

11 the individual is paid by another to
prepare (or is a partner in a partnership
preparing) For. 1120S, the

pay"partnership's) name and k1entIQ'ti(.`n
number must be entered below the pm
parer signature line. (Special rules apply
to Identification num ers to foreign tax. Su:
return prepare

h pris~mm should

a"
sections 1.6109-2(a) and 301.7701-

15(a)(5) of the regulations.)
The r turn must also show, below theprepisrer?;

Signature, the address of the
preparees place of business where the
return was como

leted
However, If this

place of business is i~;t maintained on a
year-round basis. the return should show
the address of such prsparer~s prindcipal
business location which is maintains on
a year-round basis, or, if none, the pre.
Darer's residence.

the preparer must
give

the taxpayer a
copy of Form 1120S In addition to the c~py
filed with E

I
= Pa.rttne

h

and self-employed pre file
FormIRS. mp "S'"'.

5717, Annual List of Income Tax Return
Preparers.

Note: A $25 penalty
may

be charged a
paid preparer who does no,

We 0. hus.

payer a copy of Form 1120S in addition to
the copy hied with IRS. A penalty may also
be charged uired to sign whodoes greparer.raq

S n1l
a"MtuphotoXy5of The"Crir'ig'

.1
sign arlinothea

space provided A penalty may be charged
a self employed

ran r '

d.
not

show I;IS or

her

19.nfifyIng whuomber in the
apace provided.

If the individual Is paid by anotheir to
prepare (or is a partner in a parlilerahtl
preparing) Form 1120S, the

pay., 0,
pa

nership may be charged a penalty If the ne,
turn

does
not show the individual's social

Security number and the payees (or part.
nership's) employer identification number.

S I, one by the I.-
p yer s 2

ful.tim
P"`VpI .a" ~'rmliul.ro a se

oyes
such

as clerk secret., or bookkeeper, or by the
taxpayer's partner (it an individual), that
person is not subject to the above rules.

P. Transfers to corporation controlled
by transferor.-If a person acquires stock
or securities of a corporat on in exchangeif
for property, and no gain or loss is remg.
nized under section 351, the tmnsferor and
transferee

in
ust attach the information re,

quired by section 1351-3 of the regula.
tions.

Q. Penalties.-
1. A Corporation that falls to file Its tax

return by the prescribed due date Including
any extensions of time for filing may be
subject to a penalty of 5% a month, up to
a maximum of 25%, for each month the
return is not filed (the penalty is I-posed
on the net amount due--section 6651
(a)(U).

2. ~ corporation that falls to pay the
tax when due may be subject to a penalty
of 1/z % a month or fraction of a month
to a maximum of 25%, for each rn~.U&
the tax is not paid (the penalty is Imrd
on the net amount dues--section

(a)

(2)).
The above penalties will not be Im and

If th a faf; corporation can show that the allure
to He or to pay was due to reasonable
cause and not to willful neglect.

These penalties am In addition
to the

In,
terest charge Imposed

on
Id tax at th

rate pursuant to section 69f.
R. Foreign Bank, Securities and Other

Mundell Atcounts.-If at anj time during
the taxable year. you had an interest In or
signature or other authority over a bank
account' wicuritin account. or other fi-
nancial account in a foreign Country or were

a ties nto' uhiN tmsot.~O.X~b.='gotmhje-tatxabsite'

ybr.r6y)oin mluu.stst=Mth.andapN!~(lfp=oyw"n
mom than 50

Pcorporation that= oonfeter = flo.:;Y.
bank accounts, you must check the Yes box
for question M.) ,

If You had any Interest In or siRnature
or other authority war a bank. Securities.
or other financial account in a foreign
country (except in a U.S. military banking
facility operated by d U.S. financial Institu-
tion), you must file Treasur Department
Form 90-22.1, Report of Fyoreign Bank
Securities. and Other Financial Accounts.

This form. which Is due before July 1,
1978. should be filed with the U.S. Treasury
Department At P.O. Box 293D9, Central
Station, Washington, D.C. 20005.

Form 90-22.1, which replaces Internal
Revenue Service Form 4683. U.S. Infornma.
tion Return on Foreign Bank. Securities and
Other Financial Accounts, and Foreign
Trusts, may be obtained from Internal Rev,
anus Service offices or, by writing to the
above address.

Specific Instructions
(Numbered to correspond with the

line numbers on page I of the return.)

Gross Income
1.

GSaIeTfu.r61rb=`=iZon_siP2S
cept those required to be reported on lines
4 through 10.

For reporting advance payments and
long-term contracts, see section ~.01-5
of the regulations.

If the Installment method Is used,
enter -on line I the gross profit on col-
lections from Installment win and Carry
the same amount to tin. 3. Attach a whed.
ule showing for the current and 3 preced.
1
1, (b)
njd~easrs: (a) gross win, cost of goodsNo

(c) gross Profit. (d) Percentage of
INS. ia) amount Col.

f;9e5d!mFn1tdt0(4~9mUw Piro it on amount
colhicted

Z Cast af goods sold.-The method of
wi= inventories may ,at be changed

permission. Application for permls,
Sion to change

must
be made on Form

311 S. Check the applicable methpd(s) used
for at Ing closing inventories In line 8(s)of S.b,~ulss

A.
If On! is the first year the "Last-in

First-out (LIFO) inventory method Pro-
vided In Section 472 was adopted and
used, attach Form 970 or a statement with
the Information required by Form 970 to
Form 1120S and check the UFO box in
line 8(b). Enter the amount or percent
(estimates may be used) of total closin! in-
ventories Covered under Section 47 in
line 8(c).

Full absorption method of Inventory
costing.-Taxpayers engaged In manufac.
turinfu or production operations must usethe

11 absorption method of inventory11
costing. It they are not using the fu I ab-
sorption method of inventory costing. th
must Chan :9
both dlr.I d n Indinh:1lnd%_'siction
costs are Included for inventory value our-
Down.

The change to full absorption may be
made by filing Form.3115. For further cle-
tails, see Revenue Procedure 7!1-40, 1975-
2 C.B. 571, and section IA71-11 of ON
regulation&

;o:D.
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Cost of operations (where Inventories
we not an incenne-detarimining factor).-
If the amount entered on line 2 includes
an amount applicable to cost of opera-
tions, attach a schedule showing (1) solo.
nes and wages and (2) other costs in
detail.. . .

6. Other interiest.-Enter interest on
loan . notes, mortgag", bonds, bank do-
posits, corporate bonds, etc,
I Do not offset interest income against
iderest expense.

7. Gnmer mrrts~Enter the gross amount
received for the rent of property. Deduct
expenses; such as repairs, interest taxes,
lind depreciation in the proper lines for
deductions.

The corporation may be limited in the
amount of expense deduction. attributable
to the rental of a vacation home it the prop

by a shareholder for personai
=rly:elee section 280A.)

9.
Salft or exchanges of capital-assets

ule D (For,"I
~2~7. de separate hada.

other
-r -

Form 4797, Sup-
-plemental Schedule of Gains and Losses

If line 9(b) exceeds $25,000, sea In:
litnictions fm Schedule J-Tax Computa.
tion
in Every sale or exc~haqge of 9 capital asset

ust be reported in detail in Schedule 0
(Form

'I
20S) even though no gain or, [=a

is indicated.

10. Other InConne-The attached
schedule should include recoveries of bad
debts deducted in prior years under the
specific charge-Off method. Refunds of
taxes deducted In Prior yeani-should be
reported here and not offset against cur-
rent year's taxes. - .

if
"other income" consists of only one

item, identify it by showing the account
Xtion in Parentheses on line 10.

Deductions

22
. CarrPensation of officers-_CorriPlate
columns I through 5, Schedule E, for

all officers. Complete column 6, Schedule
I- for your six highest paid Officers. To de-
termine the highest paid officers, add all
allowances. including expense account al-
lowainces. to each Officer's compensation.
Expense account Allowance means (1)
amounts, other than compensation, re.
celved,as advances 01 mi-bursements and
(2) amounts Paid by or for the corporation
for expenses incurred by or on behalf of
an officer. Column 6 does not have to be
completed for any officer for whom the
combined amount is less than $30,000.

24'
RePalm-Enter the cost of inciden.

tal
repaim. such as

labor and supplies that
do nod add to the value or appreciab~; P.-
longthe life of the Property.

You may elect to deduct as a current ex-
Pense partain expenditures for the removal
of architectual and transportation barriers
to the handicapped and elderly. See see.
tion 190.

Include on this line the total amount of
repairs from Form 4832.

IL5. Bad debts.-Bad debts may be
treated in either of two warys~(J) as a de.
duction for debts that became warth1::s,.,nwhole

or In part or (2) as a ded..
r

a
reasonable addition to a reserve for bad

debts. (Section
2L)

Application. to change the method of
-computing bad debts Tust be made on
Form 3115.

17. Taxes.-Enter taxes paid or accrued
during the taxable year and attach a sched-
ule showing the type and amount of tax.

Do not include Federal income tax or
taxes not imposed on the corporation. See
section 164(d) for apportionment of taxes
on real property between seller and pur.
chaser.

Do not deduct amounts paid or accrued
during the year for nonresidential real
property construction Period taxes if the
construction period begins on or after the
first day of the first taxable year beginning
after December 31, 1975. (See section 189
for definitions and special amortization
rules.)

18. Interest.-Egrer interest expense,
including investment interest expense, but
do not include interest on indebtedness in-
curned or continued to purchase or carry
obligations on which the interest is wholly
exempt from income tax. (Section 265;)

See section 267 for limitation on deduc-
tions for unpaid expenses and interest on
transactions between related taxpayers.
~ Do not deduct amounts paid or accrued
during the year for nonresidential real
pmperty construction period interest it the
construction period begins on or after the
first day of the first taxable year beginning
after December 31, 1975. (See section ~89
for definitions and special amortization
miss.)

Generally. a cash basis taxpayer cannot
deduct prepaid interest allocable to yeam
subsequent to the current taxable year.
A cash basis taxpayer, who in 1977 pre.
paid interest allocable to any period after
1977, can only deduct the amount

W.locable to 1977. Please see Publication
545. Income Tax Deduction for Interest
Expense.

19. Contributions.-Enter contributions
or gifts actually paid within the taxable
year to or for the use of charitable and
governmental organizations described in
section 170(c) and any unused contribu-
tions carried over from prior years.

. The total amount claimed may not ex.
ceed 5% of taxable income (line 28, page
1) computed without regard to this deduc.
tion.

Charitable contributions in excess of th:
5% limitation may not be deducted for th
taxable year but may be carried over to the
next 5 taxable years.

qorporations on the accrual basis may

elect
to deduct contributions Paid on or be-

fore the 15th day of the 3d month after the
end of the !axable year if the contiflititions
are authorized by the board of directors
during the taxable year. A declaration,
signed by anofficer, stating that the resolu-
tion authorizing the contributions -a
adopted by the board of directors during
the taxable year, and a copy of the resolu.
tion. must both be attached to the return.

Attach a schedule showing the name
of each organization and the amount Paid.
If a contribution is Inede in property other
than money, describe the kind

of Propertycontributed and the method used in deter-
mining its fair market value. If a contribu-
tion carryovar is included, show the
amount and how it was determined.

Special rule for contributions, of certain
property.-If you make a charitable cori
bution Or property, the contribution must
be reduced by the sum of

(1),the ordinary Income. short-tem.
capital gain and

(2) for certain contrioutions. 621/2 % of
thelong-terni capital gain,

that would have resulted if the property
were sold at its fair market value. The to.
duction f?r 621/2 O~i of tqe 1?~ng-term cavbtal
gain applies to (1 contributions o tan i a
personal property for use by an* exempt
organization for a purpose or function un-
related to the basis for its exemption. and
(2) contributions of any property to or for
the use of certain private foundations.-
(Section 170(e).) .

Bargain sale to a charitable organiza-
tion-If You take a charitable contribution
deduction for property sold to a charitable
organization, the adjusted basis for deter.

ain from the sale is an amount
%Z,mg.sgin the wine ratio to the adjusted
basis as the amount realized is to the fair
market value of the Property.

20. Amorthation-If a deduction is
claimed for amortization, attach a schedule
showing: (1) a description of the:expendi-
turn being amortized; (2) date acquired,
completed, or expended; (3) amount being
amortized; (4) amortization deducted in
prior years; (5) amortization period (num-
ber of months); (6) amortization for this
year; and (7) the total amount of amortiza.
tion less the amount claimed in Sched-
ule A.

For special amortization rules regarding
pollution control facilities, child cam
facilities and historic structures see sec.
tion. 164. 188, and 191 respectively.

For the speowl treatment of certain ex.
penditures incurred in the production of
films. books, records, or similar property.
see section 280.

21. Depreciation.-See Instructions for
Form 4562, Depreciation.

22. Depletion.-See sections 613 and
613!i1i for rat" applicable to natural de-
posits..

Attach Form T if a deduction is claimed
for depletion of timber,

~ 24. Pension, profit,sharing. etc. plans.-
The number of Plans to be entered refers
to

ar
plans for which all assets haw not

been distributed. Also include any plans
in which assets were distributed in the cur.
mm, year. The number of plans must be
indicated whether or not a deduction is
claimed.

Complete Form 5500 for each plan and
file as a separate return. Complete Form
550D-C in lieu of Form 5500 if them
,were fewer than 100 participants at the be-
ginning of the plan year. See Instructions
for

a
have forms for computation of allow-

able deduction on line 24. File thew forms
on or before the last day of the 7th month
!ollowing the close of the plan yew. ERISA
imposes penalties for failure to furnish
complete information and failure tq file
statements and ~:' im/mports.

If you li~ a profit-sharing or stock
bonus plan, it will be disqualified unless It
specifically states that plan forfeitures
attributable to employer contributions after
1970 tax years cannot benefit a share-
holder-employee.

fl~nabflltywhis._r,tshamholder,ernpicime ben
a section 1379(b) for inclu
sion of excess contributions in gross In-
come of the shareholder-employee benefi-
ciary. Also, sn, instructions for column 4
in Part Vill of Schedule K-1.

3

25. Employee benefit progroms.-Enter
the amount of contributions to .-Playas
benefit programs (e.g. insurance, health
and welfare* programs) that am not on
incidental Part of a Pension. profit-sharing,
etc., plan included on line 24.

Also include the corporation's contribu-
tions to a qualified group legal services
plan established for the exclusive bepefits
of employees (including shareholders) or
their spouses or dependents. Section 120imposes

carts in rules on an employer which
wilt permit , employees (including their
spouses and dependents) to exclude from
Income employer contributions to a quali-
fied group legal services Plan.

. 26. Other deductions-No deduction is
allowable for any amount 'allocable to a
class

of
exempt income other than

exemptInterest income. Items directly attributable
to wholly exempt income must be

allocatedto such income, and items dire" attrib.
utabale to any clan of taxable income must
be located to such taxable income.

If an item is indirectly attributable both
to taxable income and exempt income. a
reasonable proportion of the item. deter.
mined

in
the right of all the facts and cir.

cumstances in each case, must be allo,
cated to -ch. I

Attach a statement showing (1) the
mount of each class of exempt Income
not (2) the amount

of
expense items al.located to each such class* Show the

amount allocated by apportionment sep-
anately.

I
In the case of a farmingosy'rulicate. a

deduction for amounts paid
r

feed, seed,
fertilizer, or other similar farm

suppliesshall only be allowed in the taxable year in
which such items are actually used or con.sumed

. For definitions. exceptions to the
general rule. and special rules for poultry,
see section 464. For special rules for or.
chard and vineyard expenses, am section
278.

Include as a deduction that portion of
any Insoles) from section 465 activities
which was not allowable for distribution to
shareholders for the corporation's 1976
taxable year bwause,of section 465 firm.
tations. (See section 465 and the instruc-
tion for line 28 for details.)

28: Taxable Income-Effective for tax.
able yeans beginning after December 31,
1975, section 465 limits certain corporate
losses used in Fornputing line 28 for the
following activities:

(a) holding. producing. or distributing
motion picture films or video tapes,

W farming (as defined In section
464(e)), - . -

(c) equipment leasing, or

(d) exploring for. or e-ploitln& oil and
gas resources.

The loss" of then section 465 activi-
ties am limited to the aggregate amount
with respect to which the corporation is
"at-risk" for each separate activity at the
close of the taxable year. The corporation
is considered "at-risk" for, an activity with

to the amounts described In sec-
5(b)(1) and (2). The amount, be,

rowed am not considered to be If
such amounts am excluded or excepted
under section 465(b)(3) and (4).

Where the corporation Is involved In
mom.than one activity, and one or mom of

4

the activities Is a section 465 activity with a
loss for the year, then each section 465 ac.
tivity profit and Ion is to be computed sep.
arately. The corporation should attach a
schedule reflecting the amount at-risk Land
grow income and deductions for each sec.
tion 465 activity. ~

If a loss from a section 465 activity ex.
ceeds the amount the corporation is at.rlak
for the activity at the end of the taxable
year. the amount that would othervilse be
entered on line 28 of Form 1120S Is to be
modified for the excess. Only the allowable
loss (described above) may be passed
through to the shamboldem for the taxable
y'ear. See Schedule K-1 Instructions. An

fro. an ..

al"I"It"
activity ofall=

under this section for the taxable year shall
be treated as a deduction allocable to such
activity in the first succeeding taxable year.

Sao section 204(c)(2) and (3) of the Tax
Reform Act of 1976 for special transitional
rules misting to movies. video tapes, and
leasing activities.

30. Minimum tax on tax preference
items-Electing small business corpora-
tiom, am subject to the minimum tax only
with respect to the capital gains ite. of.tax
preference and only to the extent that the
gains am subject

to
the tax ]in

Isection 1378, Corporations lui=
capital gains in excess of $10,

0 sug

mustattach Form 4626, Computation of Mini-
nium Tax.

All other items of tax preference. exclud-
ing capital gains, must be apportioned
among the shareholders in a manner con.
sistent with the way net operating losses
are apportioned under section 1374(c)(1).

The ca pital gains am excluded from this
apportionment since these gains am (1)
passed through to the shareholders. (2) in-
cluded id their income on Schedule 0
(Form 1040). to the extent provided under
the rules in section 1375(a), and (3) In,
cluded in the computation of the share.
holders . capital gains tax preference.

SCHEDULE J
Tax Computation

Section 1378 imposes a tax on certain
capital gains of an electing small business
corporation.

If net capital gain (fine 9(b), page 1)
exceeds $25

'000
and you are not liable

for the tax, attach an explanation why this
tax does not apply. (Questions A through D
below may be answered and this page at.
cached to Our return as an explanation.)

By answering the follmLg questions.
you can determine if you am liable for the
tax.

If the answers to Questions 4!:YB Cand D am Lpd
or Questions A, B,

the

tax applies and you must complete Schad-
ulit J--Tax Computation on page 2. Other,
won, you are not liable for the tax.

A. Does taxable income.
line 20, page 1, exceed
$25,ODO? . . . . . . 0 Yes 0 No

B. Does net capital gain
1(1%Me 1) e1g%1

-oftaxable income (line
28, page 10 . . . . . 0 Yes V No

C. Have you been other
than an 1120S corpora.
tion at any time during
the 3 immediately priced.
ing taWe years or sinceexists

if less than 4
years? . . . . . . 0 Yes Nit

D. If answer to Ques.
tion C is "No." does any
long-tem capital gain
(line 6. Schedule D (Form
1120S)) represent gain
from property described in
items 1, 2, and 3 below? . 0 Yes 0 No

. 1. Property acquired during the tax.
able year or within 36 months preceding
the taxable year,

2. acquired, directly or In.
directly. corporation. that was not
in existence as an 1120S corporation dur,
Ing the taxable year or within 36 months
preceding the taxable year up to the time
of the acquisition; and

bni.3joP%pdeZMhavmg a substituted
mail by reference to Its

basis in the hands of the transform cor,
paternal to you?

If the answer to Question D is ~.Yes,"
and the tax Is applicable, compute 30%
of the excess of the net long-tem capital
gain over the net shortterin capital Ioss
attributable to property described

in
Ques-

tion D. If this amount is less than the tax
on line 9 or line 13, Schedule J, attach this
computation to the return. Enter this
amount on line 14 and note to the left of
the amount, "Substituted Basis." (Section
1378(c)(3).)

Members of a.controlled group.-4f the
corporation is a component member of a
controlled group of corporation, we-
tion 1561 and relpted regulations for rules
on how to determine the

sort"
exemption.

Capital gains tax.-The capital gains tax
rate for electing small business =room.
tions is 30%.

For purposes of Questions C and D
above, a corporation Is not considerell'to
be In.existence for any taxable year that
Precedes the first Vail in which the
corporation has sharah

acquires 85*sets. or begins business, whichever occurs
first.

SCHEDULE K

Computation of Undistributed
Taxable Income and Summary of
Distributions and Other Items

Unes, 1. Z. arid 3,Undistributed tax-
able income is taxable income Ins the
5UM Of..

(1) The taxes Imposed by sections
58(d)(2) and 1378(a), and

(2) The amount Of money distributedas
dividends out of earnings and

Profits of the taxable year.

Distributions of money made within 2
months and 15 days after the close of the

co
uon~s taxable year am treated as

d=NO of
that

prim year's undistrib-
uted taxable Income to the extent of the
shareholders' pro raft shares. .



Summary of Distributions
and Other Items

Actual dividend distributions de,
scribed On lines 4, 5. and 6 of
Schedule K should be reported on Form
1099-DIV. The annount shown on line 7
of Schedule

K
(nondividend distribu-

tion) should be entered In the space
provided for nontaxable distributions on
Form 1099-DIV.

If a prior actual distribution reported to
shareholders as ordin income on FormI
099-DIV is detem;n:Yto be capital gain

at the Clow of the
coupdration's

taxable
yeAr, the corporation must issue amended
Forms 1099-DIV to the shareholders.

The constructive dividends, as described
on lines 8 and 9 of Schedule K, must

be

.ported on Schedule K-1.

Une 4. Enter the actual dividend dis-
tributions of money or property that am

out of
current earnings and profits and tax-

able as' ordinary income. A dividend distri.
bution of property does not reduce undis-
tributed taxable income.

Una 5~Enter actual dividend distribu-
tions that am to be treated by the she-
holders as long-tem capital gain after tax.

Una G.-Only those dividends that am
not considered to be out of the earnings
and profits of the taxable year qualify for
the If idend exclusion. For purposes of this
rule, the earnings and prolits a, the tax-able

year am deemed not to exceed ta"
able income for the year. The dividend.
entitled

to
the exclusion would include, for

example ~ividends paid
out of

accumu.
lated e;;njngs and profits.

Una 7-Enter the total amount of dill,
tributions of money and property not outof

earnings and profits. I
Fo taxable years after the first taxable

year to which tire Sutchapter S election
i of undis,

tributed taxable income previously taxed to
shamhold= allowed

'37
,d). Sea

at
_,t

% =on III iiIV.ir .5f
determining whether a distribution Is out
of the corporation's undistributed taxable
Income previously taxed to shareholdem

Distributions of money madiI within 2
months and 15 days after the close of the
taxable year am treated as nondividend dis.
ttibutions of such years undistributed tax-
able income to the extent they do not ex-
coed the shareholders' shares of undis,
tributed taxable Income for such year. For
example, if a 1977 calendar year corpora.
tion makes a distribution which qualifiers
under section 1375(f)vi2 in nt d
15 days after the close of its bleo hs=
this distribution

is to be
reported

Is
a non,

dividend distribution on Schrulul. K, of the1
978 Form 1120S. and also on

the
1978

Form 1099-DIV. (See section 1375(f).)

Una B.-Enter that portion of undistrib-
uted taxable income that is to be treated by
the shareholders as ordinary Income. The
undistributed taxable income Is the amount
that the shareholders would have received
as a dividend if such incometh:d been dis
tributed pro rate to them an h last day oi
the corporation's taxable year.

A dividend distribution of property, other
than money, may cause the coirporation's
undistributed taxableafticome (line 3) to
exceed the totaj of I . a 8 and 9.

If them Is a not operating Ion for the
taxable year. report it here.

Una 9-Enter that portion of undistrib-
uted

taxable
ncome that is to be treated

by the sharXIders as long-term capital
gain after tax.

The amount cannot exceed taxable In-
mine (line 28) for the texable year com.
putted as provided In section 1373(d).

Una 11. Interest on Investment Indelst-
edisam.-Ust the amounts of interest on
Investment Indebtedness. and the applica-
ble items of-. (1) net Investment Income pr
(loss), (2) excess expenses over rental In-
come attributable to net le'sm

property,and (3) excess net long-tam capital gains
over net short-term capital losses attribu~a-
ble to investment property which were in.
cluded In the computat~on of the taxable
income for the corporation.

The interest on investment indebted.
ness must be allocated to the period in
which the indebtedness was incurred. The
Indebtedness incurred periods am: (1)
prior to December 17, 1969. (2) prior to
September 11, 1975 but after December
16 1969, and (3) after September 10,1
9h. For additional information see Form

4952.

Shareholders am to be notified of their
pro rate sham of the above information
for purposes of computing their limitation
on interest on investment Indebtedness at
the shareholder level. (See Form 4952 and
section 163(d).)

Line 12-Enter the amount of each
Item of tax preference. The total amouint
tg,f remortIntion deducted by the corpom-

o (line 20) is to be listed in the amount
column of line 12(b), and the dollar
t~,mount of each specific type of amortize.

on contained in this total is to be listed
in the following order in the four spaces
f,mvided; (1) certified pollution control
acilities. (2) milmad rolling stock. (3) on-
the-job training facilities, and (4) child cure,
facilities. Them amounts am also taken
into account in computing the taxable
income of the corporation in the regular
manner but are subject (with certain
reductions) to a minimum tax at the
shareholder level. (See instruction 30.)
These amounts am to be taken into ac-
count by the shareholder along with Sim-
ilar items of tax preference from all other
.urces in preparing Form 4625, Computa-
tion of Minimum Tax (Form 4626 for a
shareholder who is an estate or trust).

.Line 13-Enter the new jobs credit
(line 13 of attached Form 5884) computed
by the corporation. The new jobs credit
Is computed at the corporate level and
then apportioned pro rate among the per.
sons who are shareholders of the corpora-
tion on the last day of the corporation's
taxable year.

Generally, the Credit is equal to 50% of
the excess of the corporation's (employer)
total unemployment Insurance wages paid
during calendar year 1977 over the great-
er of (a) 102% of total unemployment in-
surance wages aid during calendar year,976 or (b) 5or,,

of total unemployment
insurance wages paid during calendar
year 1977. An additional credit is allow,
able equal to 10% of the unemployment
insurance wag" paid to vocational re-
habilitation referral employees (limited to
$4,200 per ernploym). See Form 5884 far
definitions. special hiles, and limitations.

The corporation is not allowed a deduc-
tion for that portion of the wages and set.
aries paid gr incurred which is equal to
the amount of new jobs credit distributed
to individual shareholders. (See section
280C.)

SCHEDULE K-1

Shareholdees Share of Undistributed
Taxable Income, etc.

Complete a separate Schedule K-1
(Form 1120S) for each shareholder, and
file Copy A with Form 1120S.
,.Schedule K-1 (Form 1120S) must show

mplete information with respect to all
persons who were shareholders of the cor-
poration during any portion of the taxable
year, Shareholders generally am taxed on
their distributive shot" of the current tax-
able income of the corporation, whether or
not actually distributed. In addition to the
undistributed taxable income Schedule
K-1 also includes each sh-61der's pre
rate sham of losses from section 465 c-
tivities, items of tax preference, items used
to compute the limitation for interest on
investment indebtedness, property eligi.
ble for investment credit, property subject
to recapture of investment credit. now jobs
credit and other shamholder information.

Report actual dividend distributions ag-
gregating $10 or mom to a shareholder
during the calendar year on Form 1999-
DIV.

PART I.-4ncome

Una I.-Enter each shareholder's pro
rate sham of undistributed taxable income
that is taxable as ordinary income. This
amount is to be reported by the sharehold.
er an Schedule E (Form 1040). Each share-
holder's share of a net operating loss is
also reported on line 1 and on Schedule
E (Form 1040). (Note: The section 465
activity lossias) Included a fire, 28 of Form1

120S is also to be included on fine 1. Part
1, and entered in Part H, The entry in Part
11 Is only for Information purposes to assist
the shareholder In determining how much
section 465 activity loss the shareholder Is
allowed to deduct on his or her Inifividul
tax return. See Instructions for Part If (be-
low) for an "planation of section 465 ac-
tivity loss limitations.)

A shareholder's distributive share of a
Jnet iprebrabrig fidse may not exceed the ad-us rus 0 the

shareholder's stock in
th~ poration p

us the adjusted*basis of
:hny indebtedness of the corporation to the

amholder. (See section 1374.)

Actual dividend distributions iambic as
ordinary income must be reported on line
3, Part It. Schedule q (Form 1040).

Una 2-Enter each shareholdees pro
rate. share of undistributed long-term
capital gain after tax. This amount Is to be
reported by the shareholder on Schedule
D (Form 1040) as "net long-term gain
from small business corporations (Sub~
chapter S)."

Actual dividend distributions taxable as
lon&term capital gain must be reported
on line 3, Part If. Schedule B (Form 1040).

Each shareholder is entitled to treat
as long-term capital gain a portion of thesum

of the dividends received plus his or
he' share of undistributed taxable income.
Th. sh..h.1d.e. portion is determined by
applying to the excess of net long-term
capital gain over net short-term capital low
(line 9(b), page 1) reduced by any tax
(line 31), the same ratio that the amount
at each shareholder's dividends (actual

a

and constructive), which am out of eam,
Inge and profits of the

current year,
beam

to the total dividends (actual and
constn".five) includible by at shareholders from

the some source. .

In making the allocation, the excess of
net long-term capital gain over net short-
tam capital low (reduced by tax) cannot
exceed taxable income (line 28, page 1).

PART 11-Losses from Section 465
Activities

Effective for taxable years beginning
after 1975, special rules apply in the case
of an electing small business corporation
engaged in the following activities:

(a) holding. producing, or distributing
motion picture films or video tapes,

(b) farming (as defined in section
464(e)),

(C)

equipment
I
leasing, or

(d) exploring for. or exploiting. oil and
gas resources.

Section 465 provides that the amount
of loss which may be deducted in connet,-
tion with one of the above activities cannot
exceed the aggregate amount with respect
to wh

li~h
tire shareholder is at risk for each

such activity at the close of the taxable
year.

A srareholder is generally considered at
risk for the activity to the extent of the
amount of money and the adjusted basis of
the property the shareholder contributed

tothe activity plus any amounts borrowed for
use in the activity with msped to which the
shareholder has personal liability for pay-
ment from his or her personal assets
or has pledged property, other than prop-
erty used in such activity, as security for
such borrowed amount (to the extent of the
net fair market value of the taxpayer's
interest in such property). (See section
465(b)(3) and (4) for exclusions and Px-
captions to the above general rule, and wc-
tion 204(c)(2) and (3) of the Tax Reform
Act of 1976 for special transitional rules
concerning movies and video tapes and
leasing activities.)

If the corporation is engaged solely In
one or more of the above section 465 ac,
uvities, or is engaged in other activities in
addition to the

section
465 activities. and

one or more of the section 465 activities
has an operating loss for the year. then
the section 465 activity losses am to be
entered in Part If. (If more than one sec.
tion 465 activity loss is to be entered in
Part 11. attach a supporting schedule list.
ing each loss separately.)

Any loss disallowed under section 465
for the taxable year shall be treated as a
deduction allocable to such activity in the
first succeeding taxable year. (See section
465.)

PART Ill.-4nterest on
Investment Indebtedness

Each shareholder must be notified of
,his or her pro rate share of interest on in-
vestment indebtedness and the applicable
items of: (1) net investment income or
51an). (2) excess expenses over rental
income attributable to net lease property,
and (3) excess net long-term capital gains
over

net
short-term capital losses at-

tributable to investment property which
were included in the computation of the
taxable income for the corporation.

6

The interest on investment indebted-
ness must be allocated to the period In
which the indebtedness was incurred. The
indebtedness incurred periods am: (1)
prior to December 17, 1969, (2) prior

toSeptember 11, 1975 but after December
16, 1,969, and (3) offer September 10,
1975. For additional Information we Farm
4952.

Them items are combined with
similgritems from other sources, to comput. t -

shareholdees limitation on the deduction
for interest Incurred on investment indebt.
edness. (See Form 4952 and section
163(d).)

PART IV-Items of Tax Preference

All items of tax preference am taken
into account by the shareholders, along
with similar items from other sources, in
preparing Form 4625, Computation of
Minimum Tax (Form 4626 for Estates or
Trusts). The items of tax preference. ex-
cept capital gains, am apportioned to each
shareholder on a daily basis and not as
of the end of inch year. This manner Is
consistent with the way net operating
losses am apportioned under section 2374.
(Sea section 1374 and Instruction 30.)

PART V-Property Eligible for
Investment Credit

Investment Credit.-Shareholders am
allowed a tax credit on their individual re-
turns for their sham of the corporation's
investment in certain depreciable property.
Shareholders claiming the credit must at-
tach Form 3468 to their returns.

In most cas-. the investment creditmt. I
is 10 percent for property Acquired

and
placed in

service during the taxable
year. Th. additional 1% or 1.5% Invest-
ment credit as provided for in section
46(a) (2)(B) for amounts contributed to an
employee stock Ownership plan is not
available in the use of an electing small
business corporation.

The limit on the amount of used
property eligible for the Investment credit
is $100,000.

The Investment credit else applies to
progress payments mile during the con.
struction of property that requires at least
two years to construct and that has an,ex,
peeled useful life of at lust seven years.

PART VI.-Property Used in Recom.
puting a Prior Year Investment Credit

When property is disposed of prior to
the "life Years' assimhd. as h shamhold-. ben ad.
er in at oti~ shareholder must
recapture the amount by which the credit
taken in a prior year or years exceeds the
credit as recomputed du; to a= dlt
position of the property.
4 of the regulations and instruction for
Form 4255. For recomputation of the In.

stment audit for qualified program rut-
penditures, a" section 47(a)(3).

The tax fho~n recomputing a prior Vast
investment credit may not be offset
against the current year's investment
credit.

PART VII.-New Jobs Credit
Ahareholders of rel;*rd on the ]set da

ythe taxable year am allowed a tax credit
on their individual tax returns for their pro

rate sham of the new jobs credit computed

by the corporation on Form 5884 (line 13).

PART Vill--Other Shareholder
Information

Column &-4f the number of shares
owned by a shareholder changed during
the year, attach a statement showing the
number of shams held for each period.

Column 4.-Enter the compensation
paid to each shareholderincluding any ex-
can contributions to 8 pension. profit.

sharing, etc. plan made on behalf of a
shareholder-ploy". Excess contribu-
t1ods am those deductible by the corpora-t

under section 404(a)(1), (2), or (3)

over the fewer of:

(1) 15% of the compensation received
or accrued by the shamholder-em-
ployee from the corporation during
Its taxable year, or

(2) $7.500.

A shareholder-employes of the corpora-
tion is an employee Or officer who

owns
(or

is considered as Owning under section 318
(a)(1)) on any day of the taxable r of5% of Its
the corporation, more than "out-

standing stock
'
The above excess contribu.

tio. rule does not apply to contributions to
Is trust described in section 4010)(6).

Credit for man paid or Incurred In
Work Incentive (WIN) program.-Sham.
holders am allowed a WIN credit an their

returns for their sham of the WIN wages

paid or incurred by the corporation, The
credit is 20% of the salaries and wages
paid or Incurred to employees hired under

a WIN program. The credit is allowed for
the salarin and wages paid or incurred for
the first 12 months of employment. For
special miss and limitations, see Form

4874 and sections 50A and 50B.

The corporation must attach a surte~

ment showing each sharehold&s sham of
WIN wages for each WIN employee. This
statement must also show each WIN am.

play-'a name, social security number,

initial date of employmen% and total WIN
wages

Shareholdere must attach Form 4874
to their returns.

WITNaxcmtdmitm-ifeca*mWpluNtirtegmpoloyperiewjs)tdia~T
missed within the first 90 days of employ-
ment (whether or not consecutive) or be-
fore the end of the 90th calendar day after
the da~n which Such employee completes
90

da
of employment. the WIN credit

Caphim!]y blect to mpreviou taken may be suif
so, each sl~arellqider

must
be

given . statement Showing his or he sham
of'WIN wages attributable to each such
WIN employee and the employea's name,
social security number, and period of am-
ployment. Each shareholder must add to
Ithi or her tax liability the prior credit taken
with respect to each such WIN employee.

For exceptions and limitations. we
Form 4874 and section 1.50A-S of the
regulation&

The tax from recomputing a prior year
work Incentive credit may not be offset
against the current year's work incentive
credit.

For mom information obtain Publica-
tion 589, Tax Information On Sub.
chapter S Corporations, from your local
Internal Revenue office.
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Codes for Principal Business Activity
ErThese' industry tithr; and definitions are based I, gene,al on the the specific Industry group froth which the largest percentage at -ithrold

telpris, Standard Industrial Classification sysn~ develoi:;; by the receipts" is derived. -70tal receipts" means gross reselpts Vim 1.Offics
of Management and Budget. Er.scutive Office of the President, to pap 1) plus all allm firsomew Views 4 through 10. page 1). On pap

classify ente,p,ises by type of activity in which they are engaged. The 3, under H. state Me principal business activity and principal product
system follows closely the Standard Indusbud Classification used to W se.4. that obbount fm the loglet percentage of total receipus
classify establishment,.

I. eumple,
If the principal busines, activity Is "Grain mill products,"

Using the list belmer. enter on page 1. under B. the conlo number for the pdroupoll product cor "mice may be "Cam[ prepla one.--
AARICULTURL FORESTRY. AND FISHING Code RETAIL TRADE

Code 3270 co-rete, ainum. and plagior products, C"O'
3298 Other nonmetallic mineral Products. DWITM.-tort.0400 :Vicu mm.V,:Vnk, golden seu:tura: podugi.n.i.. Puts,

0609
lure _ _W

-nW. -ory mot.1 industries:
fishin~ turning, and 3370 Ferrous let Industries; misc. primary 5220 Building ourt,dal dealers.

:aaP)P'ingo-try'
It rZe 525, H

me's on ucts, wel-re
MINING 3380 NOW—- metal IndustA... 5265 Gordon, -P rr Wharmd..f.re.

led me S300 General
Izratlggo =I_

in.
Main'

Fab let P=uct% except machinery
dri" 0 G

told
,on s. on

'_ "'"'T still benumb
54

1
0 roc.

1070 CIPlow,; lead and zinc. gold and silver 3410 Met:$* comalners. 549 Other=
at

3428 Cutle~.anh' nedt %`1ipP.'% halt--;=108 Oth,, m.1.1 mining, ..,nine produote, Wis. d Alumemall- m-lons ad sand. Motional,
Had coal mining.

P
1 5515 M.WXhicl. dealers.oil a,

a. -A."t
3130 P and h..tl- a...- I.. no s1541 ..soll al,vic. -Ion..

d Z
598 Other automotive deal..

1330 Cud, in, 0- natural gas, and n.tu I
jWaa

.. IIqT
"

" 3440 Fab,i-~ Structural meat Protfixte. 507"00
gooned

1=7.41.1vare d.-
g

us.
"to' h"Im1380 Oil and gas li.ld services. 311.d'. 0 no C. .1, . n.no ,,n_ al_ onto plecals.3470
Ctn,_ an %vc, d."."""Wiss,

X1. "
3svo

P=
1430 D-nsi- mebed .d arekan In.; and guided missile,. 5912 prug to- and proprietary staral.

no and - 3!90 Miso. I,bH,Itld metal pnaulth. m I
1498 Other

n,=,, mln,mls, OKFIld fuels.
. Machionery. e.cNA electrical: .

5995 =; I...
C NSTRUCTION 3520 Farm machl FINANCE. INSILIRANM AND REAL ESTATE

General building -nmeefte. and P.101O. 3 30 CWnt.ctI-. m6m, and materials g.nWW. .
build..: 3SOO h,,dli,g m,chi,,r - 6030 Muz-hisleOld WUIMO,t W;,Irgo banks.

M 606015310 G-,el build1da ... tr,ctom.
5

1
Do al

1600 Has" curnstructi,6 mnbeetere.
S~ .1 told. -Uact-
1111 1"'11,".f.h*,tlng.a~.Ilco,ditioning.173

E-1. Wk.
1798 other -W trade contractors.

MANUFACTURING
11 and Imneas products:

2020 Dairy
pz 30 Pre"Ed"ImVish and2010 Meet P ucts.

2040 Grain mill P,od-ts.
2050 B.O., products
2060 Sun and confectionery pmducts.
,08t Me I I ..d mail.
2088 Al,oh=.erege, .c,pt mail IIq,Ws

end m.11.
2. Gottled wit drinks, Ad fi-orings.
20106 Other food and kind, mo,clucts.
21W Tom- moondfieclumps.
T,011.

.111
products:

2228 W.-In m,Other ?
2250

K.,.,.g.IIls no t!.tlI.fInIshIrg,

2298

111

products.
Am..1 are other teelfla product.
2315 141%,.rjWI

Mal.2345 Wo Mfld thing
23 1 Hets; millinery Ig goods, iml other.poirld d _ d0 M,.c .bF,..,ad e. file product..

Wm'*r and wood pOoducts, axe%* ftiMftM
.7 contract

.... ='Z-.'d%nrd
'.ffr WS,

2498 0~rW,d, and related Products.2430 MlIJ-k.
Other

'
products. including wood

b
and mobile homes.2500 F
and

fiI-
P,M' and aided p : -
2625 Full, I,—, and

board
mills.2,9 Other

uspOr produces.
Printing, WbllshInM and allied Industries:
2710

N-.91.X2720 Fari. 1,7'
2735 Books. 1,moting cards, and trial.

2799 c.b.1m.r1f ml Who, printing ..d bible.Pu "h "
Ing t.d. -i...

C,.mlc.l. and .111" products:
Industrial hernical% plastic$ materialsfl
old syntrIt 11.

2830
D

2840 =% *clee-m WIrd flond t

3 " ftf" 'no I

od
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with ..
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Rubber and mim plastics products:
30M RubbW ucte; plastics footerml, he"

and
tortr

31
or

:fi~

prod
.l.th:'-dWather pdludw

ch
3140 1--"

%, product.3198 Oth., I.;hh','.9d1.bb
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3225

GI":n3240 Co. Dh'yud.`~H.

35M S 1.1 Industry me In;ry, kcapt
. met 1 rk! hi

6090 B:ok.~.%bapt t.1 rop bank. adfi
nk Ina - ni

creefft agenclas M. than i
6120 So old I I -Iations.61

40 ft=
I

nrIIt
6150 B-Ine.. re It In.1turd.n..6

" Other .-ftWfacl..
!=ty ra.

.
dual.is.

6210 SeezurlZ brokers. dealers. and flotation
com

M"
Mg C.~:,dft;

...tnI,etO brokers and do.1-
am; socur, and zzkomox:14~ exchsrq~C
and allied

Inuumemen
6355 Lil. In..nm-
63M

.u" Im`"T"%r*=IflN
or marine

and .".In tire U.-

63!Z) 9:4-insummeacomeenles.
Gail Insurance agents, beakers, and services.
Its I E-tals:
6111

Real 'to
-P,

own"'Pol,
"I .

.d 4~Ws bvdd̀.n`
.1mi or

651: f railroad Property and Who, -1

6530 =1.. m.n.....ed, and
live h-.Inx ..-I.ti.n.
..vid.re and m"We"'.6599 Othal real ..law.
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6743
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adult. Iguetnent trust.

67" S..fl buld-so

investment o'd
6749 H~dln nd Who, in
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FOOD H~ and "Im"
ludel"s placee,

72W Plurse-lou"'
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7110 11111"aindca,
7M
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aefle mal, and so,vIcall; mile, repair sandess,
7500 Auto meel, and earvic
7600 Mile. -air Me-
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7812

Motion
FI..I.m productic- dIs1d1bWko,

sod se
.
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7900 Amusement and recreation services, a-

..of matia" Ploture..flan.,
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getsI jr h iUlans, Including Wells,hie ifj:p1, ansI as a:

802

is

8040 Offices of Who, health I—
8050 Nu It and pamnal =11a.No. r~Ma7
41060

8071

k, I

I'mMu"tBm Other madic.1 suref...
81

11
Legal ....1. .

8200 Educational so,vices.
'00 S.I.1 SOrvic..
8600 Membership 0 1-:

,rnizalneering services.0911 A,chitact,ml
d Ong

R930 Accounting, audItInL m book pin&8980
Miscalu,neoun service: flncl.dlm~ War,
I.od ... I.

(M-12406931

35. G no .1 ustlal senl6rif.
317d Office. CornPull.g. and . nting

machine..
Enol-I *no tulbl"es, I*r"- Industryand other machinery. ...pt

Electrical and .1.1munic, machinery, equipmerst.
and supplies:
3131 Ho ..held

p
It.....Is65 Radio.

_:WP.I.n, and commumicalthm
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Electronic cWnWmoma and ....do..

3698 Other lectd.
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3710 Ito
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-3798Other
t._nMi.n 4u

sm.m.
amount
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3815 Scion IN, Instruments and measuring d.
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3998 products.

Ear COMIAUMI.CA.Y10BeN.T. C%
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4830 Radio and t.I.WskW broadcasting.
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4910 Electric services.
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4930
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Mice..
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SCHEDULE D(For. 1120s) Capital Gains and Losses 1@77
hft~ Re- jo. Attach to your tax-return.
Name Identification Number

ii~[iiiiiftort-terrn Capital Gains and Losses-Assets Held 9 Months or Less

. add ed I-VM_O, bi.M.1M Dft.Wd
do, YQ d. area 11, ad, C Cod W GMW b"ad P-.f

f. OW Z.W
01

--- ----- - ---- ---- - -

--- -------------- ---

----------------------

-- ------------- ---

--- --------- -- -- ---

- ----------------

- - ----------

2 Unused capital low carryover (attach computation) . . . . . . . . . . . . . . . . . . . .

3 Net short-term capital gain or (loss) (combine [inn I and 2, column f) . . . . . . . . . . . . .

------- - -

i~Long-terrvr Capital Gains and Lossesl~sets Hold More Than 9 Months

4 Enter section 1231 gain from line 4(a)( Form 4797 . . . . . . . . . . .
5

................

--------------

-- ----------------

6 Net long-term capital gain or (lose) (combine lines 4 and 5, column f)
~ Summary of Schedule D Gains and Losses

7 of not shod-term capital ads low 3) over ad long-term caphal Ims (be 6). Enter here and on line 9(a), pass L I= 1120S

8 Euxes of nd long-twan caphal pin alne 6) mor rat short-term capital Ims mine 3). Brier hem and an line 9(b), pap 1, Fare 1120S

Instructions Note: The Tax Reform Act of 1976 In- tions) In any agricultural commodity sub-
(Rdemnos, ar, to tM lnt&nW Rinenue Coda.) Crossed the holding period for long-term ject to the rules of a board of trade or

capital gains and losses from more than commodity exchange will retain the more
This schedule provides for the reporting of 6 months to more than 9 montlis for tax- than 6-month holding period rule for

sales or exchanges of capital assets. E!efy sale able years beginning In 1977 and more long-term treatment. See section 1222.
Or c1diange Of Property most be repOrlad even than one year for taxable years beginning capital Assorts-Each Item of prop-though no gain or kiss Is Indicated. In 1978 and thereafter. erty held by the corporation (whether or

See Form 4797 and related instructions for In the case of amounts received from not connected with ft trade or business)
repting ks on Installment sale, the holding period Is a capital and except (1) Inventorlableflum _Pgl

rule In effect In the year of sale will deW* assets or property held primarily for sale
durrolia of ind

mine the treatment of the anicurrito to customers; (2) depreciable or real
and involuntary conversions (section 1231), alum, received as long-term or short-term pin. property used In the trade or business,
Pin from the dippordillon of [starest in oil and Gains and losses on futures transac- (3) certain copyrights, literary, musical,
PS pin" (soction 1254). tions (but not options an futures trartsoc- or artistic compositions, letters or memo-

randurns, or similar property; (4) ac.
counts or notes receivable acquired In the
ordinary course of trade or business for
services rendered or from the sale of
property described in (1) above; (5)
certain short-term Federal, State, and
municipal obligations; and (6) a publica-
tion of the United Status Government
(including the Congressional Record)
which is received from the United States
Government or any agency thereof,
other than by purchase at the price at
which it Is offered for sale to the public,
and which Is held by (a) a taxpayer who
so received such publication. or (b) a
taxpayer In whose hands the basis of
such publication Is determined, for pur.
poses of determining gain from a sale
or exchange, In whole or in part by refer-
ence to the basis of such publication In
the hands of a taxpayer described In 6
(6).

For special rulas applicable to capital
gains of an electing small business cor-
poration, see section 1.1375-2 of the
regulations.

Exchange of "Like Wild" Property-
Although no pin or loss Is recognized
when property held for productive use In
a trade or business or for Investment Is
exchanged solely for property of a "like
kind" to be held either for productive use
in a trade or busin( i or for Investment,
you must report the transaction on
Schedule D (Form 1120S) or Form 4797,
whichever 13 applicable. This does not
Include property that Is stock In trade or
other property held primarily for sale, nor
stocks, bonds, notes, choses, In action,
certificates of trust or beneficial Interest,
or other securities or evidences of In-
debtedness or Interest. If Schedule D is
applicable, Identify the property disposed
of In column (a). Enter the date of ac-
quisition In column (b) and write the date
of exchange In column (c). Write "like
kind exchanPV' In column (d) and enter
the adjusted basis In column (a). Enter
zero In column M. (See section 1031.)

Gain from Sale of Depreciable Prop.
erty Between Certain Related Taxpay-
ors--Qln from the sale or exchange
of depreciable property between related
persons Is ordinary Income if such prop.
erty Is, In the hands of the transferee.
subject to depreciation. "Related per.
sons" Includes: (1) an Individual and a
corporation 80 percent or more In value
of the outstanding stock of which Is
owned, directly or Indirectly, by or for
such Individual; or (2) two or more cor.
porations 80percentormore Invalueof
the outstanding stock of each of which
Is owned, directly or indirectly, by or for
the same individual. In general, section
318 applies with respect to the construc.
tive ownership of stuck Rom (2) only ap-
plies to sales or exchanges made after
October 4, 1976, unless the sale or ex-
change was made pursuant to a binding
contract entered Into on or before that
data (See section 1239.)

Capitol Losses-4aliftel losses are
allowed only to the extent of capital gains.
A net capital loss, however, may be car-
ried forward as a short-term capital loss
for 5 years (10 years to the extent the
loss Is attributable to a foreign expropria.
tion loss) or until exhausted, whichever
comes first.

Short Sales of Capitol Assets-For
rules relating to certain short sales of
stock or other securities and transactions
In commodity futures, see section 1233.

Worthless Securities-Except for
banks, If securities that are capital assets
become wholly worthless during the tax-
able year, the loss Is to be treated as a
capital loss as of the last day of the tax-
able year.

Losses Not Alloomble-No loss Is al-
lowed for wash sales of stock or securi-
ties. (See section 1091.) No loss Is al.
lowed (distributions In fiquichition ex-
cepted) on transactions between related
persons. (See section 267.)

Options to Buy or Sell-See section

1234 for rules pertaining to the treat-
ment of gain or loss In the case of a pur-
chaser or that of a grantor of an option
In the case of stock, securities, or comr-
moditler; granted after September 1.
1976.

Costs or Older Bads, As AdbxW-
In determining pin or loss, the basis Of
property will generally be its cost. If
property was acquired by bequest, gift,
tax-free exchange, involuntary conver-
sion. or wash sale of stock, am sections
1014 (and 1023), 1015, 1031. 1033,
and 1091, respectively. Attach an ex-
planation if the basis used is other than
actual cash cost of the property.

If a charitable contribution deduction
Is allowed by reason of a sale of prop-
erty to a charitable organization, the ad-
justed basis for determining pin from
the sale is an amount that is In the same
ratio to the adjusted basis as the amount
realized is to the fair market value of the
property.

Minimum Tax an Tax Preference
Itents-4f the not long-term capital gain
exceeds the not short-term capital 10386
you may be liable for minimum tM See
Form 4626,

Installment Saks-if you sold per-
sonal property for more than $1,000 or
real property regardless of amourd, YOU
may be eligible to report any gain under
the Installment method If (1) there are no
payments In the year of sale or (2) the
payments In the year of sale do not ex-
ceed 30% of the selling price. (See
section 453.) Such sales must provide
for two or more payments6 with at least
one payment being made In each of two
taxable years.

For treatment of a portion of payments
as "unstated Interest" on deferred pay.
ment sales, see section 483.
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,.-3468 Computation of Investment Credit 1@77
Plain-, 0 11. 11 rr Attach to your tax return.Is

Identifying number n shw- Car Pairs I Vol rtax mournName

1 Use schedule below to list qualified investment in new and used property acquired or constructed and placed in service during

the taxable year; and also list qualified progress expenditures made during the
1
977 taxable year and qualified progress,expend.

h f oradeelsitures made

in

1974, 1975, and 1976 taxable years providing a proper election prescribed in section 46(d)(6) was r

s

Uch or Y h

pri ears. If progress expenditure property is placed in service during I
taxable year, do not list qualified progress ex.

penditures for this property. See instruction for fine 1.if
100% investment credit is being claimed an certain ships, check this block Is. [] See Instruction K for details.

Note: Include your share of investment in property made by a partnership, estate, trust, small business corporation, or lessor.

(1) (2)
C" (4)

Type f
pmperty Line Life Years COO 11 basil

(Sal illi G)
Appli-blia
nim-ne,

Q..lifi. kworii
(Coi.mn 2 x -1-1 3)

(a) 3 or more but ins than 5 33l/a

j llit ~b) or more but less than 7 662/39
o y

W 7 or more 100
--

............
------- ---- -Qualified

1975
eei 1976 (d) 7 or more 20

-- -------------------------------Progress~;xnmfi,,- 71l9 7 or more 60 -------------- .............._
Used (f) 3 or more but law than 5 331/3 ..........

Pon, fi PM (g) 5 or more but !am the. 662/, ............ ............or(See n
c""ddlar hinitation) I (h)

I
7 or more 100

2 Qualified invntment-add lines 1(a) through (h) . . . . . . . . . . . . . . . . . .

3 10% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 7% (4% for public utility property) of certain property (see instruction for line 1) ...........

5 Corporations electing the additional investment credit for contributions to Employee Stock Ownership
Plans-Attach election statement. (See Instruction I and instruction for line 5.)
'a) Add itional 1% credit-Enter 1% of line 2 . . . . . . . . . . . . . . . . . . .............

(b) Add itional credit not to exceed .5%-Enter allowable percentage times adjusted line 2 (attach

schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .........................

6
Carryback and carryover of unused credit(s). See Instruction F-attach computation . . . . . . .

I Tentative investment credit-Add lines 3 through 6 . . . . ... . . .

Limitation
8 (a) Inclividuals-Enter amount from line 37, page 2.

Form 1040 . . . . .

1 -----------------. - - -ti Estates
a

nd trusts-Enter amount from line 26 or 27. page 1. Form 1041. .~
.) Corporations-Enter amount from line 9, Schedule J, page 3, Form 1120 . . . . . .

9 ( Credit for the elderly (individuals only) . . . . . . . . . . . .

. ........................

Foreign tax credit . : , . . . . . . . . . . . . . . . . . ..... ..........

(c) Tax on lump-sum distributions (see instruction for line 9(c)) . . . . . . . .........................

(d) Possession Tax Credit (corporations only) . . . . . . . . . . . . . .........................
(a) Section 72(m)(5) penalty tax . . . . . . . . . . . . . . . . .

10 Total-Add lines 9(a) through (a) . . . . . . . . . . . . . . . . . . . . . . .

11 Line 8 less line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . .

12 (a) Enter amount on line 11 or $25,000, whichever is les~er. (Married persons filing separately, con.

trolled corporate groups, estates, and trusts, see instruction for line 12.) .
. . . . . . . . .............. ................

(b) If line 11 exceeds line 12(a), enter 50% of the excess. (Public utilities, railroads. and airlines, see

on . .
.

" ~h 2(.1 and (t:~ines i13 Totat=
c red it-Amou nt from line 7 or line 13, whichever is lesser. Enter here and on line 41, Forment14 1nves'r Ir e

1040; in 0(b). Schedule J, page 3. Form 1120; or the appropriate line on other returns . . . .

If any part of your investment in line I or 4 above was made by a partnership,
estate, trust, small business corporation, or lessor, complete the following
statement and identify property qualifying for the 7% or 10% investment credit.

Property

(Partnership, iiOate, trust. OC.) Address .-ndn-aP's .. s N.. Used L.A.".

$

If property is disposed of prior to the life years used in computing the investment credit, see Instruction E Form 3468 (1977)
-enerinne-ii-1-111-1

IM77 Internal Revenue Service

Instructions for Form 3468
Computation of Investment Credit
(References are to the Internal Revenue Code)

Caution: At the time For. 346i
went to print, Congress was con.
sid:ring legislation which pro-
vid d for a business energy in.
vestment credit. If this legislation
becomes law, a separate Schedule
8 (Form 3468) will be made avail.
able to provide for the computa.
tion of this credit.

General Instructions
.A. Who Must File.-Any iijifividual,
mitam. trust. or corporation clatiming an

vestment credit must attach ~
his form

to its
income tax return.

Partnerships
a

no small business car.
mpore

are not required to file this
ationsn

because the credit is claimed by the
J1jfi KPartners and shareholders. but they must

complete Schin u a on their returns
showing the amount of investment credit
Property and qualified progress ..pendi.
tures, wh ich is to be allocated to the part.
ners :nd shareholders.
toTh inveirtmenrl credit is not applicable

a Domestic nternati-I Sales Co,.Poration
(DISC) and does not pass

through to any DISC sharifholder.
An estate or trust is allowed a credit

for its share of the investirrant in certain
depreciable property with an estimated
useful life of 3 or more Years. Estates and
trusts that apportion the qualified invest~
ment between Ihemselves and the cars
ficiaries, should, in addition to filing this
form, attach a statement showing the at.
location of the investment among the
beneficiaries. The statement must show
each beneficiary's allocable share of (1)
the basis of the new property and (2) thecost

of used Property, and the "life years"
assigned to the property. if the estate or
tru

in

has
made an election under section

46(d)(6). the statement Must
no. each

beneficiary's allocable share of the quali.
fied progress expenditures made by the
estate or trust.

B. When Allowed.-The credit is at.
lowed to! the first year the qualified
Property is Placed in service or the year
in which Progress expenditures

"'
taken

into account (see section 46(d)(11)(F)
for

exceptions).
C. Property Definri are at.

lowed at credit against you, tax
to' in.vestmen in certain depreciable P.P.

any with an estimated useful
I
its of 3

Years or more or for qualifying progress
,e,xpenditures for property with a useful
is of 7, years or more. Except ia%pre:

vided be ow,
the

investment cred t i so
Plicable to:

(1) tangible personal property,
(2) elevators and escalators,
(3) other tangible property. including

certain real Property (except build.
ings and their stinicturel compo.

nents and land) if used as an
into"gral part of manufacturing prod.c.

tion, or extraction, etc or used a
a research facility or '~ulk store&:
facility for fungible commodities in
connection with them activities. and(4) livestock

(other than homes) if
substantially identical hverstock
(not subject to mcapture tax) is
not mid or disposed of (except Inan

involuntary conversion) during
the one-year period beginning 6
months before the acquisition
data. You must reduce

the
COO

ofthe acquired livestock by the
amount realized on the disposition
of the substzrntially~ identicalfiveradock.

The investment credit is not applics,
the to:

(1) certain Property used predoml.
nantly outside the U.S.;

(2) property used for lodging or in con.
nection with furnishing lodging, ex.
cept (a) property used in certain
commercial facilities located the-
in (such as a restaurant), (b) prop-
any used by a hotel or motel. or (c)
coin-operated vending Machines.
washing machines, and dryers;

(3) property owned
by

or leased to a
tax-exempt organization (except
when the unrelated business in.
come tax applies);

(4) property owned by or leased to
governmental units; and

(5) railroad rolling stock, rehabilitation
of low income rental housing. or
Child care lad'"all(see sections
184. 167(k), or I . respectively)
that the taxpayer he, elected to
amortize

O'er a
5-year period.

0. Election for tained Ilimplerty.-A
lessor may elect to treat all or part of an
investment in new property as if made
by the losses instead of the lessor. (See
section 48(d).) For limitation on avail.
ability of the credit to certain lessors, sm
section 46(e)(3).

E. Recomputed Tax on Early Disposill.
ti of , Propenty.7if Property is dis-
Posed o prior to the life-years category
used in computing the investment credit,
recompute the credit using as the useful
life the period the property was actually
held. In recomputing the credit. Use the
:its year categories shown on Form 3468.

I the credit taken. including corrybacks
and C"ryovers, is mom than the mcom.
Puted credit, you must increase the tax
for the year of disposition by the excess.
You may use Form 4255 to compute the
tax increase.

For recomputation of the investment
Credit for qualified progress expendi.
turn. am section 47(a)(3),

F. Carryloack and Carryiever of unused
ChIfifits.-Any Part at 8" investment
credit you cannot us. because it ..cined,
the amount allowable (including any un-
used credit created by tile carryback of a

Y
net Capital loss or a net openi Icm)
my be Carried back 3

Years
..it Orland

7 and me
I

bi. hy be used to the extent permis
. wit in the limitations applicable in

those years.
Special Rule for Car"ver of Unused

Credits from T ..of. Yeir, Ending B.fb .
1971.-Unused credits from taxable
years ending tai 1971 that can be car.
ried war to I~taxab 6 year beginning after
1970. may Carried forward for a totalIs
of 10

years'
Unused Credit. not absorbed becauseof
the special 20% limitation on carry.

mom and carryloacks to years beginning
after 1968 and before 1971 may be car.
ried forward a total of

10
yeam.

You may make a claim for refund
based upon the corrybeck of an unused
investrinint credit by filing Form 104OX
(individuals) or Form 1120X (corpora.
tions), for the year to which the

un."dcredit is carried. Taxpayers he went a
rental

.
ve, (quick) reftind may file Form

1045 (individuals) or Form 1139 (cor.
porations).

Priority of Application, of Cmdfits.-The
limitation is first absorbed by:

(a) Investment credit carryovem to cur.b
rent year, It an by

(b) investment credit earned in current
year, and then by(C)
investment credit carrybacks.

IL onto and Cost.-The
credit

for new
Property applies to the basis

of
the pro

only. The credit for used property P
Plies to the cost of the property. Th. Cost'P'
of used property does not include the
basis of any Property traded in unless the
trad -in mulled in the recapture of all or
anyegrtion of an investment credit provi.
ously allowed or in a reduction of a.
investment credit carryback or carryover.

No adjustment for additional first-year
depreciation or salvage value is required.

For purposes of the investment
credit.the useful life of the qualifying property

must be the some as the useful life used
to depreciation or amortization.

r 'HL Qualified Progress Expenditures-
A taxpayer, by attaching a statement to
Form 3468 may elect under section 46(d)
to increase qualified investment for the
taxable year by the aggregate qualified

ress
expenditures made after

J
anu.

ary2l 1975 and during the taxable year

for
IffiWconstruction of property which has

. normal cismat-lion period of 2 yeam or
more if such Property will be new section
38 Property and will have an est
useful life of 7 ynm

or
more in the hands

of the taxpayer when it is placed in serv~
ice. Sao section 46(d).

The amount of qualified progress ex.
pendituras which may be t3ken into ac.
count in a taxable ygr beginning in 1977
is the sum o (a) % of the qualified
Progress expenditures (defined in section
46(d)(3)) made in a taxable year begin.
ning in 1977 plus (b) 20% of the qualified
progress expenditures made after January
21, 1975 in taxable yeam beginning in
1974. 1975, and 1976, providing a proper
election as prescribed in section 46(d)(6)
was in effect for such years. An election
under section 46(d)(6) shall apply to the
year made and to all subsequent taxable
Years. The election is to be attached to
Form 3468 for the year in which it is made.
PI 1. 110/~11.5% Investment Credit (Ap.

Icable to Corporations Only).-Corporate
taxpayers may elect an 11% investment
credit with respect to qualified investment
in property which is otherwise eligible for
the 10% credit providing the corporation
makes the necessary contribution to an

23S_111-1
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employee stock ownership plan (ESOP).
Such taxpayer must contribute an amount
equal to the allowable portion of the 1%
additional credit for each taxable year until
the sum of such contributions equals 1%
o

t qu
f the ablied investment.

Beginning in 1977, in lieu of the I I per-
cent credit. a corporation may elect up to
a maximum 11.5 percent cred,t forqualify.mg

10
percent property if (1) the cor.

p.ration increases its ESOP contribution
from

I
percent to 1.5, percent of the quali.

fied investment in 10 Percent
propertyacquired, constructed. or erected after

December 31, 1976. and (2) corp rate
employees make a matching ESOP contri-
bution of .5 percent. The match ng

0"-tribution requirement means tha:t fcth.co
rpor-tion and the employees do not con-

tribute equal amounts, then the lesser per.
centage contributed (up to a maximum of
.5%) determines the allowalb

is
credit. For

example, if the corporation contributed.5
%

.
no the employees contributed .3%,

the allowable percent3ge would be 113%.A
corporation may elect the additional

credit by attaching a statement to Form
3468

.
This election may not be made unless

the corporation meets the requirements in
section 46(a )(2)(B).

J.
Public Utilities. Railroads' a,

Air,

lines.-For taxable years ending before1913
1 for public utilities (for a taxable year

ending after calendar year 1976and before
calendar year 1983 for railroad: and air-
lines), if the amount of qual.fi it invest.
ment for the taxable yea, which is atthrib~
.table to public utility property (or rail-
road property) (or airline property) is 25%
or more of the aggregate qualified invest.
ment for the taxable year, the alternative
limitation under section 46(a)(7) (publicut,

Rios) 46(a)(8) (railroads). or 46(a)(9)(.i
rfinesi, if

I a
oply.

K. Ships.-An investment credit equal
to 50 percent of the normal investment
credit

i
s allowed for certain vessels which.,a

acquired, constructed, or reconstructed
with

fu
nos withdrawn from the untaxed

portion
of a capital gain account or out of

an ordinary income account in a
C'

pits!
construction fund established under a.hon

607 of the Merchant Marine Act of,936

'For purposes of computing the credit.
the

amount of
cost and qualified prog-

ress expenditures is 50 percent of thequalified
withdrawal from the capital con.

:truction fund. Where a taxpayer Purchases
qvessel with borrowed funds and

thdrawals from the capital cons ruc ton
fund to pay off the indebtedness, see sec.
tion 46(j)(4). See section 46(g)(1)
through (6) for additional details.fill

if you claim 100 percent
in iieu

of
the 50 percent stated above,

you a'smouined to check the black in the instruc.
tion for line I on

the front of Form
3468.

L. Movie and Television Films.-See sec.
tion 48(k) for 5cleciill miss relating to the
computation of investment credit for
movies and television films.

Specific Instructions
Mutual Wnp Institutions, Regulated In.

vestruent ComplaniM ReA Estate I

Trusts, and Coosperativa-See section 1.46-4

of the regulations for special linnitations.

Lim 1, Near Proplarly-Enter the
basis of Property (as described in instruic.
tions C and G) placed in service during
the taxable year.

Qualified Progress Firienditurnes.-
Enter on line I(d) the amount of qualified
progress expenditures made in taxable
years 1971,1975, and

1
976. Enter on line

Ile) the amount of qualified progress ex.
penditures made in taxable year 1977. See
instruction H and section 46(d)(7).

No qualified progress expenditures hall
be taken for the year the progress expendi.
ture property is placed in ilervice or the tax.
able Year for which recaptum

is requiredfor the property. The investment credit al.
lowed for !hebye3r the property is placed
in service is ased on the entire qualified
investment in the property reduced by the
Progress expenditures included as

quall.

lied investment in previous years.
Example: In February 197~ a calendar

year taxpayer starts construction o invest.
ment credit property which is expected to
be completed in December 1977. The com-
pleted property will have an estimated
useful life of 10 years and the taxpayer
elects to treat the property as progress
expenditure property. The taxpayer makes
qualified progress expenditures of $20,000
in 1975 and W,000 in 1976. The property
is completed and placed in service in De-
~ember 1977 with $

So'
000,expenditures

being ads in 1977. Thus, otal e,pendi.
tures of $110,000 were made in the three
years.

ruio,duonx
=1vZ=.j1r
vo-1 exioir _x uxulo.

1975 ---fi4_O_W____j_T4-W0-

199"', s_- ~F
Coon.

V.6 -I Wlozo 1 fi'4'0`.' ] IMM"t

'(20% of 1120,000)
(40% of S40,000)

The allowable qualified investment for
the property for 1977 is $86,000 ($110..
000 less the $24.000 progress expand!-
tu taken into account as qualified in,
vestment during the prior taxable

years1975 and 1976). The $86,DDO would
bereported as "Now Property with life of 7

years or mom" on the 1977 Form
3468*Note: A 701 (401. for public utility
pmp'arty) investment credit is allowed for
quell'fied investment in property which was

acquired or constructed prior to January
22, 1975 and placed in service during the
taxable year. The investment credit for this
property is to be claimed on line 4 of Form
3468. (Attach schedule.)

Used Proporty-Enter the cost (sub-
fact to dollar limitation balm) of used
property placed in service during the tax.
able Year. S" instruction G. Property in.
herited, received as a gift. or acquired
from certain related parties does not
qualify for the investment credit.

Dollar Urnitation on Used Pmperty~
In general. the amount of used propertyyou may take into account may not ex.
ceed $100.

000
(determined without re,

gard to the P111-blis percimlehilles based
on useful I%a)p

If a husba~d and wife file separate m
turns, each may claim up to $50,000
unless one of them has no qualifying
used property. In which case the other
may claim up to $10D.000.

*--__-1.1

The amount of used property placed in
service by a partnership, small business
corporation, estate, or trust that may be
taken into account may not exceed
$100,000. The $100,000 limitation else
applies to each partner, shareholder, andbeneficui

ry'A controlled group of corporations (sea
section 48(c)(3)(C)) must apportion the$100,000

limitation am-"
the compa,

nent members
of

the group based an the
total cost of used Property each member
placed in "mice. Make the apportion.
ment without regard to both the
$100,000 limitation and the applicable
percentages based on useful life.

Estates and Tinusts.-In case of an
estate or trust the amount of Qualified in.
vestment is apportioned between the
estate or trust and the beneficiaries based
on the income of the estate .1 trust .110-
cable to each.

Line 5(a). The additional 1% credit on
line 5(a) is allowable

to
In extent the cor.

poration makes the
req

uked c.nt,ib tilh
of stock or cash to a qualified

employ"stock ownership plan (ESOP). This required
contribution must equal 1% of the quali.
fied investment (line 2, Form 3468) less
any portion of the additional credit carried
over to a later year.

Line, Sib). The credit to be entered on
line 5(b) is limited to a maximum of .5%
times the qualified investment attr,butablo
to investment credit property acquired.
constructed, or erected after December
31. 1976. Accordingly, line 2 must be -
duced by line I(d) and any other qualified
investment attributable to property
acqu,red, constructed. or ere,ted Prior
to January 1 1977 which is included in
the line 2 Gal. (See section 46(a)(2)(B)
and (D).)

The maximum .5% (explained aboint)is
allowed when the employer and the em,

play" each contribute at least .5% to the

qualified
ESOP. It either the employer or

employ" contribute less than .5%. then
this lessor percentage is to be used in
determining the credit to be entered on
line 5(b).

Unix 9(c). Tax ain Lump-Sum Distorlbou,
tions.-Enter the amount of partial tax
included in line 8 by the recipients of
lump-surn distributions from qualified
employees' trusts or annuity plans. (See
section 402(e).)

Line 12. Undtation.-If the tax liability
(line 11) 1$ $25.000 or less. the invest-
mourt credit may not exceed the amount
of the tax liability.

If the tax liability exceeds $25.000, the
credit may not exceed $25,000 plus 50%
of the excess

If
a

husband :nd wife file separate M
turns and both ne entitled to an invest-
ment credit. compute the limitation by
substituting $IZ500 for the $25.000
shown in line 12(a),

Controlled corporate groups fees sec,
tion 46(a)(6)) must apportion the
$25

,
000 anvoing all component mamboA.

estate or trust must reduce the
$25,000 amount to (a) $25.000 mutti-
plied by (b) the qualified investment up-
portioned to the "rate or trust. divided
by (C) the aggregate qualified investment
apportioned among the estate or trust and
its beneficiaries.
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84 NeW Jobs Credit-_58 10770.- See as rate Instructions.
pa

oweemewer 0 =111, 10. Attacti to your tax return.internal Renes.

Name IdentIfying number as slaren an pop I of
your tax return

Important-The employers wage and salary deduction must be reduced by the tentathre new jobs credit on line 13. (See Instruction F.)

Small business corporations, partn., other jobs credit will disregard lines I Note: If this form is being completed by

shim and estates or trusts which appor- through 13. complete lines 14 through 17. a member of a group of trades or busi.
tion the credit to shareholders, partners, or enter the apportioned credit on line 18. nesses that are under common contoof or
beneficiaries are to complete only lines 1 19, or 20 respectively and complete the

an
estate or trust that apportions the new

through 13. The individual shareholder, balance of the form as applicable. Those jobs credit between itself and its benefici.
partner, or beneficiary receiving the credit individuals having other new jobs credit, aries, see instrudion G and the instruction
from the above entities and having no see instruct n for line 13. for line 13, before completing the form.

I Enter the aggregate unemployment insurance wages (limited to $4,200 for each employee) paid during

"tender year 1977 (sehe instruction for line 1) . . . . . . . . . . . .

* * * * * ' * * ---------------------------2 Enter 102% of the aggregate unemployment insurance wages (limited to $4,200 for each employee) paid

during calendar year 1976 (see instruction for line 2) . . . . . . . . . . . . . . . . . .

3 Una I less line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Enter 50% of line I . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

5 Enter the lesser of line 3 or line 4 . . . . ... . . . . . . . . . . . . . . . . . .

6 Enter total wages paid in calendar year 1977 (see instruction for line 6) .

7 Enter 105% of total wages paid In calenclar year 1976 (see Instruction for line 6) . . . . . . . . .

8 Una 6 less line 7 .

. . . . . . . . . . . . . . .

. . . . . . . . . . . . .

9 Enter 50% of the lesser of line 5 or line 8 . . . . . . . . . . . . . . . . . . . . .

10 Enter the lesser of line 9 or $100.0110 (marded individuals filing separately, estates and trusts, see instruction for line 10) . . .-

12 Enter the unemployment Insurance wages (limited to $4,200 for each employee) paid to vocational rehabilita.
tion referral employe" during calendar year 1977 (see instruction D) . . . . . . . . . . . . .

12 Enter the lesser of (a) 10% of line 11 or (b) 20% of line 9 .

. . . . . . . . * * * , * , ,13 Tent ti a new jobs credit---Add [inn to and 12 (members of a gmuo of trades or businesses that are under common control,
: 'electi g scrall business corporatiom~ partnerships, and estates or trusts, me instruction for line 13) . . . . . . . .

Limitation

24 (a) Individuals-Enter amount from line 37, page 2, Form 1040 . . . . . . .

(b) Estates and trusts-Enter amount from line 26 or 27, page 1, Form 1041 . . .

I(c) Corporations--Enter amount from line 9. Schedule J, page 3, Form 1120. . .

15 (a) Credit for the elderly (individuals only) . . . . . . . . . . . . . . ......... ................

(b) Foreign tax credit . . . . . . . . . . . . . . . . . . . . ..

(c) Investment credit

(d) WIN credit . . . . . . . . . . . . . . . . . . . . . .

(a) Contributions to candidates for public office credit (individuals only) . . . . . ........................

(f) Child and dependent cam expenses credit (individuals only) - - - - - - - ---------------------------

(g) Possession tax credit (corporations only) . . . . . . . . . . . . . __ .... ..... _

(h) Tax on lump-sum distributions (see instruction for line 15(h)) . ...............

(1) Section 72(nn)(5) penalty tax . . . . . . . . . . . . . . . . .

16 Total (add lines 15(a) through (i)) . . . . . . . . . . . . . . . . . . . . . . .

17 Una 14 less line 16. (Ali filers, other than shareholders, partners, or beneficiaries to which lines 18, 19, or

20 apply, are to skip lines 18 through 21; enter zero on line 22, and complete lines 23 through 25) . . . .

IS Shareholder's new jobs credit fmm Schedule K-I (Form 1120S) (See instruction for line 13) . . . . . .

19 Partner's new jobs credit from Schedule K-1 (Form 1065) (See instruction for line 13) . . . . . . . .

20 Beneficiary's new jobs credit from Schedule K-1 (Form 1041) (See instruction for line 13) . . . . . .

21 (a) Line IS limitation (enter the lesser of line 18 or the amount computed in accordance with the formula

in the instruction for line 21) .

(b) Line 19 limitation (enter the lesser of line 19 or the amount computed in accordance with the formula

in the instruction for line 21).(c)

Una 20 limitation (enter the lesser of line 20 or the amount computed In accordance with the formula

In the instruction for line 21) . . . . . . . . . . . . . . . . . . . . . . . .

22 Add lines 21(a), (b), and (c) . . . . . . . . . . . . . . . . . . . . . . . . .

23 Una 17 ten line 22 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

24 Enter the lesser of line 13 or line 23 . . . . . . . . . . . . . . . . . . . . . . .

25 Total allowable new jobs credit (add lines 22 and 24). Enter here and on line 44, Form 1040; line 10(d),
Schedule J, page 3, Form 1120; or the appropriate line on other returns .
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Instructions for Form 5884
New Jobs Credit
(References are to the Internal Revenue Code)

Note: The new jobs credit will also be avail-
able for taxable years beginning in 1978,

General Instructions
Generally, employers who hire addi.

tional workers may claim a new jobs
credit for taxable years beginning in
1977 equal to 50% of the excess

ofthe employer's total unemployment in-
:urance wages (limited to $4

'
200 for

ach employee) paid during calendar
year 1977 over the greater of (a) 102%
of total unemployment insure a wageshe
(limited to $4,200 for each employee)
paid during calendar year 1976 (line 2)
or (b) 50% of total unemployment insur.
ance wages (limited to $4,200 for each
employee) paid during calendar year
1977 (line 1).

The credit is limited to the lesser of the
following amounts:

(1) 50% of the excess of (a) total
wages (determined without regard to the
$4,200 limitation) paid during calendar
year 1977 over (b) 105% of total wages
(determined without regard to the
$4,200 limitation) paid during calendar
year 1976:

(2) $100,000-married persons filing
separately arid estates and trusts. see in-
struction for line 10 (the total jobs
credit of a taxpayer involved in more than
one business enterprise may not exceed
$100,000); or

(3) "~ liability as defined in section
53.

To compute the credit and the limita-
tion in (1) above, fiscal year taxpayers
with taxable years beginning in 1977 are
to use wages paid during calendar years
1976 and 1977 rather than wages paid
during the fiscal year. For example, if a
taxpayer's taxable year began 12/1/77,
such taxpayer would compute the credit
and the limitation in (1) above by taking
into account wages paid during the calen-
dar years 1976 arid 1977.

An employer
is also allowed

an addi.
tional credit equal to 10% of the unem.
ployr ent insurance wages paid to voice.

tio"a
I rehabilitation referral employees

during tire calendar year. See instruction
D fnr definitions and limitations concern-
ing this credit.

A. Who Must File.-Any individual,
estate, trust, organization, or corpora-

tion claiming a new jobs credit, or any
small business corporation, partnership,
estate, or trust which apportions the
credit among its shareholders, partners.
or beneficiaries, must attach this form
to its income tax return.

Small business corporations, partner.
ships. estates, or trusts that apportion
the credit among their shareholders,
partners, and beneficiaries must, in ad-
dition to filing this form with their in.
come tax return. attach Schedule K-1
showing the allocation of the credit to
each shareholder, partner, or beneficiary.

For further details on allocation of the
credit, see section 52(f) and (g).

8
-

Credit Not Allowed-Employers,
other than agricultural and railroad am'
ployers, who are not subject to the Fed-
eral Unemployment Tax Act (FUTA) or
who are tax-exempt organizations (other
than a cooperative described in section
521), do not qualify for the credit.

C. Unemployment Insurance Wages.-
Generally, unemployment insurance
wages are Federal Unemployment Tax
Act (FUTA) Wages up to $4,200 per em.
ployee. Agricultural employers not cov-
ered by FUTA use Federal Insurance
Contributions Act (FICA) wages up to
$4,200. Railroad employers not covered
by FUTA use % of Railroad Unemploy.
ment Insurance Act (RUIA) wages

upto $4,200. See section 51(f)(1). (2) and
(3).

D. Vocational Rehabilitation Refer-
ral Employees.-For 1977, employers
may claim an additional credit of 10%
of the first $4,200 of FUTA wages paid
in 1977 to each vocational rehabilitation
referral employee (defined below). This
additional credit is limited to % of the
regular 50% new jobs credit (deter-
mined without regard to the $100,000
limitation). For 1978, the additional 10%
credit will be computed, subject to the
% limitation, on the basis of the first
$4.200 of FUTA wages paid during
1978, reduced by FUTA wages paid to
each vocational rehabilitation referral
employee in 1977.

The wages to be taken into account
with respect to any such employees are
only those wages attributable to services
rendered during the 1-year period begin-

ning with the vocational rehabilitation re-
ferral employee's first payment of wages
by the employer after the beginning of
such individual's rehabilitation plan and
only if such first payment occurs after
December 31, 1976. (See section 51 (a).)

A vocal
ional

rehabilitat ion referral em.
ployee is a handicapped employee who
has been referred to the employer upon
completion of (or while receiving) reha.
bilitative services pursuant to a written

re
habilit tion plan under a state plan

for vocal
ap
honal rehabilitation services ap-

proved under the Rehabilitation Act of
1973, or a program of vocational reha.
bilitation carried out under chapter 31 of
title 38. United States Code. See section
51(f)(4).

E. Onused Credit.-If the amount of
the credit determined under section 51
exceeds the tax liability limitation of sec.
tion 53, the excess (unused credit) may
be carried back to each of the 3 taxable
years preceding the year of the unused
credit and may then be carried for-ward
to each of the 7 taxable years following
the year of the unused credit. (See sec.
tion 53(c).)

r. Employer's Deduction for Wages
and Salaries.-The employer's deduction
for wages and salaries must be reduced
by the amount of the new jobs credit
contained on line 13 regardless of any
unused new jobs credit. (Sea section
280C and proposed regulation 1.28OC-
1.)

For example. assume an employer
would be entitled to a $20,000 new jobs
tax credit but has tax liability of only
$18,000. The employer would reduce the
wage and salary deduction by $20,000
even though the allowable new jobs tax
credit was only $18,000 (the excess
credit of $2,000 would be available for
carryback and carryforward purposes).

G. Special Rules.-

(1) Trades or Businesses that Oro
Under Common Control.-In the ease of
a group of trades or businesses that are
under common control, the new jobs
credit computed under section 51 is
computed as if all the organizations that
are under common control are one trade
or business. The new jobs credit com-
puted for the group must then be ap.
portioned among the members of the
group on the basis of each member's
proportionate contribution to the in-
crease in unemployment Insurancewages
of the entire group. See section 52 and
proposed regulation 1.52-1 for defini.
tions and other details.

(2) Adjustments for Certain Acquisi-
tions and Dispositions.-See section
52(c) and proposed regulation 1.52-2
concerning adjustments that are to be
made when a major portion of a trade or
business is acquired or disposed of after
December 31, 1975.



(3) Change in Status from Self-Em-
Played to Employee.-If during 1976 an
Individual has net earnings from self-em.
ployment which are attributable to a
trade or business, and for any portion of
the 1977 calendar year such individual
is an employee of such trade or business,
then for purposes of determining the
credit allowable for a taxable year begin-
ning in such succeeding calendar year,
the employer's aggregate unemployment
insurance wages for 1976 shall be in.
creased by an amount equal to so rmich
of the self-employment net earnings as
does not exceed $4,200.

(4) Short Taxable Year.-If the em-
ployer has more than one taxable year
beginning in 1977, the new jobs credit
shall be determined for the employer's
last taxable year beginning in 1977.

(5) Wages paid by an employer to an
Zmployee during any calendar year shall

taken into account only if more than
one-half of the wages so paid is for serv-
ices performed in the United States in a
trade or business of the employer.

Specific Instructions
Mutual Wags Institutiomi, Regulated In.

vestment Companies, Real Estate Investment
Trust% and Cooperatives.-See proposed regu-
lation 1.52-3 for special limitations.

Line I-Enter the aggregate unem.
ployment insurance wages (limited to
$4,200 for each employee) paid during
calendar year 1977. Generally such
wages would be reported on lin; 15 of
the 1977 Form 940. Special rules apply
to agricultural and railroad employees.
See section 51(f)(2) and (3).

Line 2-Enter 102% of the aggre-
gate unemployment wages (limited to
$4,200 for each employee) paid during
calendar year 1976. Generally, such
wages would be computed by multiplying
the wages on line 15 of the 1976 Form
940 by 102%. Special rules apply to
agricultural and railroad employees. See
section 51(f)(2) and (3).

Line 6-Enter total wages (deter.
mined without reference to the $4.200
limitation) paid in calendar year 1977.
An employee's wages shall be taken into
account only if more than one-half of the
wages paid during the calendar year am
for services performed in a trade or busi.
ness in the United States. Total wages in.
clude salaries, wages, commissions,
fees. bonuses, vacation allowances, sat.
aries and wages paid to temporary or
part-time employees. and the value of
goods. lodging. food and clothing that
are subject to the FUTA tax. With
respect to agricultural and railroad em.
ployers, total wages paid include the
above except that generally for such em.
ployers only cash remuneration is subject
to the FICA and RUIA taxes. The special
rules contained In Instruction G are also

to be taken into account In the computa.
tion of these total wages.

Generally, for purposes of line 6, total
wages can be determined by adding
lioes 13 and 15 of the 1977 Form 940.
while for purposes of line 7, total wages
can be determined by adding lines 13
and 15 of the 1976 Form 940.

Line I O.-If a husband and wife file
separate returns, the $100,000 limita.
tion must be reduced to $50,000. This
reduction does not apply if the tax-
payer's spouse has no interest In a trade
or business for the taxable year of such
spouse which ends within or with the
taxpayer's taxable year.

For an estate or trust. the $100,000
amount shall be reduced to an amount
which bears the same ratio to $100,000
as the portion of the new jobs credit al.
locable to the estate or trust bears to the
entire amount of such credit.

Line 13.-When a group of trades or
businesses are under common control
(see Instruction G(l)), the member of
the group which made the greater pro.
portionate contribution to the increase
in unemployment insurance wages of the
group must report the computation of
the group credit on lines I through 13
(ignoring lines 14 through 25) of Form
5884. In order for each member to de.
termine its allowable new jobs credit

'each member (including the above mem.
bar) must enter its apportioned share of
the new job credit on line 13 of

a
sep-

arate Form 5884 (ignoring lines I
through 12) and complete lines 14
through 25 as applicable. Each member
must attach a schedule to its Form 5884
showing the apportionment of the total
group credit to the members of the
group.

If the new jobs credit computed by an
estate or trust Is to be apportioned to the
estate or trust itself as well as the bene-
ficiaries, the credit on line 13 is appor.
tioned between the estate or trust and the
beneficiaries on the basis of the income of
the estate or trust allocable to each. The
estate or trust must attach a schedule to
Form 5884 showing this apportionment
and enter and identify the estate's or
trust's portion and the beneficiaries' por.
tion in the margin to the right of line 13.
The estate or trust will then complete
lines 14 through 25 as applicable to de.
termine its allowable new jobs credit to
be claimed on Form 1041. The benefi-
ciaries' share will be apportioned to the
individual beneficiaries and each bene.
ficiary is to determine his or her allow-
able new jobs credit as explained below.

The credit computed on lines I
through 13 by a small business corpora.
tion, partnership, or estate and trust Is
apportioned to the individual sharehold.
ers. partners. and beneficiaries, respec.
tively. This apportioned credit Is entered
on lines 18, 19, or 20 of a separate Form
5884 by these Individuals who will then

complete the limitation section of the
seDarate Form 5884 to determine the
allowable credit to be entered on Form
1040.

Note: Where an Individual shareholder,
partner or beneficiary is entitled to a new
jobs cr~~it from two sources, for example
from a sole proprietorship and a partner.
ship, the new jobs credit of the proprietor-
ship would be computed on lines 1
through 13 of Form 5884 and the new
jobs credit arising from the partnership
would be entered on line 19 of the same
form. In this case, lines 14 through 25
would be used to determine the total
allowable credit (proprietorship credit on
line 13 plus the partnership credit on line
19) to be entered on the individual tax.
payer's Form 1040.

Line ISM. Tax on lump-sum distribu-
tions-Enter the amount of partial tax
included in line 14 by the recipients of
lump-sum distributions from qualified
employees' trusts or annuity plans. (See
section 402(e).)

Line 21. Limitations.-The new jobs
credit an lines 18, 19, or 20 is limited
to the proportionate part of the tax liabil.
ity on line 17 which is attributable to the
shareholder's. partner's. or beneficiary's
interest in each small business corpora.
tion, partnership, estate, or trust from
which the credit is derived.

The credit from each entity is limited
to an amount computed in accordance
With the following formula:

Une 17 x

ftni,n of wml,', t...bi,
-ib..bt. 1. 1h.
inl... i. -h

1120S. 1065. ., INI ntitz-
P-W, ta-bi, i... m, ftr

th, m ul~ by th,
r

.. _
b-k. -.nt.u..

Ad% if -

See sections 53(a) and (b) for further
information.

Note: The carryback or carryover of an
unused new jobs credit resulting from
the application of any of the limitations
(line 21(a), 21(b), 21(c), or 23) is sub.
ject to these respective separate iimita.
tions as applicable in prior and subse.
quent years. (See instruction E.)

Line 23-Line 23 contains the tax
liability limitation In excess of the sepa-
rate limitation computed under section
53(b). This Is the amount of the credit
allowable from all sources other than
partnerships, estates and trusts, and
small business corporations.

$100,000 Limitation-The total new
jobs credit to be entered on line 21(a):
21(b); 21(c); 22; or 25 may not exceed
$100,000 plus the dollar amount of the
credits earned by employers attributable
to the hiring of vocational rehabilitation
referral employees.

Publication 902-For more detailed
Information please get Publication 902,
Tax Information on Jobs Tax Credit, from
your local Internal Revenue office.

*US.-Min-00011-.- 23--1119



970 Application to Use LIFO Inventory Method
fiber. April 1217)

camass, of ft T_ Ila. Attach to your tax return.

Itells" It- Sank.

Name dffyb number (Sea Instruction 8)

Ma"
Address (Number. street. city. State and ZIP cods)

The texpayes named above hemby applies to adopt and lose the LIFO inventory method provided by section 472. This method is to

be applied for the first time as of the close of the taxable year ending . ................................................ to the following specified

goods (sese instruction C., use additional sheets if necessary)?

The taxpayer agmes to make any adjustments Incident to the change to or fmin the LIFO method, or incident to its use, in the
inventories of prior taxable years or otherwise, as the District Director of Internal Revenue upon the extiminatiA of the taxpayers
return deems necessary to clearly reflect income for the years involved. See also 3(a) and 3(b) below.

1. Nature of business

2. (a) Inventory method used up to this time
--Fb) will-I~~ry be tam, as actuni cost 7effamiums of market value? If "No." attmh explanation. . . . . . . . . . El Y' El No
3. (a) Was the closinlif Inventory of tha specified goods at th. and of the Immediately preceding taxable year valued at cost. as re-

quined by section 472(d)? If "No," attach explanation . . . . . . . . . . . . . . . . . . . . . . yes No

(b) Were the adjustments resulting from the change to LIFO taken into income of the prior year by filing an amended return? Yes; No

See Rev. Pmc~ 76-6,,1976-1, C.B. 545. It "No," attach explanation.
4. (a) List goods subject to inventory but which am not to be Inventoried under the LIFO method

(b) Were the goods of the.spedfied type included In opening inventory considered as having been acquired at the same time
and at a unit cost equal to the actual cost of the aggregate divided by the number of units on hand? 11 "No," attach

. . . .

. . .

.

. . . . . . . . . . . . 0 Yes 0 Meexplanation . . . . . . . . . . . . . .

. ~beneficisries. covering the first.(a) Did you lut. credit statements, or reports to shareholders, panners. other pmpriutom, or
taxable year to which this application refers? . . . . . . . . . . . . . . . . . . . . . . . . . 0 Yea 0 No

(b) 11 "Yes." state to whom, and on what dams

(c) Show the inventory method used In determining income. profit, or Ion in those statement,

6. Method used to dIftemine the cost of the goods in the closing Inventory In extess of them in the opening inventory. (See section 1.472~2, of the
regulations.)
EJ Most recent purchases 0 Earliest acquisitions during the year 0 Average cost of purchases during the year 0 Oth-Attach upi.mAlo

7. Method used In valuing LIFO inventories
[I Unit method El Dollar-value method

OIL (a) If pools am used, list and describe contents of each put

(b) Describe briefly the cast system used

(c) Method used In computing LIFO value of doll-lue pools
0 Double extension method 0 Other method (if other, chmcibe and justify-ses lag paragraph of instruction F.)

2. Did you change your method of valuing inventories with the permission of the Commissioner for this taxable year? 11
attach a copy of the National Offka's "grant lefter" to this Form 970 . . . . . . . . . . . . . . . . Yes 0 No

10. Were you ever on LIFO before? If -fes." plum attach information and explanation indicating which taxable years and the
nation LIFO was discontinued . . . . . . . . . . . . . . . . . . . . . . . . . . . Yes 0 No

Under penalties of perjury. I declare that I have examined this application. Including any accompanying whodulm and statements. and to the

but of my knowledge and belief It is true, correct, and complete.

pass

--------- ----------------------- yli if aniii---------- --------------- ------------------- ----------- --tiaj;-------------------------------

2111~-291-1

Instructions

(References are to the Internal Revenue Code.)

A. UFO inventory method.-The LIFO inventory meth-
od, as described in section 472, may be adopted and
used only if the taxpayer makes an election with his in-
come tax return. This election must be made for the
taxable year as of the close of which the LIFO method
is first to be used. The election must be made on Form
970 or in a statement that contains the informa ion re-
quired by Form 970. (See section 1.472-3(a) of the
regulations.)

B. Identifying number.-The identifying number for
an individual is his social security number. For all others,
it is their employer identification number.

C. Analysis of inventory.-Enter the taxable year you
will first use the LIFO method and specify in detail the
goods to which it is to be applied.

Attach a detailed analysis of all inventories as of the
beginning and end of the taxable year for which you
first propose to use the LIFO method and as of the be-
ginning of the preceding taxable year. Also include the
ending inventory as reported on your return for the pre-
ceding taxable year. Prepare this analysis in accordance
with sections 1.472-2 and 1.472-3 of the regulations.

D. Change to LIFO method.-You may not change to
the LIFO method unless you agree to and make any ad.
justments incident to the change to or from that method

"or incident to its use, in the inventories of prior taxable
years or otherwise, as Internal Revenue deems neces-
sary to clearly reflect income for the years involved. See
Revenue Procedure 76-6, 1976-1, C.B. 545 for further
information.

E. Change from LIFO method.-The LIFO inventory
method, once adopted, is irrevocable and must be used

in all subsequent years unless the Commissioner re-
quires or permits you to Change to another method.

F. Dollar-value method.-You may elect to determine

the cost of your LIFO inventories under the so-called

"dollar-value" LIFO method, provided you use that meth-
od consistently and that it clearly reflects income in
accordance with section 1.472-8 of the regulations.

Section 1.472-8(b) of the regulations tells how man.
ufacturers and processors may establish dollar-value
LIFO pools. Subject to the provisions of that section, you
may use natural business unit pools. multiple pools, or
raw materials content pools.

Section 1.472-8(c) of the regulations tells how whole-
salers, retailers, jobbers, and distributors may estab-
lish dollar-value LIFO

pools.Section 1.472-8(e) of the regulations describes the
methods for computing the LIFO value of a dollar-value
pool. If you do not use the "double-et~nsion" or
"index" method, as described in section 1.,472-8(e)(2)
of the regulations, to compute the value of the dollar-
value pool, furnish a detailed statement describing the
method used. Also provide an analysis as to how your
use of a method other than "double extension" is justi-
fied under section 1.472-8(e)(1) of theregulations. For
example, if the "link-chain" method is used, attach a
statement explaining in detail why the "double exten-
sion" method and the "index" method'is impractical or
unsuitable in view of the nature of a particular pool.

G. Signature.-If the application is filed by a corpora.
tion, it must be signed by the president, vice president,
treasurer, assistant treasurer or chief accounting officer,
or by a corporate officer (such as a tax officer) author-
ized to sign.

*-__-01mm, 218-nl-l
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